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OATH OR AFFIRMATION

1, Gary Cuccla ., swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

" Brickell Global Markets, Inc g . , as
of . December 31st ;20 18, are true and correct, 1 further swear (or affirm) that

':;‘ neither the company nor any pariner, proprietor, principal officer or director has any proprietary inforest in any account
classified solely as that of a customer, except as follows: .

.. X 3 i.) )
PERAY CARTER C: Oy Shas

BN BV SOMMISSION 080828 o 5§ e
J  EXPIRES: MAR 10, 2018 ' Chief Financial Officer
,\Bandsrlthrmnmmmwm Tile
Notary blc.

This teport ** contains {check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

B (c) Statement of Income (Loss). ,

D (d) Statement of Changes in Financtal Condition.

(e) Sutement of Changes in Stockholders® Equity or Partners’ or Sole Proprictors’ Capital

() Statement of Changes in Liabilities Subordinated to Claims of Creditors,

(g) Computation of Net Capital. .

() Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

( A Reconciliation, including appropriste explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation, o :

(1) An Qath or Affirmation.

(m) A copy of the SIPC Suppiemental Report. .

(n) A-report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

ORK O KGR

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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" REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

" To the Board of Directors

Brickell Global Markets, Inc.
(Formerly, E.S. Financial Setvices, Inc.)
(A Wholly-Owned Subsidiary of Bnckell Bank, formerly Esplnto Santo Bank)

We have audited the accompanying statements of financial condition of Brickell Global Markets, Inc. (Formerly,

_E.S. Financial Servicss, Inc.) (@ Wholly-Owned Subsidiary of Brickell Bank, formerly Espirito Santo Bank) (the -

"Company”) as of December-31, 2016 and 2015, ard the related statements of operations, changes in
stockholders equity, changes in subordinated debt, and cash flows for the years then ended, and the related
notes to the financial statements. Thess financial statements are the responsibility of Brickell Glohal Markets,
Inc’s management. Qur responsibility is to express an opinion on these financial statements based on our -

- audits.

We conducted our audlts in accordance with the standards of the Public Company Accounting Oversrght Board

(United States). Those standards require that we plan and perfarm the audit to obtain reasonable assurance

about whether the financial staisments are free of material misstatement. An audit includes examining, on a.
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes

assessing the accounting principles used and significant éstimates made by management, as well as evaluating.

the overalt financial statement presentation. We believe that our audifs provide a reasonable basis for our

opinton.

In our opinion, the financiai statemants referred to above present fairly, in all matenal respects, the financial
position of the Company as of December 31, 2016 and 2015, and the results of its operations and its cash flows
for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

As discussed in Note 1 to the financial statements, Brickell Bank (formerly, Espirito Santo Bank) (the”Parent")
Is committed to provide the necessary capital for the Company to meet its cbligations including those atising
from the nommal course of business and to maintain. compllance with the Securities and Exchange Commisgion

- Net Capital Rule (Rule 15¢3-1).

- An Independent Member of Baker Tilly Intemational

MIARRL 1450 Brickell Avenue, 18th Floor, Miami FL 33131 | T 305 373 5500 F 305 373 0058 | www.mbafcpa.com



To the Board of Directors

Brickell Global Markets, Inc.

(Formerly, E.S. Financial Services, Inc.)

(A Wholly-Owned Subsidiary of Brickell Bank, formerly Espirito Santo Bank) .
Page Two :

As further discussed in Note € to the financial statements, on August 8, 2014, the Parent agfeéd to a Consent Order
_ {the “Order’) with the Federal Deposit Insurance Corporaﬂon ("FDIC"} and Flonda Office of Financial Regulations
(“OFR*), which requites the Parent to develop, adopt and comply with a plan for ttie disposition of the Parent by

. way of sale or mefger of the Parent into an insured depositary institution, or & liquidation of the Parent. The Parent -~
" is currently seeking ta complete its compliance with the Order. Our opmion 's not modified with respect to this matter:

The supplemental information contained in Schedule |, If and Il has besn subjected to audit procedures perfonnedv
in conjunction with the audit of Brickell Global Markets, Inc.'s financial statements. The supplemental information is.
the responsibility of Company’s management. Our audit procedures included determining whether the suppiemental
information reconciles 1o the financial statements or the underlying accounting and other records, as applicable,
and performing procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinlon on the supplemental information, we evaluated whether the supplemental
“Information, including its form and content, is presented in conformﬂy with17 C.F.R. §240.172-5. In our opinion, the
supp!emental information contained in Schedule |, Il and I is fairly stated in ali material respects, in refation to the
financial statements as a whole.

Miami, Florida
February 24, 2017



BRICKELLGIDBAL MARKETS INC,
(Fonnerly ES. Fmanc:al Semces, Ine.)

(A Whoﬂy 0wned Subsidiary of Bnclcell Bank fonnerly, Espirito | Sanbo Bank)

See accompanying notes to the financial statements.

Statements of Fmancml Condxﬁon
- ‘December 31, 2016 and2015 I
_ | B 2016 2015
Assets a
* Cash R o U § 255657 § 207,338
" Cashand seeuntws owned at fair market value (segregated : I
under federal and ofher regulations) 4,150,000 - 4,499,895
. Income tax receivable from Brickel Bank . - , — 507,196
: Deposxt with clearing broker - : o 250,000 250,000
 Receivable. from broker- dealer and clearing organization - _ 68,783 2,009,144
Property and equipment, net 108,975 - 123,200
Other assets - 236,891 _ 110,000
' Total ssets . T 85070306 § 7,706,773
Liabilities and Stockholder’s Equity S
Payable to Brickell Bark - ' $ . —  § 2,042,603
Legal settlement contingency ' - 2,600,000
Accounts payable, accrued expenses and other Hiabilities 263,722 - 257,005
Total habﬂmes ‘ o _ 263,722 _ 4,899,608
- Commitmerits a_nd contingencim (notes 8 and 9)
Stockholder’s Equity: .
Commen stock, $ 1.00 par value, Authorized, 10,000 shares 10,000 10,600
issued and outstanding, 10,000 shares o
Additional paid in capital , 5,290,000 3,990,000
Acoumulated deficit - - (493,416)  (1,192,835)
Total stockholder’s equity - - 4806,584 2,807,165
* Total linbilities and stockholder’s equity $ 5070306 $ 7,706,773




BRICKELL GLOBAL MARKETS, INC.

. (Formerly E.S. Financial Services, Inc.)

(A Wholly Owned Subsidiary of Brickell Bark formerl, Bspmto Sénto Bank)

Statements of Operations

 Years ended December 31, 2016.and 2015

Revenues

Principal transactions
Commissions and fees .
Mutual Funds 12b-1 fees/Trailers
Mutual Funds-Front load -
Interest income
Other income, net-
Loss recovery

“Total revenue

Expenses:

Employee compensatlon and beneﬁts
Management fees
.- Oceupancy and equlpment
" Communications
Interest expense
Legal and regulatory
Regulatory settlements
Contingent legal settlement
Commissions and clearing charges
Audit and consulting fees
Other .

Total expenses

Income (loss) before income taxes
Income-tax benefit
Net income (loss)

See accompanymgnotes o the financial statements.

2016 2015
$ 361,920 $ 529,410
295,764 529,508
285,015 302,021
281,627 456,339
p— 6,192
105 1,486
2,600,000 - —
3,824,431 1,824,956
© 763,800 1,038,984
1,032,000 1,870,000 -
287,189 412,040
28,796 32,446
- . 9,574"
214,466 - 851,048
- 1,275,000
260,000 " 2,600,000
318,832 332,464
120,076 301,564
99,853 113,586
3,125,012 8,836,706
699,419 - (7,011,750)
— (498,846)
$ (6,512,904)

$ 699,419



Balance, December 31; 2014

Capital Contribution
Net loss
Balance, December 31, 2015

_Capltal Conttibution

Net income
Balance, December 31, 2016

BRICKELL GLOBAL MARKETS, INC.
A _(Formerly E.S, Financial Services, Inc.)
A Whohy Owned Subsidiary of Brickell Bank formerly, Espirito Santo Bank)
Statements of Changes in Stockholder’s Eqity
 Years ended December 31, 2016 and 2015 -

"Retained

Addifionsl . earnings Total
Common stock paid-in (accumulated  stockholder’s
Shares Amount . capital deficity © . equity
© 10,000 " $10,000  $1,990,000 $5,320,065 $7,320,069
— - 2,000,000 C— 2,000,000
— — = (6,512,904) (6,512,904)
10,000 10,000 3,990,000 (1,192,835) 2,807,165
— — 1,300,000 - 1,300,000
— - 699,419 699,419
10,000 - $10,000 $5200,000 .. ($493,416)  $4,806,584

See accompanying notes to the. financial statements.



- BRICKELL GLOBAL MARKETS, INC.
o (Formerly E.S. Financial Services, Inc.) .
- (A Wholly Owned Subsidiary of Brickell Bank formerly, Bspirito Santo Bark)
' Statemeits of Changes i Subordinated Debt '
Years ended December 31, 2016 and 2015

2016 . .. 2015

Subordinated debt, Eeginning of year $ —  $ 2,000,000
- Conversion of subordinated borrowings to capital . e — (2,000,000) -
" .Subordinated debt, end of year _ $ . - % =

See accompanying notes to the financial statements.
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BRICKELY, GLOBAL MARKETS, INC.
{Formerly E.S. Financial Semccs, Inc.)
(A Wholly Owned Subsidiary of BnckcIl Bank formerly, Bspitito Santo Bank)
: Statements of Cash Flows -

Years ended December 31, 2016 and 2015

Cash ﬂows from operating activities:
Net income (loss)

Adjustments to reconcile net income (loss) to net cash prowded

by (used i) operating activities:
Depreciation and amortization
Change in operating asséts and liabilities:
Income tax receivable from Brickell Bank

Securities owned (segregated under federal and other

regulations), at fair value (cash of $4,150,000 in 2016
and cash of $2,000,895 and securities with a fair

market value of $2,499,895 in 2015)
Deposit with clearing broker

. Receivable from broker-dealer and clearing
organization '
Other assets :
Legal settlément contingency
Payable to Brickell Bank
Accrued expenses and other habilities

Net cash provided by (used in) in operating activities

Cash flows from invcsﬁxig activities:
Purchases of property and equipment
Net cash used in investing activities

Net increase {decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental disclosures of oash flow information:
Interest paid

Supplemental disclosures of non-cash information:
Conversion of subordinated borrowings to capital
Conv crsion of Payable to Brickell Bank to Capital

See accompanying notes to the financial statements.

2016 2015
699419 §  (6,512,904).
25,588 - - 35,255
507,196 - (499,186)

349,895 1,499,360

— (150,000) °
1,940,361 (1,872,131)
- *(126,891) 38,104

(2,600,000) 2,600,000

(742,603) 2,042,603
6,717 (378,799)
59,682 (3,197,698)

(11,363) (2,099)
(11,363) (2,099)
48,319 (3,199,797)
207,338 3,407,135
255657 8 207,338

— 3 9,574
— § 2,000,000
1,300,000 $ —
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BRICKELL GLOBAL MARKETS, INC,
(Formerly E.S. Financial Services, Inc)
(A Wholly Owned Subsidiary of Brickel! Bank, formerly Espirito Santo Bank)

T g Notes to Financial Statement and Supplementary Schedules

December 31, 2016 and 2015

(Organization

Brickell Global Markets, Inc. (the Company or “BGM”) is awholly owed subsidiary of Bnokell -
Bank, formerly named Espirito Santo Bank (the “Bank™), On July 15, 2015, E.S. Financial Services -
filed Articles of Amendrments to change its name to Brickell Global Maxketg Inc. The Company.is
a broker-dedler registered with the Securities and Bxchange Commission (SEC) and a member of
the Financial Industry Regulatory Authority (FINRA),

-The Company provides its customers with wealth management services. Revemue ‘deﬁved from

these semces is recogmzed inthe accompanymg statements of operanons

In October 2014, the Company converted most of its book of business and began clearmg customer
transactions on a fully disclosed basis with Pershing LLC. In accordance with the clearing
agreement, Pershing LLC carries the client accounts and maintains all related books and records as

- are customarily kept by a clearing firm. The customers® funds and securities are protected to limits -

provided by. the Securities Investor Protection Corporation (SIPC). In December, 2016, the
Company éntered into an agreement with a new cleating firm. The customér’s accounts will convert
1o the new clearing firm in 2017.

For the year ended December 31, 2016, the Company incurred net income of $699,419 and has an

accumulated deficit of $493,416 at December 31, 2016, The Bank has committed to provide the

“necessary capital for the Company to meet its obligations including those arising from the normal

course of business and to maintain compliance with the Securitiés and- Bxchange Commission Net
Capital Rule (Rule 15¢3- 1)

. Summary of Signiﬁcant Accounting Policies

(a) Estimates

The preparation of the financial statements in conformity with U.S. geperally accepted
accounting principles (U.S. GAAP) requires management %o make estimates and assumptions
that affect the reported amounts of assets and liabilities end disclosure of contingent assets
and liabilities at the date of the financial statements and the reporting of revenne and
expenses during the reporting period. Actual results could differ from those estimates.

(b) Securities Owned

Securities owned are recorded at fair value in accordance with Accountmg Stendards
Codification (ASC) 820-10 Fair Value Measurements. The unrealized gains or losses are
recognized in earnings within other income, net.

Securitios transactions in regular-way trades are recorded on trade date. Gains and losses
arising from ell securities transactions entered into for the account and risk of the Company.
are recorded on a trade-date basis. Customers® securities and transactions are reported on a
settlement-date basis.

() - Receivable from broker-dealer and clearing organization

Receivable from broker-dealer and clearing organization represents amounts owed to the
Company from Pershing. The receivable is readily convertible inta cash.
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BRICKELL GLOBAL MARKETS, INC.
(Formerty E.S. Financial Services, Inc)
(A Wholly Owned Subsidiary of Brickell Bank, formerly Espirito Santo Bank)
Notes to Financia] Statement end Supplementary Schedules
December 31, 2016 and 2015

Property and Equzpment, Net

Pmperty and equipment include furnifure, computer software and equipment, and lcasehold
improvements, and are recorded at cost less accumulated depreciation and amortization.

* Additions and improvements are capitalized. Routine meintenance and repairs are expensed-

@

(®

)

)

when incurred. Depreciation of furniture and equipment is provided on the straight-line basis
using estimated useful lives of the related assets. Leasehold lmprovements aré amortized on
7 the straight line basis, over the shorter of the asset hfe or the remammg term of the lease.

Government and Other Regulation

The Company’s business is subjest to significant regulatlon by various governmental and

" self+ regulatory organizations. Such regulations include, .among other thmgs periodic
examinations by these regu]atory bodies to determine whether the Company is conducting
and repotting its operafions in accordanee with applicable requn'ements of these
orgamzatmns .

' Principal Trahsactions

Principal tremsactions revenue generated from customer related trades is the difference
_between the price paid to buy securities and the amount received from the sale of the

securities. The Company typically serves as intermediary between buyer and seller and does
_ not receive a fee or commission for providing order execution services:

Reclassification

Certain amounts in the 2015 financial statement have been reclassified to confotm to the
2016 presentation.

Commmissions and Fees

Commissions and fees, and the related clearing expenses are recorded on a trade-date basis as
securities transactions occur.

Income Taxes

The Company files consolidated federal and Florida income tax returns with the Bank. The
Company calculates its income tax expense or benefit and settles the current amount payable
to or receivable from the Bank as if it files a separate tax retum, In addition, the Company is
10 longer subject to federal or state examinations for years-prior to 2013 due to the expiration
of regulatory statutes.

Income taxes are accounted for under the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between
the financial statement carrying amouats of existing assets and liabilities and their respective
tax bases and operating loss and tax credit carryforwards. Deferred tax assets and liabilities
are measured using enacted tax rates expected to apply to taxable income in the years in
which-those temporary differences are expeoted to be recovered or settled. The effect on
deferred tax assets and liabilities of a change in tax rates is recogmzed in income in the period
that includes the enactment date.
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- The Company follows the provisions included in ASC Topic 820, Fair Value Measurements,

®

BRICKELL GLOBAL MARKETS, INC,
(Formerly E.S. Financial Services, Inc)
{A Whoily Owned Subsidiary of Briokell Bank, formerly Espirito Santo Bank)
Notes to Financial Statement and Supplementary Schedules
December 31, 2016 and 2015

- The Company recognizes .the effect of income tax positions only if those positions are more
_ likely than mot of being sustained. Recognized income tax positions are measured at the’

largest amount that is greater than 50% hkely of being realized. Changes in recognition or
measurement are reflected in the period in which the change in-judgment occurs. It was.
determined that thete were no material uncertainty tax positions that are more hkely than not

- tobe sustmned as of December 31, 201 6 and 2015. .

The Company records interest and penalties related to unrecogmzed tax beneﬁts in other
expense, if any. ) .

Fair Valiie Measurements

for fair value measurements of financial assets and financial liabilities and for fair value
measurements of nonfinancial itemns that are recognized or disclosed at fair value in the
financial statement on a recurring basis. ASC Topic 820 defines fair value as the price that
would be received to sell an asset or paid to tramsfer a liability in an orderly transaction
between market partlc1pants at the measurement date. ASC Topic 820 also establishes a

framework for measurmg fair value and expands disclosures about fair value measurements,

Recently Issued Accouming Standards

Revenue From Conlracts With Customers

In May 2014, the Financial Accountmg Standards Board (“FASB”) issued an accountmg
standard updats which affects the revenue recogpition of entities that enter into either (1)
certain contracts to transfer goods or services to customers or (2) cerfain contracts for the
transfer of nonfinancial assets. The update indicates an entify should recognize revenue in an

_ amount that reflects the consideration the entity expects to be entitled to in exchange for the

goods or services transferred by the entity. The update is to be applied to the beginning of the
year of implementation or retrospectively and is effective for annual periods beginning after
December 15, 2018 and in interim periods in anmual periods beginning after December 15,
2019. Rarly application is pgrmitted, but no earlier than annual reporting periods beginning
after December 15, 2016. The Company is currently evaluating the effect the update will
have on its financial statements,

Going Concern

In Angust 2014, the FASB issued an accounting standard update which requires an entity’s
management to evaluate whether there is substantial doubt about en emtity’s ability to
continue as a going concern within one year after the date that the financial statements are
issued. The update is effective for annual periods ending after December 15, 2016 and
interim periods thereafter with early application permitted. Adoption of this update did not
have a material effect on the Company’s financial statements.

Lease Accounting

In February 2016, the FASB issued an accounting standard update which amends existing
lease guidance. The update requires lessees to recognize a right-of-use asset and related lease
linbility for many operating leases now currently off-balance sheet under current US GAAP.

10
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- BRICKELL GLOBAL MARKETS, INC.
(Formetly E.S. Financial Services, Inc)
{A Wholly Owned Subsidiary of Brickell Bank, formerly Espirito Santo Bank)
' Notes to Financial Statement and Supplementsry Schedules
December 31, 2016 and 2015

The Company is currenﬂy evaluatmg the effect the update leI have on its financial

statements but does not anticipate the update having & material effect on the Company’s

financial ¢ondition, results of operations or cash flows, though such an efféct is possible. The

update is effective using a modified retrospective approach for fiscal years beginning after

. December 15,2019, and for interim periods wnhm fiscal years begmmng after December 15,
2020, with early appllcanon permitted. .

Cash and Securmes Segregated under Federal Regulations

" Rule 15¢3-3 under the Securities Exchange Act of 1934 specifies certain conditions undet which

brokers and dealers carrying customer accounts are required to maintain cash or qualified securities -
in a special reserve bank account for the exclusive benefit of customers, Amounts to be maintained, .
if any, are computed in accordance with a formula defined in the Rule. At December 31, 2016, the -
Company had cash of $4,150,000, and as of December 31 2015, the Company had cash of
$2,000,000 and qualified securities (U.S. govemment secuntnes) with a fair value of $2,499,895, in
a special reserve account.

Securities Owned (Segregated under Fédefﬁl and Other Regulations)
The estimated fair value of securities owned at December 31,2016 and 2015 is as follows:

2016 2015

* U.S. government securities N — § 2499895

FASB ASC Topic 820 defines fair value, establishes s framework for measuring fair value, and
establishes a fair value hierarchy that prioritizes the inputs to valuation techniques. Fair value is the
price that would be received to scll an asset ot paid to transfer a liability in an orderly transaction
between market participants at the measurement date. A fair value measurement assumes that the
transaction to sell the asset or transfer the liability occurs in the principal market for the asset or
liability or, in the absence of a principal market, the most advantageous market. Valuation
techniques that are consistent with the market, income, or cost approach, as specified by

" FASB ASC Topic 820, are used to measure fair value. The fair value hierarchy prioritizes the

inputs to valuation techniques used to measure fair value into three broad levels:

e levell inputs are quoted prices (unadjusted) in aclive markets for identical assets or
liabilities that are accessible at the measurement date.

o Level2 inputs are from other than quoted market prices included in Level 1 that are
observable for the asset or liability, either directly or indirectly (e. £ quoted market prices of
similar assets or liabilities in active markets, or quoted market prices for 1dentlca1 ot sumlar
assets or liabilities in markets that are not active).

o Level3 inputs are unobservable (e.g., a company’s own data) and should be used to measure
fair value to the extent that observable inputs are not available.

11
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BRICKELL GLOBAL MARKETS, INC.
(Formerly E.S. Financial Services, Inc) '
(A Wholly Owned Subsidiary of Brickell Bank, formerly Espirito. Santo Bank)
‘Notes to Financial Statement and Supplementary Schedules
December 31,2016 and 2015

The Company had assets (U S government securities) measured at fair value on a recurring basxs
that are level 2 at December 3l

o6 2015
U.S. Government Securities $ - $ 2,499,895

The Company values its U.S. government securities following a market épproach technique based

.on quoted prices’ from secondary markets of U.S. government securities traded among dealers..
" Market quqtes are obtained from an independent securities” pricing service company

&
Property and equipment, net consists of the followmg at December 31, 2016 and 2015:

Property and Equipment, Net

Estlmated
useful lives
. 2016 2015 _ (in_years)
" Computer equipment and software . 372,254 360,892 3-8
- Purniture - 146,314 146,313 3-8
Leasehold improvements 219,895 219895 . 5-20
o | - 738,463 727,100 - .
~ Accumulated depreciation and . '
amortization ) (629,488) {603,900)

$ 108975 § 123200

Depreciation and amortization expense for the years ended December 31, 2016 and 2015 was $25,588
and $35,255 respectively.

Receivable From and Payable to Broker-Dealers and Clearing Organizations

Correspondent broker-dealer execute, clear and custody transactions for the Company. Transactions
pending settlement and fees for these correspondents ate included in receivable from broker-dealer
and clearing organization.

Related-Party Transactions

The Bank extends credits to the Company’s customers, subject to various regulatory and internal
requirements, collateralized by securities in the custormners® brokerage accounts. The Bank earns
interest income from these loans.

On March 6, 2006, as amended on January 1, 2015, the Company entered into a Networking
Agreement with the Bank. Per this agreement, the Company paid the Bank a monthly management
fee in the amount of approximately $86,000 and $170,000 during 2016 and 2015, respectively, in

consideration for certain support services provided by the Banmk such as administrative,
technological, finance, AMI./account opening, humsan resources and Wealth Managemenfc staﬂ'
Management fees paid to the Beunk are recorded in the caption “management fees” in the
accompany statements of operations: Effective November 1, 2015, the agreement was mod1ﬁed and
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BRICKELL GLOBAL MARKETS, INC.
(Formerly E.S. Financial Services, Inc) . ’
(A Wholly Owned Subsidiary of Brickell Bank, formerly Espirito Santo Bank)
Notes to Financial Statement and Supplementary Schedules .
December 31, 2016 and 2015

the monﬂﬂy management fee was reduced to $86, 000 ‘During 2016 and 2015, the Company pmd
$1,032,000 and $1,870,000, respectively, in management fees to the Bank.

‘The Bank’s allocations encompassed in the management foe may not be mcluswe of all economic’

benefits received from or provided to the Benk.

The Company maintains its cash operatmg acGount and other bank accounts with the Bank and at

"+ December 31, 2016 and 2015 tiad balances’ of $204;333 and $196,257, respectively.

)]

The Company had income tax receivables from the Bank at December 3 1, 2015 in the amounts of

* $507,196, The Company received payment of the tax receivables from the Parent during 2016.

The Company has a payable to the Bank in the amount of $2, 042 063 as of December 31,2015. In

© 2016 $1,300,000 of the payable was converted to capital and the remaining $742,063 was paid to

the Bank by the Company.

In' December 2015, the Subordinated Note was converted into capltal of the Company ‘Interest
expense was $8,477 for the year ended December 31, 2015.

On April 30, 2015 pursuant to a-Stock Purchase Agreement, the Parent company of the Bank

- agreed to sell its shares of the Bank’s stock, representing approximately 99.9% of the Bank’s

outstanding stock to a group of investors for $10 million, subject to certain price adjustments. This
transaction was subject to- regulatory approvel. As of December 31, 2016 the- Stock Purchase -

. Agreement was terminated.

“In January 2016, the Company entered into a variable interest promissory pote at the. prime rate,

with an employee in the amount of $150,000. The term of the loan is 5 years. The Company agreed
to forgive the prmclpal and interest on each due date as stlpula’red in the agreement The
outstanding balance is $122,500 at December 31, 2016 and is included in other assets in the
accompanying statements of financial condition. This promissory note was paid off subsequent to
December 31, 2016.

Commitments

The Company leases office premises under a noncancelable operating lease agreement, which
expires in February 2019. Future minimum payments under this lease as of December 31, 2016 are
as follows:

2017 $ 90,169

2018 92,874

2019 15,555
$ 198,508

- Rental expense related to the above commitment amounted to $101,870 and $97,321 for the years

ended December 31, 2016 and 2015, respectively.
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BRICKELL GLOBAL MARKETS, INC.
(Formerly E.S. Financial Services, Inc)
(A Wholly Owned Subsidiary of Brickell Bank, formerly Espitito Santo Bank)
Notes to Financial Statement and Supplementary Schedules
December 31, 2016 and 2015

Regulatory and Legal Matter.s .
Claims Related to Commercggl Paper issued by Espirito Santo Financiére S. A

" The Company has been subject to certam claims refating to purchases of commercial paper 1ssued

by Espirito Santo Financiére S.A. (‘ESFIL”) by customers of the Company, as described beiow.

_ESFIL is a former afﬁlmie of the Company.

‘In March 2016 the Companry entered into a ‘settlement agreement with a customer in connection

with its purchese of $37,500,000 in commercial paper issued by ESFIL. Under the tetms. of the -

o settlement, the customer was paid $2,400,000 (which was funded through .the Company’s

insurance). The. Company also agreed to make an additional payment of $2,600,000, provided that

. the planned acquisition of the Bank described in Note 7 was cobsummated.- As a result of the
* cancellation of this acquisition, the Company was released from its obligation to make the

additional payment.

As of December 3 1, 2015, the Company recorded a contingent liability of $2,600,000 with respect
" 1o the foregoing matter. As a result of the cancellation of the acquisition described above, the

Conipany reversed the contingent liability and recorded. this amount as revenue in the 2016
accompanying statements of Operatlons for the year ended December 31, 2016.

In May 2015 the Company entcred into a settlement agreement with a customer in connection with. .
its purchase of $500,000 in commercial paper issued by ESFIL. Under the terms of the settlement,
the customer was pald $432,000 to resolve-this matter. The settlement amount paid was reimbursed

by the Company’s insurance and had no impact on the Company’s statements of operations.

On March 3, 2016, another group of claimants initiated a FONRA arbifration proceeding against the
Company and another co-defendant relating to the purchase of approximately $500,000 in
commercial paper. In November 2016, the Company entered into a settlement agreement to resolve
the matter for a fixed payment to the claimants of $260,000. This settleinent amount of $260,000
was paid during 2016 and is reflected as contingent legal scttlement in the accompanying statement
of operations for the year ended December 31, 2016.

During 2014, a customer of the Company asserted a claim against the Company in connection with
their purchases of $6,000,000 and €500,000 (Euros), in commercial paper issued by ESFIL. This
‘customer has not commenced any legal proceeding against the Compatiy or the Bank,

Settlements with Securities and Exchange Commission and FINRA

In February 2016, the SEC accepted an Offer of Settlement made by the Company with respect to
the Company’s compliance with certain federal anti-money laundering (“AML”) requirements in
connection with certain transactions between the Company and a foreign affiliate. The matter was
prompted by the Company’s voluntary reporting of certain issues related to the foreign affiliate.

In the settlement, the Company acknowledged certain violations of Section 17(a) of the Securities
Exchange Act of 1934 (the “Exchange Act”) relating to the AML requirements and agreed to paya
civil monetary penalty of $1,000,000, that was paid during 2015, The Compeny also made various
undertakings related to the Company s fiture compliance with the AML requirements.
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BRICKELL GLOBAL MARKETS, INC.
.(Formerly E.S. Financial Services, Inc)
(A Wholly Owned Subsidiary of Brickell Bank, formerly Espirito Santo Bank)
Notes to Financial Statement and Supplementary Schedules
December 3L 2016.and 2015

" In November 2015, FINRA accepted an Acceptance, Weiver snd Consent (the “AWC?) subtitted

by the Company, pursuant o which the Company acknowledged certain violatians of the Exchange
Act and the rules of FINRA, with respect to various matters, including the trensactions between the
Company and the foreign affiliate, and transactions mvolving the ESFIL cotumercial paper. Under

. the terms of the AWC, the Company agreed, inter aha, to a censure and paymem of a $275,000 fine

that wes paid durmg 2015.

For the yoar ended December 31, 2015, the Company recorded $1, 275 000 iri regulatory settlements '
expense in the accompanying statemerits of operations in comnection with the settlements. “There -

- are no other matters currently pending with the SEC or FINRA.

Coneem Qrd ere with the FDIC and OFR

On August 8, 2014, the Bank agreed to & Consent Order with the Federal Deposit Insurance

Corporation (FDIC) and the Florida Office of Financial Regulation (OFR). The Order required the -
Bank to develop, adopt and comply with a plan for the disposition of the Bank by way of sele or
merger of the Bank into an insured depository institution or a llqmdatlon of the Baik. The

- Company is a wholly owned subsidiary of the Bank and is included in the plan that has been

adopted by the Bank pursuant to the Order.

~ Pursuant to the Otder, the Bank is currently seekmg to complete a sale of the Bank. In ApnI 2015

10)

.(11)

the parent company of the Bank entered into an agreement to sell substantially all of the stock of
the Bark to a group of investors. This agreement was terminated as of December 31, 2016 dus the
inability of the investor group to obtain regulatory approval for the acquisition by December 31,

2016. A renewed sales process 1s under way.

In February 2015, the Bank agreed to another consent order with the FDIC and OFR related to

Bank Secrecy Act (BSA)/Anti-Money Laundering (AML) requirements.
Other Maters

The Company is subject to other claims and legal proceedings in the ordinary course of its business.
The Company does not expect that any of these claims and legal proceedings will have a material
effect on the Company.

Subordinated Debt / Capital Contribution

In March 2016 the Bank made a capital contribution to the Company in the amount of $1,300,000.
Tn December 2015, the $2,000,000 subordinated note was converted and the Bank made a capital
contribution to the Company for the same amonnt.

Employee Benefit Plan

The Bank has a 401(k) benefit plan (the Plan) covering substantlally all of the Company ]
employees. The Company matches 100% of each participant’s contribution up to a maximum of
10% of annual salary. All contributions made by the Company to the patticipants’ accounts vest
incrementally in the second year through completion of the sixth year of employment.

The Company contributed $36,928 and $50,043 to the Plan in 2016 and 2015, respectively.
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BRICKELL GLOBAL MARKETS, INC.
(Formerly E.S. Financial Services, Inc)
A Wholly Owned Subsidiary of Brickell Bank, formerly Espirito Sante Bank)
Notes to Financial Statement and Supplementary Schedules
December 31, 2016 ard 2015

(12) Net Caplml Reqmrements :

The Company is subject o the. SEC Uniform - Net Capltal Rule 1503 1, whlch requires the
~ maintenance of minimum net capital and. requires that the ratio of the Company’s aggregate
indebiedness to net capital, both as defined, will not exceed 15.00 to 1.00. At December 31, 2016 '
" and 2015, the Company had net capital of approximately $ 4,461,000 and $2,067,000, respectwely, -
which is approximately $4,211,000 and $1,740,000, respectively, in excess of its required minimum
 net capital of approximately $250,000 The Company’s ratio of aggregate indebtedness to net capital
at December 31, 2016 and 2015 is .06 to 1.00 and 2,37 to 1.00, respectively, '

. In Decémber 2016, FINRA conducted & routine examination of the Company. During the
examination, FINRA asserted that the Company violated the net capital requirements of SEC Rule
15¢3-1 for the period from December 12, 2015 through March 14, 2016. FINRA’s assertion was
based on its view that the Company failed to accrue a sufficient contingent liability with respect to
the potential settlement of one of the ESFIL claims. In particular, FINRA. asserted that the full
amount of the potential settlement of $5,000,000 should have been accrued without any offset for
the anticipated proceeds to be paid under the Company’s insurance policy. As described in Note 2,

-~ the matter was settled on March 2016, and the Company’s insurer funded the initial payment of
$2,400,000. The Company believes that it properly accrued the contingent liability relating to this

* matter and that the Company fully complied with the net capital rule. Nevertheless, on March 14,
2016, the Bank made a capital contribution to the Company to ensure that the Company had

_ sufficient net capital based on FINRA’s position. At FINRA’s direction, the Company also
amended its FOCUS reports for December 2015 and January and Febtuary 2016, The Company
also filed a net capital deficiency notification with the SEC. FINRA has not commienced any
proceeding against the Company W1th respect to this matter.

The accompanying financial statements have not been modified to refiect the position taken by
FINRA, based on the Company’s position that the contmgent liability 1s properly recorded at
December 31, 2015.

In the normal course of its business, the Company enters into transactions involving financial
instruments. These financial instruments include elements of market risk in excess of the amounts
recognized in the statement of financial condition. In addition, risks arise from the possible inability
of counterparues to meet the terms of their contracts.

In the normal _course of business, the Company enters into securities transactions with other
broker-dealers and customers, which can result in concentrations of credit risk if these entities fail
to perform under these transactions. To mitigate this credit risk, the Company has established
procedures to monitor its outstanding transactions with, and balaoce due from, these broker-dealers
and customets.

The Company may be required, in the event of the non-delivery of customers’ securities owed to
the Company by other broker-dealers or by its customers, to purchase the securities n the open
market. Purchases at costs exceeding the amount owed may result in losses not reflected in the
accompanying financial statements.
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. BRICKELL GLOBAL MARKETS, INC.
(Formerly E.S. Pinancial Services, Inc)
(A Wholly Owned Subsidiary of Brickell Bank, formezly Espirito Santo Bank)
Notes to Financial Statement and Supplementary Schedules
December 31, 2016 and 2015

(13) Income Taxes -

Income tax (beneﬁt) reflected in the statements- of operatlons for the years ended December 31,
2016 and 2015 consists of the following: .

2016 - 2015

Current tax benefit: _ o
U.S. federal - § — © 8 (498,846)
State and local : ’ — —

_ : : - (498,846) -

Deferred tax benefit: ‘ .

U.S. federat . o - — ' -
State and local — —
Total income tax benefit _ . 8 - - $__(498,846)

* The difference between total “expected” income tax benefit (computed by applying the

U.S. federal corporate income tax rate of 34% to income before income taxes for the years ended
Deoember 31,2016 and 2015) and the reported income tax benefit 1s as follows:

: o . 2086 2015
Federal incoime tax expense (benefit) at statutory tax rates $ 237802 $ (2,383,995)
State income tax expense (benefit), net of related federal benefit 22,310 (217,848)
(Decrease) Increase in valuation allowance ~ (231,239) 1,759,414
Prior year adjustments o - (28,889) . 0
Non deductible expenses o 16 343,583

- ' : I $__ (498,846)

The tax effects of temporary diffetences that give rise to the deferred tax assets and deferred tax.
ligbilities at December 31, 2016 and 2015 are presented below:

' 2016 2015
Deferred tax asset: ' )
Net operating losses ’ ' $ 2,171,200 $ 1,432,991
Acorued expenses - 11,257 978,380
Property and equipment, net 4,134 6,459
Total gross deferred tax asset . 2,186,591 2,417,830
Valuation allowance (2.186,591) (2,417,830)
Net deferred tax $ — $ —

At December 31, 2016 and 2015, the Compeny had federal net operating loss carryforwards
remaining of $5.6 million and $ 3.7 million, respectively, which may be available to reduce the
taxable income of the consolidated federal tax return. Also at December 31, 2016 and 2015, the
Company had state net operating loss carryforwards remaining of § 7.2 million and § 5.2 million,
respectively, which may be available to reduce the taxable income of the consolidated state tax
teturn, The remaining federal and state net operating loss carryforwards expire in 2036.

There was a valuation allowance of $ 2,186,591 and ‘$ 2,417,830 recorded against deferred tax
assets s of December 31, 2016 and 2015, respectively. In assessing the realizability of deferred tax
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BRICKELL GLOBAL MARKETS, INC.
- (Formerly E.S. Financial Services, Inc)
(A Wholly Owned Subsidiary of Brickell Bank, formerly Espirito Santo Bank)
~ Notes to Financial Statement and Supplementary Schedules
' December 31, 2016 and 2015

- assets; management considers whethér it is more likely than not that some portion o all of the

a9

deferred tax assets will not be realized. The ultimate realization of deferred tax assets is dependent

upon the generation of future taxable income during the periods in which thes¢ temporary

differences hecome deductible. -Management -considers the scheduled reversal of deferred tax

liabilities; projected future taxable income, and tax planning strategies in making this assessment.
Subsequent Events ‘

The Company has evalual:ed subsequent events from the date of the statement of financial condmon
through Febryary 24, 2017, the date at which the financial statement was issued, and determmed
that there are no other items to disclose.
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. _ . o Schedule I
BRICKELL GLOBAL MARKETS, INC. Co
(Formerely E.S. Fianancial Services, Inc.) - .
(A Wholly Owned Subsidiary of Brickell Bank formerely, Bspirito Santo Bank)

Computation of Net Capital Under Rule 15¢3-1 of the
Securmas Exchange Act of 1934

Dccember 31,2016

Co'mpiltatiop of Net Capital

Total stockholder’s equity ' | $ 4,806,584
Subordinated debt _ ' . _ —.
. Total capital - ‘ 4,806,584

Deductions and/or charges: ' ‘ '

Nonellowable assets: T :
Property and equipment, net - . 108,975
Loans and advances o : 122,500
Other assets ~ 114,391
Total deductions ' _ o 345,866

- Net capitai before haircuts on secutities owned 4,460,718

-Han'cuts on securities owned , ' ' ' -
Net capital o $ ___ 4,460,718

‘Computation of Aggregate Indebtedness

Ttens included in statement of financial condition:
Accrued expenses and other Habilities

$_ 263,72

- Total aggregate indebtedness ' $___ 2672

Compiltation of Basic Net Capital Requirement
Minimum net capital required — 6 2/3%

of total ageregate indebtedness $ 17,581
Minimum dollar net capital requitement 250,000
Net capital tequirement (greater of above) 250,000
Excess net capital 4,210,718

Excess net capital at 120% (net capital less the greater of 10%
of ageregate indebtedness or 6 2/3% of the minimum net capital
requirement) 4,160,718

Ratio of aggregate mdebtedness to net capltal D6to1

Note: There are no materlal differences between the préceding computation and the Company's
cotresponding amended unaudited Form X-17A-5, Part 11 filing as of December 31, 2016.

* See accompanying report of independent régistered public accounting firm.
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BRICKELL GLOBAI MARKETS, INC.
(Formerly E.S. Financial Services, Inc.)

Schedule IT

| (A Wholly Owned Subsidiary of Brickell Bank fonnerly, Espirito Santo Bank)
Compumtxon for Determination of Reserve Requirements Under Rule 15¢3-3-

" of the Sectmtles Exchange Act of 1934
~ December 31, 201 6

Cmdlt Balances

Customers” securities failed to receive

Credit balances in firm accounts which are attributabls to principal sales to customers
Free credit balances and other credit balances in customers’ semmty accounts

Other

Total credit items
Debit Balances

Debit balances in customers’ cash and margin accourtts
Customers’ securities failed to defiver

Other

Reserve Compntation
Total debit items

Excess of total credits over total debits
Required deposit (105% of excess) :
Amount held on 'deposit in “Reserve Bank Account”

Amount on deposit, including value of qualified securities
Amount of deposit or withdrawal

Net amount in Reserve Bank Account, inctuding securities segregated under Federal and
other regulations, after adding deposit and subtracting withdrawal

No differences exist between the above computation and the Company’s
corresponding unaudited Form X-17A-5, Part 1A filing.

See accompanying report of independent registered public accounting firm.
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BRICKELL GLOBAL MARKETS, INC.
’ (Formerly E.S. Financial Services, Inc.) -
(A Wholly Owned Subsidiary of Brickell Bank formerly, Espirito Santo Bank)
: (A Wholly Owned Subsidiary of Brickell Bank)
Information Relating to Possession or Control Requirements under

~ Rule 15¢3-3 of the Securities Exchange Act of 1934
December 31, 2016 "

Customers’ fully paid securities and excess margin securities not in the respondent’s
possession or control as of the report date (for which imstructions to reduce
possession or control had been issued as of the report date but for which the
required action was not taken by respondent within the time frames

specified under Rule 15¢3-3). : $

Customers’ fully paid-securities and excess margin securities for which instructions to
reduce possession or control had not been issued as of the report date, excluding
items arising from “temporary lags, which result from normal business operations”
as permitted under Rule 15¢3-3. , . -8

Note: There are no material differences between the preceding computation and the Company's
corresponding unaudited Part IT pf Form X-1_7A—_5, Part II as 'of December.31, 2016.

.See accompanying report of independent registered public accounting firm.
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T

T OF INDEPENDENT RE RED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Brickell Global Markets, Inc. :
(Formerly, £.S. Financial Services, Inc.)
(A Wholly-Owned Subsidiary of Brickell Bank, formerly Espirito-Santo Bank)

We have, exarmned Brickell Global Markets, Ing.'s (the "Company s”) statements, included in the accumpanylng

Brickell Global Markets, Inc. Compliance Report, that (1) Brickell Global Markets, Inc.'s internal control over
compliance was sffective during the mast recent fiscal year ended December 31, 2016; (2) Brickell Global
Markets, Inc.’s internal control over compliance was effective as of December 31, 2016; (3) Brickell Global
Markets, Inc. was in compliance with 17 C.F.R. §§ 240.15¢3-1 and 240.15¢3-3(¢) as of December 31, 2016; and
(4) the inforemation used to state that Bricksll Global Markets, Inc. was in compliance with 17 C.F.R. §§ 240.15¢3-
1 and 240.15¢3-3(¢) was derived from the Company's books and records. The Company’s management Is

. responsible for establishing and maintaining a systern ‘of internal control over compliance that has the objective

of providing Brickell Giobal Markets, Inc. with reasonable assurance that non-compliance with 17 G.F.R. §
240.15¢3-1, 17 CF.R. § 240.15¢3-3, 17 C.F.R. § 240.172-13, or Rule 2340 of-Financial Industry Regulatory
Authority ("FINRA') that requires account statements o be sent to the customers of Brickell Global Markets, Inc.
will be prevented or detected on a timely basis. Our responslhlllty is {0 express an opmlon on Brickell Global
Markets, Inc.'s stalements baaed on our examination. .

We conductad our examination in accordance with the standards of the Publlc Company Accounting Oversight

" Board (United States). Those standards require that we plan and perform the examination to obtain reasenable

assurance about whether the Company’s intemal control over compliance was effective as of and during the
most recent fiscal year ended December 31, 2016; Brickell Global Markets, (nc. complied with 17 C.F.R. §§

*240.15¢3-1 and 240.15¢3-3(¢) as of Décember 31, 2018; and the Information used to assert compliance with 17

CF.R. §§ 240.15¢3-1 and 240.15¢3-3(e) as of December 31, 2016 was derived from Brickell Global Marksts,
Inc.'s books and records. Our examination includes festing and evaluating the design and operating effectivaness
of internal conirol over compliance, festing and evaluating the Company's compiiance with 17 C,F.R. §§
240.15¢3-1 and 240.15¢3-3(e), determining whether the information used to assert compliance with 240,15¢3-1
and 240.15c3-3(e) was derived from Brickell Global Markets, Inc.'s books and records, and performing such
other procedures as we considered necessary in the circumstances. We believe that pur examination provides
a réasonable basis for our opinion.

In our opirion, the Company's statements referred to above are fairly stated, in all material respects.

Miami, Florida

- February 24, 2017

An indepeéndent Viembsr of Baker Tilly Internationai

MIARN 1450 Brickell Avenue, 18th Floot, Miaml EL 33131 | T 305 373 5500 F 305 373 0058 | www.mbafcpa.com
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BBrickell . i

GlobalMarkets ..

A subsidiary of Brickell 8onk

Brickell Globai Markets, Inc. Compliance Report -

 Brickell Global Markets, Inc,, (the “Company”) isa reglstered broker—dealer sub_]ect to Rule 17a-5 promulgated

by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by certain brokers and
dealers”). As required by 17 C.F.R. § 240.17a-5(d)(1) and (3), the Company states as follows:

(1) The Company has established and maintained Intemal Control Over Compliance, as that term is defined in
paragraph (d)(3)(ii) of Rule 172-5.

(2) The Company’s Internal Control Over Compliance was effective diring the most reoent ﬁscal year ended
December 31, 2016;

(3) The Company’s Internal Control Over Comphance was eﬂ’eotnve asof the end of the most recent fiscal year
ended December 31, 2016;

 (4) The Compeny was in compliance with 17 CF.R. § 240.15¢3-1 and 17 CE.R. §240.15c3-3(e) as oftheendof

the most recent fiscal year ended December 31, 2016; and

. (5) The information the Company used to state that the Company was in compliance with 17 C.R.R. §240.15¢3-1 .

and 17 C.F.R. §240.15¢3-3(¢) was derived from the books and records of the Company.

[If applicable, include a desctiption of each material weakness in the Company’s Internal Control Over
Compliance during the most recent fiscal year ended December 31, 2016 .
[If applicable, include a description of any instance of non-compliance with 17 CFR. § 240.15¢3-1 and 17 C.ER.

§240.15¢3-3(e) as of the end of the most recent fiscal year ended December 31,2016,

Chief Financtal Officer, FINOP

. | 1, Martin Prego swear (or afﬁrm) that, to my best knowledge and belief, ﬂus Compliance Report is true and

wﬂmﬁ_
By: e

President

February 24th, 2017

Not FDIC Insured - No Bank Guarantee - May Lose Value | Member FINRA/SIPC
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SEC/ATM way 022097

May 1, 2017

Weshinglon DO

Securities Exchange Commission

100 F Street, MS 7010

Washington, DC 20549

SEC File No. 8-52776

Attn: Securities and Exchange Commission

This is confirmation your notification regarding subparagraph (e} (3} of Rule 17a-5 has beenreceived. Please proceed with
making the annual audited report marked “ CONFIDENTIAL” already received by the commission public in accordance with

the provisions of the rule regarding subparagraph (e) (3) of Rule 17a-5. No additional Statements of Financial Condition wiil
be filed with the Securities and Exchange Commission.

Sincerely,

Perry CarQer

Financial Operations Principal

Not FDIC Insured - No Bank Guarantee - May Lose Value | Member FINRA/SIPC



"UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, DC 20549 SEC
: Wail Progessing
DIVISION OF . Aprll 1_8, 2017 Section
TRADING AND MARKETS ) . P‘?AY (] 2 ?0r [
Brickell Global Markets, INC Wesiingion [
1395 Brickell Avenue /i ru o

4™ Avenue
Miami, FL 33131

SEC File No. 8-52776
Dear Mr. Cuccia,

Paragraph.(d) of Rule 17a-5 (17 CFR 240.17a-5) requires that every broker or dealer
registered pursuant to Section 15 of the Securities and Exchange Act of 1934 (156 U.S.C.
780} must file a certified annual report of financial statements on a fiscal or calendar year
basis.

Subparagraph e) 3 of Rule 17a-5 prowdes thait

-:"All. statements filed pursuant to paragraph (d) shall be public, except that, if the
Statement of Financial Condition in a format which is consistent with Form X-17A-5, Part Il
er Part lIA, is bound separately from the balarce of the annual audited financial statements
filed pursuant to. subparagraph (d) (1), the balance of the annual audited financial statements
shall be deemed confidential." The financial statement received on March 01, 2017 was
processed as a confidential document as requested.

Therefore, unless your firm files with the Securities and Exchange Commission ("the
Commission"), within 15 days of receipt of this letter, a separately bound Statement of
Financial Condition for “PUBLIC” inspection, conforming to the requirements of
subparagraph (e)(3) of Rule 17a-5, the annual audit report marked “CONFIDENTIAL"”
lreadg recejved by the’ Cemmlssmn W||| be. made pubhc i accordance with the provisions .
of this Rule. - (The" Statement of Firarcial Cendition’ should be attached 1o a signed and
completed Form X-17A-5, Part Il facing page (17 CFR 249.617), and forwarded to the
Commission address shown below.)

Please submit your filing to:

. v r~
Securities Exchange Com_m_is_sion o §
100 F Street, MS.7010, ' ST e N~
Washmgton DC 20549. ' ' e S
_ re, SR
o
Reschel!eM amuels &

The Division of Trading & Markets



