
17009166

ANNUAL AUDITED REPORT
FORM X-17A-5
PART III

OMB APPROVAL

OMB Number: 3235-0123
Expires: January 31, 2007
Estimated average burden
hours per response.... 12.00

[Wail P n,5k FILE NUMBER

FACING PAGE 
rl 

~,
Information Required of Brokers and Dealers Pursuant to Secti/d lnf/the

Securities Exchange Act of 1934 and Rule 17a-5 T Ter,"', , er

REPORT FOR THE PERIOD BEGINNING January 1, 2016 AND ENDING DEMBER 31, 2016
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICIAL USE ONLY

FGC SECURITIES, LLC FIRM I.D. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

915 Broadway, Suite 1206
New York, NY 10010

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Steven C. Bender 646.290.7248
(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Raphael Goldberg Nikpour Cohen & Sullivan, CPA's PLLC
(Name - if individual, state last, first, middle name)

97 Froehlich Farm Blvd Wi
lddress) (City)

NY 11797
(State) (Zip Code)

CHECK ONE:
© Certified Public Accountant
❑ Public Accountant
❑ Accountant not resident in United States or any of its possessions.

* Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

FOR OFFICIAL USE ONLY

must be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
SEC 1410 (06-02) information contained in this form are not required to respond

unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

I, John Foley, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of FGC Securities, LLC as of
DECEMBER 31, 2016, are true and correct. I further swear (or affirm) that neither the company nor any
partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as
that of a customer, except as follows: NONE.

Member, CEO
Title

NEIL SCHNEIDER
Notary Public, State of New York
Registration #01 SC6065135

Qualified In Manhattan County
Notary Pub is Commission Expires Oct. 9, 2017

This report ** contains (check all applicable boxes):

0 (a) Facing page.
❑x (b) Statement of Financial Condition.
❑ (c) Statement of Income (Loss).
❑ (d) Statement of Changes in Financial Condition.
❑ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
❑ (g) Computation of Net Capital
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 156-3.
❑ (i) Information Relating to the Possession or Control Requirements Under Rule 156-3.
❑ 0) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 156-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
❑X (1) An Oath or Affirmation.
❑ (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
of FGC Securities, LLC

We have audited the accompanying statement of financial condition of FGC Securities, LLC (a
limited liability company) as of December 31, 2016, that is filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the financial statements. FGC
Securities, LLC's management is responsible for this financial statement. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of material
misstatement. The Company is not required to have, nor were we engaged to perform, an audit
of its internal control over financial reporting. Our audit included consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company's internal control over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures
in the statement of financial position, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall statement of financial position
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial condition of FGC Securities, LLC as of December 31, 2016 in accordance
with accounting principles generally accepted in the United States of America.

Raphael Goldberg Nikpour Cohen & Sullivan, CPA's PLLC
Woodbury, New York

February 27, 2017

97 FROEHLICH FARM BLVD. WOODBURY. NEW YORK 11797 TEL: 516.864.8600 FAX: 516.496.9688 WWW.RSGNCCPAS.COM
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FGC SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2016

Assets
Cash $ 867,145
Deposits with clearing broker 50,177
Accounts receivable 1,017,542
Fixed assets (net of accumulated depreciation of $21,580) 28,454
Prepaid expenses and other 87,751
Total assets $ 2,051,069

Liabilities and member's equity
Liabilities:

Accounts payable $ 53,864
Accrued commission payable 223,000
Due to Parent 51,016
Due to clearing broker 4,550
Other current liabilities 67,251
Total liabilities 399,681

Member equity 1,651,388
Total liabilities and member's equity $ 1,051,069

The accompanying notes are an integral part of these financial statements.



FGC SECURITIES, LLC

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2016

1. Organization and Nature of Business

FGC Securities, LLC (the "Company") is a Limited Liability Company formed in
the State of Delaware. The Company is a broker-dealer registered with the
Securities and Exchange Commission ('SEC') and is a member of the Financial
Industry Regulatory Authority (" FINRA"). The Company is wholly-owned by
FGC Holdings LLC (the "Member").

The Company received its FINRA approval for membership on November 21,
2012. The Company operates under the provisions of Paragraph (k) (2) (ii) of
Rule 15c3-3 of the SEC and, accordingly, is exempt from the remaining
provisions of that rule. The Company has agreed to limit its business to brokering
corporate securities over-the-counter and engaging as a put and call broker solely
on behalf of institutional investors.

2. Summary of Significant Accounting Policies

A Revenue Recognition

Commission income (and the recognition of related income and expenses)
is recorded on a settlement date basis, generally the third business day
following the transaction date. Any receivable for such transactions is
evaluated by management for collectability. There is no material
difference from trade date basis as required by generally accepted
accounting principles ("GAAP").

B. Cash and Cash Equivalents

The Company considers its investments in financial instruments with
original maturities of less than ninety 90 days when issued to be cash
equivalents. The Company maintains its cash in bank deposit accounts,
which at times, may exceed federally insured limits. The Company has not
experienced any losses in such accounts. The Company believes it is not
exposed to any significant credit risk related to cash.

C. Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP
requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, disclosure of contingent assets



FGC SECURITIES, LLC

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2016

and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the reporting  period. Actual
results could differ from those estimates.

3. Income Taxes

No provision for federal and state income taxes has been made since the
Company is not a taxable entity. As a single  member limited liability
company, the member is individually liable for the taxes on the Company's
income or loss. However the company is subject to New York City
Unincorporated Business Tax and, when applicable, a provision is included
in the statement of operations.

The Company complies with Financial Account Standards Board (FASB)
Accounting Standards Codification (ASC) 740, Income Taxes which
required an asset and liability approach to financial accounting and
reporting for income taxes. Deferred income tax assets and liabilities are
computed for differences between financial statement and tax basis of
assets and liabilities that will result in taxable or deductible amounts in the
future based on the enacted tax laws and rates applicable to the periods in
which the differences are expected to affect taxable income. Valuation
allowances are established, when necessary, to reduce the deferred income
tax assets to the amount expected to be realized.

ASC 740 provided guidance for how uncertain tax positions should be
recognized, measured, presented and disclosed in the financial statements.
ASC 740 requires the evaluation of tax positions take nor expected to be
taken in the course of preparing the Company's tax returns to determine
whether the positions are "more-likely-than-not" of being sustained by the
applicable tax authority. Tax positions not deemed to meet the more-than-
likely-than-not threshold would be recorded as a tax benefit or expense in
the current year. The tax years that remain subject to examination are
2014, 2013 and 2012. The Company determined that there are no
uncertain tax positions which would require adjustments or disclosures on
the financial statements.

4. Commitments and Contingencies

The Company currently is leasing its premises on a three year, three month
term beginning March 2014. Rent expense for the year ended December
31, 2016 amounted to $187,671 and is reported as occupancy on the
statement of operations.



FGC SECURITIES, LLC

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2016

Future lease commitments Year Amount

2017 $77,525
Total 77 525

The Company had no other lease or equipment rental commitments, no
underwriting commitments, and no contingent liabilities and had not been
named as a defendant in any lawsuit at December 31, 2016 or during the
year then ended.

5. Financial Instruments with Off-Balance-Sheet Credit Risk

As a securities broker, the Company is engaged in arranging for the buying and
selling of securities for a diverse group of institutional investors. The Company's
transactions are introduced to a clearing broker/dealer.

The Company's exposure to credit risk associated with non-performance of
customers in fulfilling their contractual obligations pursuant to securities
transactions can be directly impacted by volatile trading markets which may
impair the customers' ability to satisfy its obligations to the Company and the
Company's ability to liquidate the collateral at an amount equal to the original
contracted amount.

The Company seeks to control the aforementioned risks by monitoring all
transactions entered into on a daily basis and insuring that no incorrect trades are
recorded.

6. Net Capital Requirement

The Company is subject to the SEC's Net Capital Rule 156-1, which requires the
maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2016, the Company's net capital of $740,641 was $713,996 in
excess of its required net capital of $26,645. The Company's aggregate
indebtedness to net capital ratio was .53 to 1.



FGC SECURITIES, LLC

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2016

7. Reserve Requirement Computation and Possession and Control Requirements

The Company is registered with FINRA as a Broker Dealer exempt from SEC
Rule 15c3-3 under Section (k)(2)(ii). Therefore, they are not required to compute
Reserve Requirements nor are they subject to the Possession or Control
Requirements under SEC Rule 15c3-3.

8. Fixed Assets

Fixed assets are stated at cost, less accumulated depreciation. Depreciation is
based on the straight-line method over the estimated useful lives of the assets.

Fixed assets consist of the following:

Furniture and fixtures $50,034
Less: Accumulated depreciation L21,580)
Net fixed assets $28,454

Depreciation expense for the year ended December 31, 2016 was $10,229.

9. Subsequent Events

The Company has evaluated events and transactions subsequent to year end and
no events have been identified which require disclosure.
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