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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Marble Two Capital, LLC OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM |.D. NO.
11766 Wilshire Blvd., Suite 1230
(No. and Street)
Los Angeles CA 90025
(City) (Seate) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Vijay A. Chevii 310-453-5706
{Arca Code — Telephone Numbaer)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

Elizabeth Tractenberg, CPA

(Name - if individual. stote last, first, middle name)

2367 Clubhouse Drive Rocklin CA 9576S
(Address) (Cityy {State) (Zip Code)
CHECK ONE:

Certified Public Accountant
[ Public Accountant

(7] Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

1, Vijay A. Chevli , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Marbel Two Capital, LLC

of December 31, » 20186, are true and correct. | further swear (or affirm) that

neither the company nor any parter, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

,as

None

Signamr®
MANAGER. + FRESins NT-

Title

;
i
i

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢} Statement of Income (Loss).

(d) Statement of Changes inBinarinttdsatickxx Cash Flows.

(e) Statement of Changes in Stackholders’ Equity or Partners’ or Sol¢ Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Posse¢ssion or Conirol Requirements Under Rule 15¢3-3,

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

00K 0 0ORKRROKRRRX

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Elizabeth Tractenberg, CPA
2367 Clubhouse Drive
ROCKLIN, CALIFORNIA 95765
916/259-1666 — Fax 323/517-2625

elizabeth@tractenberg.net
PCAOB # 3621

Report of Independent Registered Public Accounting Firm

To Member
Marble Two Capital, LLC
Los Angeles, CA 90025

I have audited the accompanying statement of financial condition of Marble Two Capital, LLC (the
“Company”), as of December 31, 2016 and the related statements of income, changes in member’s equity,
and changes in cash flows for the year then ended. These financial statements are the responsibility of the
Company’s management. My responsibility is to express an opinion on these financial statements based
on my audit.

I conducted my audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe that my audit
provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of the Company as of December 31, 2016, and the results of its operations and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

The information contained in Schedules I, 1T and TII (the “supplemental information”) has been subjected
to audit procedures performed in conjunction with the audit of the Company’s financial statements. The
supplemental information is the responsibility of the Company’s management. My audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information.

In forming my opinion on the supplemental information, I evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R §240.17a-5. In my
opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Elizabeth Tractenberg, CPA
Rocklin, CA
January 23, 2017
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MARBLE TWO CAPITAL, LLC
Statement of Financial Condition
December 31, 2016

ASSETS
Cash $ 14,836
Other assets 2,200
Total Assets $ _17.036
LIABILITIES AND MEMBER'’S EQUITY

Accounts payable and accrued liabilities $ 1782
Member's equity 15,254
Total Liabilities and Member's Equity § 17,036

The accompanying notes are an integral part of these financial statements.
2
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MARBLE TWO CAPITAL, LLC
Notes to Financial Statements
December 31, 2016

Summary of Significant Accounting Policies

Business Operations

Marble Two Capital, LLC (the “Company”) operates as a broker-dealer in securities registered with the Securities and
Exchange Commission (“SEC") under Rule 15¢3-3(k)(2)(i). Pursuant to NASD Rule 1014, the Company's New
Member Application was granted by FINRA on June 23, 2015. The Company operates as a Delaware Limited
Liability Company. Its members have limited personal liability for obligations or debts of the entity. The Company
was organized in April 2012 and is a member of Financial Industry Regulatory Authority ("FINRA"). The Company’s
customers are located throughout the United States.

The Company provides M&A advisory and investment banking services as well as private placements and does
business under Innovus Capital.

Commission Income

Commission income related to the capital raising efforts for private and accredited clients is recognized when earned.

Receivable from Commissions

Commissions receivable are generally collected in full in the month following their accrual. As such, management
has not recorded an allowance for doubtful accounts on these receivables. Management records an allowance
for bad debts based on a collectability review of specific accounts. Any receivables deemed uncollectible are
written off against the allowance.

Income Taxes

The Company is not subject to federal income taxes; the individual members are required to report their distributive
share of the Company's realized income, gain, loss, deductions, or credits on their individual income tax retums. The
State of California has similar treatment, although there exists a provision for a gross receipts tax and a minimum
Franchise Tax of $800.

The accounting principles generally accepted in the United States of America provide accounting and disclosure
guidance about positions taken by an organization in its tax returns that might be unceriain. Management has
considered its tax positions and believes that all of the positions taken by the Company in its Federal and State
organization tax retums are more likely than not to be sustained upon examination. The Company is subject to
examinations by U.S. Federal and State tax authorities from 2013 to the present, generally for three years after they
are filed.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America ("U.S. GAAP") requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.
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MARBLE TWO CAPITAL, LLC
Notes to Financial Statements
December 31, 2016

Fair Value

Unless otherwise indicated, the fair values of all reported assets and liabilities that represent financial instruments
{none of which are held for trading purposes) approximate the carrying values of such amounts.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is
required to maintain a minimum net capital, as defined under such provisions. Net capital and the related net
capital ratio may fluctuate on a daily basis.

At December 31, 2016, the Company had net capital of approximately $13,054 and net capital requirements of
$5,000. The Company's ratio of aggregate indebtedness to net capital was .14 to 1.0. The Securities and
Exchange Commission permits a ratio of no greater than 15.0to 1.0.

Capital distributions to members can be made under a capital distribution policy approved by the Company's
managing member. Periodic distributions approved by the Company’'s managing member are made to enable
members to pay federal income taxes on profits, among other purposes.

Possession or Control Requirements

The Company does not have any possession or control of customer funds or securities. There were no material
inadequacies in the procedures followed in adhering to the exemptive provisions of (SEC) Rule 15¢3-3(k}(2)(ii) by
promptly transmitting all customer funds and securities to the clearing broker who carries the customer accounts.

Commitments and Contingencies

None.

Related Party Transactions

The Company and an affiliate (the "Affiliate”) are under common control and the existence of that control creates
operating results and financial position significantly different than if the companies were autonomous. During fiscal
year 2016, the Affiliate provided office space and other expenses to the Company under an expense sharing
agreement. During 2016 the Company paid $5,580 to the affiliate under this agreement. At December 31, 2016,
the Company had a $0 payable to the affiliate.

Expenses

Legal and Professional $ 600
Marketing and Entertainment (other expenses) 1,200
Office and Administrative (other expenses) 1,380
Rent Expense (other expenses) 2,400

$ 5,580
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MARBLE TWO CAPITAL, LLC
Notes to Financial Statements
December 31, 2016

Note 7-  Subsequent Event

Management has reviewed the results of operations for the period of time from its year end December 31, 2016
through January 23, 2017, the date the financial statements were available to be issued, and has determined that
no adjustments are necessary to the amounts reported in the accompanying financial statements nor have any
subsequent events occurred, the nature of which would require disclosure.
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Schedule |i

MARBLE TWOQ CAPITAL, LLC
Computation for Determination of Reserve
Requirements Pursuant to Rule 15¢3-3
As of December 31, 2016

A computation of reserve requirement is not applicable to Marble Two Capital, LLC as the Company qualifies for exemption
under Rule 15¢3-3 under section (k)(2)(i).

11



Non Confidential, Public Copy

Schedule Il

MARBLE TWO CAPITAL, LLC
Information Relating to Possession or Control
Requirements under Rule 15¢3-3
As of December 31, 2016

Information relating to possession or control requirements is not applicable to Marble Two Capital, LLC as the Company
qualifies for exemption under Rule 15¢3-3 under section (k)(2)(i).

12
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Elizabeth Tractenberg, CPA
2367 Clubhouse Drive
ROCKLIN, CALIFORNIA 95765
916/259-1666 — Fax 323/517-2625
elizabeth@tractenberg.net
PCAOB # 3621

Report of Independent Registered Public Accounting Firm — Exemption Report

To Members
Marble Two Capital, LLC
Los Angeles, CA 90025

I have reviewed management’s statements, included in the accompanying Marble Two Capital, LLC (the
“Company”’) Exemption Report in which (1) the Company identified the following provisions of 17C.F.R.
§15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢c3-3: ((k) (2) (i)
(the “exemption provisions”) and (2) the Company stated that they met the identified exemption
provisions throughout the most recent fiscal year without exception. The Company’s management is
responsible for compliance with the exemption provisions and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about the Company’s compliance with the exemption provisions. A review is substantially less
in scope that an examination, the objective of which is the expression of an opinion on management’s
statements. Accordingly, I do not express such an opinion.

Based on my review, [ am not aware of any material modifications that should be made to management’s
statements referred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph (k) (2) (i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Elizabeth Tractenberg, CPA
Rocklin, CA
January 23,2017
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MARBLE TWQ CAPITAL, LLC
Exemption Report Pursuant to Amendments to Rule 17a-5:

Reports to be Made by Certain Brokers & Dealers

To the best knowledge and belief of Marble Two Capital, LLC, the firm is exempt from Customer Protection Rule
15¢3-3 and has been exempt throughout the period from January 1, 2016 to December 31, 2016.

The firm claims an exemption from Rule 15¢3-3 under the provision in paragraph (k)(2)(i} (Special Account for the
Exclusive Benefit of Customers will be maintained as warranted).

The firm has met the identified exemption provision throughout the most recent fiscal year without exception.

o 4

Vijay A. ChBvii, Chief Executive Officer
Marble Two Capital, LLC

January 6, 2017
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