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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
PQT Services LLC

We have audited the accompanying statement of financial condition of PQT Sertvices LLC
(the "Company") as of December 31, 2016. This financial statement is the responsibility of the
Company's management. Our responsibility is to express an opinion on this financial statement based on
our audit. '

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of PQT Services LLC as of December 31, 2016, in conformity with
accounting principles generally accepted in the United States of America.

Oy bl ¥
New York, New York
February 28, 2017
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PQT SERVICES LLC

Statement of Financial Condition
December 31, 2016

ASSETS
Cash and cash equivalents
Due from broker
Receivable from affiliate
Prepaid expense and other assets

Total Assets
LIABILITIES AND MEMBER'S EQUITY

Liabilities:
Accrued expenses and other liabilities

Member's equity

Total Liabilities and Member's Equity

455,449
356,036
588
25,540

837,613

57,213

57,213

780,400

837,613




PQT SERVICES LLC

NOTE A - ORGANIZATION

PQT Services LLC was formed under the limited liability company laws of Delaware on April 23, 2013. The
Company was initially formed with the name of Pico Financial Technologies LLC. On November 19, 2015
Pico Financial Technologies LLC’'s name was changed to PQT Services LLC (the “Company”). The
Company is a single member LLC; and a wholly-owned subsidiary of Pico Quantitative Trading Holdings
LLC (the “Parent”).

The Company is a broker-dealer registered with the Securities and Exchange Commission ("SEC") and is
a member of the Financial Industry Regulatory Authority ("FINRA"). The Company’s FINRA membership
agreement was approved and became effective March 9, 2016. On June 15, 2016, the Company
commenced its agency-only brokerage operation. :

The Company is an agency-only securities broker-dealer referring electronic trading customers consisting
of broker-dealers and quantitative hedge funds to execution and clearing brokers. The Company earns
commission revenue for the referral of customers to third-party broker-dealers. The Company also earns
port fee income for providing order entry connectivity to exchanges.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

[11 Use of estimates:

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that effect
the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

[2] Commission revenue and Port revenue and expense:

Commissions and related clearing expenses are recorded on a trade-date basis as securities
transactions occur.

Port income is a calendar month fee paid by referral clients for exchange order entry connectivity. The
exchanges charge Pico these fees on a monthly basis which we in turn charge to our clients. These
fees are recorded as earned.

[3]1 Income taxes:

The Company is a single member LLC and a disregarded entity for tax purposes; therefore, no tax
provision has been made in the accompanying financial statements. For further discussion, see Note
E - Income Taxes.

[4] Cash and cash equivalents:

Cash and cash equivalents are highly liquid investments, with original maturities of less than three
months that are not held for sale in the ordinary course of business. The Company, at times,
maintains cash in deposit accounts in excess of Federal Deposit Insurance Corporation limits. Cash
equivalents include money market funds of approximately $57,401 held by the Company's broker, a
Parent member’s affiliate. In the event of the broker's insolvency, recovery of assets may be limited.



PQT SERVICES LLC

NOTE C - RELATED PARTY TRANSACTIONS

The Company is a wholly-owned subsidiary of the Parent and shares common management. The Company
has an expense-sharing arrangement with the Parent and Pico Quantitative Trading LLC (“Pico”). Under
the provisions of the expense-sharing arrangement certain expenses are paid by the Parent and Pico and
allocated to the Company. The Parent will provide such equipment, rent, insurance and other miscellaneous
goods and/or services needed in the operation of the Company. Pico will provide such services as sales
and marketing, fidelity bond insurance, client services, technology services, administrative services and
other miscellaneous goods and/or services needed in operation of the Company.

At December 31, 2016, the Company had $588 of accounts receivable from Pico.

Members of the Parent are related to the Company, and the clearing broker is a related party of a member
of the Parent. At December 31, 2018, the entire amount ‘Due from broker’ is from related parties.

NOTE D — FAIR VALUE OF FINANCIAL INSTRUMENTS

In accordance with Fair Value Accounting, the Company has categorized its financial instruments, based
on the priority of the inputs to the valuation technique, into a three-level fair value hierarchy.

Financial assets and liabilities recorded on the Statement of Financial Condition are categorized based on
the inputs to the valuation techniques as follows:

Level 1: Financial assets and liabilities whose values are based on unadjusted quoted prices for identical
assets or liabilities in an active market.

Level 2: Financial assets and liabilities whose values are based on quoted prices in markets that are not
active or model inputs that are observable either directly or indirectly for substantially the full term of the
asset or liability.

Level 3: Financial assets and liabilities whose values are based on prices or valuation techniques that
require inputs that are both unobservable and significant to the overall fair value measurement. These
inputs reflect management's own assumption about the assumptions a market participant would use in
pricing the asset or liability.



PQT SERVICES LLC

The following table presents the carrying values and estimated fair value at December 31, 20186, of financial
assets and liabilities.

Total
Estimated

Carrying Value Level 1 Lewel 2 Lewel 3 Fair Value
ASSETS
Cash and cash equivalents $ 455449 $ 455449 $ - $ - $ 455,449
Due from broker 356,036 - 356,036 - 356,036
Receivable from affiliate 588 - 588 - 588
TOTALS $ 812073 $ 455449 $ 356624 $ - $ 812,073
LIABILITIES
Accrued expenses and other liabilities $ 57,213 $ - $ 57213 $ - $ 57,213

NOTE E - INCOME TAXES

The Company is included in the federal income tax return filed by the Parent. Accordingly, taxable income
and losses of the Company are reported on the income tax returns of the Parent's members and no
provision for income tax has been recorded in the accompanying financial statements.

The Company has no material unrecognized tax benefits and no interest expense or penalties have been
assessed for the period ended December 31, 2016.

NOTE F - COMMITMENTS AND CONTINGENT LIABILITIES

In the normal course of its business, the Company indemnifies and guarantees certain service providers,
such as clearing and custody agents, and administrators, against specified potential losses in connection
with their acting as an agent of, or providing services to, the Company or its affiliates.

The maximum potential amount of future payments that the Company could be required to make under
these indemnifications cannot be estimated. However, the Company believes that it is unlikely it will have
to make material payments under these arrangements and has not recorded any contingent liability in the
financial statements for these indemnifications.

NOTE G - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1). The Company computes
its net capital under the basic method permitted by the SEC rule, which requires that the minimum net
capital be equal to the greater of $5,000 or 6-2/3% of aggregate indebtedness. In the first twelve months
after commencing business as a broker-dealer the requirement is 12.5% of aggregate indebtedness rather
than 6-2/3%. As of December 31, 2016, the Company had net capital of $577,698 which was $570,546 in
excess of its required net capital of $7,152.
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NOTE H - OFF-BALANCE-SHEET RISK AND CREDIT RISK

In the normal course of the Company’s business, the Company refers its clients to executing/clearing
broker-dealers, where clients open accounts and arrange for execution, settlement, and financing of their
securities transactions with such broker-dealers. As compensation for such referrals, the Company receives
transaction-based fees from such broker-dealers. If a client or the counterparty to its transactions is unable
to fulfill its contracted obligations, the Company may not receive payment from the referral broker-dealer,
and may be exposed to off-balance-sheet risk.

If a counterparty broker-dealer to whom the Company refers clients cannot fulfill its obligations, the
Company may not receive the referral fees. The risk of default depends on the creditworthiness of such
counterparty.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED
UPON PROCEDURES

The Member of
PQT Services LLC

In accordance with Rule 17a-5(e){4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below, which were agreed to by PQT
Services LLC (the "Company") and the Securities Investor Protection Corporation ("SIPC") with respect to
the accompanying Schedule of Assessment and Payments of PQT Services LLC-forthe-periodJune-15,- - ———
2016 (commencement of operations) to December 31, 2016, solely to assist you and SIPC in evaluating
PQT Services LLC's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). Management is responsible for the Company's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants and the attestation
standards established by the Public Company Accounting Oversight Board (United States). The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with copies of the checks, noting no
differences;

2. Compared the amounts reported on the Annual Audited Report Form X-17A-5 Part Ill for the
period June 15, 2016 (commencement of operations) to December 31, 2016, with the amounts
reported in Form SIPC-7 for the period June 15, 2016 (commencement of operations) to
December 31, 2016, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences; and

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly,
we do not express such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

&/‘MWD‘/‘P

New York, New York
February 28, 2017









PQT Services LLC’s Exemption Report

PQT Services LLC (the “Company™) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following: ‘

(1) The Company may file an exemption report because the company had no obligation under
17 C.F.R § 240.15¢3-3.

(2) The Company had no 17 C.F.R § 240.15¢3-3 obligations throughout the period June 15, 2016
to December 31, 2016 without exception.

PQT Services LLC

I, Kenneth Bradley , swear (or affirm) that, to my knowledge and belief, the Exemption Report is
true and correct.

By: Mé‘%

7
ChiefFinancial Officer 7~
February 28, 2017
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