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B. ACCOUNTANT IDENTIFICATION
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Halpern & Associates, LLC
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218 Danbury Road Wilton ) CcT 06897
(Address) (City) (State) (Zip Code)
CHECK ONE:

X Certified Public Accountant
Public Accountant
Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

1, Richard Crockett , swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Osprey Partners, LLC ,as

of December 31, 2016, are true-and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

CCOo
MARGERY NELL MURRIEL Title
Notary Public, State af New York
Quslivod In Kirgs Goury
n S
Notary Rublic Commission Expires Aug, 2. 2019
This report ** contains (check all applicable boxes):
X (a) Facing Page.
X (b) Statement of Financial Condition.
X (c) Statement of Income (Loss).
X (d) Statement of Cash Flows.
X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
X (g) Computation of Net Capital,
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
X ( A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
X (@) AnOath or Affirmation,
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).
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Halpern & Associates, LLC

Certified Public Accountants and Consultants

| 218 Danbury Road « Wilton, CT 06897 » (203) 210-7364 « FAX (203) 210-7370 « Info@Halpemassoc.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
of Osprey Partners, LLC

We have audited the accompanying statement of financial condition of Osprey Partners,
LLC as of December 31, 2016, and the related statements of income, changes in members’
equity, and cash flows for the year then ended. These financial statements are the
responsibility of Osprey Partners, LLC's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Osprey Partners, LLC as of December 31, 2016, and the
results of its operations and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

The Computation of Net Capital Pursuant to Uniform Net Capital Rule 15¢3-1 and
Computation for Determination of the Reserve Requirements and Information Relating to
Possession or Control Requirements for Brokers and Dealers Pursuant to Rule 15¢3-3 (the
‘Supplemental Information’) has been subjected to audit procedures performed in
conjunction with the audit of Osprey Partners, LLC's financial statements. The supplemental
information is the responsibility of Osprey Partners, LLC's management. Our audit
procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is
presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental
information is fairly stated, in all material respects, in relation to the financial statements as
a whole.

Ndpa,v £ ﬁaaaedfu, LLC

Halpern & Associates LLC
Wilton, CT
February 15, 2017




Osprey Partners; LLC

Statement of Financial Condition
Deceinber 31, 2016

ASSETS
Cash $ 102,969
Due from affiliate 6,000

Prepaid expenses and other current assets 25,226

TOTAL ASSETS $ 134,195

LIABILITIES AND MEMBERS’ EQUITY

LIABILITIES:
Accounts payable and accrued expenses $ 60,207
TOTAL LIABILITIES 60,207
MEMBERS' EQUITY ) 73,988
TOTAL LIABILITIES AND MEMBERS' EQUITY $. 134,195

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements
2



Osprey Partners, LLC .

Statement of Operations
Year Ended December 31, 2016

REVENUE:
Private placement income $§ 343,950
Other income 1,943
Total revenue 345,893
OPERATING EXPENSES:
Professional fees 216,473
Salaries, commissions and other compensation costs 201,604
Insurance expense 41,763
Rent expense 39,800
Regulatory fees 32,600
Dues and subscriptions 21,231
Travel expense 19,048
Office and other 15,238
Meals and entertainment 7,813
Communications 223
Total expenses _597.801
NET LOSS $ (251,908)

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements
3



Osprey Partners, LLC

Statement of Changes in Members' Equity
Year Ended December 31, 2016

MEMBER'S EQUITY, January 1, 2018 $ 23,340
Capital contributions 302,556
Net loss {251,908)
MEMBERS' EQUITY, December 31, 2016 $ 73,988

Sea Raport of Independent Registered Public Accounting Fira and
Notes to Financial Statements
4



Osprey Partners, LLC

Statemeént of Cash Flows
Year Ended December 31, 2016

OPERATING ACTIVITIES: )
Net loss $ (251,908)

Adjustments to reconcile net income to net cash provided by
operating activities
Changes in operating assets and liabilities

Decrease in accounts receivable 4,530
Increase in due from affiliate (6,000)
Increase in prepaid expenses and other current assets (20,896)
Increase in accounts payable and accrued expenses 49,921
Net cash used by aperating activities {224 353)

FINANCING ACTIVITIES:

Capital contributions 302,556

Net cash pravided by financing activities 302,656

NET INCREASE IN CASH AND CASH EQUIVALENTS 78,203
CASH AT BEGINNING OF YEAR 24,766
CASH AT END OF YEAR $ 102,969

See Report of Independsnt Registered Public Accounting Firm and
Notes to Financial Statements
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Osprey Partners, LLC

Notes to Financial Statements
Year Ended December 31, 2016

1. Organization and Nature of Business

Osprey Partners, LLC ({the Company) was organized in the State of Connecticut in December
1994, began doing husiness as a fegistered broker-dealer in secyrities with the Securities and
Exchange Commission in December 1995 and is a member of the Financial Industry Regulatory
Authority (‘FINRA"). The Company was organized iniitally to provide marketing services under
written contracts with Investment management organizations.

Subsequent to year end 2015, the Company eatered into negotiations for the sale of the business.
New ownership is awaiting FINRA's approval of the continuing membership application to
effectuate the sale for regulatory purposes. During 2016 the Company's business purpose
changed. The Company cumently pravides privale placements of securities and investment
banking services.

Since the Company is a limited liability company, the Members are nat liable for the debts,
obligations, or liabilities of the Company, whether arising in contract, tort or atherwise, unless the
Member has signed a specific guarantee.

The Company's policy is to continuously monitor its exposure to market and counterparty risk
through the use of a varety of financial position and credit exposure reporting and control
procedures. In addition, the Company has a policy of reviewing the credit standing of each
broker/dealer, clearing organization, fund manager, customer and/or other counterparty with which
it conducts business.

2. Summary of Significant Accounting Policies

a) Baslis of Accounting
The accompanying financial statements have been preparad in accordance with accounting
principles generally accepted in the United States of America.

The Campany’s financial instruments that are potentially exposed to concentrations of credit risk
consist primarily of cash and cash equivalents. The Company piaces its cash with quality financial
institutions. At times, cash balances may be in excess of balances insured by FDIC,

b) Cash and Cash Equivalents

The Company maintains cash and cash equivalents with financial institutions. Funds deposited
with a single bank are insured up to $250,000 in the aggregate by the Federal Deposit Insurance
Corporation ("FDIC"). The Company considers all highly liquid instruments purchased with a
maturity date of three months or less when purchased to be cash equivalents. There were no cash
equivalents at year end.

¢) Revenue Recognition

The Company provides marketing services for investment management organizations. One
customer generated the full amount of the Private Placement Income reported in the Statement of
Opertations for the year ended December 31, 2016.



Osprey Partners, LLC

Notes to Financial Statements
Year Ended December 31, 2016

d) income Taxes

The Company Is recognized as a Limited Liability Company (an "LLC") by the Internal Revenue
Service. As an LLC, the Company is not subject to income taxes. The Company’'s income or loss
Is reportable by its members on their individual tax returns based on methodology prescribed in
the Company’s Operating Agreernent.

FASB provides guidance for how uncertain tax positions should be recognized, measured,
disclosed and presented in the financial statements. This requires the evaluation of tax positions
taken or expected to be taken in the course of preparing the Partnership's tax returns to determine
whether the tax positions are “more-likely-than-not” of being sustained “when challenged” or “when
examined” by the applicable tax authority. Tax positions not deemed to meet the more-likely-than-
not threshold would be recorded as a tax benefit or expense and liability in the current year. The
Company has determined that there are no uncertain tax positions which réquire adjustment or
disclosure on the financial statements. The tax years that remain subject lo examination by taxing
authorities are 2013, 2014, 2015, and 2016.

e} Furniture and Equipment

Equipment is cartied at cost and Is depreciated over a useful life of 5-7 years using the straight-
line method.

f) Use of Estimates

The preparation of financial statements In conformity with accounting principles generaily accepted
in the United States of America requires Management to make estimates and assumptions that
affect the reported amounts 6f assets and liabilities and the disclosure of contingent assets and
liabllities as of the date of the financial statements and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ from those estimates.

3. Related Party

The Company paid $6,000 in expenses on behalf of the Parent which remains receivable from the
Parent as of December 31, 2018 and is represented as Due Fram Affiliale on the Statement of
Financial Condition.

4. Commitments and Contingencies

The Company Is subject to claims and lawsuits that anse primarily in the ordinary course of
business. It is the opinion of management that the disposition or ultimate resolution of such claims
and lawsuits will not have a material adverse effect on the financial position or operations of the
Company.

The Company has not been named as a defendant in any lawsuit at December 31, 2016 or during
the year then ended.

The Company has entered into a lease for a corporate apartment commencing January 2017.
The lease term will be for one year. The minimum monthly rental payments under the agreement
amount to $6,895. A portion of the monthly rent payment will be paid by the Company, with the
balance belng paid Individually by the employees.



Osprey Partners, LLC

Notes to Financial Statéements
Year Ended December 31, 2016

6. Indemnifications

In the nommal course of its business, the Company indemnifies and guarantees certain service
providers against specified potential losses in connection with their acting as an agent of, or
providing services to, the Company. The maximum potential amount of future payments that the
Company could be required to make under these indemnificatlons cannot be estimated. However,
the Company believes that it Is unlikely it will have to make matenal payments under these
arrangements and has not recorded any contingent liability in the financial statements for these
indemntfications.

The Company provides representations and warranties to counterparties in connection with a
variety of commerclal transactions and occasionally indemnifies them agalnst potential losses
caused by the breach of those representations and warranties. The Company may also provide
standard indemnifications to some counterparties to protect them in the event additional taxes are
owed or payments are withheld, due either 1o a change in or adverse application of certain tax
laws. These Indemnifications generally are standard contractual terms and are entered Into in the
normal course of business. The maximum potential amount of future payments that the Company
could be required to make under these indemnifications cannot be estimated. However, the
Company believes that it is unlikely it wil have to maké materal payments under these
arrangements and has not recorded any contingent liability In the financial statements for these
indemnifications.

6. Net Capital Requirement

The Company is subject to the Securitles and Exchange Commission Uniform Net Capital Rule
(15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 800% in the first year of
operations, and 1500% In every year thereafter. At December 31, 2016, the Company had net
capital of $42,762 which was $37,762 in excess of its required net capital of $5,000. The
Company's aggregate indebtedness to net capital ratio was 140.8%.

7.Rule 15 C3-3
The Company is exempt from the provisions of Rule 15¢3-3 under paragraph (k)(2)(i) in that the
Company carries no customer accounts.

8.'Subssquent Events

The Company has evaluated events and transactions that occurred between January 1, 2017 and
February 15, 2017, which is the date the financial statements were available to be issued, for
possible disclosure and recognition in the financial statements.



Osprey Partners, LLC

(A LIMITED LIABILITY COMPANY)
Computation of Net Capltal Under Rule 15¢3-1 of the Securities and Exchange Commission
December 31, 2016
SCHEDULE 1
TOTAL MEMBERS' EQUITY QUALIFIED FOR NET CAPITAL
DEDUCTIONS AND/OR CHARGES:
Non-allowable assets:

NET CAPITAL

AGGREGATE INDEBTEDNESS:
Accounts payable and accrued expenses

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required

Excess net capital

Excess Net Capital less gredter of 10% of aggregate
indebtedness or 120% of the minimum dollar amount required

Percentage of aggregate indebtedness to net capital

STATEMENT PURSUANT TO PARAGRAPH (d)(4) OF RULE 17a-5
There are no materlal differences between the preceding
computation and the Company’s corresponding unaudited Part Il of
Form X-17A-5 as of December 31, 2016.

See Report of Independant Registered Public Accounting Firm énd
Notes to Financial Statements.
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Halpern & Associates, LLC

Certified Public Accountants and Consultants

218 Danbury Road » Wilton, CT 06897 » (203) 210-7364 - FAX (203) 210-7370 » Info@Halpemassoc.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
of Osprey Partners, LLC

We have reviewed management's statements, included in the accompanying Exemption
Report, in which

(1) Osprey Partners, LLC identified the following provisions of 17 C.F.R. §15¢3-3(k) under
which Osprey Partners, LLC claimed an exemption from 17 C.F.R. §240.15¢3-3: (k)(2)(i)
(the “exemption provisions") and

(2) Osprey Partners, LLC stated that Osprey Partners, LLC met the identified exemption
provisions throughout the most recent fiscal year without exception. Osprey Partners, LLC's
management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about Osprey Partners, LLC's compliance with the
exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made
to management's statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k) (2)(i) of Rule 15¢3-3 under the
Securities Exchange Act of 1934.

Halpern & Associates LLC

Wilton, CT
February 15, 2017



Osprey Partners, LLC.
Exemption Report

Securities and Exchange Commission
100 First Street, NE
Washington, D.C. 20549

To whom it may concern:

Osprey Partners LLC, (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following: '

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3 (k): [(2)(Q)]

a. The provisions of this rule shall not be applicable to a broker or dealer who carries no
margin accounts, promptly transmits all customer funds and delivers all securities
received in connection with its activities as a broker or dealer, does not otherwise
hold funds or securities for, or owe money or securities to, customers and effectuates
all financial transactions between the broker or dealer and its customers through one
or more bank accounts, each to be designated as "Special Account for the Exclusive
Benefit of Customers of Osprey Partners LLC.”

(2) The Company met the identified exemption provisions in Paragraph (k) of Rule 15¢3-3
throughout the most recent fiscal year without exception.

I, __Richard Crockett _, swear (or affirm) that, to my best knowledge and belief, we did not
identify any exceptions to this exemption during this period.

Date: %/ é,/ / ?"’_

Title: CCO



