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OATH OR AFFIRMATION

1, nS= "cte ~ Je-I rL D -,e L&.--z--_, swear (or aMrm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the irrrn of

_G t-0 t.1 P , as
2( k LQ_., ttre true and correct. I furtber swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solety as that of a customer, except as t'ollowS:

0t 1E.11

0&03078 5igx atu~pj ft
1. WAiii

~-~ t c t! YrE
Title 

-

(check all applicable boxes):
1~(a) Facing Page,

b) Statement of Financial Condition.
c) Statement of Income (Loss).
) Statement of Charges in Financial Condition.~d

(e) Statement of Changes in Stockholders' Equity or Partne-rs' or Sole Proprietors' Capital,
Sttatement of Changes in Liabilities Subordinated to Claims of Creditors.

lretF(g) Computation of Not Capital.
(i,) Computation for,C?etennination orf Reserve Requiremcnts Pursuant to Rule 150-3,

0110) Information Relating ro the Possession or Control Requirements Under Rule l$c3-3.
A Reconciliation, includingappropiiate explanation of the Computation ofNet Capital UnderRute ISc3-I and the
Computation for Detcrmivation of the Reserve Requirements Under Exhibit A of Rule 150-3,

13 (k) A Reconciliation between the audited and unaudited Statements of.Financial Condition with respect to methods of
consolidation.
An Oaths or Affirmation,

Ii rrtj A copy of the SIPC Suppletnontal Report.
M' (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

"For conditions ofcor idendal treatment of eer•tain porlione of this j0Mng, see section 240.1 7a-5(e)(1).
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ge Attached Document (Notary to cross out limes 1-6 befom?
0 Statement Bebw (U 1-6 to be completed only by document signer(s), not Notary)

SlgrWtrre of Document Signer No. 1 Signature of Document Signer 1110. 2

A notary public or other officV completing this certificate verffies only the iderrllty of the indvidual who signed ttte
document to which this certificate  is attached, and not ttte truthfulness, amuracy. or validity of that document_

State of California

County of "

Subscribed and sworn to (on affirmed) before me

on this„ day of 20
~,y taste ~rzrh 

f
Y~a~r

(and (2) },
Afame(s) of Signers)

proved to me can the basis of satisfactory evidence
to be the person(s) who appeared before me.

Signature
of Notary Public

Seat
P/ace Rfotaty Seat Above 

/y~y fq
O 770NAL 

-

Though this section is optional, completing this information can deter afteration of the document or
fraudulent reattachment of this rm to an unintended document.

Description of Attached daAurnentw 6 A r".1 _ _D ((

Title or Type of Document:

Number of Pages., Sl Named Above:

02014 National Notary Association - vam-NationatNotary.org -1-800-US NOTARY (1-800=876-6827) item #5910
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Farber Hass Hur.
Csrlif W Public Accountants

LLP

9301 Oakdale Avenue, Suite 230 Telephone: (818) 895-1943
Chats%vordh CA 91311 Facsimile: (M) 727-7700
wwfv fhha as.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINC FIRM

To the Board of Directors and Shareholders
of Financial West Investment Croup, Inc.
dba Financial West Group

We have audited the accompanying statement of financial condition of Financial West Investment Group, Inc. dba
Financial West Group (the "Company") as of September Sty, 2016, and the related statements of operations,
changes in stockholder's equity and cash flows for the year then ended. These fmancial statements are the
responsibility of Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

Wo conducted our audit .in accordance yvM the standards of the Public Company Accxsunting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Financial West Investment Group, Inc. dba Financial West Group as of September 30, 2016, and the
results of its operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the Ur ited States of America.

The Schedule 1, Computation of Net Capital Under Rule 150-1, Schedule II, Computation of Determining
Reserve Under Rule 156-3, and Schedule III, Information for Possession or Control Requirements Under Rule
I5e3-3, have been subjected to audit procedures pedormed in codjunction with the audit of Financial Nest
Investment Croup, Inc. dba Financial West Group's iFnanciai statennents. The supplemental information is the
responsibility of the Company's management.Our audit procedures included determining whether the
supplemental information reconciles to the Iinatteial statements or the underlying accounting and outer records, as
applicable, and performing procedures to test the completeness and accuracy of the informatioti presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in c*nformity with 17 C.F.R., §240.17a-5.
In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Farber'fUss Burley LLP

Chatswgrth, California

January 17, 2017 (Except for Schedules L Ii, and Iff, and Note 12, as to which the date is February 14, 2017)



02/14/2017 20:19 18055574953 PWG COMA/ACCT PAY PAGE 08/30

FINA►NCUL WEST r STI!!aCEI~+iT GROUP, INC
dba Financial West Group

STATEMENT- OF FINANCIAL, COMMON
SEPTEMBER 30, 2016

Cash
Cash held for customers
Cash, foreign currency
Conunissions receivable
Maxxketable securities, owned
Precious metals
Prepaid expenses
Equipment and improvements at cast, net of

depreciatian
Note receivable from related party
Other receivables
Deposits with clearing organization
Deposits

Total assets

Accounts payable
Commissions payable
Accrued expenses
Cash held for customers

Total liabilities

Stockholder's Equity
Common stock, no par value

Authorized —10,000 shares
Issued and outstanding - 2,500 shares

Paid-in capital
Retained earnings

Teal stockholdees equity

Total liabilities and stockholder's equity

0a

5x44,491
462,787
11,820

1,348,136
823,21$
300,553
108,235

17,520
212,594
73,763
80,000
-x0,0 00

9.11

$ 117,059
2,493,665
189,573
462,787

The accompanying rotes are an integral pat of these fbiandaI statements.

125,000
398,278
206,755

730,033
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FINANCIAL WEST INVESTMENT GROUP, INC.
dba Fin=c ialWest Group •

STATEMENT OF OPERATIONS
FOR ThE YtrA bNUhl) 5bl'I`EMBER 30, 2016

Gross revenue and income
Commissions
Investment advisory fees
Interest: and dividends
Net gain from bond trading
Net loss from equity trading
Net loss from other proprietary trading
Gearing and transactions income
Due diligence income
Otter

Expenses
Accounting
Bad debt expense
Commissions, representative's fees and clearing charges
Communications
Computer and information technology
Consulting
Depreciation
Dues and licensing costs
Employee compensation and benefits
Equipment rental
Errors  expense, (reimbursements), net
Fees and adjustments expense, (reunbursements), net
Insurance expense
Interest expense
Legal and settlements
Managennent: fees
Occupancy
Office supplies and expense -
Postage and shipping
Quote systems expense
Regulatory fees
Faxes and licefises
Other operating expenses

Loss before provision (b nefit•) for inrnme tayps

Current tax provision (benefit)

Net Lass

3

$ 30,072,587
8,219,151
11.0,111
847,592

( 256,807)
21,975)

646,865
281,475
471,088

$ 40,,370,077

165,937
2,548

34,366,432
67,520

126,286
192,288
8,487
?0,542

3,404,91.1
25,672
24,841

149,'131
44,7'97
3,880

415,357
219,687
480,.321,
94,297
28,585

1.96,675
153,450

2,806
281,306

40,475,756

105,679)

8.7541

9 :.
The accompanying notes are an integral part of these financial sfiaternenft.
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FINANCIAL WEST JNVES I'W T GROUP, INC.
dba Financial West Group

STA,MMW OF CHANGES IN STOCKHOLDEWS EQUITY
FOR TTY YEAR ENDED SEPTEINiBER 30, 2016

Common Paid-in Retained
Stock _ Capital. Earni_„n .~s Total

Balance, October 1, 2015 $125,000 $ 398,278 $ 293,684 $ 816,962

Net Loss -

Balance, September 30, 2.01.6 $~5 , $12&_2,M

The acwmpanying rates are an integral part of these financial statenwnts.
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RNANCIAL WESTIN Y A,rSTWN 1 47RO'Ul r INC
dba financial West Group

STATEMENT OF CASH FLOWS
FOR TIE YEAR ENDED SEPTEMBER 30, 2016

Operating activities:
Net loss
Nan-cash items included in net lass:

'Depreciation and amortization,
Nort-cash receipt of restricted shares

ancrease) decrease in assets:
Comrr&"i0st5 recelvaUt--

Matketable securities
Precious metals
Note receivable from related party, net
Prepaid expenses
Other receivables
Customer cash. account

Increase (decrease) in liabilities:
Accounts payable
Commissions payable
Accr ed expenses
Cash held for customers

Net cash used by operating activities

Financing activities:
Decrease in payable to brokerage account

Net cash used by financing activities

Decrease in cash

Cash, beginning of year

Cash, end of year

Cash paid during the year:
Interest paid
Taxes paid

$ ( $6,929)

The accompanying totes are an integral part of these flnarrciat statements.

$,487

{ 702,858)

'/LV3.U31
23,046)

( 124,3.2)

27,688
{ 193,486)

5,096
171,983

( 210,934)
193448G

( 215,781)

215,7811

{ 602,993)

, :rr
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FINANCIAL VEST INVESTMENT GFtOtYP, INC.
dba Financial West Group

NOITS TO FINANCIAL STATEMENTS
STTM- tER 30, 2016

1. Organization and nature of business

The Company is anon-clearing fully disclosed broker-dealer engaged in the sale of general
securities to investors. The Company also receives revenue from investment banking and due
diligence and other services. The Company is registered with the U.S. Securities and
Exchange Cormnission. (S.E.C.) and is a member of the Financial Industry regulatory
Authority (EWRA) and the National Futures Association, (N'FA). The Company does not hold
securities for customers. All funds belonging to customers are held in cash accounts
earmarked for Molding customer funds. The Company is a 100%-owned subsidiary of
Paradox Holdings, Inc.

2. %&g ficant accMMiin Mlicies

Recognition of revenue and expense Securities transactions are recorded on a trade date
basis with related coma-fission income and expenses also recorded on a trade date basis.
Investment banking revenues include fees from securities offerings al which the Company
actc av = agant. hwact rent banling kceo me recorcieel ork the trade dale.

Cash - For purposes of reporting cash flows, cash include cash in banks and cash held at the
Company's clearinghouses. Cash consist of demand deposits and are not held for sale in the
ordinary course of business.

Commissions receivable - Commissions receivable are staged at face arnouri,t with no
allowance for doubtful accounts. An allowance for doubtful accounts is not considered
necessary because probable uncollectible accounts are immaterial. Included in commissions
receivable are long-term receivables of $16400 - $117,880 due in 2017and $46,750 due in 2018..

Advertising - Advertising and marketing costs are expensed as incurred. For the yearn ended
September 30, 20x6, advertising costs of $520 are included in other operating expenses.

Securities valuation - Trading securities are reported at fair values with arwealized gains and
losses included in operations. The Accounting Standards Codif mfion of Pair Value
Measurements and Disclosures (ASC 820) establishes a framework fox measuring fair value.

Fair Value - The framework for measuring.fak value provides a Weraxchy that prioritizes the
inputs to valuation techniques used to measure fain value. The hierarchy gives the highest
priority to unadjusted quoted prlces in active markets for identical assets or liabilities (Level 1.
measzurernent) and the lowest priority to unobservable inputs (Level 3 measurement). The
tbxee levels of the fair value bierarchy under FASB ASC 820 are as fallows:
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RNANCI, L WEST MTS'I"MENT GROUP, INC.
dba Financial West Group

NOTES TO FINANCIAL STATENMITS
SEPTEMBER 30, 20X+6

2, Significazit accauntin,„policies (continued)

Level 1. inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Company has the ability to access.

Level 2: Inputs to the valuation methodology include:

+ quoted prices for similar assets or liabilities in active markets;
* quoted prices for identical or shx}alar assets or liabilities in inactive markets,
• inputs other than quoted prices that are observable for the asset or liability;
+ inputs that are derived principally from or corroborated by observable market

data by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full berm of the asset or liability.

Level 3: Inputs to the valuation methodology are unobservable and sigri ficant to the fair
value measurement.

The asset or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value m.easu.reranenf. Valuation
techniques used need to ma)dmize the use of observable inputs and minimize the use of
unobservable inputs.

Following is a descriptions of the valuation methodologies used for ' assets measured at fair
value. There have been no changes in the methodologies used at September 30, 2016.

Common Stock Options and Debt Securities - Valued at the closing price reported in the active
market in which the securities are traded.

Precious Metals - The Company's precious metals consists of $197,389 in gold and $103,164 in
silver at September 30, 2016. The precious metals are stored on-site in a secure facility. They
are valued by ut0.izing the price per troy ounce as listed by national exchanges. Gains or
lasses from changes in the value of precious metals acre recorded in Other proprietary tradintg.
Losses from investments in precious metals were $38,240 in the current year.

The preceding methods described may produce a fair - value calculation that may not be
indicative of net realizable value or reflective of future fair values. Fu therrnore, although the
Company believes its valuation ;methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to detern-dne the fair value of
certain financial instruments could result in a different fair value measvxement at the
reporting date.
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FJNANCIAL WEST DWESTMENT GROIN, INC.
clba Financial West Group

NOTES TO FINANCIAL STATEMENTS
SEFIUIIBER 30, 201.6

2. $fpificant wounfngpolicies (continued)

The following table, sets forth by level, within the fair value hierarchy, the Company's assets at
faire value as of September 30,2016:

'.even Level  Level 

Common Stock

Total

Biotech
$ 63,736

$ 

702,857 $
$ 766,593

Other 22,243
-

- 22,243

Options 26,325
-

- 26,825

Debt securities 7,55
_ X57

Total Marketable Securities 120 61 702,857 823,21.8

Gold
- 1017,389

- 197,389

Sziver 103,164
- 103,164

Total Investments at Fair value
$

$ i1, ? _1_ $

Equipment - Equipment is recorded at east_ Repairs and maintenance are charged to expense
as incurred. Depreciation is computed using the straight-line method over the useful lives of
the assets.

Estimates and assumptions - In preparing financial statements in cor fortuity with generally
accepted accounting principles, management is required to make estimates and assumptions
that affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities at the date of the financial statements, and, the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from these estimates.
The estimates include fair value of financial instruments,

Fair value of financial instruments - The carrying value is a xeasonable estimation of the fair
value for cash, zxmarket able securities and other investments, and receivables and payables.

The Company also bolds Warrants, in conjwction with an investment banking transaction.
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FINANCIAL WEST INVESTMENT GR«I7I', INC.
dba Financial '!Nest Group

NOTES TO FMANCIA.L STATEMENTS
SEFIMBER 30, 2016

Related paf Transactions
r

Paxadox Holdings, Inc., the 100% shareholder of the Company, received management fees
from. the Cornptoy in the amount of $219,6$7 during the current year.

During the year ended September 30, 201.6, the Company paid one of its board membexs
$173,250 for legal services rendered.

The Company paid rents of $31,200 in the cuxxent year to a company awned by the principal
stockholder of Paradox Holdings, Inc. ,for office space. The Company utilizes additional
office space for storage in an offsite location.

The Company has leased office space under operating leases from the principal stockholder of
Paradox Moldings, Inc. Rental payments for the current year were $360,000.

The Company agreed to a new lease for their existing office space with the principal
stockholder of Paradox Holdings, Im. effective September 30, 2016 for a period. of 36 moms. It
provides for monthly lease payments of $10,000. The Company is required to maintain
$1,000,000 of liability insurance and it is . xequiared to maintain property insurance for their
portion of the premises. The reduction in rent is a result of the Company transitioning office
space. See Note 4.

Note :receivable from officer, due on demand with interest at 7%: $_X2 '. 5 ' ~

Throughout the year ended September 30, 2016, the Company. advances funds to the
Company's CEO. The Company generally uses the advances to offset salary owed. For the
year eroded September 30, 2016, the officer tra:ntsferred precious metals valued at the relative
fair market value on the date of receipt, totaling approximately $185,000 to reduce the
outstanding note receivable.

Commitments

The Company is obligated under the teams of certain non.-cancelable operating leases for office
equiprxient. Expense for the period ended September 30, 2016 was $25,672. The following is a
schedule of future minimum rental payments:

Year ending

September 30, 201.7
September 30, 2018
September 30,2M9

$ 1241634
1,20,000
120,000

~Ilk~ ~ ~ • ~ 
~
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FIN-ANCIAL WEST INVESTmEW GROUP, jNc
dba Financial West Group

NOTES TO FINANCIAL STATEMENTS
SEFM%4 ER 30, 2016

Comtnitments (continued)

The Company has agreed, in principal, to begin, leasing office space in Reno, Nevada from an
unaffiliated party effective Januaxy 201.7. The terms and conditions of the lease have not been
fhWized. However, the Company anticipates monthly rent payments of approximately
$20,000 per month.

Cash held four customers

Cash held for customers are funds held on behalf of customers in a special reserve account for
the exclusive benefit of customers for the purchase of secondary limited partnerships. The
special reserve account has been established to corriply with Rule 156-3 under the Securities
Act of 1934. The account shall be segregated on the books and records and at no time shall the
account secure, directly or indirectly, any loan, right, charge, security interest, lien or claim of
any ldxtd..An employee of the Company faci tates the transactions in this account based on
designated forms and written instructions.

gash,_foreio.ceg~eM

Cash, foreign currency is ten million Iraqi du-iax held by the Company. It is shown in U.S.
dollars at its approximate current value of $11,820.

Receivable from clearing,organiratign- s and payable to broken-dealers

.Amounts receivable from clearing organizations as of September 30, 2016 consist of the
following.

Receivable from clearing org=zations

Equipment and Irnprgveme nts

Equipmeant and improvements consists of the following:

Computer Equipment $ 38,190
Leasehold improvements 4,246
Less; .Accumulated depreciation 24 91h)

Current Depreciation $ ,

.2.~

Estimated
Useful We

5 years
5 years
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MNANCI,AL WEST MTEST ENT GROUP, INC.
dba Financial. West Group

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016

9. DgRosit with clearing g1gani tint

The Company has a brokerage agreement with National Financial Services LLC ("Clearing
Broker") to carry its account and the accounts of its clients as customers of the Clearing
Broker. The Clearing Bros er has cust9dv of the Company s rash hAlAnrpc uphirb own►Q -Ac

collateral for any amounts due to the Clearing Broker as well as collateral for securities sold
short or securities purchased on margin. Interest is paid monthly on these cash deposits at the
average overnight repuxchase rate. The Company maintains a cash deposit: accountwith its
clearing broker in addition to other cash accounts. The balance at September 30, 2016 was
$80,000.

10. Guarantees

FASB ASC 460, Guarantees, requires the Company to disclose information about its obligations
under certain guarantee arrangements. FASB 460 defines guarantees as contracts and
indemnification, agreements- that contingently require a guarantor to make payments to the
guaranteed panty based on changes in an underlying factor (such as interest or foreign
exchange rate, security or commodity price, an index or the occurrence or nonoccurrence of a
specified event) related to an asset, liability or equity security of a guaranteed party. This
guidance also defines guarantees as contracts that contingently require the ,guarantor to make
payments to the guaranteed party based on another entity's failure to perform under an
agreement: as well as indirect guarantees of indebtedness of others. As of September 30, 2016,
the Company has guaranteed a settlement= agreement with a custornear of the Company that is
paid for by the principal stockholder of Paradox Holdings, Inc. 711 a settlement agreement is
payable in monthly installments of $3,000 without interest. The balance of this obligation as of
September 30, 2016 is $30,000.

11.. Restricted Stock

The Company closed an investment banking transaction in December 2015 and received as a
commission restricted shares of a publicly traded company subject to a one year holding
period. Registered representatives were entitled to a portion of the shares. The shares were
delivered to a custodian in the name of the Company_ The shares are valued at fair market
value ($702,858) as of September 30, 2016 without a, discount for illiquidity. The liability for
the shares due to the registered representatives is recorded at the same amount and it is
included in commissions payable. The restricted shares are shown as an nonallowable asset
and the liability is included in aggregate indebtedness for net capital purposes. This
treatment resulted in a net capital deficiency. In. December 2016 the Company re-registered
the shares izi. the name of the registered representatives which removed the asset and the
liability from the books of the Company and eliminated the asset and the liability for
purposes of calculating the Company's net capital.



02/14/2817 26:19 ie@55574958 FWG COMM/ACCT PAY PAGE 18/30

12

FINANCIAL WEST INW'ESTMENT GROM I TC_
dba r-Wancial West Group

NOTES TO FINANCIAL STA.TEIVMNTS
SEPTEMBER 30, 2016

12. Net capital requiremer s Las restg dj

The Company is suboct to the Securities and Exchange Commission Unifarrn Net Capital
Rule (rule 156-1), which requires the maintenance of minimurn net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1(and
the rule of the "applicable" exchange also provides that equity capital may not be withdrawn
or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At September
30, 2016, the Company had a net capital deficit of $(771,767) which was $990,950 less than its
required net capital of $219,183. The Company's ratio of aggregate indebtedness to net
capital, as defined, was -4.23 to 1, which is in excess of the maximum allowed.

This net capital calculation is submitted ender duress from the SEC. The Company believes it
was in compliance with net capital runes with respect to the treatment of precious metals. In
the Company's opinion,  precious metals are an allowable asset provided compliance is met
with SEA Rule 156-1b(a)(3)(iv)/01 gold and silver. Due to the. SEC's demand, the firm
categorized $300,553 of precious nanetals for the Company's proprietary account as a non-
allowable

on
allowable asset as of September 30, 2016. The Company's restated net capital decreased by
$229,719, which is the difference between a 20% haircut for precious metals as originally
stated and treatment as a 100' unallowable asset as restated.

13. Liti

The Company has been .named as a defendant in lawsuits incidental to its securities
business that claim substantial damages.

The Company`s legal counsel has stated that the Company has meardriSful legal and factual
defenses to various claims that are currently pending. The Company recognizes a liability
from liti.zation if a liability is pmbahle and the ammint ran hm rragr►n;;W3r P+¢tim;kfM Raaael.
on these criteria and in consultation with legal counsel the Company has not accrued
settlement expenses for cWms that are pending as of September 30, 2016.

The Company incurred settlement: expenses, net of reimbursements, in the amount of $ 6,666
in the current year.

The Company maintains a broker/dealer professional liability insurance policy to cover
actions brought against the Company. This policy is provided by a non.-affiliated, outside
insurer. The policy does not provide coverage for prior or pending litigation filed against the
Company on or before December 1, 2005. Additionally,  the policy includes exclusions and
limitations for various types of business activities conducted by the Company on a regular
basis. For each loss there is a $75,000 deductible for the Company and a $15,000 deductible for
licensed representatives. Policy deductibles vary for certain lines of business.

The Company maintains coverage under a fidelity bond policy. The policy coven loss against
dishonesty by employees or re..&istered representatives of the Company. There is a $20,000
deductible for the Company,
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FINANCIAL WEST MWSTl14ENT GROUP, INC.
ciba Financial West Group

NOTES TO FINANCIAL STATEMENTS
SEPIEMBER30, 20116

14. Financial inghmuents with off-balance sheet risk

The Company maintains several bank accounts at financial institutior,5. These accounts are
insured either by then Federal Deposit Insurance Commission ("FDIC"), up to $254,000, or
the Securities Investor Protection Corporation ("SIPC"), up to $500,000. At times during the
year ended September 30, 2016, cash balances held in financial institutions were in excess of
the FDIC and .IRMC"s in-,iirarl limits Tho (-nm.psmy hftc zlot oxparionced axty loaaas in auah
accounts and management believes that it has placed its cash on deposit with financial
institutions which are financially stable.

15. Retirement plan

The Company maintains a retirement plan in accordance with Section 401(k) of the Internal
Revenue Code. Under the terms of this plan, eligible employees make voluntary
contributions to the extent allowable by Iaw. The Company made no contributions on behalf
of employees to this plan for the year ended September 30, 2416.

16. Income taxes

The Company accounts for income taxes in accordance with. FASB Accounting Standards
Codification 740, Income Times.

The Company ides a consolidated income tax return with its parent company. Federal and
state income taxes are calculated as if the Company filed a separate income tax return. The
current portion, of the income tax benefit that will result from a net operating loss carryback
included in the statement of income is as follows:

Federal $ . M

The Company has reviewed and evaluated the relevant technical merits of each of its tax
positions in accordance with Accounting Standards Codification (ASC) Topic 740, Accounting
fir Uncertainty in Income Taxes, and determined that there are no uncertaian, tax positions that
would have a material impact on the statement of firia nci.a3; condition of the Company. The
Company is subject to examination by U.S. federal talc authorities for tax returns filed for the
prior three years and by state twc authorities for the prior four years. There are no material
deferred tax assets or liabilities,

17. Subsequent events

The Company has evaluated subsequent events through the date of this report, the date the
financial statements were available to be issued. Except as previously discussed in motes 4 and.
11, the Company has determined that there were no events which took place that would have
a material impact on its financial statements.
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FINANCIAL WEST INVESTMENT GROUP, INC.
dba Plnand4 'West Group

ATOM T© FIN.A.NCIAL 17A'TENEEN I ~
SEFIWBER 30, 201,6

18. New Accounting pronouncements

The Financial Accounting Standards Berard (the "PASS") has established the. Accountinz
,tanaaws (vo=cation ('Codification" or "ASC") as the authoritative source of generally
accepted accounting principles ("G,A.AP") recogxii,zed by the PASS. The principles
embodied in the Codification are to be applied by nongovernmental entities in the
preparation of financial statements in accordance with G.AAP in the Unified States. New
accounting pronouncements are incorporated into the ASC through the issuance of
Accounting Standards Updates ("ASUs" ).

For the year ending September 30, 2016, various A.SUs issued by the FASB were either
newly issued or had effective implementation dates that would require their provisions to
be reflected in the financial statements for the year then ended.

The Company has either evaluated or is currently evaluating the implications, if any, of
each of these pronouncements and the possible impact they may have on the Company's
financial statements. In most cases, m nagement has detern-dned that the pronouncement
has either limited or no application to the Company and, in all cases, implementation
,would not have a material impact on the financial statements taken as a whole.
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FINANCIAL WEST IN'VESTMEN'T` GROUP, INC.
dba Finanda,l West Group

SCI-MD= I
COWUTA'T.ION OF NET CAPITAL UNDER RULE 156-1
OF TfM SECURITIES AND EXC1-bWGE COW, ON

SUMMER 30, 2016 (as restated)

Net capital

15

Total stockholder's equity
$ 730 033

Deductions and/or changes
Non ,allowable assets

Forfeiture balance 23,864
Prepaid expenses 108,235
Equipment, net of acctn-nulated depreciation 17,5.21
Notes receivable from related panty 212,594
Other recehrables 73,763
Cash, foreign currency 11,824
Precious metals 300,553
Deposits 10,000
Restricted shock '702AS

TuLal Nuie 4 vvy4Uc ab,=ui

Total Stockholder's Equity less non-allowable ash ( 731,175}

Adjustments to net worth
Long-term receivable (1,646
Haircuts on securities 38 946

Net Capital Deficit IMZ)

Aggregate indebtedness

Total aggregate indebtedness W01M

Computation of basic net capital requirement

h iir-ixnum net capital required $

Net Capital Deficit in excess of Ivil =' um net capital required x„0,,,1,5,0

Matzo: Aggregate indebtedness to net capital A2
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KNANCIAL, WEST INVESTMEIiT'I' GROUP, ITC.
dba. Financial Nest Group
SCSI, ULE I (continued)

COWUTATION OF NET CAPITAL UNDER RULE 156-1
OF THE SECURI TIES AND EXOiANGE COMMOSION

SEPTEMBER 30, 24x6 (as restated)

Reconciliation with Cam any's computation
(included in Part II of Form X 17A-5 as of September 30, 2016)

Net capital per focus report $ 263,239

Adjustments:

Increase in direct receivables 100,000

Increase in a=ued expenses (70,000)

Increase in con=)ission5 payable (?77,8513)

Increase in rorh-a towable assets (287,148)

Net capital deficit per above $ i77x.M

Aggregate indebtedness per foctis report $ 2,415,225

Increase in accrued expenses 70;000

Increase in commissions payable 777,858

Rounding ( 2)

Aggregate indebtedness per above LIM
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FINANCIA1 WEST DWESTMENT GROUP, INC.
dba Financial West Group

SCHEDULE II
COMFUTA'ITON FOR. DETERWNlNG OF RESERVE RBQUIREMENTS PURSUANT 1'O RULE

15x3-,3
SEPTEMBER 34, 2016 (as gestated)

A computation of reserve requirements is not applicable to Financial West Investment Group dba
Financial West Group, as the Company quald£ies for exemption under Rule 156,3(k)(2)(i) and(if).
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FINANCIAL WEST KWES'T MENT GROUP, INC.
dba Financial West Group

scmuum

INFORMATION RELATING TO POSSESSION OR CONTROL
REQUiREN4ENI`S PURSUANT TO RULE 7563

SEFI-ENBER 30, 2016 (as restated)

Information relating to possession or control requirements is not applicable as the Company
qualifies for exemption under Rule 156-3(k)(2)(i) annd(H).
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FINANCIAL WEST INVES'T'MENT GRC VII, INC.
4ba Finaneiai West Group

SCHOD ILE OF SECURITIES INV.E57OR PROTECTION CORPORATION
ASSESSMENTS  AND PAYMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2016

Total assessment

Interest assessed

91PC-6 general assessment

Payment made on 5%23/2016

SIPC-b interest payment 6/10/16

19

$ .72,107

:1

( 45;2,3)

(4441

Total assessineat balance S
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Financial
West
Groin

4910E- Thou=d Oaks 6ouftam f
Westlake W118ge, OA 89362
PHONE (805) 497 3222
J%X (005) 495.935

February 14, 2017
Farber Bass Hurley LLP
9301 Oakdale Avenue, Suite 230
Chatsworth, CA 913.11

RE: Assertions Regarding Exemption Provisions

We, as member of management of Financial West Group ("the company"), are responsible far compliance with the
annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of 1934, Whose requirements compel
a broker or dealer to file annual reports with the Se;curitles Exchange Commission (SEC) and the broker or dealer's
designated examining authority (OEA). One of the reports to be included in the annual filing4s; an exemption report
prepared by an Independent public accountant based upon a review of assertions provided by the broker or dealer,
Pursuant to that requirement, the management of the Company hereby makes the following assertions:

Identified Exemptlon Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by operating under the
exemption provided by Rule 156-3, Paragraph (k)(2)(11) and (k)(2)(1).

Statement Reeardlne Mee1irre_6cemption Provision:

To our best knowledge and belief, the company met the identified exemption provisions throughout the period
October 1, 2015 through September 30, 2016 with the following exceptions throughout the period.

• 156 checks were forwarded from the branch to their OS! for review and as a result were not
deposited the next business day.
81 checks were forwarded from the branch to the home office either via USPS (regular mail) or
FedEx (not overnighted) and as a result were not deposited the next business day.

c.

Name:.—

Title:

Main Mee: 4510 F3, Thousand Oaks Boulevard, Westlalm Village, CA 91362
Merntw FINRAlSIPC
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Farber Hass Hu
c-rc&d 7u7b .4cwvnMnfs

LLF
9301 Oakdale Avenue, Suite 230 'Telephone, (818) 895-1943
Chatsystlh, CA 91311 Facsimile: (818) 727-7700
www.tnhcpas.com

"PORT OF INDEPENDENT REtxlS"I'lylt D PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Financial West Investment Group, Inc,
dba Financial West Group

We have reviewed management's stattmeuts, included in the accompanying Assertions Regarding ExMption
Provisions, in which (1) Financial Wcst Investment Group, Inc. dba Financial Wcst Group identified the following
provisions of 17 C.F.R. § I5e33(k) under which Financial 'hest Investment Group, Inc, dba Financial West Group
claimed exemptions from 17 C.FR. §240.1503-3: (k)(2)(ii) and 15033: ()(2)(i) (fine "exemption provisions") and
(2) Financial West Investment Group, Inc. dba Financial West Group stated that Financial West Investment t croup,
Inc. dba Financial West Group met the identified exemption provisions throughout the most recent fiscal year except
as described in its exemption ;report. Financial West Investment Group, Inc, dba Financial West Group's
mmmgement is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and otbeir required procedures to obtain evidence about
Financial West Investment Group, Inc. dba Financial West Group's. compliance with the exemption provisions. A
review is substantially less in scope than an oxmination, the objective of which is the expression of'an opinion on
managerneint's statements. Accordingly, we do not express such an opinion,

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above far them to be fairly stood, in a]I matc6al respects, based on the provisions set forth
in paragraphs (k)(2)Ci) and (k)(2)(1) of Rule 150-3 under they Securities Exchange Act of 1934,

Farber 14= Hurley LLP
Chatsworth, California
February 14, 2017
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Farber Hass Hurley r r n
CorlFSod PublFoAaaeunfama 9301 Obh l.ia Avai iur. sulty 238 'Telephone; jot a; t5v5.9 ~4j

Chatsworth, CA 9r 311 Facsirrhile: (818) 727-7700
www.fhhopes.com

MEPENDENT ACCOUNTANrS AGREED? UPON PROCEDUMS REPORT CI'N

SCI EIME QP ASSESSMENT AND PAYMENTS (FORM SIPC-i/

Board ofDirectors of
Financial West Inves=ent Group, Inc.
dba Financial West Group

In accordance-with Rule 17a4(0)(4) under the Securities Exchange Act of 1934 and vsrith the. SIPC Series 600 Pules, we
have pedbrined the procedures enumerated below with respect to the accompanying Schedule of Asseasrhneaat and
Pay»nrms (Frnn STPr,,-?) to tiro Soy-uritier InveRtor Pratection Corporation (S)VC) fortho your 30, 2016,
which were agreed to by Financial rest Investment Group, Inc. dba Financial ,West Group, and the Securities and
Exchange Co=dssion, l;inaancial industry Regulatory Authority, Inc., and SI>?+ru, solely to assist you and the other
specified parties in evaluating Fzrmcial West Investment Group, Inc, dba Financial West Group's compliance with the
applicable instructions of Form SIPC-7. Financial West Investment Group, Inc. dba Financial West Group's managcmcnt
is responsible for Financial WestI"nvesftent Gmup, lnc.4ba Financial West Group's oompliancc witiY those requirements.
Ibis agreed-upon procedures engagement was conducted in accordance, wiflh attestation standard$ estatbUshed by the
American institute of Certified ?Public Accountants. The sufFtcionoy of these procedures is solely the reVonsibility of
f hosc parties spccifiied, in this report. Conse queatly, we make no rcprev=tati*n mgar+dingthe sufficiency of the procedures
described below either for the purpose for which this raport has been requested or for any other purpose, The procedures
we perfomwd and our findings  are as follows:

I ) Compared the listed assessment payments in Fom SIPC-7 wish resp=tive rash disbursement records enntrics in the
ciic nIs general ledger, rioting no differe necS;

2) Cornpowd the amounts reported on the audited Form X-17A-5 for $hc year ceded Scpt=bar 30, 2016, as .applicable,
With the amounts reported in Form SIPC-7 for dw- year ®peed Sv tcmb=30, 2016, =tip no dif er=ces;

3) -Compare?d any adjustments reported i l Fom SIPG7 wish supporting schedules and working Papers contained in our
section "B", noting no differences;

4) Proved the arithmetical accwt xy of the calculations reflected in Form SIPC-7 and in the related schedules and
wonting papers provided by Financial West Investrn=t fsxoup, Inc, dba Financial West Group supporting the
adjustments uotkig 110 dili`immm; and

5) Compared the amount of any overpayment applied to the current assessment with the Farris SII'C-7 on which it was
originally computed, noting no di erences (if applicable).

We were not engaged to, and dad not conduct an examination, the objective of which would be the expression of an
opWozs on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures; other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not in.ctided to be
and should not be used by anyone other than these specified parties.

Farber Hass Hurley LLF

Chatsworth, California

Ianuazy 17, 2017
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' Farber Hass Hurley LLP
Ceria7ied Public Accountants 9301 Oakdale Avenue, Suite 230 Telephone: ($16) 895-1943

Chatsworth, CA 91311 acsimUe. (818) 727-7700
www.thhcpas. corn

rNDEP 3NIDENT AUDffORS' REPORT CAN INTERNAL CONTROL

To the Board of Dizectors of
Financial 'test Investment Group, Inc,
d$a Financial  Nest Group

In planning and performing our audit of the financial statements of Financial West investment Group, Inc. dba
Financial West pup (a California corporation) (the "Company"), as of and for the year ended September 30,
2016, in accordance with the standards of the Public Company Accounting Oversight Board, our audit included
consideration of intend e4ntrol over financial repotting as a basis for designing audit procedures that are
appropriate in the: circumstancrs, but not for the purpose of expressing on opinion on the effectiveness of the
Company's internal control over financial moiling. Accordingly, we do not express an opinion an the
effectiveness of the Compaxiy's interval control.

Also, as required by Regulation 1.16 of the Commodity Futures Tradistg Conwiission (CFTC), we have made a
study of the practices grad procedures follo od by the Cvmpmy including considantion of owtrol activities for
safeguarding customer and firm assets. This study included tots of sacb pr u6Qes and procedures that: we
considered relevant to the objectives statod in Regulation 1.16., iAt maims the periodic computations of
minimum financial requiremetits pursuant to Rcgul4cm 1.17. We did not include in our study tests on the daily
computations of the segregation requirements of Soction 44(a)(2) of tbe Commodity Exchange Act and the
regulations Uxem=det' and the segreVdon of funds based on sti a o maputations; nor did we include in our
study tests on the daily computations of the foteigu futures and forciga options =cumd anaomxt requirements
pursuant to Regulation 30.7 of the CSC since the Company did not handle any customer cash or customer
assets during the year ended September 30., 2016.

The management of the Company is n s onsible for establishing and xxmaiwaining internal control and the
practices and procedures referred to in the preceding paragraphs. In fulfi'illing this responsibility, estimates and
judgments by management arc required to assess the expected bcmefats and reLatcd costs of controls and of the
practices and procedures referred to in the preceding paragraphs and to assess whether those practices and
procedures can be expected to achieve the CFTC's pmviously mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility arc s*feguatded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with management's author nation and
recorded properly to permit preparation of financial statements in conformity with ,generally accepted
accounting principles. Regulation 1.16(d)(2) list additional objectives of the practices and procedures listed in
the preceding paragraphs.

Because of irthrrmt limitations in innternaI 
control 
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internal control that is less severe than a material weakness, yet important enough to mcrit attention by those
charged with •governance.

A, material weakness is a dettcicney, or combination of deficiencies, in i ntemal control, such that there is a
reasonable possibility that a material misstatement of the Company's financial statements will not be prevented,
or detected and core-wed, on a timely basis.

Our consideration of internal control was for the limited purpose described in the farst and second paragraphs
and wauld not necessarily identll"y all deficiencies in internal control that n ught be matertat wealrnesses,

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are conisidered by the CFTC to be adequate for its purposes in accordance with. the Cozwwdity
Exchange Act, and related regulations, and that practices and procedures that do riot accomplish such: objectives
in all material respects indicate a material inadequacy for such purposes.

We identified the following deficiency that we believe to be a material weakness.

.Revenue dtecognidon —Non-cash Consideration

In connection with our audit procedures it was identified that during the fiscal year ended September 30, 201.6,
the Company had received shares of restricted stock and warrants in lieu of cash payment. These financial
instntmonts were not recorded on the Company's nooks aad records and omitted from the Company's net capital
computations throughout the year. Additionally, certaia instruments were required to be transfcmed to the
representatives in connection with the underlying transaction, which did not occur until subsequent to year end.
The associated liability was also excluded from the Company's books and records. This is believed to have a
material, adverse impact to the Company's net capital computations during the year.

'Ellis report is intended solely for the information and use of management, the CFTC, the National. Futures
Association, and other regulatory agencies that rely on Regulation 1.16 of the CF'J'G in their regulation of
registered introduciog brokm, and, is not intended to be used and should not be used by anyone other than these
specified parties,

Farber Ha qs Hurley LLP
Chatsworth, California

January 17, 2017


