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I,

OATH OR AFFIRMATION

Eric Rose , swear {or affirm) that, 1o the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Standard Life Investments Securities, LLC .asof

December 31, 2016 , arc true and correct. 1 further swear {or affirm) that neither the company

nor any pariner, propricior, principal officer or divector ks any proprielary interest in any account classified solely as that of
@ customer, except as follows:

@MK bontll™

This repart*® contains {check ail applicable boxes):

OOOCR O OOOoOOoo0O0EeE]

Notary Public DAVID R. BARRETT

{

€500 Notary Pubic
4 Lo 1\27 iz Massachusetls
1

#

o &2Commission Expires May 15, 2020

(a) Facing page.

(b) Statement of Financial Condition.

(¢} Statement of Income [Loss).

(d) Statement of Cash Flows

{e) Siatement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital, '

() Siatement of Chaages in Linbililies Subordinated 10 Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

(i) Infonmation Relating to the Pc ion or control Requi Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanstion, of thie Computation of Net Capital Under Rule 15¢3+-1 and the
Computation for Determination of the Reserve Requirements Under Exhibil A of Rule 15¢3-3.

(k) A Reconcilialion between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation,

{1 An Oath or Affirmation,

(m) A copy of the SIPC Supplemental Report.

() A repost describing any material inadequacies found 1o exist or found to have existed since the date of the previous audit.

(o) Exemption report

S¢Lar condi of confid. f tr ent of certaim portions of this filing, see secuon 240.47a-3(e)(3).
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C O H N @ RE Z N [ C K CohnReznick LLP

cohnreznick.com
ACCOUNTING * TAX * ADVISORY

Report of Independent Registered Public Accounting Firm

To the Member of Standard Life Investments Securities, LLC

We have audited the accompanying statement of financial condition of Standard Life Investments
Securities, LLC (A Wholly-Owned Subsidiary of Standard Life Investments (USA) Limited and a
Delaware Limited Liability Company) (the "Company") as of December 31, 2016, and the related notes
to the financial statements. This financial statement is the responsibility of Standard Life Investments
Securities, LLC's management. Our responsibility is to express an opinion on this financial statement
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. The
Company is not required to have, nor were we engaged to perform, an audit of its internal control over
financial reporting. Our audit included consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control over financial reporting.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material

respects, the financial position of Standard Life Investments Securities, LLC as of December 31, 2016
in accordance with accounting principles generally accepted in the United States of America.

Cotor Rk RZF

New York, New York
February 21, 2017



Standard Life Investments Securities, LLC
Statement of Financial Condition
As of December 31, 2016

Assets

Cash $ 421,950

Receivable from affiliate 29,315

Prepaid expenses 8,970
Total assets $ 460,235

Liabilities and Member's Equity

Accrued expenses $ 19,960
Total liabilities 19,960
Member's equity 440,275
Total liabilities and member's equity $ 460,235

The accompanying notes are an integral part of these financial statements.



Standard Life Investments Securities, LLC
Notes to the Statement of Financial Condition
As of December 31, 2016

1. Organization

Standard Life Investments Securities, LLC (the “Company”) is a wholly-owned subsidiary of Standard
Life Investments (USA) Limited (“SLIUSA,” or “Affiliate,” or “Parent”). The Company is a limited
liability company established in the State of Delaware on March 2, 2011. The Company is a limited
purpose broker-dealer registered with the Financial Industry Regulatory Authority (‘FINRA”) and the
Securities and Exchange Commission (“SEC”) and acts as a placement agent for Private Placement
Securities managed by SLIUSA.

The Company does not carry securities accounts for customers or perform custodial services and,
accordingly, claims exemption from Rule 15¢3-3 of the Securities Exchange Act of 1934.

2. Summary of Significant Accounting Policies

Basis of Presentation
The Company's financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America ("US GAAP").

These financial statements were approved by management and available for issuance through the
date of the financial statements. Subsequent events have been evaluated through this date.

Cash

The Company considers all highly liquid investments with maturity of three months or less at the time
of acquisition to be cash equivalents. Cash consists of cash in banks, primarily held at one financial
institution, and at times may exceed Federally insured limits.

Accounts Receivable

Accounts receivable are stated at their net realizable value, which represents the account balance
less an allowance for balances not fully collectible. The Company considers a receivable
uncollectible when, based on current information or factors such as age and credit worthiness, it is
probable that the Company will not collect, in full, the receivable balance. An allowance is
established when management believes that collection, after considering relevant factors, is in doubt.
In addition, in certain cases management may determine that collection will not be realized, in which
case either a direct charge-off is recorded or the allowance previously established is relieved.

Revenue Recognition

The Company recognizes revenues in accordance with ASC Topic 605, “Revenue Recognition”,
which stipulates that revenue generally is realized, or realizable and earned, once persuasive
evidence of an arrangement exists, delivery has occurred or services have been rendered, the fee
is fixed or determinable and collectability is assessed as probable. If a service is rendered on a
contingent fee basis, revenues are recognized upon satisfaction of the contingency. For the year
ended December 31, 2016, the Company’s revenues were derived from services performed on
behalf of the Parent.



Standard Life Investments Securities, LLC
Notes to the Statement of Financial Condition
As of December 31, 2016

Income Taxes

The Company files its Federal and State income tax returns in consolidation with the Parent. The
amount of income tax expense allocated to the Company by the Parent represents Federal and State
income taxes attributable to the income generated by the Company.

Income taxes are accounted for on the asset and liability method in accordance with Financial
Accounting Standards Board (‘FASB”) Accounting Standards Codification, /ncome Taxes (“ASC
740"). Deferred tax assets and liabilities are recognized for the future tax consequences attributable
to differences between the financial statement carrying amounts of existing assets and liabilities and
their respective tax bases. Deferred tax assets and liabilities are measured using enacted tax rates
expected to apply to taxable income in the years in which those temporary differences are expected
to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is
recognized in income in the period that includes the enactment date.

Accounting for Uncertainty in Income Taxes

The Company applies ASC 740, which prescribes a single, comprehensive model for how a company
should recognize, measure, present and disclose in its financial statements uncertain tax positions
that the Company has taken or expects to take on its tax returns. Income tax expense is based on
pre-tax accounting income (loss), including adjustments made for the recognition or derecognition of
income tax expense related to uncertain tax positions is determined as prescribed by ASC 740.

At December 31, 2016, the Company has no uncertain tax positions.

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to make
estimates and assumptions that affect the reported amounts of revenues and expenses during the
reporting period and disclosure of contingent assets and liabilities at the date of the financial
statements. Actual results could differ from these estimates.

3. Related Party

The Company entered into a placement agreement with SLIUSA. The Company also entered into a
management services agreement with the Affiliate whereby the related party provides certain
administrative services (including certain employees’ base salaries), office space, and facilities
related services in exchange for a payment on a monthly basis, by the Company. At December 31,
2016, the balance due from affiliate of approximately $29,300 is due on demand without interest.

4. Net Capital Requirements

As a FINRA registered broker-dealer, the Company is subject to the SEC Uniform Net Capital Rule
("Rule 15¢3-1”) of the Securities Exchange Act of 1834, which requires the maintenance of minimum
net capital. Under Rule 15¢3-1, the Company is required to maintain minimum net capital equal to
the greater of $5,000 or 6-2/3% of aggregated indebtedness. The ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 15 to 1 and that equity capital may not be withdrawn
or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At December 31, 20186,
the Company had net capital of $401,990, which was $396,990 above its required net capital of the
greater of $5,000 or 6-2/3% of aggregated indebtedness. The ratio of aggregate indebtedness to
net capital was 4.97 to 1 at December 31, 2016.



Standard Life Investments Securities, LLC

Notes to the Statement of Financial Condition
As of December 31, 2016

5. Concentrations of Credit Risk

The Company maintains its cash balances in one financial institution. These balances are insured
by the Federal Deposit Insurance Corporation up to $250,000 per institution.

For the year ended December 31, 2016, 100% of the Company’s revenue was from one customer,
SLIUSA.

6. Exemption from Rule 15¢3-3

The Company is exempt from the Securities and Exchange Commission Rule 15¢3-3 and, therefore,
is not required to maintain a “Special Reserve Bank Account for the Exclusive Benefit of Customers.”



