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OATH OR AFFIRMATION

|, Dominick Scianandre 4 , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Solium Financial Services, LLC , as
of December 31, ,2016 , are truc and correct. I further swear (or affirm) that

neither the company nor any pariner, proprietor, principal officer or director has any proprietary interest in any account

classified solcly as that of a customer, except as follows:

N ,
D 0O Ao

Signature
President CEQ/CCO
Title
S K
= ALY LA LANE R. SCHORSCH
Notary Publi¢ NOTARY PUBLIC-STATE OF NEW YORK

No. 015C6241903
Quatified in Puinam County
My Commission Expires May 31, 2019

This report ** contains (check all applicable boxes):

b] (a) Facing Page.

bd (b) Statement of Financial Condition.

bd (c) Statement of Income (Loss).

Xl (d) Statement of Changes in Financial Condition.

X1 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[k (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

1 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

J (1) An Oathor Affirmation.

I (m) A copy of the SIPC Supplemental Report.

[XI (n) A reportdescribing any material inadequacies found to existor found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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DeI0|tte Deloitte LLP
700, 850 2nd Street SW

Calgary, AB T2P OR8
Canada

Tel: 403-267-1700
Fax: 587-774-5379
www.deloitte.ca

Report of Independent Registered Public Accounting Firm
To the Board of Directors of Solium Financial Services LLC

We have audited the accompanying balance sheet of Solium Financial Services LLC (the "Company")
as of December 31, 2016, and the related statements of operations and retained earnings, changes in
liabilities subordinate to claims of general creditors, changes in shareholder’s equity and cash flows for
the year then ended that the Company is filing pursuant to Rule 17a-5 under the United States
Securities Exchange Act of 1934, These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. The
Company is not required to have, nor were we engaged to perform, an audit of its internal control
over financial reporting. Our audit included consideration of internal control over financial reporting as
a basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position
of Solium Financial Services LLC as of December 31, 2016, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

The supplemental Statement of Net Capital has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The supplemental schedule is the
responsibility of the Company's management. Our audit procedures included determining whether the
supplemental schedule reconciles to the financial statements or the underlying accounting and other
records, as applicable. In forming our opinion on the supplemental schedule, we evaluated whether
the supplemental schedule, including its form and content, is presented in compliance with Rule 17a-5
under the Securities Exchange Act of 1934. In our opinion, such schedule is fairly stated, in all
material respects, in relation to the financial statements as a whole.

Seloctty (P
Chartered Professional Accountants
February 24, 2017



Solium Financial Services LLC

Balance Sheet
(Amount in U.S. dollars)

As at December 31,

2016 2015
Notes $ $
ASSETS
Current assets
Cash 4 193,703 233,804
Trade and other receivables 141,427 151,096
Due from related parties 3 2,367,117 1,671,807
2,702,247 2,056,707
LIABILITIES
Current liabilities
Trade payables and other accruals 25,962 65,632
25,962 65,632
SHAREHOLDERS’ EQUITY
Share capital 7 120,000 120,000
Retained earnings 2,556,285 1,871,075
2,676,285 1,991,075
2,702,247 2,056,707

The financial statements were approved by the sole member of the LLC on February 24, 2017 and were signed on its

behalf.

(Signed) “Kelly Schmitt” Sole Member of the LLC

The accompanying notes are an integral part of these financial statements.



Solium Financial Services LLC

Statement of Operations and Retained Earnings
(Amount in U.S. dollars)

Years ended December 31,

2016 2015
$ $
Revenue

Broker access and administration fees 1,303,483 973,399

Operating expenses
Salaries and wages 75,000 75,000
General and administrative 93,186 91,237
168,186 166,237
Income before income taxes 1,135,297 807,162
Income taxes 450,087 319,581
Net income 685,210 487,581
Retained earnings, beginning of year 1,871,075 1,383.494
Retained earnings, end of year 2,556,285 1,871,075

The accompanying notes are an integral part of these financial statements.



Solium Financial Services LLC

Statement of Changes in Shareholder’s Equity
For the years ended December 31, 2016 and 2015
(Amount in U.S. dollars)

S
Shareholder’s equity, January 1, 2015 1,503,494
Net income 487,581
Shareholder’s equity, December 31,2015 1,991,075
Net income 685,210
Shareholder’s equity, December 31, 2016 2,676,285

The accompanying notes are an integral part of these financial statements.



Solium Financial Services LLC

Statement of Changes in Liabilities Subordinate to Claims of General Creditors
For the years ended December 31, 2016 and 2015
(Amount in U.S. dollars)

Balance January 1, 2015
Increases
Decreases

Balance December 31, 2015
Increases
Decreases

Balance December'317, 2016

Note: No liabilities subordinate to claims of general creditors existed as at December 31, 2016 and 2015.

The accompanying notes are an integral part of these financial statements.



Solium Financial Services LLC

Statement of Cash Flows
(Amount in U.S. dollars)

For the years ended December 31,

2016 2015
Notes $ $
Cash flows related to the following activities:
Operating activities
Net income 685,210 487,581
Changes in non-cash working capital 5 (725,311) (641,162)
(40,101) (153,581)
Net decrease in cash (40,101) (153,581)
Cash, beginning of year 233,804 387,385
Cash, end of year 4 193,703 233,804

The accompanying notes are an integral part of these financial statements.




Solium Financial Services LLC

Notes to the Financial Statements
(Amount in U.S. dollars, unless otherwise stated)

1. Business organization

Solium Financial Services LLC (“SFS” or the “Company ) is a Delaware limited liability company (“LLC*)
and was incorporated on May 7, 2008 in New Jersey. Effective December 2, 2008, the Company was granted
membership as a Financial Industry Regulatory Authority (“FINRA”) member firm. The Company is a
wholly-owned subsidiary of Solium Holdings USA Inc. (“Solium Holdings™). As a LLC, the Company does
not have a Board of Directors. Its business and affairs are governed by Solium IToldings pursuant to the
Company’s Operating Agreement.

The Company’s primary source of revenue is derived from the access and administration fees earned through
agreements with broker partners. The Company operates as a FINRA member and its Chief Executive
Officer (“CEO”) is licensed with FINRA. As of December 31, 2016, all registration fees and required filings
have been made to FINRA and related securities authorities.

2. Significant accounting policies
Basis of presentation

The financial statements have been prepared in accordance with accounting principles generally accepted in
the United States of America.

Financial statements

The Company maintains its books and the accompanying financial statements have been prepared on the
accrual basis of accounting.

Cash and cash equivalents

The Company considers all cash and money market instruments with an original maturity of ninety days or
less to be cash and cash equivalents.

The Company maintains its bank accounts in high credit quality institutions. Deposits at times may exceed
federally insured limits.

Revenue

Revenue derived from sharing agreements with broker partners is recognized in the month the fees are earned
and cxpenses are recognized when incurred.

Income taxes

Solium Holdings and its domestic subsidiaries, including SFS, file consolidated United States (“U.S.”)
federal and state income tax returns. Based on the results of the consolidated group, income taxes for SFS for
the year ended December 31, 2016 have been estimated at the blended U.S. federal and state income tax rate
0f39.64% 2015 — 39.59%).

3. Due to and from related parties

Amounts due to and from related parties represent cash collected or paid on hehalf of SFS by affiliated
companies and thus are duc to or from SFS, net of operating costs paid by affiliated companies on behalf of
SFS and due back from SFS. There are no fixed rcpayment terms. Interest is charged at the Applicable
Federal Rate (“AFR™) as published by the U.S. Internal Revenue Service on balances due to Solium Capital
Inc., the ultimate Canadian parent company.

As at December 31, 2016, SFS has an amount due from Solium Capital Inc. of $22,978 (2015 - $4,420),
therefore no interest has been charged (2015 - $nil).

As at December 31, 2016, SFS has an amount due from Solium Capital LLC of $2,471,813 (2015 -
$1,819,974), the amount is non-interest bearing.



Solium Financial Services LLC

Notes to the Financial Statements
(Amount in U.S. dollars, unless otherwise stated)

4. Net capital

As at December 31, 2016, the Company’s net capital is $187,044 (2015 - $190,703). The Company’s excess
net capital was $182,044 (2015 - $185,703) over the minimum requirements. Its aggregated indebtedness was
825,962 (2015 — $65,632) and its ratio of aggregated indebtedness to net capital was 13.88% (2015 —
34.42%). This was compuled pursuant to United States Securities and Exchange Commission (“SEC”)

Rule 15¢3-1. Cash in the amount of $5,000 (2015 - $5,000) is restricted to maintain the minimum nct capital.

5. Changes in non-cash working capital

Changes in non-cash working capital items are detailed as follows:

2016 2015

$ $
Decrease (increase) in accounts receivable 9,669 (105,602)
Increase in due from related parties (695,310) (561,938)

(Decrease) increase in accounts payable (39,670) 26,378
Change in non-cash operating working capital (725,311) (641,162)

6. Financial instruments

Accounting principles generally accepted in the United States of America require that the Company disclose
information about the fair value of its asscts and liabilities. Fair value estimates are made at the balance sheet
date based on relevant market information and information about the financial instrument.

Market price observability is impacted by a number of factors, including the type of asset or liability, the
characteristics specific to the asset or liability, and the state of the marketplace (including the existence and
transparency of transactions between market participants). Assets and liabilities with readily-available
actively quated prices or for which fair value can be measured from actively-quoted prices in an orderly
market will generally have a higher degree of market price observability and a lesser degree of judgment
used in measuring fair value.

Assets and liabilities recorded at fair value in the Company’s balance sheet are categorized based upon the
level of judgment associated with the inputs used to measure their fair value. Hierarchical levels directly
related to the amount of subjectivity associated with inputs to fair valuation of these assets and liabilities, are
as follows:

Level 1 - Quoled prices are available in active markets for identical assets and liabilities as of the reporting
date. Quoted prices for these assets and liabilities are not adjusted even in situations where a large position
and a sale could reasonably impact the quoted price.

Level 2 - Pricing inputs are other than quoted prices in active markets, which are either directly or indirectly
observable as of the reporting date, and fair value is determined through the use of models or other valuation
methodologies.

Level 3 - One or more significant pricing inputs are unobscrvable for the assets and liabilities and include
situations where there is little, il any, market activity for the assets and liabilities. The inputs into the
determination of fair value require significant management judgment or estimation.

The Company’s financial instruments are recorded at amortized cost. Their carrying amounts at year end
approximate their fair values.

10



Solium Financial Services LLC

Notes to the Financial Statements
(Amount in U.S. dollars, unless otherwise stated)

7. Share capital

The Company has authorized an unlimited number of common shares

Issued Number of shares Amount
$

Common shares

Balance, December 31, 2016 and 2015 100 120,000

11



Solium Financial Services LLC
Statement of Net Capital

Pursuant to SEC Rule 15¢3-1
As at December 31, 2016 and 2015
(Amount in U.S. dollars)

2016 2015

$ $

Total assets 2,702,247 2,056,707
Less: total liabilities (25,962) (65,632)

Net worth 2,676,285 1,991,075
Less: non-allowable assets (2,489,241) (1,800,372)

Net capital before haircuts 187,044 190,703

Less: total haircut charges - -

Net capital 187,044 190,703
Less: required minimum net capital (5,000) (5,000)

Excess net capital 182,044 185,703

Aggregated indebtedness 25,962 65,632

Aggregated indebtedness to net capital 13.88% 34.42%

Reconciliation with Company’s Computation
(Included in part Il of Form X-17A-5 as at December 31, 2016 and 2015)

2016 2015

3 $

Net Capital, as reported in Company’s part II (unaudited) FOCUS report 167,741 319,267
Adjustments to non-allowable assets 19,303 (128,564)

Net capital per above 187,044 190,703

12



Solium Financial Services LLC s Exemption Report

Solivm Financial Services LLC (the “Compam ") is a registered broker-dealer subject to Rule 17a-8 promulgated
by the Securities and Exchange Commission {17 C.F.R. §246.17a-5. “Repurts 1o be made by certain brokers and
dealers™). This Exemption Report was prepared as required by 17 CF.R. § 240.17a-3(d} (1) and (4). To the best of
its knowledge and belief] the Company states the following:

In accordance with the FINRA membership agreement applicable to the Company, it is designated to operate under
the exemiptive provision of paragraph (K)(2)(i). The Company did not handle cash or securities on behall of
customers as at December 31. 2016 and far the vear ended December 31, 2016, Therefore, to the best knowledge
and behief of the Company it is in compliance with Rule 135¢3-3 and has been so thronghout the year ended
December 31, 2016 without exception.

Solium Finangial Services L1LC
Name of Company

{. Dominick Scianandre, swear (or atfirm) that. o my best knowledge and belief. this Exemption Report is true and

correct.
/v-«r?g LT (T e

N
B"‘:: x I)WQ. :,./!Q\
Title: President/ CEO / CCO

February 24,2017



Deloitte.

700, 850 2nd Street SW
Calgary, AB T2P OR8
Canada

Tel: 403-267-1700
Fax: 587-774-5379
www.deloitte.ca

Report of the Independent Registered Public Accounting Firm
To the Board of Directors and Shareholder of Solium Financial Services LLC

We have reviewed management's statements, included in the accompanying Rule 15¢3-3
Exemption Report, in which (1) Solium Financial Services LLC (the “Company”) identified
the following provisions of 17 C.F.R. § 15¢3-3(k) under which the Company claimed an
exemption from 17 C.F.R. § 240.15c3-3 paragraph (k)(2)(i) (the "exemption provisions")
and (2) the Company stated that the Company met the identified exemption provisions
throughout the year ended December 31, 2016 without exception. The Company’s
management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about the Company’s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made

to management's statements referred to above for them to be fairly stated, in all material

respects, based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the
Securities Exchange Act of 1934.

Chartered Professional Accountants
February 24, 2017



- Deloitte LLP
e OItte’“ 700, 850 2" Street S.W.
L : Calgary AB T2P OR8
Canada

Tel: 403-267-1700
Fax: 587-774-5379
www.deloitte.ca

To the Shareholder of
Solium Financial Services, LLC
50 Tice Blvd. Ste. A18
Woodcliff Lake NJ 07677-7658

Dear Sirs/Mesdames:

In accordance with Rule 17a-5(e)(4) under the United States Securities Exchange Act of 1934,
we have performed the procedures enumerated below with respect to the accompanying
General Assessment Reconciliation to the United States Securities Investor Protection
Corporation ("SIPC") for the year ended December 31, 2016 (“Form SIPC-7"), which were
agreed to by Solium Financial Services, LLC ("SFS” or the "Company”) and the United States
Securities and Exchange Commission, United States Financial Industry Regulatory Authority,
Inc., and SIPC solely to assist you and the other specified parties in evaluating the Company's
compliance with the applicable instructions of the Form SIPC-7. SFS's management is
responsible for the Company's compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with the standards of the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2016, as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2016, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers noting no differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no
differences.

We were not engaged to and did not conduct an examination, the objective of which would
be the expression of an opinion on compliance. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

Chartered Professional Accountants

Calgary, Alberta
February 24, 2017









