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BAKER T I L LY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
MIAC Capital Markets, LLC
New York, New York

We have audited the accompanying statement of financial condition of MIAC Capital Markets, LLC as of
December 31, 2016. The statement of financial condition is the responsibility of MIAC Capital Markets, LLC's
management. Our responsibility is to express an opinion on the statement of financial condition based on our
audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the statement of financial
condition. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall statement of financial condition presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above present fairly, in all material respects, the
financial condition of MIAC Capital Markets, LLC as of December 31, 2016, in accordance with accounting
principles generally accepted in the United States of America.

,pct, li ~irchnv ~2~tt.~-e- . uY

New York, New York
January 23, 2017
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MIAC CAPITAL MARKETS LLC

Statement of Financial Condition

December 31, 2016

Assets

Cash $ 123,205

Prepaid Registration Fees 827

Total Assets $ 124,032

Liabilities and Member's Equity

Due to related party $ 27,782

Total Liabilities 27,782

Member's Equity 96,250

Total Liabilities and Member's Equity $ 124,032

see accompanying notes



MIAC CAPITAL MARKETS LLC

Notes to the Financial Statements

December 31, 2016

1. Organization and Description of Business
MIAC Capital Markets, LLC, (the "Company") was formed in 2014 as a New York state Limited Liability Company.
The Company is directly and wholly-owned by the Mortgage Industry Advisory Corporation, "MIAC", a registered
SEC Investment Advisor incorporated in 1989. under the laws of the State of Minnesota. MIAC Capital Markets', LLC
indirect owners are Robert Husted and Paul VanValkenburg, both of whom are principals of MIAC and own equally
the entirety of MIAC's voting shares.

The Company is a registered broker-dealer primarily involved in the referral of transactions in mortgage-backed
securities identified by CUSIP. These securities are either SEC-registered securities (for secondary trading only), or
securities that may be sold under a registration exemption, such as Rule 144A and/or Regulation S. The Company
referral activities involve agency issued and guaranteed mortgage-backed securities, and private-label, secondary issue
only mortgage backed securities registered with the SEC. The Company is dependent on its parent MIAC for financial
support and will continue to be through 2017.

2. Significant Accounting Policies

Basis of Presentation
The accompanying financial statements and related notes have been prepared in accordance with accounting principles
generally accepted in the United States of America ("U.S. GAAP").

Cash and Cash Equivalents
The Company has defined cash equivalents as highly liquid investments with original maturities of less than 90 days
which are not held for sale in the ordinary course of business.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ from those estimates.

Revenue Recognition
The Company derives revenue from broker dealer referrals of transactions in mortgage backed securities identified by
CUSIP. The Company is compensated on a per-transaction basis. When a transaction results from an introduction of a
prospective buyer and seller, the Applicant will receive a fee in the form of a commission from the asset seller.
Although the commission is negotiable and may vary from one transaction to another, the standard and customary
commission in the mortgage brokerage industry is 25 basis points of the unpaid principal balance or market value of
the security or asset being sold. In all instances, the amount of compensation generated will comply with regulatory
guidelines.

The Company recognizes revenue when all of the following criteria are satisfied: (i) persuasive evidence of an
arrangement exists; (ii) the price is fixed or determinable; (iii) collectability is reasonably assured; and (iv) the service
has been performed or the product has been delivered.

Income Taxes
The Company, a limited liability company, has elected to be taxed as a partnership under the Internal Revenue Code and
a similar state statute. In lieu of income taxes, the Company passes 100% of its taxable income and expenses to its
members. Therefore, no provision or liability for federal or state income taxes is included in these financial statements.
The Company is subject to New York City income tax on its partnership earnings.

The Company follows the accounting standard on accounting for uncertainty in income taxes, which addresses the
determination of whether tax benefits claimed or expected to be claimed on a tax return should be recorded in the



MIAC CAPITAL MARKETS LLC

Notes to the Financial Statements

December 31, 2016

2. Significant Accounting Policies Continued

financial statements. Under this guidance, the Company may recognize the tax benefit from an uncertain tax position
only if it is more likely than not that the tax position will be sustained on examination by taxing authorities, based on
the technical merits of the position. The tax benefits recognized in the financial statements from such a position are
measured based on the largest benefit that has a greater than 50% likelihood of being realized upon ultimate settlement.
The guidance on accounting for uncertainty in income taxes also addresses derecognition, classification, interest and
penalties on income taxes, and accounting in interim periods. Management evaluated the Company's tax position and
concluded that the Company had taken no uncertain tax positions that require adjustments to the financial statements in
order to comply with the provisions of this guidance. The Company recognizes penalties as income tax expense. During
the year ended December 31, 2016, the Company did not incur any interest and penalties. Tax returns since inception
are open for examination.

3. Net Capital Requirements
The Company is subject to the Securities and Exchange Commission's uniform net capital rule (Rule 15c3-1) which
requires the Company to maintain a minimum net capital equal to or greater than $5,000 and a ratio of aggregate
indebtedness to net capital not exceeding 15 to 1, both as defined. At December 31, 2016, the Company's net capital
was $95,423, which exceeded the requirement by $90,423.

4. Commitments and Contingencies
In the normal course of its operations, the Company enters into contracts and agreements that contain indemnifications
and warranties. The Company's maximum exposure under these arrangements is unknown as this could involve future
claims that may be made against the Company that have not yet occurred. However, the Company has not had prior
claims or losses pursuant to these contracts and expects the risk of loss to be remote.

5. Related Party Transactions
The Company has entered into an expense sharing agreement with MIAC, as of December 23, 2014 whereby all expenses
related to the business of the Company will be borne by the Company as follows:

All registration and filing fees incurred in connection with associated persons of the Company for registrations which
may be required under (i) the Securities Exchange Act of 1934 (the "Exchange Act")' (ii) the By-Laws and Rules of
financial Industry Regulatory Authority ("FINRA"): and (iii) all applicable securities laws and regulations of those
States and other jurisdictions in which such associated persons of the Company intend to conduct business; and

All FINRA related dues and assessment fees, annual independent auditor fees, fidelity bond premium fees, and its own
federal, state and local tax liabilities.

Any expenses paid by MIAC on behalf of the Company will be reimbursed by the Company at the cost to MIAC
including that for use of the New York office space (office space lease is in the name of MIAC) which has aggregated
$27,782 for the year ended December 31, 2016 and is outstanding as of December 31, 2016 and included in amounts
due to related party. 2016 expenses incurred under the expense sharing agreement totaled $48,100. MIAC paid $90,266
on behalf of the Company. In 2016, MIAC forgave $111,187 in lieu of reimbursement from the Company.

This agreement shall be terminated upon the cessation of the Company's commercial operations.

6. Subsequent Events
The Company has evaluated subsequent events through the date of this report.


