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McCoy & Associates, LLC

Certified Public Accountants and Consultants

16 Emerald Terrace Telephone (618) 257-1200
Swansea, IL 62226 . Fax (618) 257-1202

INDEPENDENT AUDITOR’S REPORT ON APPLYING APPGEED-UPON
PROCEDURES TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

To the Stockholder
DESPAIN FINANCIAL CORPORATION

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying
Schedule of Assessment and Payments to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2016, which were agreed to by DesPain
Financial Corporation and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties
in evaluating DesPain Financial Corporation’s compliance with the applicable
instructions of the Schedule of Assessment and Payments. DesPain Financial Corporation’s
management is responsible for the DesPain Financial Corporation’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as
follows: '

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries for the year ended December 31, 2016 noting no
differences;

2. Compared the amounts reported on the audited financial statements for the year
ended December 31, 2016, as applicable, with the amounts reported in Form SIPC-7 for
the year ended December 31, 2016, noting no differences;

3.  Compared any adjustments reponedv in Form SIPC-7 with supporting schedules and
working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences;
and .
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5. Noted there was no overpayment applied to the current assessment with the Form
SIPC-7. '

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties. '

McCoy A JAssociates, LLC'

Swansew/Illinois
February 27, 2017
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SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Bex 92185 Washingion, D.C. 20090-2185
202-371-8300
Generai Assessment Reconclliation
Zoeane Heeal year enoed 123772618
{Reae caratalty g vhalntgln 20 Your Wk Copy weioie complaling this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Meaber address. Designaiad Examinmg Autherity. 1924 Ac regisitalion ng and month in wineh fistal yew ends {ov
purposes ol the audis requicement of SEC Rule 174 8" :

SIPC-7

{33-REV 7:10)

SIPG-7

(33-REV 7/10)

l Note: If any of the information shown an the
O et b anrp s aIRE maiting label requires correction, plegse e-mail
19192540 ‘ ” MIXED AADC 220 : any corrections o form@sipe.org and so

37056 FINRA ~DEC indicate on the forn lilad,
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DESPAIN FINANCIAL CORP
ATTN: DONALD H DESPAIN 502 WEST MAIN STREET

Name and 1¢lephene nurmber of person to

COLLINSVILLE IL 62234 : , contact respecling this torm.
2. A. Genaral Assassmen! {item 2e jrom page 2 $ 31t
B. Less payment made with SIPC 6 filed {exclude interest) {.: 158
1[rz[300
Date Puid . .
C. Less pricr dvarpayment appiied { j 72
0 Assessment balance due o1 {overpaymeni:
£. (nterest computed on fate payment {see instrustion By tor ... days al 20% per annum
F. Total asaessmani balance and inlérest cug {or overpayment carried torward) $ /y&a
5. PAYMENT: ¥ the box
Check mailed to P,0. Box Y Funds Wired ' _
Total (must be same as F above) $ /5 €
4, Qverpayment carned lorwaid §(

3. Subsidiaries (S) and predgcessors (P} includad in this form {give name and 1934 Act registration number);

The SIPC member submitting this form and the

parson by whem il is execuled reprasent thereby
that all information conlained herein is lrue, carracl
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This form and the assessment payment is due 60 days after the end of the fiscal year. Relain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessibie place.

& Datos:

= Postmarked Recetved Reviewad
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e Dispositicn of exneplicas
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DETERMINATION OF “SIPC NET OPERATING REVENUES™
AND GENERAL ASSESSMENT . .
Amounis for the fiscal period
baginning 1/1/2016
and anding 12/3112016

Eliminate cents
item No.

2a. Total revenue (FQCUS Line 12/Part HA Line 6. Gade 4000 ' $ Sﬁq " O(’).')—»

2h. Addilions:
i1 Total tevenues [om the securities bugness of subsidiaries (except lereign subsidisries) and

pradecessors not included abova,

12) Net loss ©om principis! Lransactions in secy-ities i irading acceunts.

13) Nel loss from priscipal iransachons in eammodities in liading ancounls

14) Inferzsi ans dividend gxpense ded.cted o determining iten 24

{5) Nat 1085 trem management 6! of peruciaation in Ihx underwriting or districution of secu.ities.

(61 Expenses ciher than advertising. prating regishratinn fees and legal fees dedutied in determining nel

profit :3m managemen: of or partic.palign ir undorwniing or distnbution SHELTHRITELR

(71 Net dess trom securllies i Invesiment accounts

Tatal udsihons \5‘:749‘ nods

2¢. Deduciions:
i1° Revenyes irom the disiribulion of sharss o a regislared apen end invostngal simpany M valt
agastment trust, from 1ha sale of vaitable ancuilivs. from the husiness ohsururce. Tom inveéstinent
FEVISOrY Services rendared 1n registerad irvesiment CeMpaniat of iNSuriicy company sepaiate

(1]
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avcoanle, ang hroon ransactions «n cecunty cutur e priduels

21 Revanyes trom cummadity ansatiang.

i3 Gemmess ons. Honr drokesags and ¢.earance paid ta slbar SIPC members 0 connest on with

securines {:anaacions
141 Rejrbursemenis £ prarane n Connechgn with prady solicitation.

57 Net gain fre 3ecuriias il ivesimenl aCCounis.

181 100% uf commissiuns and sarkips earied Fram lansactions 18 {1 oe

;i) Treasery bills. banwars acoeplance. or Crmmurial paper hat malure ain

from issuance dzte.

171 Direct expsnses oF prirting advertiing £ legal less inguired in conneciion win oiber revenua
ra-ated 10 {ha soeurings busingss (wovenae delingg by Seclion 16{34L) of the Act.

{830ther revehius
iSes Instrucusn §):

1Deductions in axzass of $160.007 eouire documenlaiion)

n

{%) -is Tota! mipresd and dividend expense (FOCUS Lica 22/PART 1A Line 13,
Codg 4075 plus line 2btd* above) bul rofin gacess
of total interest and dividend ingome $

il e ted cithe: Grecllv or Indirsclly 1o the securitios businass.

HHan86

(A

+ii} 40% of margin inte(est 2amed on ¢us'omeis 3a0bi.es
accounts (405 of FOCUS ting §. Code 3360° &

Emer the greates of line 47 ot i
Totai deduclions
2d §IPC Kel Operating Reveruas

2¢. General Assessment @ 3025

$

4$73, Lolo
(35,30
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