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OATH OR AFFIRMATION

I Muchael Kirk. Delasaz : , swear (or affirm) that, 10 the dest of
my kngwledge and belief the accompanying financial statement and supporting schedules pertaining to the {irm of

Fiaangat west lnveskment Group , a3
of Sp_p\‘an’\\d’f (@) L20 A lo .‘arc true and correct. I further swear {or affirm) that
neither the company nor any partner, proprietor, principal officer or dircctor has any propri¢tary interest in any account
classified solely as thri of a customer, except as follows:

None,

28X () L

‘ St
_President

Title

Q/l’:} Statement of Financial Condition.
B,(.c) Staterment of Income (Loss).
{d) Statement of Changes in Financizl Condition. .
(e) Statement of Changes in Stockholders® Equity or Pariners® or Sole Proprictors’ Capital,
] g} Siatement of Changes in Liahilitics Subordinated to Claims of Creditors.
)

Computation of Net Capital,
(h) Compuiztion for Determination of Reserve Requirements Pursuant (o Rule 15e343,

g/’ﬁ) Information Relating ro the Possession or Control Requirements Under Rule 15¢3.3. )

(i) A Reconciliation, including appropriate explanstion of the Computation of Net Capital Under Rule 15¢3-) and the
Computation for Datermination of the Reserve Reguirements Under Exhibit A of Rule 15¢3-3,

01 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respeet 1o methods of

consolidation.
[d-D An Dath or Affirmation.

[ZTm) A copy of the SIPC Supplemental Report.
[3~Tn) A reportdescribing any material inadequacies found to exist or found 16 have existed since the date of the previous audit.

¢ Ror conditions of confidential treatment of certuin portions of this filing, see section 240,17a-5(e)(3).
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Signsture of Document Signer No. 1 Signature of Documsnt Signer No. 2 M\

A notary gublic or other officer completing this certificate verifies only the idendity of the individual who signed the
document 1o which this certificate is atteched, and not the truthfuiness, accuracy, or validity of that document.

Subseribed and sworn to (or affirmed) before me

State of Califprnia A
Courty of . on this ._i_ day of iewﬂm 20 \/(

Month o Year

) E\/\dﬂﬂﬁl Hir De Luz-

(and {2 )
Namaf(s) of Signer(s)

proved 10 me on the basis of satisfactory evidence
to be the person(s) who appeared before me.

Signature
lonature of Notary Public
Seal
Place Notary Seal Above
OPTIONAL
7‘hough this section is optional, complating this information can deter afteration of the docurnent or
fraudiulent reattachment of this form to an unintended docurnent. Z@ “3 —
Description of Attached boﬁument ﬂ - ‘ ‘Z é (b
Title or Type of Document: i T\ﬁt})cu ent Date: / 20
'. Named Above* IIMF’VQ

Number of Pages.

@2014 Natmnm Notary Assocxatlon WWW. Namna[thary org * 1-800-2}3 NOTARY (1 -800 876»6827'} item #5“?0



g2/14/2817 26:19 18855574958 FUWE COMMAACCT PAY PAGE B85/30

FINANCIAL WEST INVESTMENT
GROUP ING. ,i"j
dlva Finaneial West Gmup

Financial Statements and Supplementary
Information with
Independent Auditors” Report

September 30, 2016




82/14/2017 20:19 18655574958 FWGE COMM/ACCT PAY PAGE B6/38@

Page

Independent Auditoro’ Report 1

Financial Staterments
Statemnent of Financial Condition
Statement of Operations
Statement of Changes in Stockholder's Equity
Statement of Cash Flows
Notes to Finangial Statements 6-1

B U1 N

Supplementary Information

Schiedule I - Computation of Net Capital Under _

Rule 15c3-1 of the Securities and Exchange Commission 15-16
Schedule II - Computation for Determining of Reserve

Rule 15¢3-3 of the Securities and Exchange Commission 17
Schedule III -~ Information Relating to Possession or Control

Rule 15¢3-3 of the Securities and Exchange Comrnission 18
Schedule of Securities Investor Protection Corporation Assessment

And Payments 19
Assertions Regarding Exemption Provisions
Independent Accountant’s Agree-Upon Procedures Report
Independent Auditor’s Report on Internal Control




B2/14/2817 26:19 18855574958 FWG COMM/ACCT PAY PAGE 87/30

g Farber Hass Hurley Lrp

Cortified Public Accountants 9301 Oakdale Avenue, Suite 230 Telephone: (818) 895-1943
Chataworth, CA 81311 Facsimile; (818) 727-7700
www.fhhepas.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Sharcholders
of Financial West Investment Group, Inc.
dbz Financial West Group

We bave audited the accompanying statement of financia!l condition of Financial West Investment Group, Inc. dba
Financial West Group (the “Company™) as of September 30, 2016, and the related statements of operations,
changes in stockholder’s equity and cash flows for the year then ended. These financial statements are the
responsibility of Company’s management. Qur responsibility is to express an opimion on these financial
statements based on our audit.

We conducted our audit in dccordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the qudit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation, We believe that our audit provides a reasonable basis for our opinion,

In our opinion, the financial statements referved to above present fairly, in all material respects, the financial
position of Financial Wost Investment Group, Inc. dba Financial West Group as of September 30, 2016, and the
results of its operations and its cash flows for the ycar then ended in accordance with accounting principles
generally accepted in the Uriited States of America. ’

The Schedule 1, Computation of Net Capital Under Rule 15¢3-1, Schedule 1I, Computation of Determining
Reserve Under Rule 15¢3-3, and Schedule I, Information for Possession or Conirol Requirements Under Rule
15¢3-3, have been subjected to audit procedures performed in comjunction with the audit of Financial West
Investment Group, Inc. dba Financial West Group’s financial statements. The supplemental information is the
responsibility of the Company’s management. Qur audit procedures included determining whether the
supplemental information reconciles to the financial stetements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the
suppleruental information. In forming our opinion ¢n the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5.
In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial
statements as & whole. '

Farber Hass Hurley LLP
Chatsworth, California
January 17, 2017 (Except for Schedules I IL, and I, and Note 12, as to which the date is February 14, 2017)
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FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group
STATEMENT OF FINANCIAL CONDITION

: SEFTEMBER 30, 2016

- ASSETS ..

Cash

Cash held for customers

Cash, foreign currency

Commissions receivable

Marketable securities, owned

Precious metals

Prepaid expenses L

Equipment and improvements at cost, net of accumulated
depreciation

Note receivable from related party

Other receivables

Deposits with clearing organization

Deposits

Total assets

o

- LIABILITIES AND STOCKHOLDER'S EOUITY

Accounts payable
Commissions payable
Accrued expenses

Cash held for customers

Total liabilites

Stockholder’s Equity
Common stock, no par value
Authorized - 10,000 shares
Issued and outstanding - 2,500 shares
Paid-in capital
Retained earnings’

Total stockholder’s equity

Total liabilities and stockholder’s equity

PAGE ©8/38

$ 54,491
462,787
11,820
1,248,136
823,218
300,553
108,235

17,520
212,594
73,763
80,000
10,000

$ 3993117

$ 117,059
2,493,665
189,573
462,787

$ 3,263,084

1 251000
398,278
206,755
730,033

$ 3993117

The accompanying notes are an integral part of these financial statements,
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3
FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group -
STATEMENT OF OPERATIONS
FOR THE YBAK ENDED SEPI'EMBER 30, 2016
Gross revenue and income
Commissions $ 30,072,587
Investment advisory fees 8,219,151
Interest and dividends 110,101
Net gain from bond trading 847,592
Net loss from equity trading (  256,807)
Net loss from other proprietary trading ( 2,975
Clearing and transactions income 646,865
Due diligence income 281,475
Other 471,088
$ 40,370,077
Expenses
Accounting 165,937
Bad debt expense 2,548
Commissions, representative’s fees and clearing charges 34,366,432
Communications 67,520
Computer and information technology 126,286
Consulting 192,288
Depreciation 8,487
Dues and licensing costs 20,542
Employee compensation and benefits 3,404,911
Equipment rental 25,672
Errors expense, (reimbursements), net 24,841
Fees and adjustments expense, (reimbursements), net 149,131
Insurance expense 44,797
. Interest expense 3,880
Legal and settlements 415,357
Management fees 219,687
Occupancy 480,321
Office supplies and expense . 94,297
Postage and shipping 28,585
Quote systems expense 196,675
Regulatory fees 153,450
Taxes and licenses 2,806
Other operating expenses 281,306
40,475,756
Loss before provision (henefit) for income taxes ( 105679)
Cuirrent tax provision (benefit) £ 18750)
Net Loss SL __86929)

The accompanying notes are an integral part of these financial statements.
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FINANCIAL WEST INVESTMENT GROUP, INC,
dba Financial West Group

STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Retained

Common Paid-in
Stock Capital Earnings Total
Balance, October 1, 2015 $125,000 $ 398,278 $ 293,684 $ 816,962
Net Loss - - (86,929) 86,929

$125.000 $.398.278 $.206,755 $.730.083

Balance, September 30, 2016

The accompanying nates are an integral part of these financial statements.
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5
FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group
- STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2016
Operating activities:
Net loss $( 86,929
Non-cash items included in net loss:
‘Depreciation and amortization, 8,487
Non-cash receipt of restricted shares { 702,858)
(Increase) decrease in assets:
Commissions receivalle 703,031
Marketable securities ( 23,046)
Precious metals ' ( 153,558)
Note receivable from related party, net ( 124,312)
Prepaid expenses ( 1,860)
Other receivables 27,688
Custormer cash account ( 193,486)
Increase (decrease) in liabilities:
Accounts payable 5,096
Commissions payable 171,983
~ Accrued expenses ( 210,939)
Cash held for customers 193,486
~ Netcashused by operating activities { 38723
Financing activities:
Decrease in payable to brokerage account 215781
Net cash used by financing activities 215781
Decrease in cash ' ( 602,993)
Cash, beginning of year 1,147,484
Cash, end of year $__544,491
Cash paid during the year:
Interest paid 2,880
Taxes paid $_____ 800

The accompanying notes are an integral part of these financial statements.
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1.

FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group
NOTES TO FINANCIAL STATEMENTS
SEPTEMEER 30, 2016

Organization and nature of business

The Company is a non-clearing fully disclosed broker-dealer engaged in the sale of general
securities to investors. The Company also receives revenue from investment banking and due
diligence and other services. The Company is registered with the US. Securities and
Exchange Commission (SE.C) and is a member of the Financial Industry Regulatory
Authority (FINRA) and the National Futures Association (NFA). The Company does not hold
securities for customers. All funds belonging to customers are held in cash accounts
earmarked for holding customer funds. The Company is a 100%-owned subsidiary of
Paradox Holdings, Inc.

Significant accounting, policies

Recognition of revenue and expense ~ Securities transactions are recorded on a trade date
basis with related cormmission incorne and expenses also recorded on a trade date basis.
Investment banking revenues include fees from securities offerings in which the Company
acts a8 an agent. Investment banldng fees axc recorded on the trade dale.

Cash - For purposes of reporting cash flows, cash include cash in banks and cash held at the
Company’s clearinghouses. Cash consist of dernand deposits and are not held for sale in the
ordinary course of business.

Comimissions receivable - Comumissions receivable are stated at face amount with no
allowance for doubtful accounts. An allowance for doubtful accounts is not considered
necessary because probable uncollectible accounts are immaterial. Included in commissions
receivable are long-term receivables of $164,630 - $117,880 due in 2017and $46,750 due in 2018.

Advertising - Advertising and marketing costs are expensed as incurred. For the year ended
September 30, 2016, advertising costs of $520 are included in other operating expenses.

Securities valuation - Trading securities are reported at fair values with unrealized gains and
losses included in operations. The Accounting Standards Codification of Fair Value
Measurements and Disclosures (ASC 820) establishes a framework for measuring fair value.

Fair Value - The framework for measuring fair value provides a hierarchy that prioritizes the
inptts to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
mesasurement) and the lowest priority to unobservable inputs (Level 3 measurement). The
three Jevels of the fair value hierarchy under FASB ASC 820 are as follows:
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FINANCIAL WEST INVESTMENT GROUF, INC.
dba Financial West Group
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016

2. Significant accounting policies (continued)

Level 1. Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Company has the ability to access.

Level 2. Inputs to the valuation methodology include:

quoted prices for similar assets or liabilities in active markets;

quoted prices for identical or similar assets or liabilities in inactive markets;
inpuis other than quoted prices that are observable for the asset or liability;
inputs that are derived principally from or corroborated by observable market
data by correlation or other means.

e A w8

If the asset or liability has a specified (contractual) term, the Leve] 2 input must be
observable for substantially the full term of the asset or Liability.

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair
value measurement,

The asset or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurernent. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
uncbservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used at September 30, 2016.

Common Stock, Options and Debt Securities - Valued at the closing price reported in the active
market in which the securities are traded.

Precious Metals - The Company’s precious metals congists of $197,389 in gold and §103,164 in
silver at Septembier 30, 2016. The precious metals are stored on-site in a secure facility. They
are valued by utilizing the price per troy ounce as listed by national exchanges. Gaing or
losses from changes in the value of precious metals are recorded in Other proprietary trading.
Losses from investments in precious metals were $38,240 in the current year.

The preceding methods described may produce a fajr-value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, aithough the
Company believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of
certain financial instruments could result in a different fair value measurement at the
reporting date.
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FINANCIAL WEST INVESTMENT GROUP, INC.
dba Finaneial West Group
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016

2. Significant accounting policies (continued)

The following table sets forth by level, within the fair value hierarchy, the Company’s assets at
fair value as of September 30, 2016:

Level 1 Leve] 2 Level 3 Total

Common Stock

Biotech $ 63,736 $ 702,857 $ $ 766,593

Other 22,243 - - 22,243
Options 26,825 - - 26,825
Debt Securities . 7557 - - - __7557
Total Marketable Securities 120,361 702,857 . 823,218
Gold - 197,389 - 197,389
Silver - _ 103,164 - 103,164

Total Investments at Fair Value  $ 120,361 $1,003410 $

$1123.723

Equipment - Equipment is recorded at cost. Repairs and maintenance are charged to expense
as incurred. Depreciation is computed using the straight-line method over the useful lives of
the assets. .

Estimates and assumptions - In preparing financial statements in conformity with genevally
accepted accounting principles, management is required to make estimates and assumptions
that affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities at the date of the financial statements, and, the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from these estimates.
The estimates include faix value of financial instruments,

Fair value of financial instruments - The carrying value is a reasonable estimation of the fair
value for cash, marketable securities and other investrnents, and receivables and payables.

The Company also holds Warrants, in conjunction with an investment banking transaction.
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FINANCIAL WEST INVESTMENT GROUPF, INC.
dba Financial West Group
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016

3. Related parly transactions

Paradox Holdings, Inc., the 100% shareholder of the Company, received management fees
fram the Company in the amount of $219,687 during the current year.

During the year ended September 30, 2016, the Company paid one of its board members
$173,250 for legal services rendered.

The Company paid rents of $31,200 in the current year to a company owned by the principal
stockholder of Paradox Holdings, Inc. for office space. The Company utilizes additional
office space for storage in an offsite lacation.

The Company has leased office space under operating leases from the principal stockholder of
Paradox Holdings, Inc. Rental payments for the current year were $360,000. ‘

The Company agreed to a new lease for their existing office space with the principal
stockholder of Paradox Holdings, Inc. effective September 30, 2016 for a period of 36 months. It
provides for monthly lease payments of $10,000. The Company is required to maintain
$1,000,000 of liability insurance and it is required to maintain property insurance for their
portion of the premises. The reduction in rent is a result of the Company transitioning office
space. See Note 4.

Note receivable from officex, due on demand with interest at 7%: $..212,594

Throughout the year ended September 30, 2016, the Company advances funds to the
Company’s CEC. The Company generally uses the advances to offset salary owed. For the
year ended September 30, 2016, the officer transferred precious metals valued at the relative
fair market value on the date of receipt, totaling approximately $185,000 to reduce the
outstanding note receivable,

4. Commitments

The Company is obligated under the texms of certain non-cancelable operating leases for office
equiprnent, Expense for the period ended September 30, 2016 was $25,672, The following is a
schedule of future minimum rental payments:

Year ending
September 30, 2017 $ 124,634
Septexaber 30, 2018 120,000

September 30, 2019 120,000
$..864.634
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FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group
NOTES TO FINANCIAL STATEMENTS
SEFTEMBER 20, 2016

4. Commitments (continued)

Lease

The Company has agreed, in principal, to begin leasing office space in Reno, Nevada from an
unaffiliated party effective January 2017. The terms and conditions of the lease have not been
finalized. However, the Company anticipates monthly rent payments of approximately
$20,000 per month.

8. Cash held for customers

Cash held for customers are funds held on behalf of customers in a special reserve accourt for
the exclusive benefit of customers for the purchase of secondary limited parinerships. The
special reserve account has been esteblished to comply with Rule 15¢3-3 under the Securities
Act of 1934. The account shall be segregated on the books and records and at no time shall the
account secure, directly or indirectly, any loan, right, charge, security interest, lien or claim of
any kind. An employee of the Company facilitates the transactions in this account based on
designated forms and written instructions.

6. Cash, foreign currency

Cash, foreign currency is ten million Iraqi dinax held by the Company. It is shown in US.
dollars at its approximate current value of $11,820.

7. Receivable from clearing organizations and payable to brokes-dealers

Amounts receivable from clearing organizations as of September 30, 2016 consist of the
following:

Receivable from clearing organizations $..315,767
8. Equipment and Improvements

Equipment and improvements consists of the following:

Estimated
Useful Life
Computer Equipment $ 3819 5 years
Leasehold Improvemnents 4,246 5 years
Less: Accumulated depreciation ( 24,916) '
17,520

Current Depreciation §__. 8487
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FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group
NOTES TO FINANCIAL STATEMENTS
SEFTEMBER 30, 2016

Deposit with clearing organization

The Company has a brokerage agreement with National Financial Services LLC (“Clearing
Broker”) to catry its account and the accounts of its clients as customers of the Clearing
Broker. The Clearing, Broker has custody of the Campany’s cash halanres whirh corra ae
collateral for any amounts due to the Clearing Broker as well as collateral for securities sold
short or securities purchased on margin, Interest is paid monthly on these cash deposits at the
average overnight repurchase rate. The Company maintains a cash deposit account with iis
élsearoigg broker in addition to other cash accounts. The balance at September 30, 2016 was
0,000,

10. Guarantees

FASB ASC 460, Guarantees, re}:;uires the Company to disclose information about its obligations

‘under certain guarantee arrangements. FASB 460 defines guarantees as contracts and

indemnification agreements that contingently require a guarantor to make payments to the
guaranteed party based on changes in an underlying factor (such as interest or foreign
exchange rate, security or commodity price, an index or the occurrence or nonoccurrence of a
specified event) related to an asset, liability or equity security of a guaranteed party. This
guidance also defines guarantees as contracts that contingently require the guarantor to make
payments to the guaranteed party based on another entity’s failure to perform under an
agreement as well as indirect guarantees of indebtedness of others. As of September 30, 2016,
the Company has guaranteed a setlement agreement with a customer of the Company that is
paid for by the principal stockholder of Paradox Holdings, Inc. The settlement agreement is
payable in monthly installments of $3,000 without interest. The balance of this obligation as of
September 30, 2016 is $30,000.

11. Restricted Stock

The Company closed an investment banking transaction in December 2015 and received as a
commission restricted shares of a publicly traded company subject to a one year holding
period. Registered representatives were entitled to a portion of the shares. The shares were
delivered to a custodian in the name of the Company. The shares are valued at fair market
value ($702,858) as of September 30, 2016 without a discount for illiquidity. The liability for
the shares due to the registered representatives is recorded at the same amount and it is
included in commissions payable. The restricted shares are shown as an nonallowable asset
and the liability is included in aggregate indebtedness for net capital purposes. This
treatment resulted in a net capital deficiency. In December 2016 the Company re-registered
the shares in the name of the registered representatives which removed the asset and the
liability from the books of the Company and eliminated the asset and the liability for
purposes of calculating the Company’s net capital.
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FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016

12, Net capital requirements (as restated)

The Company is subject to the Securiies and Exchange Commission Uniform Net Capital
Rule (rule 15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15t0 1 (and
the rule of the "applicable" exchange also provides that equity capital may not be withdrawn
or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At September
30, 2016, the Company had a net capital deficit of $(771,767) which was $990,950 less than its
required net capital of $219,183. The Company’s ratio of aggregate indebtedness to net
capital, as defined, was -4.23 to 1, which is in excess of the maximmum allowed.

This net capital calculation is submitted under duress from the SEC. The Company believes it
was in compliance with net capital rules with respect to the treatment of precious metals. In
the Company’s opinion, precious metals are an allowable asset provided compliance is met
with SEA Rule 15c¢3-1b(a)(3)(iv)/01 gold and silver. Due to the SEC's demand, the firm
categorized $300,553 of precious metals for the Company’s proprietary account as a non-
allowable asset as of September 30, 2016. The Company’s restated net capital decreased by
$229,719, which is the difference between a 20% haircut for precious metals as originally
stated and treatment as a 100% unallowable asset as restated.

13. Litigation

The Company has been named as a defendant in lawsuits incidental to its securities
business that claim substantial damages.

The Company’s legal counsel has stated that the Company has meaningful legal and factual
defenses to various claims that are currently pending. The Company recognizes a lability
from litigation if a liability is probahle and the amonnt can he reasanahly ectimated Raged
on these criteria and in consultation with legal counsel the Company has not accrued
settlement expenses for claims that are pending as of September 30, 2016.

The Company incurred settlement expenses, net of reimbursements, in the amount of § 6,666
in the current year.

The Company maintains a broker/dealer professional liability msurance policy to cover
actions brought against the Company. This policy is provided by a non-affiliated, outside
insurer. The policy does not provide coverage for prior or pending litigation filed against the
Company on or before December 1, 2005. Additionally, the policy includes exclusions and
limitations for various types of business activities conducted by the Company on a regular
basis. For each loss there is a $75,000 deductible for the Company and a $15,000 deductible for
licensed representatives. Policy deductibles vary for certain lines of business.

The Company maintains coverage under a fidelity bond policy. The policy covers loss against
dishonesty by employees or registered representatives of the Company. There is a $20,000
deductible for the Company. :
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FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group
NOTES TO FINANCIAL STATEMENTS
SEPTEMEBER 30, 2016

14. Financial instruments with off-balance sheet rigk

The Company maintains several bank accounts at financial institutions. These accounts are
insured either by the Federal Deposit Insurance Commission (“FDIC”), up to $250,000, ot
the Securities Investor Protection Corporation (“SIPC”), up to $500,000. At times during the
year ended September 30, 2016, cash balances held in financial institutions were in excess of
the FDIC, and STPCs insnrad limite The Company hace not oxporionaed any lesses in such
accounts and management believes that it has placed its cash on deposit with financial
institutions which are financially stable.

15. Refirernent plan

The Company maintains a retirement plan in accordance with Section 401.(k) of the Internal
Revenme Code. Under the terms of this plan, eligible employees make voluntary
contributions to the extent allowable by law. The Company made no contributions on behalf
of employees to this plan for the year ended September 30, 2016.

16. Income taxes

The Company accounts for income taxes in accordance with FASB Accounting Standards
Codification 740, Income Taxes.

The Company files a consolidated income tax return with its parent company. Federal and
state income taxes are calculated as if the Company filed a separate income tex return. The
current portion of the income tax benefit that will result from a net operating loss carryback
included in the statement of income is as follows:

Federal | §___(18750)

The Company has reviewed and evaluated the relevant technical merits of each of ifs tax
positions in accordance with Accounting Standards Codification (ASC) Topic 740, Accounting
for Uncertainty in Income Taxes, and determined that there are no uncertain tex positions that
would have a material impact on the statement of financial condition of the Company. The
Company is subject to examination by U.S. federal tax authorities for tax returns filed for the
prior three years and by state tax authorities for the prior four years. There are no material
deferred tax assets or liabilities.

17, Subseguent events

The Company has evaluated subsequent events through the date of this report, the date the
financial statements were available to be issued. Except as previously discussed in notes 4 and
11, the Company has determined that there were no events which took place that would have
a material impact on its financial statements.
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FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group
MOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016

18. New accounting pronouncements

The Financial Accouﬁting Standards Board (the “FASB”) has established, the Accounting
stanaards Codihication ("Codification” or “ASC”) as the authoritative source of generally

accepted accounting principles (“GAAP”) recognized by the FASB. The principles
embodied in the Codification are to be applied by nongovernmental entities in the
preparation of financial statements in accordance with GAAP in the United States, New
accounting pronouncements are incorporated into the ASC through the issuance of
Accounting Standards Updates (“ASUs").

For the year ending September 30, 2016, various ASUs issued by the FASB were either
newly issued or had effective implementation dates that would require their provisions to
be reflected in the financial statements for the vear then ended.

The Company has either evaluated or is currently evaluating the implications, if any, of
each of these pronouncements and the possible impact they may have on the Company’s
financial statements. In most cases, management has determined that the pronouncement
has either limited or no application to the Company and, in all cases, implementation
would not have a material impact on the financial statements taken as a whoie.
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- FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group
SCHEDULE!
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
SEPTEMBER 30, 2016 (as restated)

Net capital
Tatal stockholder’s equity

Deductions and/ or charges

Non-allowable assets
Forfeiture balance
Prepaid expenses
Equipment, net of accumulated depreciation
Notes receivable from related party
Other receivables
Cash, foreign currency
Precious metals
Deposits
Restricted stock

Toutal Nurcallowable asscls
Total Stockholder’s Equity less non-allowable assets
Adjustments to net worth
Flosconts on securitios
Net Capital Deficit
Aggregate indebtedness
Total aggregate indebtedness
Computation of basic net capital requirement
Minimurn net capital required
Net Capital Deficit in excess of Minimum net capital required
Ratio: Aggregate indebtedness to net capital

PAGE 21/30@

15

$__ 730033 .

23,864
108,235
17,521
212,594
73,763
11,820
300,353
10,000
702,858

1,401,205
( 731,175)

( 1,6463
38,946

2207260
$3,263.084
$.219183

0950
23 tol
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FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group
SCHEDULE (continued)
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
SEFTEMBER 30, 2016 (as restated)

Reconciliation with Company’s computation
(included in PartII of Form X-17A-5 as of September 30, 2016)

Net capital per focus report _ , $ 263239
Adjustments:

Increase in direct receivables 100,000
Increase in accrued expenses (70,000}
Increase in cormmissions payable (777 858)
Increa'se in non-allowable assets (287148)
Net capital deficit per above $ _(771.767)

Agpregate Indebtedness Reconcilialion

Aggregate indebtedness per focus report $ 2,415,228
increase in accrued expenses 70,000
Increase in comumnissions payable 777,858
Rounding ( 2)

Aggregate indebtedness per above $3.263.084

PAGE  22/38
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FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group
SCHEDULEIL
COMPUTATION FOR DETERMINING OF RESERVE REQUIREMENTS PURSUANT TO RULE
15¢3-3
SEPTEMBER 30, 2016 (as restated)

A computation of reserve requiremnents is not applicable to Financial West Investment Group dba
Financial West Group, as the Company qualifies for exemption under Rule 15¢3-3(k)(2){{) and(ii).
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FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group
SCHEDULE III
INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS PURSUANT TO RULE 15¢3-3
SEPTEMBER 30, 2016 (as restated)

Infox}pation relating to possession or control requirements is not applicable as the Company
qualifies for exemption under Rule 15¢3-3(k)(2)(i) and(ii).
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FINANCIAL WEST INVESTMENT GROUP, INC.
dba Financial West Group
SCHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION
ASSESSMENTS AND PAYMENTS
FOR THE YEAR ENDED SEFTEMBER 30, 2016

Total assessment $ 72107
Interest assessed ' 830
SIPC-6 general assessment
Payment made on 5/23/2016 ( 45,213)
SIPC-6 interest payment 6/10/16 (444)

Total assessment balance ‘ ) 27,280
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Financial .
West
Group

4810 E. Thousand Ogks Boulavary
Westlake Vilage, CR 81362
PHONE (605) 4979222

FAX  (605) 496-5985

February 14, 2017
Farber Hass Hurley LLP
9301 Oakdale Avenue, Suite 230
Chatsworth, CA 91311

RE: Assertions Regarding Exemption Provisions

We, as member of management of Financial West Group {“the company”), are responsible for compliance with the -
annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of 1934, Those requirements compel
a brolker or dealer to file annual reports with the Securities Exchange Commisslon (SEC) and the broker or dealer's
designated examining authority (DEA). One of the reports to be included in the annual fillng is an exemption report
prepared by an Independent public accountant based upon a review of assertions provided by the broker or dealer,
Pursuant to that requirement, the management of the Company hereby makes the following assertions:

{dentified Exemnption Provision:

The Company clalms exemption from the custody and resetve provisions of Rule 15¢3-3 by operating under the
exemption provided by Rule 15¢3-3, Paragraph (k}(2)01} and (K){2){i).

Statement Regarding Meeting Exemption Provision:

To our best knowledge and belief, the company met the identified exemption provisions throughaut the peried
October 1, 2015 through September 30, 2016 with the following exceptions throughout the period.

s 156 checks were forwarded from the branch to thelr OS] for review and as a result were not
deposited the next business day.

¢ 81 checks were forwarded from the branch to the home office either via USPS (regular mail} or
FedEx (not overnighted} and as a result were not deposited the next business day.

By: ’ngi %’ﬂ' )'/‘7
Neme: 2 Dichens) D_GIZM,'L
Title: ?é?‘@d ,ﬂM '

Main Office: 4510 B, Thousand Qaks Boulovard, Westlale Village, CA 91362
Mamber FINRA/SIPC
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g Yarber Hass Hurley Lip

Certified Public Accountants 8309 Oskdae Avenue, Suite 230 Telephone; (818) 895-1843

Chateworth, CA 21311 Facsimile: (818) 727-7700
www.fhhcpas.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Financial West Investment Group, Inc,
dba Finauncial West Group

We have reviewed management's statements, included in the accompanying Assertions Regarding Exemption
Provisions, in which (1) Financial West Investment Group, In¢. dba Financial West Group identified the following
provisions of 17 C.F.R. §15¢3-3(k) under which Financial West [nvestment Group, Inc. dba Financial West Group
claimed exemptions from 17 C.F.R. §240.15¢3-3: (KX2)(ii) and 15¢3-3: (k)(2)(i) (the “cxemption provisions™) and
(2) Financial West Investment Group, Inc. dba Financial West Group stated that Financial West Investment Group,
Inc. dba Financial West Group met the identified exemption provisions throughout the most recent fiscal year except
as described in its exemption report. Financial West Investment Group, Inc. dba Finmancial West Group’s
management is responsible for compliance with the exemption provisions and its staternents.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
Financial West Investment Group, Inc. dba Financial West Group’s compligace with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion,

Based on our review, we ere not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraphs (k)(2)(if) and {k)(2)(i) of Rule 15¢3-3 under the Securities Excliange Act of 1934,

Farber Hass Hurley LLP

Chatsworth, California
February 14, 2017
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g Farber Hass Hurley Lip

Corifiod Publfe Asoountants 9001 Oahnlale Averve, Sulle 230 Telephone: (8716) BEh-14943
Chalsworth, CA 91311 Facsimile: {(818) 727-7700
www.fhhopes.com

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDYURES REPORT ON
SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Directors of
Financial West Investmnent Group, Inc.
dba Finaucial West Group

Tn accordance with Rule 172-5(c)(4) under the Secutities Exchange Act of 1934 and with the SIPC Sesiey 600 Rulcs, we

have performed the procedures enumerated below with respect 10 the accompanying Schedule of Assessment and

Payments (Form STPC7) tn the Sevurities Investor Protection Corporation (SIPC) for the yenr ended Saptomber 3¢, 2016,

which were agreed to by Financial West Investment Group, Inc. dba Financial West Group, and the Securities and

Exchange Commizssion, Financial Industry Regulatory Authority, Inc,, and SIPC, solely to assist you and the other

specified parties in evaluating Financial West Investment Group, Inc¢, dba Financial West Group's compliance with the

applicable instractions of Form SIPC-7. Financial West Investment Group, Inc. dba Financial West Group’s management

is responsible for Financial West Investment Group, Inc. dba Pinancial West Group’s complisnce with those requirements.

This agreed-upon procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of

those partcs speeificd in this report. Consequently, we make no representation regarding fhe sufBciency of the provedures

described bolow either for the purpose for which this report has been requested or for any other purpose. The procedures

we performed and onr findings are as follows:

1y Compated the listed assessment payments in Form STPC-7 with respective cash disbursement records entries in the
clients general ledger, noting no differences;

2} Compared the amounts reported on the andited Form X-17A-5 for the year ended September 30, 2016, as applicable,
with ¢he amounts reporied in Form SIPC-7 for the year ended September 30, 2016, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and workisg papers contained in our
section “B", noting no differences;

4) Proved the arithmetical securacy of the calculstions reflected in Form SIPC-7 and in the related schedules and
working papers provided by Financial West Invesiment Group, Inc. dba Financial West Group supporting the
adjustments noting uy dilferences; and

§) Compared the amount of any overpoyment applicd to the current asscssment with the Form SIPC-7 on which it was
originally computed, noting no differences (if applicable).

We were not engaged to, and did pot conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is pot intended to be
and should not be vsed by anyone other than these specified parties,

Farber Hass Huordey LLP

Chatsworth, California
January 17, 2017
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n Farber Hass Hurlez LLP

Cerlified Public Accountants 9301 Oakdale Avenue, Sulte 230 Telephone: (818} 835-1543
Chataworth, CA $1311 Facsimile: (818) 727-7700
www. fhncpas.conm

INDEPENDENT AURITORS' REPORT ON INTERNAL CONTROL

To the Board of Directors of
Financial West Investment Group, Inc.
dba Financial West Group

In planning and performing our audit of the financial statements of Financial West Investment Group, Inc. dba
Financial West CGiroup (a California corporation) (the "Company"), as of and for the year ended September 30,
20186, in accordance with the standards of the Public Company Accounting Oversight Board, our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an. opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we do not express am opinion on the
effectiveness of the Company's internal control.

Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission (CFYC), we bave made a
study of the practices and procedures followed by the Company including considerstion of control activities for
safeguarding custowmer and firm assets. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Regulation 1.16, in making the periodic computations of
misimum finencial requirements pursuant to Regulation 1.17. We did not include in our study tests on the daily
computations of the segrepation requirements of Section 4d(a)}(2) of the Commodity Exchange Act and the
regulations thereunder, and the segregation of funds based on suck computations; nor did we include in our
study tests on the daily computations of the foreign fittures and forsign options securod amount requirements
pursuant to Regulation 30.7 of the CFTC since the Company did not handle any customer cash or customer
assets during the year ended September 30, 2016.

The management of the Compsany is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraphs. o fulfilling this responsibility, estimates and
Jjudgments by tnanagement are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraphs and to assess whether those practices and
procedures can be expected to achieve the CFTC's previously mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
usc or disposition, and that wransactions are executed in accordance with management's authorization and
recorded propedy to permit preparation of finencial statements in conformity with generally accepted
_accounting principles. Regulation 1.16(d)(2) list additional objectives of the practices and procedures listed in
the preceding paragraphs.

Because of inherant Jinitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projectionr of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow Management or
employees, in the notmal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A significant deficiency is 2 deficiency, or a combination of deficiencics, in
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internal contro] that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance,

A material wegkness is a deficicney, or combination of deficiencies, in internal comtrol, such that there is a
reasonable possibility that a material misstatement of the Company's financial statements will not be prevented,
or detected and corvected, on a timely basis,

Qur consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily idendily all deficiencies in internal control that mught e matenal weaknesses,

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the CFTC to be adequate for its putposes in accordance with the Commodity
Exchange Act, and related regulations, and that practices and procedures that do not accomplish such objectives
in all material respects indicate a2 material inadequacy for such prposes.

‘We identified the following deficicncy that we believe to be a material weakncess.
Reverue Recogniiion - Non-cash Consideration

In connection with our audit procedures it was identified that during the fiscal vear ended September 30, 2016,
the Company had reeeived shares of restricted stock and warrants in lieu of cash payment. These financial
instruments were not recorded on the Company's books and records and omitted from the Company's net capital
computations throughout the year. Additionally, certain instruments were reguired 1o be transferred to the
representatives in connection with the underlying transaction, which did not oceur until subsequent to year ead.
The associated liability was also excluded from the Company's books and records. This is believed to have a
material, adverse impact to the Company’s net capital computations during the year.

This report is infended solely for the information and use of management, the CFTC, the National Futures
Association, and other regulatory agencics that rely on Regulation 1.16 of the CFTC in their regulation of .
registerad introducing brokers, and is not intended to be vsed and should not be used by anyone other than these
specified parties,

@»&MMM

Farber Hass Hurley LLP
Chatsworth, California
January 17, 2017



