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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Stonington Corporation OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use .P.O. Box No.) FIRM I.D. NO.

342 West 22nd Street
(No. and Street)

New York NY 10011
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
William Forster 646-541-1139:

(Area Code — Telepbone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Bryant A. Gaudette, Inc.
(Name — if individual, state last,,Jlrst, middle name)

21320 Provincial Blvd., #100 Katy TX 77450

(Address) (City) (State) (Zip Code)

CHECK ONE:

a

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, William Forster , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Stonin on Corporation , as
of December 31 , 2016 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

:72a S f A= r/
Title

Nota lie TRAVIS IAN MIRCHIN
Notary Public — State of New York

This report ** contains (check all applicable boxes): NO. 01 MI13352031

® (a) Facing Page. Qualified in New York County
My Commission Expires Dec 19, 2020

® (b) Statement of Financial Condition.
® (c) Statement of Income (Loss).
® (d) Statement of Changes in Financial Condition.
® (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
® (g) Computation of Net Capital.
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 156-3.
® (i) Information Relating to the Possession or Control Requirements Under Rule 156-3.
® {j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1.56-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
® (1) An Oath or Affirmation.
❑ (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Stonington Corporation

Financial Statements and Supplemental Schedules
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BRyANT A. GAudETTE, CPA

INDEPENDENT AUDITOR'S REPORT

To the Managers and/or Directors

Stonington Corporation
342 West 22nd Street
New York NY 10011

Report on the Financial Statements

I have audited the accompanying financial statements of Stonington Corporation (the "Company")
which comprise the statement of financial condition as of December 31, 2016, and the related
statements of operations and other comprehensive income, changes in stockholders' equity and cash
flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities and Exchange
Act of 1934, and the related notes to the financial statements and supplemental information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on the audit. I conducted
the audit in accordance with auditing standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance that the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment including the
assessment of the risks of material misstatement ofthe financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements to design audit procedures that are
appropriate in the circumstances, but not for expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, I express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements. I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for the audit opinion.

21320 Provincial Boulevard, Sulte 100 : Katy, TX 77450 :713,252.5190 : bgaudet'le@bgbccpa.corn



BRYANT A. GAUdETTE, CPA

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Stonington Corporation as of December 31, 2016, and the results of its operations and its cashflows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Report on Supplementary Information

The audit was conducted to form an opinion on the financial statements as a whole. The supplementary
information contained in the supplemental schedules required by Rule 17a 5 under the Securities Exchange Act of
1934, including the Computation of Net Capital under Rule 15c-3, Computation for Determination of Reserve
Requirements and information relating to Possession or Control Requirements Under 15c3-3, is presented for
additional analysis and is not a required part of the financial statements. Such information is the responsibility of
managementand was derivedfrom and relates directly to the underlying accounting and other records used to prepare
the financial statements.

The information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures to test the completeness and accuracy of the supplemental information presented. In
forming my opinion on the supplemental information, I evaluated whether the supplemental information, in form
and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934 and in accordance
withauditing standards of the Public Company Accounting Oversight Board (United States). Inmy
opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole.

21361FMMa SM-420.0
~~ 7745

bv 0L.n

Katy, Tx

February 27, 2017

21320 Provincial Boulevard, Suite 100 : Katy, TX 77450 : 713.282.5190 : bgaudette@bgtxcpa.com
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Stonington Corporation
Financial StAtements

Statement of Financial Condition
As of and for the Year-Ended December 31, 2016

ASSETS

CURRENT ASSETS
Cash $ 29,624.70
Accounts Receivable 2,867.51
Prepaid Expenses 850.00 ,

Total Current Assets 33,34211

TOTAL ASSETS
$ 

33,342.21

LIABILITIES and STOCKHOLDEWS EQUITY

CURRENT LIABILITIES
Income Tax Payable

$ 

175.00

Total Current Liabilities 175.00

LONG TERM LIABILITIES -

Total Liabilities
$ 

175.00

STOCKHOLDER'S EQUITY
Capital Stock, no par value

$ 

20.00
200 shares authorized, 20 shares
issued and outstanding
Paid in Excess 449,561.88
Rztained Earnings (416,414.67)

Total Stockholder's Equity 33,167.21

TOTAL LIABILITIES AND
STOCKHOLDER'S EQUITY $ 33,342.21

The footnotes are an integral part of the financial statements
Page 5



Stontington Corporation
Financial Statements

Statement of Operations
As of and for the Year-Ended D wzmber 31, 2016

12 Months Ended
December 31, 2016.

Revenues
Financial Advisory Fees $ 370,357.79
Commissions Earned 5,959.07
Investment Income 42.02

Total Revenues 376,258.88

Operating Expenses
Consulting Fees 350,000.00
Regulatory Fees 2,445.00
Other Expenses 7,999.64

Total Operating Expenses 360,444.64

Operating Income (Loss) 15,814.24

Net Income (Lou) $ 15,$14.24

The footnotes are an integral port of the financial statements
Page 6



Stonington Corporation
Ymneial Statements

Statement of Cash Bows
As of and for the Year Ended December 31, 2016

CASH FLOWS FROM OPERATING ACTT ATZS
Net Income (Loss) $ 15,81424

Adjustments to reconcile Net Income

(Loss) to net Cash provided by

(used in) operating activities:

Losses (Gains) of sates of -

Fixed Assets

,Decrease (increase) in

Ope8 Ash:

Accow is Receivables (1,367.51)

Other (425.00)

Increase (Decrease) in

Operating Liabilities:

Accounts Payables

Accrued Liabilities

Total Adjustments (1,79251)

Net Cash Provided By (Used in)

Operafft Activities 14,021.73

CASH FLOWS FROM 14VE MG ACTIVITIES

Proceeds frpm Sales of Fixed Assets
Not Cash Provided By (Used Itt)
Inve~ing Activities -

CASH.FLOWS FROM FINANCING ACTIVITIES

Proceeds from Sale of Stock -

Treasury Stock

Net Cash Provided By (Used In)

Finatueing Activity -

NET V46MASE (DECREASE) IN CASH
AND CASH EQUWALENTS 14,021.73

CASH AND CAM EQUIVALEM AT BEG UMG OF PMUOD 15,602.97

CASH AND CASH EQUIVAUNIS AT END OF PE UOD $ 29,+624.74
The fWwtes arc an integral part of the financial statements

Page 7



Stonington Corporation
„ Financial Statements

-Statement of Changes, in Ownership Equity
As wand ft the Year-Ended December 31, 2016

Total
Retained Stockholdees

Preferred Stock Common Stock Paid-in Capital EamlM Equity

Shares Amount Shares Amount Shares Amount Amouktt
e

Balance at January 1. 2035 - - 20 $ 20.00 20 $ 449,56L88 S (432,228.91) S 17,352.97

Net Income - - - - - 15,814.24 15,814.24

Capital Transactions - - - - - - - -

Prior Permed Adjustments - - - - - -

Balance at December $1, 2015 - $ - 20 $ 20.00 20 $ 449,561.88 S (416,414.67) S 33,167.21

The footnotes are an integral part of the financial statements
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Stonington Corporation
Notes to Financial Statements

As of and for the Year-Ended December 31, 2016

NOTE A -- SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of appkft those principles
which materially affect the determination of financial position, results of operations and rash
flows are summarized below:

Organization

Stonington Corporation (the "Company") was incorporated In the state of New York effective
June 8, 1995. The Company has adopted a calendar year.

pescriation_of the Business

The Company, located in New York, NY is a broker-dealer firm registered with the Securities and
Exchange Commission ("SEC") and Is a member of RNRA. The Company operates under SEC
Rule 15c-3 (k)(2)(i), which provides an exemption because of "Special Account for the benefit of
Customers'

Basis of Accounting

The-financial statements of the Company have been prepared on the accrual ;basis of
accounting and accordingly reflect all significant receivables, payables and other liabilities.

Cash and Cash Eaulvalents

The Company considers as cash all short-term investments with an original maturity of three
months or less-to be cash equivalents.

Accounts Receivable—Recognition of Bad Debt

The Company considers accounts receivable to be fully collectible; accordingly, no allowance for
doubtful-accounts Is required. If amounts become uncollectible, they will be charged to
operations when that determination is made.

Rguvvgr~g_Recogr►~io n

Advisory; consulting and private placement fees are recognized on a contractual basis with the
fee stipulated In the-contract. Advisory and consulting fees are recognized ratably over the
prior.period. Private placement fees are recognized when the proceeds of the private
placement are received.

Page 9



Finder's fees are recognized based on the agreement between the Company and the
Investment manager of a group of funds. The Company is entitled to receive as compensation a
portion of the management fee and any incentive allocation earned by.the investment manager
with respect to persons which the Company introduced to, and subsequently invested in, the
fund.

Depron

Dekreciation Is calculated using the straight-line method.

the preparation of financial statements In conformity with accounting principles generally

accepted In-the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Fair Value of Financial instruments

financial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at the amount that approximate fair value and include cash and cash
equivalents. Fair values are based on quoted market prices and assumptions concerning the
amount and.timing of estimated future cash flows and assumed discount rates reflecting
varying degrees of perceived risk.

Comprehensive incoMg

Statement of Financial Accounting Standards (SFAS) No.130, Reporting Comprehensive income,
establishes-requirements for disclosure of Comprehensive income that includes certain items
previously-not included in the statement of income, including unrealized gains and losses on
available-for-sales securities and foreign currency translation adjustment among others. During
the year ended December 31, 2016, the Company did not have any components of
Comprehensive Income to report.

Con,~entratlons
% i'.

The.Company concentration is In services, and primarily the provision of merger and acquisition
advice and acting as an advisor and agent for private placements. The Company receives
revenue from- findees fees paid by a fund manager.

Income Taxes

The"Company has' elected to be taxed under the provisions of.Subchapter "S" of the Internal
Revenue Code, and New York State and New York City income tax regulations. Under those
provisions1he Company does not pay federal, state or city income taxes.

Page 10



NOTE B --t NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 13c3-3 of the Securities and Exchange Act of
1934, the Company is required to maintain a minimum net capital, as defined under such
provision. Net Capital and the related net capital ratio'may fluctuate on a daily basis.

There were no material inadequacies In the amount reported as Net Capital in the audited
Computation of Net Capital and the broker-dealer's corresponding in audited Part IIA of the
FOCUS report required under Buie 156-L

NOTE C—POSSESSION OF (CONTROL REQUIREMENTS

The Company,does not have possession of control of customer's funds or securities. There
were no material inadequacies In the procedures followed in adhering to the exemptive
provisions of SEC_ Rule 15c 13-3(k)(2)(1) because the Company does not handle customer funds
or securities.

NOTE D — RELATEb PARTY TRANSACTIONS

An affiliated entry owned by the stockholder of the Company provides office space, consulting,,
personnel, 

and other services for the day-to-day operation of the Company under a master
servlces`agreement. The Company was charged and paid $4,000 in fees during the year ended
December 31, 2016 related to this agreement, and a consuitingfee of $350,000.

NOTE E - SIPC RECONCILIATION

.SEA Rule 17a-5(e)(4.) requires a registered broker-dealer to file a supplemental report which
included procedures related to the broker-dealer's SIPC annual general assessment
recondliatiai br exclusion-from-membership forms. In circumstances where the broker-dealer
reports•$500i000 or less in gross revenues, It is not required to file the supplemental SIPC
report:-: The Company is exempt from filing the supplemental report under SEA Rule 17a-5(3H4)
because-It is reporting less than $500,000 in gross revenue.

NOTE F—•COMMITMENTS AND CONTINGENCIES

StonkWon Corporation does not have and never had any commitments, guarantees, or
c ontiisgencies (arbitrations, lawsuits, claims, etc.) that may result In a loss or future obligation
orthat iYiray be asserted against the firm a future date.

NOTE'G =-SUBSEQUENT EVENT

The Company has.evaluated events subsequent to the balance sheet date for Items requiring
recording or disclosure In the financial statements. The evaluation was performed through
FebruarV.13, 2017; which Is the date the financial statement was available to be issued. Based
upon this review, the Company determined that there were no events which took place that
would:have a-material Impact on its financial statements.

Page 11



Stonington Corporation

Supplementary Schedules Required by Rule 17a-5
As of and for the Year-Ended December 31, 2416

. L

Computation of Net Capital

Total Stockholder's equity

Allowable equity adjustment

Nonallowable Assets

Cash balance in FIN RA Flex account

Accounts Receivable - other

Other Assets

Haircuts on Securities Positions

Net allowable capital

Cron of Basic Net Capital Requirement

Minimum net capital required as a percentage of aggregate indebtness

Minimum dollar net capital requirement of reporting broker or dealer

Net Capital requirement

Excess Net Capital'

Commrtation of Artareeate Indebtedness

Total Aggregate Indebtedness

Percentage of Aggregated Indebtedness to Net Capita

_CamDutation od Reconcillation of Net Caoitai

Computation of'Net Capital reported on FOCUS IIA as of December 31, 2016'

Adjustments:
Change In Equity (Adjustments)

Change in Non Allowable Assets

Change in Allowable Creditss

NCC per Audit

Difference

Page 12
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2,867.51

850.00

$33,167.21

(3,81751)

29,349.70

$ 11.67

$ 5,000.00
~=:=Mz~

$$ 5,000.00

$ 24,349.70

$ 175.00

OM%

$ 29,349.70

$ 29,349.70



Stonington Corporation
Supplementary Schedules Pursuant to SEA Rule 17a-5

of the Securities and Exchange Act of 1934
As of and for the Year-Ended December 31, 3016

:Statement ReMW to U Form Net Capital Rulei

The Company Is a member of the F(NRA and is subject to the SEC Uniform Net Capital Rule 15c3-L This rule
requiresthe fflathtehance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capltal,.Wh as defined, shall not exceed 150096 (15:1), or, during its first year of operations, 800% (8.1). Net
capital and the related net capital ratio may fluctuate on a daily basis. At December 31, 2016, the Company had
net capital of $29,345 which was$24,350 in exams of its required net capital of $5,0W. The Company's ratio of
aggregate indebtedness to net capital was 0.609L the Company has elected to use the basic computation method,
as is permitted by the rule, which requires tim the Company maintain minimum Net Capital pursuant to a fixed

"dollar amount or 6-2/3% percent of total aggregate indebtedness, as defined, whichever is greater, and does not,
therefore, calculate its net capital requirement under the alternative reserve requirement method. There were no
material dRfierdides reported as Net Capital in the audited computation of Net Capital and the broker- dealer's
corresponding unaudited Part IIA of the FOCUS report required under Rule 15c3-:L

Statement Rela 9d to Exerrnrifve PrvAsion ftnessign and Control

The Company does not have possession or control of customer's funds or securities. There were no material
Inadequacies in the procedures followed in adhering to the exemptive provisions of SEA Rafe 9.5c3-3(k)(2)(i); "Special
•Account feu the•Exclusive Benefit of customers" maintained.

Sialtemeni Related to MatMmd Inadequacies

This audit did not disclose-any material Inadequacies since the previous audit of the financial statements contahwd
Within the credit report of the Computation of Minimum Net Capital Requirement as reported in the Supplemental
Schedules contained within the audit report or the filed Financial and Operational Combined Uniform Single
Repoit filed pursuant to SEA Rule 15c3-1. The firm is exempt from 15c3-3; it does not maintain customer funds or
securities and, therefore, does not maintain customer funds to segregate nor does it maintain separate accounts
for ~sti~ters. .

eetue, Relate+ to SIPC Recondliation

SEA Rule 17a-Xe)(4) requires a registered broker-dealer to file a supplemental report which "des procedures
reiate(116 the broker-dealers SIPC annual general assessment reconciliation or exclusion from membership forms.
In dreunusmnc es where the broker-dealer reports $500,000 or less in gross revenue they are not required to ffle the
suppiem~,".SiPC report. The Company is exempt from filing the supplemental report under SEA Rule 17a-S(e)(4)
because it is m"rting Its than $50,000 in gross revenue.
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Stonington Corporation
Supplementary Schedules Pursuant to SEA Rule 17a-5

Of the Securities and Exchange Act of 1934
As of and for the Year-Ended December 31, 2016

Exemption Report_ Pursuant to SEA Rule 17a-S(dNi)D)(B Z)

STONINGTON CORPORATION
342 West 22nd Street
New Yom, IVY 10OU

Mr. Bryant A. Gaudette
21320 Provincial Blvd., Suite
200
Katy, TX 77450

Re: Exemption Report Pursuant to SEA Rule 17a-5(d)(1)(1)(8)(2) r

To the best knowledge and belief, Stonington Corporation

1. Claims exemption 15c3-3(k)(2)(ij from 15c3-3;

2. We have met the Identified exemption from January 1, 2016 through December 31,
2016, without exception, unless, noted In number 3, below;

3. We have no exceptions to report this fiscal year.

Regards,

William D. Forst Date
President
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BRyANT A. GAUdETTE, CPA

EXEMPTION REVIEW REPORT

156-3 (k)(2)(i)

William Forster
Stonington Corporation
342 West 22nd Street
New YorkNY 10011

Dear William Forster:

We have reviewed management's statements, included in the accompanying Representation Letter of
Exemptions, in which Stonington Corporation identified the following provisions of 17 C.F.R. § 15c3-
3(k) under which Stonington Corporation claimed an exemption from 17 CY R § 24-0.15c3-3.
Stonington Corporation stated that it has met the identified exemption provisions of 15c3-3 (k)(2)(i)
throughout the most recent fiscal year without exception. Stonington Corporation's management is
responsible for compliance with the exemption provisions and its statements. Our review was
conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Stonington Corporation's compliance with the exemption provisions. A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion. Based on my review, I am
not aware of any material modifications that should be made to management's statements referred to
above for them to be fairly stated, in all material respects, based on the provisions set forth in Rule
15c3-3 under the Securities Exchange Act of 1934.

Katy, Texas
February 27, 2017

21320 Provincial Boulevard, Suite 100 : Katy, TX 77450 :713.2-52.5190 : bgaudette@bgtxcpa.com


