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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: MSA Securities, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

3110 Main Street, Suite 310

(No. and Street)

Santa Monica CA 90405
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- NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Christopher Fillo 310-392-7607
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Weaver and Tidwell, L.L.P.
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24 Greenway Plaza, Suite 1800 Houston X 77046
(Address) (City) (State) (Zip Code)
CHECK ONE:
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OATH OR AFFIRMATION

<1, ‘ Christopher Fillo , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
MSA Securities, LLC , as
of December 31 ,20 16, are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

N/A

%ﬂature

Managing Member
Title’

See Attached CA Jurat Form
Notary Public

This report ** contains (check all applicable boxes):

D) (a) Facing Page.

N (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OO O OO0O00O00OO0O0O®

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). .
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hSee Attached Document (Notary to cross out lines 1-6 below)
[J See Statement Below (Lines 1-6 to be completed only by document signer(s], not Notary)

Signature of Document Signer No. 1 Signature of Document Signer No. 2 (if any)

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfuiness, accuracy, or validity of that document.

State of Cglifornia Subscribed and sworn to (or affirmed) before me
County of -
Y onthis 22.  day of , 201 3+

by Date Mon Year
0_Crisdoehas  +i\o
(and (2) ),

LINDSAY SANTOS
Notary Public - Caktornia
Los Angeles County
Commissien # 2173593

Name(s) of Signer(s)

proved to me on the basis of satisfactory evidence
to be the person(s) whg’ appeared befg

Signature
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Signature of Notary Public

Seal
Place Notary Seal Above

OPTIONAL

Though this section is optional, completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unintended document.
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Report of Independent Registered Public Accou_nting Firm

To the Managing Member
MSA Securities, LLC

We have audited the accompanying statement of financial condition of MSA Securities, LLC
(the Company) as of December 31, 2016. This financial statement is the responsibility of the
Company's management. Our responsibility is to express an opinion on this financial statement
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statement is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statement. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,

the financial position of MSA Securities, LLC as of December 31, 2014, in conformity with
accounting principles generally accepted in the United States of America.

Lonaven and Diductt XL
WEAVER AND TIDWELL, L.LP.

Houston, Texas
February 22, 2017

AN INDEPENDENT MEMBER OF WEAVER AND TIDWELL, L.LP. 24 GREENWAY PLAZA, SUITE 1800, HOUSTON, TX 77046
BAKER TILLY INTERNATIONAL CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS P:713.850.8787 F:713.850.1673



. _ MSA SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

December 31, 2016
ASSETS
Assets
Cash S 24,475
Prepaid expenses 1,501
Investment in private operating company, at fair value 1,276,746
Total assets $ 1,302,722
LIABILITIES AND MEMBERS' EQUITY
Liabilities .
Members' Equity
Total members' equity 1,302,722
Total liabilities and members' equity $ 1,302,722

The accompanying notes are an integral part of this financial statement.
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( ‘ MSA SECURITIES, LLC
NOTES TO FINANCIAL STATEMENT
December 31, 2016

NOTE 1 — NATURE OF BUSINESS

MSA Securities, LLC (the “Company”} was incorporated on December 11, 2008 in the State of Delaware
and conducts business from a single office located in Santa Monica, California. The primary purpose of
the Company is to operate as an introducing broker-dealer. The Company negotiates and structures
the issuances of securities and other M&A transactions on behalf of clients and engages in related
activities in furtherance of such purposes. The Company is a registered broker-dealer licensed by the
Securities and Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory
Authority (“FINRA”} and the Securities Investor Protection Corporation (“SIPC”).

NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America (“GAAP”). These financial statements were
approved by management and available for issuance on February 22, 2017. Subsequent events have
been evaluated through this date.

Use of Estimates

The preparation of financial statements in accordance with GAAP requires management to make
estimates and assumptions in determining the reported amounts of assets and liabilities, including the
fair value of investments, and disclosure of contingent assets and liabilities at the date of the financial
statements.

Income Taxes

The Company is a limited liability company, and treated as a partnership for income tax reporting
purposes. The Internal Revenue Code provides that any income or loss is passed through to the
members for federal and state income tax purposes.

The Company recognizes and measures any unrecognized tax benefits in accordance with Financial
Accounting Standards Board (FASB) Accounting Standards Codification {ASC) 740, “Income Taxes.” ASC
740 provides guidance on derecognition, measurement and classification of amounts relating to
uncertain tax positions, accounting for and disclosure of interest and penalties, and disclosures. As of
December 31, 2016, the Company believes there are no uncertain tax positions that qualify for either
recognition or disclosure in the financial statements.



. MSA SECURITIES, LLC
NOTES TO FINANCIAL STATEMENT
December 31, 2016

NOTE 2—- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. In determining fair
value, the Company uses valuation techniques that maximize the use of observable inputs and
minimize the use of unobservable inputs. The valuation techniques used by the Company to determine
fair value are consistent with the market or income approaches. The Company determines fair value
based on assumptions that market participants would use in pricing an asset or liability in the principal
or most advantageous market. When considering market participant assumptions in fair value
measurements, the following fair value hierarchy distinguishes between observable and unobservable
inputs, which are categorized in one of the following levels:

Level 1 — Valuations based on unadjusted quoted prices in active markets for identical assets or
liabilities that the Fund has the ability to access.

Level 2 — Valuations based on inputs, other than quoted prices included in Level 1 that are observable
either directly or indirectly.

Level 3 — Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

Fair value is a market-based measure, based on assumptions of prices and inputs considered from the
perspective of a market participant that are current as of the measurement date, rather than an entity
-specific measure. Therefore, even when observable inputs are not readily available; the Company’s
own assumptions are set to reflect those that market participants would use in pricing the asset or
liability at the measurement date.

Investments in Private Operating Companies

Investments in private operating companies consist of an equity interest of a privately-owned limited
liability company. The Company has also entered into a profits interest agreement with a privately-
owned limited liability company (“Portfolio Company”). This profits interest agreement provides the
Company the right that in the event of a sale or disposition inside of the Portfolio Company to receive
proceeds in excess of a specified price as determined by the Portfolio Company. As of December 31,
2016 the Company determined that the profits interest had no current value.

The transaction price, excluding transaction costs, is typically the Company’s best estimate of fair value
at acquisition. At each subsequent measurement date, the Company reviews the valuation of the
investments and records an adjustment as necessary to reflect the expected exit value of the
investments under current market conditions. Ongoing reviews by the Company’s management are
based on an assessment of the type of investment, the stage in the lifecycle of the company, and of
trends in the performance and credit profile of the company as of the measurement date.
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. MSA SECURITIES, LLC
NOTES TO FINANCIAL STATEMENT
December 31, 2016

NOTE 2 ~SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Investment in Private Operating Company (continued)

When observable prices are not available for the Company’s investments, the fair value at the
measurement date is determined using the income approach or the market approach. The income
approach measures the present value of anticipated future economic benefits (i.e., net cash flows).
The estimated net cash flows are forecast over the expected remaining economic life and discounted
to present value using a discount rate commensurate with the level of risk associated with the
expected cash flows. The market approach consists of utilizing observable market data {e.g., current
trading and/or acquisition multiples, recent transaction price) of comparable companies and applying
the data to key financial metrics of the investment company. The comparability {as measured by size,
growth profile, and geographic concentration, among other factors) of the identified set of comparable
companies to the investment company is considered in the application of the market approach. In
certain instances, the Company may use multiple valuation techniques for the investment and
estimate its fair value based on a weighted average or a selected outcome within a range of multiple
valuation results.

When applying valuation techniques used in the determination of fair value, the Company exercises
significant judgment and uses the best information available as of the measurement date. Due to the
inherent uncertainty of valuations, the fair values reflected in the financial statements as of the
measurement date may differ materially from: 1) values that would have been used had a readily
available market existed for such investment, and 2) the values that may ultimately be realized.

Investments in the private operating companies is included in Level 3 of the fair value hierarchy.

[

NOTE 3 — NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital rule {SEC Rule 15c3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1 (and the rule of the “applicable” exchange also
provides that equity capital may not be withdrawn or cash dividends paid if the resulting net capital
ratio with aggregate indebtedness would exceed 10 to 1).

At December 31, 2016, the Company has net capital of $24,475, which was $19,475 in excess of its
required net capital of $5,000. The Company has no aggregate indebtedness at December 31, 2016.

The Company is exempt from the Securities and Exchange Commission Rule 15¢3-3 pursuant to the
exemptive provisions under sub-paragraph (k){2)(i) and, therefore, is not required to maintain a
“Special Reserve Bank Account for the Exclusive Benefit of Customers”.



MSA SECURITIES, LLC
NOTES TO FINANCIAL STATEMENT
December 31, 2016

NOTE 4 - INVESTMENTS

As of December 31, 2016, the Company has an equity interest and a profits interest of a limited liability
company that provides a full range of integrated marketing communication services. The Company has
rights to receive distributions (liquidating or otherwise) with no voting rights. The fair value of the
Company’s interest in the company (the “Private Operating Companies”) is based on the market
approach. in accordance with ASC 820, the investment is classified within Level 3, since there is no active
market for this investment.

The changes in its investment, which is classified as Level 3, are as follows for the year ended

*December 31:
2016
Beginning balance $ 1,834,703
Proceeds from investment distributions {499,965)
Change in value {57,992)
Ending balance $ 1,276,746

The following table represents the Company’s level 3 financial assets, the valuation techniques used to

measure the fair value of the financial assets and the significant unobservable inputs and the ranges of
values for those inputs:

Valuation Unobservable

Asset Fair Value Technique Inputs DISCOUNT
Recent Discount for
Investment in Private transaction lack of
Operating Companies $1,276,746 price marketability
& minority control 35%

NOTE 5 — RELATED PARTY

The managing member of the Company has an ownership interest in Main Street Advisors, Inc., which
provides management services to the Company free of charge.
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