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A.REGISTRANT IDENTIFICATION
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2740 Old Elm Hill Pike, Unit 201
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Jack R. Thacker 276-669-7775

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

LBMC, PC
(Name - if individual, state last, first, middle name)
201 Franklin Road PO Box 1869, Brentwood, ™ - ' 37024-1869
(Address) (City) (State) (Zip Code)
CHECK ONE:

[X] Certified Public Accountant
1 Public Accountant
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OATH OR AFFIRMATION

I, Jack R. Thacker, swear {or affirm) that, to the best of my knowledge and belief the accompanying financial
statements and supporting schedules pertaining to the firm of Center Street Securities, Inc., as of December 31,
2015, are true and correct. I further swear (or affirm) that neither the company nor any partner, proprietor,
principal officer or director has any proprietary interest in any account classified solely as that of a customer.

" Signature

Dc‘e%:& e

Title

oy Cemnisca T aes L 6, 2013

This report ** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Operations.

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholder’s Equity or Partners' or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirmation.
(m) A copy of the STPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(] ] ] B 03 B (] 4 [ B
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**For conditions of confidential treatment of certain portions of this filing, see section 240.172-5(e)(3).



MAKE A GOOD

BUSINESS i 1iti

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Sharehoider
of Center Street Securities, inc.:

We have audited the accompanying financial statements of Center Street Securities, Inc. {a Louisiana
corporation), which comprise the statement of financial condition as of December 31, 2016, and the
related statements of income, changes in shareholder’s equity, and cash flows for the year then ended.
These financial statements are the responsibility of Center Street Securities, Inc.’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion. :

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of Center Street Securities, Inc. as of December 31, 2016, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

The supplemental information on page 13 has been subjected to audit procedures performed in
conjunction with the audit of Center Street Securities, Inc’s financial statements. The supplemental
information is the responsibility of Center Street Securities, inc.’s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial statements

as a whaole.
LaMC PC

Brentwood, Tennessee
February 27, 2017



CENTER STREET SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016
ASSETS
Cash 376,004
Deposits with clearing brokers 105,000
Receivable from brokers and dealers , 10,626
Commissions receivable : 221,829
Receivable from Parent 19,014
Receivables from representatives 14,988
Property and equipment, net 18,152
Prepaid expenses and other assets 88,786
TOTAL ASSETS 854,399

LIABILITIES AND SHAREHOLDER’S EQUITY

LIABILITIES

Commissions payable 215,206
Accounts payable 20,673
Income taxes payable 11,931
Accrued expenses 54,222
Advances from representatives 40,765
Deferred tax liability 24,000
TOTAL LIABILITIES 366,797

SHAREHOLDER’S EQUITY

Common stock, no par value, 1,000 shares authorized, 500 shares issued and outstanding 8,000
Additional paid-in capital 292,041
Retained earnings 187,561
TOTAL SHAREHOLDER'S EQUITY 487,602
TOTAL LIABILITIES AND SHAREHOLDER’S EQUITY 854,399

See accompanying notes to the financial statements.

4-



CENTER STREET SECURITIES, INC.
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2016

REVENUES

Commissions

Service fees

Non-securities insurance based product revenue
Other Revenue

TOTAL REVENUES

EXPENSES

Commissions

Salaries, bonuses and benefits
Bad debts

Brokerage, exchange and clearance fees
Depreciation

Dues and subscriptions
Insurance and licensing fees
Occupancy

Office supplies

Penalties and late fees
Postage and delivery
Professional fees

Other expense

TOTAL EXPENSES
NET INCOME BEFORE INCOME TAXES
PROVISION FOR INCOME TAXES

NET INCOME

See accompanying notes to the financial statements

-5.

5,930,428
227,536
187,072

705,149

7,050,185

5,110,288
989,028
3,006
82,261
5,053
23,946
199,200
163,606
32,056
1,076
75,085
174,676

142,714

7,001,995
48,190
23,524

24,666



CENTER STREET SECURITIES, INC.
STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2016

Additional
Common Stock Paid-In Retained
Shares ~ Amount Capital Earnings Total
BALANCE - BEGINNING OF YEAR 500 $ 8000 $ 292041 § 262,895 § 562,936
Dividends ' (100,000)  (100,000)
Net income - - - 24,666 24,666
BALANCE - END OF YEAR 500 $ 8,000 $‘ 292041 $ 187,561 $§ 487,602

See accompanying notes to the financial statements.
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CENTER STREET SECURITIES, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2016

OPERATING ACTIVITIES |
Net income
Adjustments to reconcile net income to net cash used by operating activities:
Depreciation
(Increase) decrease in operating assets:
Deposits with clearing brokers
Receivable from brokers and dealers
Commissions receivable
Receivables from Parent
Receivables from representatives
Prepaid expenses and other assets
Increase (decrease) in operating liabilities:
Commissions payable
Accounts payable
Income taxes payable
Accrued expenses
Advances from representatives

TOTAL ADJUSTMENTS

NET CASH USED BY OPERATING ACTIVITIES

FINANCING ACTIVITIES
Dividends paid

NET CASH USED BY FINANCING ACTIVITIES
NET DECREASE IN CASH
CASH - BEGINNING OF YEAR

CASH - END OF YEAR

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid for income taxes

See accompanying notes to the financial statements.
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$ 24,666

5,053
(50,000)
(8,582)
19,804
(19,014)
12,835
2,456
33,241
(12,562)
(5,658)
(1,230)
(2,513)
(26,170)

(1,504)

(100,000)
(100,000)

(101,504)

477,508

$ 376004

$ 29,182



NOTE 1 -

CENTER STREET SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

ORGANIZATION AND NATURE OF BUSINESS

Center Street Securities, Inc. (the “Company™) is registered as an introducing broker with
the Financial Industry Regulatory Authority (“FINRA”) and the Securities and Exchange
Commission (“SEC”). The Company has a contractual agreement with two clearing
brokers. The clearing brokers carry the accounts of the Company’s customers on their
books. The Company receives commissions for sales of various mutual funds, stocks,

. bonds, 529 plans, variable life and annuities, and real estate investment trusts, non-securities

NOTE 2 -

insurance based product revenue, and other revenues including marketing allowances.

The Company is a wholly-owned subsidiary of Center Street Holdings, Inc. (the “Parent”)

SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements are presented on the accrual basis of accounting in conformity with
accounting principles generally accepted in the United States of America (“GAAP”).

Use of estimates in the preparation of financial statements

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results

could differ from those estimates.

Advertising and market development costs

Advertising and market development costs are expensed as incurred. Advertising expénsc
for the year ended December 31, 2016 amounted to $3,974.

Deposits with clearing brokers

On August 13, 2009, the Company executed a secondary correspondent agreement with
World Equity Group (“WEG”). WEG conducts business on a fully disclosed basis via a
correspondent clearing agreement with Pershing, LLC. The Company has agreed to
maintain a deposit account with Pershing, LLC in the amount of $5,000 in accordance with
the clearing agreement.



CENTER STREET SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

On April 24,2015, the Company executed a second fully disclosed clearing agreement with
DST Market Services, LLC (“DST”). The Company has agreed to maintain a clearing
deposit account with DST in the total amount of $100,000 which will be held in cash in-a
Special Reserve account exclusively for the benefit of the Company (in accordance with
the requirements of Securities Exchange Act Rule 15¢3-3). Under this agreement, the
Company’s initial deposit of $50,000 was due on initiation, and the remaining $50,000
was deposited in April 2016.

Commissions and other revenues

Commissions income, receivable, expense, payable, and related brokerage, exchange and
clearance fees are recorded on a trade-date basis as securities transactions occur.

Taxes

The Company is classified as a C corporation under the Internal Revenue Code. The
Company is a member of a group that files a consolidated federal tax return. Accordingly,
income taxes payable to (refundable from) the tax authority is recognized on the financial
statements of the Parent who is the taxpayer for federal income tax purposes. The members
of the consolidated group allocate payments to any member of the group for the income tax
reduction resulting from the member’s inclusion in the consolidated return, or the member
makes payments to the Parent for its allocated share of the consolidated income tax liability.
This allocation approximates the amounts that would be reported if the Company was
separately filing its tax return. The Company is liable for state taxes.

Deferred income tax assets and liabilities are computed for differences between the financial
statement and tax bases of assets and liabilities. Such differences are expected to result in
taxable or deductible amounts in the future based on enacted tax laws and rates applicable to
the periods in which the differences are expected to affect taxable income. Valuation
allowances are established when necessary to reduce deferred tax assets to the amount
expected to be realized. Income tax expense is the tax payable or refundable for the period
plus or minus the change during the period in deferred tax assets and liabilities.

Management performs an evaluation of all income tax positions taken or expected to be taken
in the course of preparing the Company’s income tax returns to determine whether the income
tax positions meet a “more likely than not” standard of being sustained under examination by
the applicable taxing authorities. Management has performed its evaluation of all income tax
positions taken on all open income tax returns and has determined that there were no positions
taken that do not meet the “more likely than not” standard. Accordingly, there are no
provisions for income taxes, penalties or interest receivable or payable relating to uncertain
income tax positions in the accompanying financial statements.



CENTER STREET SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
The consolidated federal income tax returns for 2014 and 2015 are open to examination.
The Company files income tax returns in certain state jurisdictions. U.S. state jurisdictions

have statutes of limitations that generally range from three to five years.

Property and equipment

Property and equipment are reported at cost, net of accumulated depreciation, and include
improvements that significantly add to productive capacity or extend useful lives. Costs of
maintenance and repairs are charged to expense. When depreciable assets are disposed, the
cost and related accumulated depreciation are removed from the accounts, and any gain
(except trade-ins) or loss is included in operations for the period. Gains on trade-ins are
applied to reduce the cost of the new acquisition. Depreciation is recorded using the straight-
line method over the assets' estimated useful lives, except for leasehold improvements,
which are depreciated over the shorter of their estimated useful lives or the respective lease
term.

Events occurring after reporting date

The Company has evaluated events and transactions that occurred between December 31,
2016 and February 27, 2017, the date the financial statements were available to be issued,
for possible recognition or disclosure in the financial statements.

NOTE 3 - CONCENTRATION OF CREDIT RISK
The Company maintains cash balances at financial institutions whose accounts are insured by
the Federal Deposit Insurance Corporation (“FDIC”) up to statutory limits. The Company’s
cash balances may, at times, exceed statutory limits. The Company has not experienced any

losses in such accounts, and management considers this to be a normal business risk.

Commissions receivable from one customer amounted to $42,000 at December 31, 2016.
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CENTER STREET SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 4 - PROPERTY AND EQUIPMENT

Property and equipment consisted of the following as of December 31, 2016:

Furniture and equipment $ 51,014
Leasehold improvements 4.892
' 55,906

Less accumulated depreciation (37.754)
S 1815

NOTE 5 - INCOME TAXES

The provision for income taxes consists of the following for the year ended December 31,

2016:
Current  Deferred Total
Federal $ 17,612 0 $ 17612
State 5,912 0 5912
§ 23524 0 § 23524

The actual income tax expense differs from the expected income tax expense due to non-
deductible expenses including meals and entertainment and regulatory penalties.

Deferred taxes result primarily from depreciation of property and equipment, prepaid
expenses, and accrued expenses.

There was no significant change for the deferred taxes for the year ended December 31,
2016. '

NOTE 6 - LEASES
The Company leases certain property and equipment under operating leases expiring at

various dates through September 2019. The leases contain renewal options for various
periods. Rent expense totaled $71,237 for the year ended December 31, 2016.

-11-



CENTER STREET SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 7 - LEASES (CONTINUED)

Future minimum rental payments under noncancelable operating leases as of December 31 ,
2016 are as follows: '

Year Amount
2017 $ 63,427
2018 47,299
2019 20,869
$131,595

NOTE 7 - RELATED PARTY TRANSACTIONS

Accounts payable to the Company’s President for commissions amounted to $8,671 at
December 31, 2016. In 2016, total salaries and commissions included in operating expense
earned by the Company’s President amounted to approximately $ 499,351.

The Company rents office space from Thacker Properties, LL.C, which is owned by the
President of the Company. Rent expense and fees for the use of furniture and equipment
under this arrangement amounted to approximately $18,000 for the year ended December
31,2016.

NOTE 8 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. The rule of the “applicable” exchange also provides that equity capital may
not be withdrawn if the resulting net capital ratio would exceed 10 to 1. At December 31,
2016 the Company had regulatory net capital of $290,674, which was $270,539 in excess
of its required minimum of $20,135. The Company’s percent of aggregate indebtedness to
net capital ratio was 104.00 %.

-12-



CENTER STREET SECURITIES, INC.

SUPPLEMENTAL INFORMATION
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1

DECEMBER 31, 2016
Net Capital
Total stockholder’s equity from the Statement of Financial Condition $ 487,602
Nonallowable assets from the Statement of Financial Condition (194,828)
Net capital before haircuts 292,774
Haircuts (2,100)
Net capital | $ 290,674

Total aggregate indebtedness $ 302,032

Computation of basic net capital requirement
Net capital requirement (greater of $5,000 or 6-2/3% of aggregate indebtedness) $ 20,135

Excess net capital $ 270,539

Net capital less greater of 10% of total aggregate
indebtedness or 120% of net capital required $ 260,470

Percentage of aggregate indebtedness to net capital 104.00 %

The net capital computed above and the Company's computation of net capital on its December 31,
2016 FOCUS Report - Part I1A agree. As a result, no reconciliation is necessary.

-13-



MAKE A GOOD

BUSINESS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder
of Center Street Securities, Inc.:

We have reviewed management's statements, included in the accompanying exemption reports, in which
(1) Center Street Securities, Inc. identified the following provisions of 17 C.F.R. §15c3-3(k) under which
Center Street Securities, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(ii} {the “exemption
provisions") and (2) Center Street Securities, Inc. stated that Center Street Securities, inc. met the
identified exemption provisions throughout the most recent fiscal year without exception. Center Street
Securities, Inc.’s management is responsible for compliance with the exemption provisions and its
statements.

Qur review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about Center Street Securities, Inc.’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

LeMC, PC

Brentwood, Tennessee
February 27, 2017
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CENTER STREET SECURITIES, INC.
EXEMPTION FROM THE COMPUTATION FOR
DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3

DECEMBER 31, 2016

The Company is exempt from the requirements of Rule 15¢3-3 under the exemption provided in
Section k(2)(ii) of the Rule.

/ Signature

Peec s dlot

Title
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CENTER STREET SECURITIES, INC.
INFORMATION FOR POSSESSION OR
CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 — EXEMPTION REPORT

DECEMBER 31, 2016

The Company is exempt from the requirements of Rule 15¢3-3 under the exemption provided in
paragraph k(2)(ii) of the Rule.

The Company has met the exemption provision in paragraph k(2)(ii) of Rule 15¢3-3 throughout the
year ended December 31, 2016 without exception.

s &
ture

?(\eg c\&mjv

Title

-16-
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors and Shareholder
of Center Street Securities, Inc.:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below with respect to the accompanying
General Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC)
for the year ended December 31, 2016, which were agreed to by Center Street Securities, Inc. and SIPC
and the Securities and Exchange Commission and Financial Industry Regulatory Authority, inc., solely to
assist you and the other specified parties in evaluating Center Street Securities, Inc.’s compliance with the
applicable instructions of Form SIPC-7. Center Street Securities, Inc.’s management is responsible for
Center Street Securities, Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board {United States). The sufficiency of these procedures is solely the responsibility
of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, including cleared check payments, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended
December 31, 2016, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2016, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which it was originally computed, nating no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

e P

Brentwood, Tennessee
February 27, 2017



, SECURILIESBIN\QZE?g?NR F;ROTE%T&O%O%&R&(S)RAHON
—~ - U, 8 ashington, D.C. - -
SIPC-7 R SIPC-7
(33-REV 7/10) General Assessment Reconciliation (33-REV 7:10)

For the fiscal year ended 12/31/2016
(Read carefuily the instruct:ons in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority. 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

’ Note: If any of the information shown on the
F ¥ mailing iabe_zi requires correction, please e-mail
:127:36 FiN;iz DEC MIXED AADC 220 any corrections to form@sipe.org and so

CENTER STREET SECURITIES INC- indicate on the form filed.
2740 OLD ELM HILL PIKE STE 201 Name and telephone number of person to
NASHVILLE TN 37214-3158

contact respecting this form.

L

Auna Verbolovs 61S690359%

2. A. General Assessment {item 2e from page 2) $ 13 , 534
B. Less payment made with SIPC-8 filed (exclude interest) ( /Q( )
Date Paid .
C. Less prior overpayment applied ( 16 £02. )
D. Assessment balance due or {overpayment)
E. Interest computed on tate payment (see instruction E) for _ _days at 20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) $ ( 3 YA 3)

G. PAYMENT: V the box

Check mailed to P.0. Box J Funds Wired 2
Total (must be same as F abaove) $

H. Overpayment carried forward $( 3.068 )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number).

The SIPC member submitting this form and the

person by whom it is executed represent thereby g F we
that all information contained herein is true, correct Ca"”‘ef S‘LI‘PE{P SPGC\.:.YZ_: ‘t"% .
and complete. MName of Corporation, Partnersh:p or other arganizalion,

rMG\ \/@({—9{‘94/63

JAuthorized Signatures
Dated the AC day of “TZuamnary 20 1} . CED , [y
~NJ J {Tie)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily accessibie place.

f:u Dates: —.

= Postmarked Received Reviewed

Ll

u.;u Calculations _____ Documentation Forward Copy
o= .

<> Exceptions:

a-

on Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”

— AND GENERAL ASSESSMENT . ,
Amounts for the fiscal period
beginning 1/1/2016
and ending 12/31/2016

ltem N Eliminate cents

em No, _ —

2a. Total revenue (FOCUS Line 12:Part I1A Line 9. Code 4030) 54 0350,1¥S

2b. Additions:

{1} Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6} Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underviriting or distribution of securities.

{7) Net loss from securities in investment accounts.

Total additions

2c. Deductions:

{1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate ( 2 33 )
accounts. and from transactions in security futures products. [1e2 Z

(2) Revenues from commodity transactions.

{3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with

securities transactions. ( 2,261 )

(4) Reimbursements for postage in connection with proxy solicitation.

{5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in {i) certificates of deposit and
(i) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16{9){L) of the Act). ( 73” 5O )
{8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C): E Ted
(204 e+ LMo« 183,032 + 19 1MW ooy (423 2UR)
(Deducnons in excess of $100,000 require documentation)
(9) (i) Total interest and dividend expense (FOCUS Line 22/PART IA Line 13,
Code 4075 plus line 2b{4) above) but not in excess
of total interest and dividend income. $ 1,463
(i) 40% of margin interest earned on customers securities
accounts {40% of FOGUS line 5, Code 3960). $
Enter the greater of line {i) or {ii) L Rﬂ-)
Total deductions ( [L,63¢, ¥S 1—)
2d. SIPC Net Operating Revenues s 5.3, Y4 ¥
2. General Assessment @ .0025 ‘ $ 13, 53\

{to page 1. line 2.A.)



