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OATH OR AFFIRMATION

|, Joshua Rogers , swear {or affirm) that, fo the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Arete Wealth Management, LLC . . as
of December 31 , 2018 , are true and correct. | further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

=/

Ay Sgnature

Preside CEO

. U\( %JL/»‘ s Title
Maggie Carter i g\%* . }
Notary Pub@\) 4 b '

Thps report ** containg (check all applicable boxes):
(a) Facing Page.
{b) Statement of Financial Condition.
{¢) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
{e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital,
%(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
O

(g} Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
(i) Information Relating to the Possession or Control Requirements Under Rule 1503-3.
(i} A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
d (1y An Oath or Affirmation.
d {m) A copy of the SIPC Supplemental Report,
(n) A report describing any material inadequacies found to exist or found to have existed sincethe date of the previous audit,

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).



CERTIFIED PUBLIC ACCOUNTANTS

Report of Independent Registered Public Accounting Firm

Member
Arete Wealth Management LLC

We have audited the accompanying statement of financial condition of Arete Wealth Management
LLC (the Company) as of December 31, 2016, and the related statements of income and changes in
member’s equity, and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Arete Wealth Management LLC as of December 31, 2016, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.
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The computation of net capital under Rule 15¢3-1 of the Securities and Exchange Commission, the
computation for determination of reserve requirements under Rule 15¢3-3 (exemption) and
information relating to the possession and control requirements under Rule 15¢3-3 (exemption) of
the Securities and Exchange Commission and the computation of net capital under CFTC Regulation
1.17 (the supplemental information) has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The supplemental information is
the responsibility of the Company’s management. Our audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on
the supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

(Qﬁww‘emm&k ¢Clbrama, ﬂk&"

February 22,2017



ARETE WEALTH MANAGEMENT LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2016

ASSETS
Cash and cash equivalents 208,120
Commissions receivable 253,777
Prepaid expenses 59,938
Deposits 50,000
Total assets 571,835
LIABILITY AND MEMBER’S EQUITY
Liability:

Commissions payable 216,240
Member’s equity 355,595
Total liability and member’s equity 571,835

See notes to financial statements.



ARETE WEALTH MANAGEMENT LLC

STATEMENT OF INCOME AND CHANGES IN MEMBER’S EQUITY

Year ended December 31, 2016

Revenues:
Commission income $ 7,713,602
Conference fees 250,500
Wholesale consulting income 890,735
Managing broker dealer income 100,731
Seminar income 11,000
Interest income 96
Other income 214,148
Total revenues 9,180,812
Expenses:
Commission expense and clearing costs 6,376,230
Expense sharing 150,000
Professional fees 35,141
Registration fees 109,665
Other 12,461
Total expenses 6,683,497
Net income 2,497,315
Member’s equity, beginning of year 317,780
Member’s distributions (2,459,500)
Member’s equity, end of year $ 355,595

See notes to financial statements.



ARETE WEALTH MANAGEMENT LLC

STATEMENT OF CASH FLOWS

Year ended December 31, 2016

Operating activities:
Net income $ 2497315
Adjustments to reconcile net income to cash
provided by operating activities:
Changes in operating assets and liability:
Commissions receivable (22,542)
Prepaid expenses (11,034)
Commissions payable 43,072
Cash provided by operating activitics 2,506,811
Financing activity:
Member’s distributions (2,459,500)
Cash used in financing activity - (2,459,500)
Increase in cash and cash equivalents 47,311
Cash and cash equivalents, beginning of year 160,809
Cash and cash equivalents, end of year $ 208,120

See notes to financial statemenis.



ARETE WEALTH MANAGEMENT LLC

NOTES TO FINANCIAL STATEMENTS

1.  Organization and summary of significant accounting policies
Organization:

Arete Wealth Management LLC (the Company) is a registered securities broker-dealer with the
Securities and Exchange Commission (SEC) and is a member of the Financial Industry Regulatory
Authority (FINRA). The Company, an [llinois limited liability corporation, was organized and began
operations on January 20, 1998, and its operational life is perpetual. As a limited liability company,
cach member’s liability is limited to the capital invested. The Company is headquartered in Chicago,
Illinois.

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of the SEC and,
accordingly, is exempt from the remaining provisions of that rule. Essentially, the requirements of
Paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of customers on a fully
disclosed basis with a clearing broker-dealer and promptly transmit all customer funds and securities
to the clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the customers
and maintains and preserves all related books and records as are customarily kept by a clearing
broker-dealer.

Use of estimates:

The preparation of financial statements in accordance with accounting principles generally accepted
in the United States of Americarequires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities and
reported amounts of revenues and expenses during the reporting period. Accordingly, actual results
could differ from those estimates.

Cash and cash equivalents:

The Company considers all highly liquid investments with a maturity of less than 90 days at the time
of purchase to be cash equivalents.

Concentration of risk:

The Company maintains it cash in bank accounts which, at times, may exceed federally-insured
limits. At December 31,2016, the Company’s cash accounts did not exceed federally-insured limits.
The Company has not experienced any losses in such accounts. Management belicves that the
Company is not exposed to any significant credit risk on cash.



ARETE WEALTH MANAGEMENT LLC

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1.  Organization and summary of significant accounting policies (continued)
Commissions receivable:

Commissions receivable represents the net amount relating to commissions/trading income less
clearing costs from the clearing organization. The Company considers commissions receivable to be
fully collectible; accordingly, no allowance for doubtful accounts is required.

The Company typically maintains, as collateral against losses due to potential nonperformance by its
customers, deposits to cover its inventory and outstanding customer positions.

Revenue recognition:

Commissions are recorded on a trade-date basis. Securities transactions and related revenue and
expenses are recorded on a trade-date basis.

Income taxes:

The Company is a limited liability company and is taxed as a partnership under the provisions of the
Internal Revenue Code. Under these provisions, the Company is not required to pay federal income
tax on its income. Instead, the member of the Company is liable for federal and state income taxes
on its taxable income, if any.

2. Clearing agreement

In accordance with the clearing agreement, all of the Company’s property held by the clearing broker
including, but not limited to, securities, deposits, monies and receivables, are used as collateral to
secure the Company’s liabilities and obligations to the clearing broker.

The Company typically maintains, as collateral against losses due to potential nonperformance by its
customers, deposits to cover its inventory and outstanding customer positions.

On December 4, 2014, the Company extended its clearing agreement. The initial term of this
agreement is three years. The agreement has a termination clause requiring payment of a lump-sum
figure representing the monthly clearing and execution fees for the remainder of the initial term.



ARETE WEALTH MANAGEMENT LLC

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

3.  Net capital requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to
regulatory net capital, both as defined, shall not exceed a 15 to 1 ratio. At December 31, 2016, the
Company had regulatory net capital of $295,657, which was $281,241 in excess of its required net
capital of $14,416. At December 31, 2016, the Company’s net capital ratio was .73 to 1.
Withdrawals of capital are subject to certain notification and other provisions of the net capital rule
of the SEC and other regulatory bodies.

Additionally, the Company is a member of the National Futures Association (NFA), which requires
the maintenance of adjusted net capital equal to or in excess of the greatest of the following
minimum net capital requirements:

i. $45,000

ii. $6,000 per office operated

iii. $3,000 for each associated person sponsored

iv. Amount of net capital required by Rule 15¢3-1 of the Securities and Exchange Commission

At December 31, 2016, the Company’s adjusted net capital was $295,657, which was $250,657 in
excess of its required net capital of $45,000.

4, Commitments

In the normal course of business, the Company executes, as agent, securities transactions on behalf
of its customers. If the agency transactions do not settle because of failure to perform by either the
customer or the counterparty, the Company may be obligated to discharge the obligation of the
nonperforming party and, as aresult, is subject to market risk if the market value of the securities is
different from the contract amount of the transactions.

The Company does not anticipate nonperformance by customers or counterparties in the above
situations. :

S. Related party transactions

The Company is a wholly-owned subsidiary of Old Growth Capital, LLC, a Delaware holding
company specializing in financial service company management. Per the terms of an expense
sharing agreement, the parent company pays general expenses related to office space, salaries and
insurance and allocates a portion of those expenses to the Company. Expense sharing fees paid to
the parent organization were $150,000 for the year ended December 31, 2016.



ARETE WEALTH MANAGEMENT LLC

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

6. Subsequent events

Management of the Company has reviewed and evaluated subsequent events from December 31,
2016, the financial statement date, through February 22, 2017, the date the financial statements were
available to be issued. No events have occurred in this period that would be required to be
recognized and/or disclosed in these financial statements as required by generally accepted
accounting principles.



ARETE WEALTH MANAGEMENT LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

December 31, 2016

Computation of net capital:
Total member’s equity from statement of financial condition $ 355,595
Deductions and/or charges:

Nonallowable assets:
Prepaid expenses (59,938)

Net capital $ 295,657

Computation of net capital requirement:

Minimum net capital required (6-2/3% of $216,240) $ 14416
Minimum dollar net capital requirement of reporting broker or dealer - $ 5,000
Excess net capital $ 281,241

Computation of aggregate indebtedness:

Commissions payable $ 216,240

Percentage of aggregate indebtedness to net capital 73.14%

There are no material differences between the amounts presented above and the amounts presented in the
Company’s December 31, 2016 unaudited FOCUS Part Il Report.
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ARETE WEALTH MANAGEMENT LLC

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
AND INFORMATION RELATING TO THE POSSESSION AND CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES EXCHANGE ACT OF 1934

YEAR ENDED DECEMBER 31, 2016

The Company does not clear securities transactions or take possession or control of securities for
customers and, therefore, is exempt from the possession or control and reserve requirements of Rule
15¢3-3 Paragraph (k)(2)(ii) under the Securities Exchange Act of 1934.

11



ARETE WEALTH MANAGEMENT LLC

COMPUTATION OF NET CAPITAL UNDER CFTC REGULATION 1.17

December 31, 2016

Computation of adjusted net capital:
Total member’s equity from statement of financial condition § 355,595

Deductions and/or charges:
Nonallowable assets:

Prepaid expenses : (59.938)

Net capital before charges against capital 295,657
Charges against capital:

Adjusted net capital | | $ 295657

Computation of net capital requirement (greatest of criteria below):

Minimum dollar net capital requirement of introducing broker $ 45,000
Minimum net capital required (86,000 per office operated) $ 12,000
Minimum net capital required ($3,000 per AP sponsored) $ 9,000
Net capital required per rule 15¢3-1 ' $ 14416
Net capital requirement $ 45,000
Excess net capital $ 250,657

There are no material differences between the amounts presented above and the amounts presented
in the Company’s December 31, 2016 unaudited FOCUS Part Il Report.

12



Report of Independent Registered Public Accounting Firm

Member
Arete Wealth Management LLC

We have reviewed management’s statements, included in the accompanying computation for
determination of reserve requirements and information relating to the possession and control
requirements under Rule 15¢3-3 of the Securities Exchange Act of 1934, in which (1) Arete Wealth
Management LLC (the Company) identified the following provisions of 17 C.F.R. §15¢3-3(k) under
which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3: paragraph (k)(2)(ii) (the
“exemption provisions”) and (2) the Company stated that the Company met the identified exemption
provisions throughout the most recent fiscal year without exception. The Company’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an
opinion on management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

OtroniBeisinBonk § Cetraria, .

February 22,2017
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CERTIFIED PUBLIC ACCOUNTANT

Supplementary Report of Independent Registered Public Accounting Firm on Internal
Control Required by CFTC Regulation 1.16

Member
Arete Wealth Management, LLC

In planning and performing our audit of the financial statements of Arete Wealth Management LLC
(the Company) as of and for the year ended December 31, 2016, in accordance with the standards of
the Public Company Accounting Oversight Board (United States) , we considered its internal control
over financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Company’s internal control.

Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission (CFTC), we
have made a study of the practices and procedures followed by the Company. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer
securities, our study does not include consideration of control activities for safeguarding customer
and firm assets. This study included tests of such practices and procedures that we considered
relevant to the objectives stated in Regulation 1.16 in making the following:

The periodic computations of minimum financial requirements pursuant to Regulation
1.17.

Management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraphs. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related
costs of controls and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the CFTC’s above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are
to provide management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition and
that transactions are executed in accordance with management’s authorization and recorded properly
to permit the preparation of financial statements in conformity with generally accepted accounting
principles. Regulation 1.16(d)(2) lists additional objectives of the practices and procedures listed in
the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A deficiency in internal control over financial reporting exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A significant deficiency is a
deficiency or a combination of deficiencies, in internal control over financial reporting that is less
severe than a material weakness, yet important enough to merit attention by those responsible for
oversight of the Company’s financial reporting.

A material weakness is a deficiency or combination of deficiencies, in internal control over financial
reporting, such that there is a reasonable possibility that amaterial misstatement of the Company’s
annual or interim financial statements will not be prevented or detected and corrected on a timely
basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and was not designed to identify all deficiencies in internal control that might be
deficiencies, significant deficiencies or material weaknesses. We did not identify any deficienciesin
internal control and control activities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the CFTC to be adequate for their purposes in accordance
with the Commodity Exchange Act and related regulations and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices
and procedures, as described in the second paragraph of this report were adequate at December 31,
2016, to meet the CFTC’s objectives.

This report is intended solely for the information and use of the member, management, the CFTC,
the National Futures Association and other regulatory agencies that rely on Regulation 1.16 of the
CFTC in their regulation of registered introducing brokers and is not intended to be and should not
be used by anyone other than these specified parties.

OstroiBsisinBen $ Qtrarma, .

February 22, 2017
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Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

Member
Arete Wealth Management LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC
Series 600 Rules, we have performed the procedures enumerated below with respect to the
accompanying General Assessment Reconciliation (Form SIPC-7) to the Securities Investor
Protection Corporation (SIPC) for the year ended December 31, 2016, which were agreed to by
Arete Wealth Management LL.C (the Company) and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., SIPC and other specified parties, solely to assist you
and the other specified parties in evaluating the Company’s compliance with the applicable
instructions of Form SIPC-7. The Company’s management is responsible for the Company’s
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting Oversight
Board. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries [cancelled checks, bank statements and the general ledger], noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year
ended December 31, 2016, as applicable, with the amounts reported in Form SIPC-7 for the year
ended December 31, 2016, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers [internally prepared financial statements], noting no differences; and

4) Proved the arithmetical accuracy of'the calculations reflected in Form SIPC-7 and in the related
schedules and working papers [internally prepared financial statements] supporting the

adjustments noting no differences.

5) Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.
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We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

Thisreport is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

OtiiisinBeoe Clbramia, .

February 22,2017
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ARETE

WEALTH MANAGRMENT

February 27, 2017

BROKER DEALERS ANNUAL EXEMPTION REPORT

Arete Wealth Management, LIC claims an exemption from the provisions of Rule 15¢3-3 under

the Securities and Exchange Act of 1934, pursuant to the paragraph (k)(2)(ii) of the Rule.

Arete Wealth Management, LLC met the aforementioned exemption provisions throughout the - o

most recent year December 31, 2016 without exception. = =

Sincerely, ’f ;
:::]‘ N

David Hock

CFO & Executive VP

February 27, 2017
o ND
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