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OATH OR AFFIRMATION
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

‘I'o the Officers and Directors
of Fordham Financial Management, Inc.

We have audited the accompanying statement of financial condition of Fordham Financial Management, -~ ,+* '
Inc. (a Colorado corporation) as of December 31, 2016, and the related statements of operations, changes « -.-
in stockholder's equity, and cash flows, and the related notes to the financial statements, for the year then
ended, that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of [934. These financial
statements are the responsibility of Fordham Financial Management, Inc.’s management. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that.we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We belicve that our audit provides a
reasonable basis for our opinion.. *

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Fordham Financial Management, Inc. as of December 31, 2016, and the results of its operations
and its cash flows for the year then ended in accordance with accounting principles generally accepted in’
the United States of America.

The information contained in Schedule I, Computation of Net Capital under SEC Rule 15¢3-1 and Schedule
11, Computation for Determination of Reserve Requirements under SEC Rule 15c3-3, have been subjected
to audit procedures performed in conjunction with the audit of Fordham Financial Management, Inc.’s
financial statements. The supplemental information is the responsibility of Fordham - Financial
Management, Inc.’s management. Qur audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with 17
C.F.R. 240.17a-5. In our opinion, the Schedule I, Computation of Net Capital under SEC Rule 15¢3-1 and
Schedule 11, Computation for Determination of Reserve Requirements under SEC Rule 15¢3-3, are fairly
stated, in all material respects, in relation to the financial statements as a whole.

jt:'g)m g’ Cﬁ, ng ¥

New York, NY '
February 24, 2017

Tarlow & Co., CPA, PC | 7 Penn Plaza, Suite 210 | New York, New York 10001 | wwwitarlow.com




Fo A " FORDHAM FINANCIAL MANAGEMENT, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016
ASSETS
¢

Cash and cash equivalents $ - 7,042

Securities owned - at fair value _ ' 19

Deposits with clearing organizations - 100,000

Receivable from broker-dealers 34,830

Furniture & equipment, net of accumulated :

depreciation of $45,995 ' 412

~ Due from registered reps v - 7,694

: - Prepaid registration fees . : 4 21,140

Security deposits . - 20,800
Total assets $=__a19=1,2§__1

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities

Accounts payable and accrued expenses $ 16,343
Commissions payable 9,189
Income taxes payable - 1,085
. ]
Total liabilities , $ 26,617

Commitments and contingent liabilities

Stockholder's Equity
Common stock, no par value, 15,000 shares

authorized, issued and oustanding _ 15,000
Additional paid-in capital 5,537,871
Accumulated deficit , ’ (5,387,551)

Total stockholder's equity 165,320

Total liabilities and stockholder's equity $ 191,937

The accompanying notes are an integral part of these financial statements.




FORDHAM FINANCIAL MANAGEMENT, INC.

STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31,2016

Revenue _
Commission income $ 611,182
Other income 621,921
Interest income 2,694
Investment net gains - equities 363
Total revenue $ 1,236,160
v .
Expenses
Compensation and related benefits - ‘ ' 997,169
Brokerage, exchange and clearance fees’ ' - 219,743
General and administrative - - 336,151
| Depreciation . ' : 577
Bad debts . ' 48,989
, Total expenses ' 1,602,629
Loss before provision for income taxes ' (366,469)
i
‘ Provision for income taxes 4,185
Net Loss § (370,654)

The accompanying notes are an integral part of these financial statements.




FORDHAM FINANCIAL MANAGEMENT, INC.
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY

YEAR ENDED DECEMBER 31, 2016

Additional Total

‘ Common Paid-in Accumulated Stockholder's
Stock C_apital Deficit Equity
% Balance, January 1, 2016 - $ 15,000 $ 5,202,871 $ (5,016,897) § 200,974
| Net loss - (370,654) (370,654)
| Capital contributions - 335,000 - 335,000
b : :
Balance, December 31,2016 =~ $§ . 15,000 $ 5,537871 $ - (5387,551) § 165,320

4

The accompanying notes are an integral part of these financial statements.




FORDHAM FINANCIAL MANAGEMENT, INC.
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2016
Cash flows from operating activities

Net Joss 8 (370,654)

Adjustments to reconcile net loss to net cash
used by operating activities:

E Depreciation 571
Bad Debts 48,989
Decrease (increase) in:

I Securities owned - at fair value ‘ ()
‘;' : Receivable from broker-dealers 28,669
f Due from registered representatives (8,346)
: Prepaid registration fees 3,712

Increase (decrease) in:
* Accounts payable and accrued expenses (20,769)
Commissions payable _ : (9,906)
Income taxes payable (2,170)
Regulatory assessment (6,197)
Net cash used by operating activities $ (336,097)

Cash flows from financing activities

Capital contributions | | ‘ 335,000
Net cash provided by financing activities 335,000
‘ Net decrease in cash and cash equivalents (1,097)
; o Cash and cash equivalents - beginning of year ' 8,139
Cash and cash equivalents - end of year $ 7,042

Supplemental disclosure of cash flow information
Cash paid for income taxes $ 3,100
Cash paid for interest : - ‘ $ -

The accompanying notes are an integral part of these financial statements.




FORDHAM FINANCIAL MANAGEMENT, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

Note 1 — Organization and Nature of Business

Fordham Financial Management, Inc. (the “Company”) is a broker-dealer registered with the Securities and
Exchange Commission (the “SEC”) and is a member of the Financial Industry Regulatory Authority
(“FINRA”) and the Securities Investor Protection Corporation (“SIPC”). The Company is a Colorado
corporation that is a wholly-owned subsidiary of Fordham Holdings, Inc. (the “Parent”). The Company is
engaged in a single line of business as a securities broker-dealer, which comprises several classes of
services, including private placements and investment banking.

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of the Securities
Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of that rule. Essentially,
the requirements of Paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of
customers on a fully disclosed basis with a clearing broker-dealer and promptly transmit all customer funds
and securities to the clearing broker-dealer. The clearing broker-dealer carries all the accounts of the
customers and maintains and preserves all related books and records as are customarily kept by a clearing
broker-dealer.

Note 2 — Significant Accounting Policies
Basis of presentation

The Company follows accounting standards established by the Financial Accounting Standards Board (the
"FASB") to ensure consistent reporting of financial condition, results of operations, and cash flows.
References to accounting principles generally accepted in the United States of America ("GAAP") in these .
notes are to the FASB Accounting Standards Codification™, sometimes referﬁred to as the “Codification”
or “ASC”.

Use of estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires that management make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Cash and cash equivalents

The Company considers highly liquid investments with an original maturity of three months or less to be
cash equivalents. :




FORDHAM FINANCIAL MANAGEMENT, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,' 2016

Securities owned

Proprietary securities transactions are recorded on the trade date basis, as if they had settled. Profit and loss
- arising from all securities and commodities transactions entered into for the account and risk of the
Company are recorded on a trade date basis. The Company does not carry customer securities accounts on
its own books. All trades are on a fully disclosed basis through Cor Clearing. Customers’ security
transactions are reported on a settlement date basis with related commission income and expenses reported

on a trade date basis.

Securities are recorded at fair value as described in Note 4. '
Property and equipment

Property and equipment are stated at cost. Depreciation is provided using a Modified Accelerated Cost
Recovery System (“MACRS”) using estimated useful lives of five to seven years. Major additions and
improvements are capitalized and repairs and maintenance are charged to operations as incurred.
Depreciation expense for the year ended December 31, 2016 was $577.

Investment banking

Investment banking management fees are recorded on the offering date, sales concessions on the settlement
date, underwriting fees at the time the underwriting is completed and the income is reasonably determinable.
Investment banking revenues include gains, losses and fees, net of syndicate expenses, arising from private
placements in which the Company acts as an underwriter or agent.

Commissions

Commissions and related clearing expense are recorded on a trade-date basis as securities transactions
occur.

Income taxes ( : .

Provision has been made for income taxes currently due Federal, New York State and New York City tax
authorities. The amount of current and deferred taxes payable or refundable is recognized as of the date the
financial statements. utilizing currently enacted tax laws and rates. Deferred tax expenses or benefits are
recognized in the financial statements for the changes in deferred tax liabilities or assets between years.

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB ASC 740,
Income Taxes. Under that guidance the Company assesses the likelihood, based on their technical merit,
that the tax positions will be sustained upon examination based on the facts, circumstances and information
available at the end of each period. The measurement of unrecognized tax benefits is adjusted when new
information is available, or when an event occurs that requires a change. The Company recognizes the
accrual of any interest and penalties related to unrecognized tax benefits in income tax expense.




FORDHAM FINANCIAL MANAGEMENT, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

New accounting and authoritative guidance

. In November 2015, the FASB issued ASU No. 2015-17 - Income Taxes (Topic 740): Balance Sheet
Classification of Deferred Income Taxes. The amendments in this update require that deferred tax assets
and liabilities be classified as noncurrent in a classified statement of financial position. Amendments are
effective for financial statements issued for annual periods beginning after December 15, 2017, and interim
periods within these annual periods beginning after December 15, 2018. Early adoption is permitted for all
entities as of the beginning of an interim or annual reporting period. The Company does not believe the
adoption of ASU 2015-17 will have an effect on its future financial position and results of operations.

In January 2016, The FASB issued ASU No. 2016-01, Financial Instruments — Overall (Subtopic 825-10):
Recognition and Measurement of Financial Assets and Financial Liabilities. The standard addresses certain
aspects of recognition, measurement, presentation, and disclosure of financial instruments. The
amendments in this update supersede the guidance to classify equity securities with readily determinable
fair values into different categories (that is, trading or available-for-sale) and require equity securities
(including other ownership interests, such as partnerships, unincorporated ventures, and limited liability
companies) to be measured at fair value recognized through net income. An entity’s equity investments that
are accounted for under the equity method of accounting or result in consolidation of an investee are not
included in the scope of this ASU. The amendments allow equity investmerits that do not have readily
available fair values to be measured at fair value either upon the occurrence of an observable price change
or upon identification of an impairment. The amendments improve financial reporting by providing relevant
information about an entity’s equity investments and reducing the number of items that are recognized in
other comprehensive income. ASU 2016-01 is effective for fiscal years beginning after December 15, 2018,
and interim periods within fiscal years beginning after December 15, 2019. Early adoption of this ASU, for
fiscal years beginning after December 15, 2017, including interim periods within those fiscal years, is
permitted. The Company is currently evaluating the impact the adoption of this new standard will have on
its financial statements.

In January 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). This standard requires that a
lessee recognize the assets and liabilities that arise from operating leases. A lessee should recognize-in the
statement of financial position a liability to make lease payments (the lease liability) and a right-of-use asset
representing its right to use the underlying asset for the lease term. For leases with a term of 12 months or
less, a lessee is permitted to make an accounting policy election by class of underlying asset not to recognize
lease assets and lease liabilities. In transition, lessees and lessors are required to recognize and measure
leases at the beginning of the earliest period presented using a modified retrospective approach. ASU 2016-
12 is effective for fiscal years beginning after December 15, 2019, and interim periods within fiscal years
beginning after December 15, 2020. The Company is currently evaluating the impact the adoption of this
new standard will have on its financial statements.

In March 2016, the FASB issued ASU No. 2016-08, Revenue from Contracts with Customers (Topic 606):
Principal versus Agent Considerations (Reporting Revenue Gross versus Net). This standard clarifies the
implementation guidance on principal versus agent considerations. The guidance includes indicators to
assist an entity in determining whether it controls a specified good or service before it is transferred to the
customers. The effective date and transition requirements, of ASU 2016-08, are the same as the effective
date and transition requirements for ASU 2014-09. The Company is currently evaluating the impact the
adoption of this new standard will have on its financial statements.




FORDHAM FINANCIAL MANAGEMENT, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

In April 2016, the FASB issued ASU No. 2016-10, Revenue from Contracts with Customers (Topic 606):
Identifying Performance Obligations and Licensing which amends certain aspects of the FASB’s new -
revenue standard. ASU 2016-10 identifies performance obligations and provides licensing implementation
guidance. The effective date and transition requirements, of ASU 2016-10, are the same as the effective
date and transition requirements for ASU 2014-09. The Company is currently evaluating the impact the
adoption of this new standard will have on its financial statements.

Subsequent Events

The Company has evaluated subsequent events through February 24, 2017, the date the financial statements
were available to be issued.

Note 3 — Receivable from Clearing Broker/Securities Held at Broker

The Company conducts business and clears its proprietary and customer transactions through one clearing
broker on a fully disclosed basis. The Company earns commissions as an introducing broker for the
transactions of its customers. The clearing and depository operations for the Company’s customer accounts
are performed by its clearing broker pursuant to a clearance agreement.

Note 4 — Fair Value Measurements
. %

As described in Note 2, the Company’s records its securities owned at fair value. Guidance provided by
FASB ASC Topic 820 ("ASC 820"), Fair Value Measurements and Disclosures, defines fair value,
establishes a fair value hierarchy based on the quality of inputs used to measure fair value, and provides for
disclosure requirements for fair value measurements. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The Company utilizes valuation techniques to maximize the use of observable inputs
and minimize the use of unobservable inputs. Assets and liabilities recorded at fair value are categorized
based upon the level of judgment associated with the inputs used to measure their value. The fair value
hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level
1) and the lowest priority to unobservable inputs (Level 3). Inputs are broadly defined as assumptions
market participants would use in pricing an asset or liability. The three levels of the fair value hierarchy

are:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date.

Level 2 Inputs other than quoted prices within Level 1 that are observable for the asset or liability either

~directly or indirectly, and fair value that is determined through the use of models or other

valuation methodologies. A significant adjustment to a Level 2 input could result in the Level 2
measurement becoming a Level 3 measurement.

)

Level 3 Inputs that are unobservable for the asset or liability and that include situations where there is
little, if any, market activity for the asset or liability. The inputs into the determination of fair
value are based upon the best information in the circumstances and may require significant
management judgment or estimation.




-10-
FORDHAM FINANCIAL MANAGEMENT, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

The Company assesses the levels of the investments at each measurement date, and transfers between levels
are recognized on the actual date of the event or change in circumstances that caused the transfer in
accordance with the Company’s accounting policy regarding the recognition of transfers between levels of
the fair value hierarchy. There were not significant transfers among Levels 1, 2, and 3 during the year. The
securities owned are classified as common stock — Level 1 in the fair value hierarchy.

Note 5 — Commitments and Contingent Liabilities
Lease commitments : \

The Company is currently on a month-to-month lease for its office space located at 17 Battery Place, New
York, NY.

Rent expense for the year ended December 31, 2016 amounted to $63,748.
Brokerage activities

In the normal course of business, the Company is engaged in various brokerage activities on an agency
basis through a clearing broker. In connection with these activities, a customer’s unsettled transactions
may expose the Company to off-balance sheet risk in the event the customer is unable to fulfill their
contractual obligations. Significant credit exposure may result in the event that the Company’s clearing
broker is unable to fulfill their contractual obligation.

Note 6 — Related Party Transactions

The Company received capital contributions from its Parent totaling $335,000 during the year ended
December 31, 2016. :

Note 7 —Income Taxes

The provision for income taxes for the year ended December 31, 2016 are for income taxes currently due.
The Company has net operating loss carry forwards of approximately $5,127,000 for Federal and
$5,097,000 for New York State and City income tax purposes that may be used to offset future taxable
income. If not used, the entire carry forward will expire by 2036.

The deferred tax assets arising from the above net operating losses have been fully offset by a valuation
allowance. Future income will be offset by the net operating loss carry forward available, therefore, future
provision for income taxes will also be reduced. The valuation allowance increased by approximately
$147,000 in 2016.
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FORDHAM FINANCIAL MANAGEMENT, INC. :

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

The current and deferred portions of income tax expense included in the statement of income as determined
in accordance with FASB ASC 740 are as follows:

Current Deferred Total
Federal _ $ - § - % -
State and local 4,185 - 4,185
$ 4,185 $ - $ 4,185

The FASB provides guidance for how uncertain tax positions should be recognized, measured, disclosed
and presented in the financial statements. This requires the evaluation of tax positions taken or expected to
be taken in the course of preparing the Company's tax returns to determine whether tax positions are "more
likely than not" of being sustained "when challenged" or "when examined" by the applicable tax authority.
Tax positions not deemed to meet the more-likely-than-not threshold would be recorded as a tax benefit or
expense and liability in the current year. For the year ended December 31, 201 6, management has
determined that there are no uncertain tax positions. The Company is not subject to examination by U.S.
federal, state and local tax authorities for tax years before 2012.

Note 8 — Net Capital Requirements

The Company is subject to the SEC Uniform Rule (SEC Rule 15¢3-1), which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1 (and the rule of the “applicable” exchange also provides that equity capital may not
be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At December
31, 2016, the Company had net capital of $115,255, which was $15,255 in excess of its required net capital
of $100,000. The Company’s net capital ratio was 0.23 to 1.

Certain advances, dividend payments and other equity withdrawals are restricted by the provisions of the
rules of the Securities and Exchange Commission.

Under the arrangements with the clearing broker-dealer, the Company is required to maintain certain
minimum levels of capital and comply with other financial ratio requirements. The Company computed its
net capital being less than 120 percent of the Company’s required minimum net capital pursuant to SEC
Rule 17a-11(c)(3). The Company is in the process of filing an early warning with FINRA.

%

Note 9 — Concentrations and Credit Risks

The Company clears its securities transactions through a major financial service firm. These activities may
expose the Company to off-balance-sheet risk in the event that the institution is unable to fulfill its
obligation and the Company has to purchase or sell the securities at a loss.
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FORDHAM FINANCIAL MANAGEMENT, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

The Company maintains cash balances at several banks. For those banks who are participants in the Federal
Deposit Insurance Corporation’s (FDIC) Transaction Account Guarantee Program, all non-interest bearing
accounts of the Company are covered by FDIC insurance through December 31, 2016 for up to $250,000
in aggregate for all accounts. The Company did not incur any losses in these accounts.

Financial instruments that potentially subject the Company to concentrations -of credit risk consist
principally of the clearing organizations receivable. The Company has cash on deposit with a clearing
organization. The amount of credit risk associated with the clearing crganization receivable is $100,000
and is reflected in the statement of financial condition.

Approximately 36% of the Company’s revenue is derived from a private placement with one customer.

Note 10 — Risk and Uncertainties

The Company invests in various investment securities. Investment securities are exposed to various risks
such as interest rate, market and credit risks. Due to the level of risk associated with certain investment
securities, it is at least reasonably possible that changes in the values of investment securities will occur in
the near term and that such changes could affect the amounts reported on the statement of financial
‘condition.
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FORDHAM FINANCIAL MANAGEMENT, INC.

SCHEDULE-I
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
AS OF DECEMBER 31, 2016
Total stockholder's equity $ 165,320
Deductions/charges: |
Non-allowable assets:

Furniture and equipment, net . ‘ $ 412

Due from registered representatives 7,694

Prepaid registration fees 21,140

Security deposits : 20,800
Total deductions/charges . 50,046
. . _
Net Capital before haircuts on securities positions ' 115,274
Haircuts on securities pursuant to 15¢3-1(f) ' 19
- Net Capital per rule 15¢3-1 o - $ 115255

Computation of Net Capital Requirement

Aggregate indebtedness
Accounts payable » $ 16,343
} Commissions payable 9,189
: Income taxes payable 1,085
Total aggregate indebtedness ' | $ 26,617
Minimum capital required (the greater of $100,000 ,
or 6 2/3% of aggregate indebtedness) $ 100,000
© Excess Net Capital | $ 15255
Ratio of aggregate indebtedness to net capital ¢ © 023101

Reconciliation with Company's Computation (included
in part I1A of Form X-17A-5 as of December 31, 2016)

Net Capital, as reported in the Company's Part I (unaudited) FOCUS report $ 124,665

Audit adjustments to income taxes and accrued expenses - (9,410)

Net Capital per the preceding $ 115,255




FORDHAM FINANCIAL MANAGEMENT, INC.

SCHEDULE II - COMPUTATION FOR DETERMINATION OF RESERVE
- REQUIREMENTS UNDER SEC 15¢3-3

DECEMBER 31, 2016 .

None: The Company is exempt from Rule 15¢3-3 under subparagraph (k)(2)(ii).

-14-
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REFPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Officers and Directors
of Fordham Financial Management, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which -
(1) Fordham Financial Management, Inc. identified the following provisions of 17 C.F.R. §15¢3-3(k) under
which Fordham Financial Management Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3: paragraph
(k)(2)(ii) (the “exemption provisions") and (2) Fordham Financial Management, Inc. stated that Fordham
Financial Management, Inc. met the identified exemption provisions throughout the most recent fiscal year
without exception. Fordham Financial Management, Inc.’s management is responsible for compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight

Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence

about Fordham Financial Management Inc.’s compliance with the exemption provisions. A review is

substantially less in scope than an examination, the objective of which is the expressnon of an opinion on
' management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modlﬁcatlons'lhal should be made to management's
statements referred to above for them to be fairly stated, in all material respects, basced on the provisions set
forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

ISl oM

New York, New York
February 24, 2017

Tarlow & Co., CPA, PC | 7 Penn Plaza, Suite 210 | New York, New York 10001 | wwwitarlow.com
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FORDHAM FINANCIAL MANAGEMENT, INC.
DECEMBER 31, 2016

EXEMPTION REPORT

Fordham Financial Management, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. § 240.17a-5, “Reports to be made by
certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following provisions
of 17 C.F.R. § 240.15¢3-3(k)(2)(ii).

(2) The Company has met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k) throughout
the most recent fiscal year without exception.

Fordham Financial Management, Inc.
?

I, William Baquet, affirm that, to my knowledge and belief, this Exemption Report is true and correct.

February 24, 2017
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'TARLOW&.CO

CPAs | ADVISORS

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM S1PC-7)

To the Officers and Directors of Fordham Financial Management, Inc.

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7) to the Securities Investor Protection Cotporation (SIPC) for the year ended December 31,
2016, which were agreed to by Fordham Financial Management, Inc., and the Securities and Exchdnk,e
Commlsmon Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other
specified parties in evaluating Fordham Financial Management, Inc.’s compliance with the applicable .
instructions of Form SIPC-7. Fordham Financial Management, [nc.’s management is responsible for
Fordham Financial Management, Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American Institute
of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

)
1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;
2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2016, .
as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2016, noting
no differences; :

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and work.ing papers,
noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Formi SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have bcen

reported to you.

This report is intended solely for the information and use of the specified partics listed above and is not
intended to be and should not be used by anyone other than these specified parties.

jzrg)m é? 6}., fpﬁ ;

¢ New York, New York ' 8
! February 24,2017 '

Tarlow & Co., CPA, PC | 7 Penn Plaza, Suite 210 | New York, New York 10001 | www.tarlow.com




For the fiscal year ended 12/31/2015
(Read carefully th2 instructions in your YWorking Copy before com;‘P

1. N;ma of Member, addresds,
purposes of the audxt requirs

|
|

“m

ting ihis Form)

Moig: If any of the information shown on the
" 2] | EOR AADG , mailing label requires correction; please 3-mail
i e ALL FOR AADC 100 : any corractions o form@sipc. org and so

38622 FiNRA DEC o ' indicate on the form filed.

FORDHA_M FINANCIAL MANAGEMENT INC . .

17 BATIERY PL STE 6543 . . Name and telephione number of person to
NEW YORK NY 10004-1137 ’ _ contact respecting this form.

I——' ‘. - | fctinen o S0975.

212 732~ F&cc

2. A »Genﬂral Assessment (|tem 2e from page 2)

B. Less payment made with SIPC 6 filed (excmue'in%éres'i)

Date Paid
C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for______days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward)

G. PAYMENT: < the box 4
Check mailed to P.O. Box Q  Funds Wired @

$ 255/
(
(
$ R5F7

Total (must be same as F above) ' $

H. Overpayment carried forward $(

3. Subs-idiaries- (S) and predecessors (P) included in this form (give name and 1934 Act registration n'umbé.r):

The SIPC member submitting this form and the

person-by whom it is executed represent thereby ' ' ) St . T T
that all information contained herein is true, correct ﬁﬂ'/w//”/;(N L :4/:{1 {;‘/’m’:’?iﬁn‘;‘;) Lol
and Complete ) X . ame 0/ fd ff\e iporo 1079 1zati
_ . ’ // : (Aulhomed ngnalure)
. ss i Lo . L B
Dated theZ/ = day of L= , 2077 . . s

This form and the assessment payment is-due 50 days after ithe end of the Hiscal v

year
for a period of not less than 6 years, the latest 2 yzars in an easily acces sfo!e place.

N

{Title)

. Retain the Working Copy of tais form

,E Dates: - .
= Postmarked - Received Reviewed

Ll

= Calculations . : Documentation
1L -

o )

o> Excapiions

o

T Diancsition of 2xcanticns

Forward Copy
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Amounis for ihe fis

=~

cal period

beginning 1/1/2015
and ending 12/31/2016

Eliminate cenis

lizm No.
: ' $ A2

G5

2a. Total revenue (FOCUS Ling 12/Part lIA Ling 9, Code d030)

2b. "ddmonc
(1) Total revenues from ihe securities business of SUbSIdIaH“S {except foreign subsidiaries) and

predecessors noi included above.

{2) Nei loss from principal transactions in securifies in irading accounis.

{3) Mei loss from principal transactions in commodities in {rading accounts,

(4) Interest and dividend expense deducted in determining ilem 2a.

{5) Net loss from manademen f or participation in the underwriiing or d|slr|bul|on of securities.

(6) EApenses other than advertising, print ing registration fees and legal fees deducted-in deiermining nef

- profit from mdnagemen t'of or parfticipation in underwriting or distribution of securme°

(7) Net loss from s»ecurmes in investment accounts.

Total additions

2¢. Deductions:
© (1) Revenues frem the distribution of shares of a registered apen end investment company or unit
investment trust, irom the sale of variable annuitigs, from the business of insurance, from investment

‘advisory services rendered to registered investment companies or insurance company separate

accounts, and from transactions in security fuiures products

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with 7 /ﬁ

3

securities transactions.

{4) Reimbursements for postage in connaction with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(n) Treasury bills, bankers acceptances or commercial papei that mature nine months or less

“irom issuance daie.

(7) Direct expenses of printing advemsmg and legal ie®s incurred in connechon with other revenue
related io the secunt es business (revenue defined by Section 16(9)(L) of the Act).

(8) Other fevenue nof relaled either dirscily or mdlrec tly to the securities ouemeas
(See Instruction C):

(Deduclions in excess of $100,000 require documentation)

{9) (i) Total interest and dividend expense (FOCUS Line 22/PART HA Line 13,
© Code 4075 plus line 2b(4) above) but nol in excess
of total interest and dividend income.

g _

(i) 40% of margin interest earned on customers securities P '
accounis (40% of FOCUS line 5, Code 3960). $ pend 7

Ao 77

Enter the greater of line (i) or (ii)

it

- /' QCJ

Total deductions

hoicd

/(jzz "7"3

2d. SIPC Net Operating Revenues

3

255/

.2e. General Assessment @ .0025

(to page 1, line 2.A)
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