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1| Halpern & Associates, LLC

I 218 Danbury Road - Witon, CT 06897 - {203) 210-7364 - FAX (203) 210-7370 - Info @Halpemassoc.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
of Equus Financial Consulting, LLC

We have audited the accompanying statement of financial condition of Equus Financial
Consulting, LLC as of December 31, 2016, and the related notes to the financial
statement. This financial statement is the responsibility of Equus Financial Consulting,
LLC’s management. Our responsibility is to express an opinion on this financial
statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the statement of
financial condition is free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the statement of
financial position. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall statement
of financial position presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in
all material respects, the financial position of Equus Financial Consulting, LLC as of
December 31, 2016 in accordance with accounting principles generally accepted in the
United States of America.

Halpern & Associates LLC

Wilton, CT
February 27, 2017



Equus Financial Consulting, LLC
Statement of Financial Condition

As of December 31, 2016
ASSETS
Assets:
Cash 119,944
Accounts receivable 363,614
Prepaid expenses and other assets 28,750
Total assets 510,308
LIABILITIES AND MEMBER'S EQUITY
Liabilities:
Commissions payable 315,564
Accounts payable and accrued expenses 20,040
Total liabilities 335,604
Member's equity 174,704
Total liabilities and member's equity 510,308

See accompanying notes to financial statement.



Equus Financial Consulting, LLC
Notes to Financial Statement
December 31, 2016

1.

Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Equus Financial Consulting, LLC (the “Company”) is a broker-dealer registered with the Securities
and Exchange Commission (SEC) and is a member of the Financial Industry Regulatory Authority
(FINRA). The Company is a limited liability company formed in the State of Delaware. The
Company’s primary business focus is on private placements and life settlements. The Company
provides services to a growing group of alternative assets managers to source qualified investors for
their investment funds. In the life settlements market, the Company acts as a broker to arrange the
sale of individual variable universal life insurance policies.

Basis of Presentation

The accompanying financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from these estimates.

Revenue Recognition

The Company records commissions when earned which is generally as of the transaction closing
date. However, in the case of third party marketing commissions for certain private equity funds, the
Company records revenue over the period such commissions are received.

Cash and Cash Equivalents

Cash and cash equivalents are stated at market value. Cash equivalents include only securities
having a maturity of three months or less at the time of purchase. The Company maintains its cash
balances at one financial institution. These balances are insured up to $250,000 by the Federal
Deposit Insurance Corporation. At times, cash balances may exceed the insured limits. The
Company has not experienced any losses in such accounts.



Equus Financial Consulting, LLC
Notes to Financial Statement
December 31, 2016

Accounts Receivabie

Accounts receivable are recorded at the invoiced amount and do not bear interest. The Company
may record an allowance for doubtful accounts, which is the Company’s best estimate of the amount
of probable credit iosses on the existing accounts receivable. The allowance is determined based on
the historical write-off experience and age of the accounts receivable balances. The allowance for
doubtful accounts is reviewed on a monthly basis. Past due balances over 90 days and over a
specified amount are reviewed individually each month for collectibility and specific bad debt
reserves are recorded as deemed necessary. Account balances are written off and removed from the
allowance for doubtful accounts calculation when the Company determines that it is probable the
accounts receivable will not be recovered. At December 31, 2016, no aliowance for doubtful accounts
was deemed necessary.

Commissions Payable

The Company records commissions payabie to contractors based on a percentage of revenue.
Commissions are paid when cash is received for amounts invoiced. No commission payable is
recorded for accounts receivable baiances that are considered uncoliectiblie and for which a reserve
is recorded.

income Taxes

No provision for federal and state income taxes has been made for the Company since, as a sole
member limited liability company, the Company is not subject to income taxes. The Company’s
income or loss is reportable by its member on his individual tax return.

The Company has determined that there are no uncertain tax positions which require adjustment or
disclosure on the financial statements. The tax years that remain subject to examination by taxing
authorities are 2013, 2014, 2015, and 2016.

2. Commitments and Contingencies

The Company rents office space in New Canaan, Connecticut and Houston, Texas, on a month to
month basis. Rent expense charged to operations for the year ended December 31, 2016 was
$48,220.

The Company is subject to claims and lawsuits that arise primarily in the ordinary course of business.
it is the opinion of management that the disposition or uitimate resolution of such claims and lawsuits
will not have a material adverse effect on the financial position or operations of the Company.

The Company had no contingent liabilities and has not been named as a defendant in any lawsuit at
December 31, 2016 or during the year then ended.



Equus Financial Consulting, LLC
Notes to Financial Statement
December 31, 2016

3. Net Capital and Aggregate indebtedness Requirement

The Company is subject to Part 240 Rule 15¢3-1 of the Securities Exchange Act of 1934 (SEC Rule
15¢3-1). SEC Rule 15¢3-1 requires the Company to maintain a minimum net capital balance and a
maximum ratio of aggregate indebtedness to net capital not to exceed 15 to 1.

At December 31, 2016, the Company’s net capital balance as defined by SEC Rule 15¢3-1 was
$99,903 which exceeded the minimum requirement of $77,529. At December 31, 2016, the
Company’s aggregate indebtedness to net capital as defined by SEC Rule 15¢3-1 was 3.36 to 1.0.

Rule 15¢3-3 under the Securities and Exchange Act of 1934 (“‘Rule 15¢3-3") specifies certain
conditions under which brokers and dealers carrying customer accounts are required to maintain
cash or qualified securities in a special reserve bank account for the exclusive benefit of customers.
The Company clears all transactions with and for customers on a fully disclosed basis, and the
Company does not otherwise hold funds or securities for, or owe money to customers and therefore
claims an exemption from the provisions of Rule 15¢3-3 pursuant to paragraph k(2)(i).

4. Liabilities Subordinated to the Claims of General Creditors
As of December 31, 2016, the Company had not entered into any subordinated loan agreement.
5. Subsequent Events

Events have been evaluated through the date that these financial statements were available to be
issued, and no further information is required to be disclosed.



