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OATH OR AFFIRMATION

1, Brandon P. Baudin , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
PARKMAN WHALING SECURITIES LLC as

s

of December 31 ,2016 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

2

Signature

7
CcCO
Title
MV(\A/ e, EDNA BARRAGAN SANCHEZ
J §§k % Notary Public, State of Texas

Notary Public My Commission Expires
Rt December 03, 2017
This report ** contains (check all applicable boxes):
(a) Facing Page. [\ Ipr
Kl (b) Statement of Financial Condition. / l "7.#:’ ‘ ze , I 74'—5@
Bl (c) Statement of Income (Loss).
&l (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(2) Computation of Net Capital.
Xl (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

OO0k

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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HARPER & PEARSON
COMPANY, P.C. 55

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Management of
Parkman Whallng Securities LLC

We have audited the accompanying balance sheet of Parkman Whaling Securities LLC (the Company) as of
December 31, 2016, and the related statements of income and member’s equity, and cash flows for the year
then ended. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinlon, the financial statements referred to above present falrly, in all material respects, the financial
condition of Parkman Whaling Securities LLC as of December 31, 2016, and the results of its operations and
its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

The Computation of Net Capital Under Rule 15c3-1 of Securities Exchange Commission (SEC) and the
Computation for Determination of Reserve Requirements and Information Relating to Possession or Control of
Securities Under Rule 15¢3-3 of the SEC have been subjected to audit procedures performed in conjunction
with the audits of Parkman Whaling Securities LLC's finandal statements. The supplemental information is the
responsibliity of Parkman Whaling Securities LLC's management. Our audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented
in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

M\a\fr«, QJM @W/ﬂf«

Houston, Texas
February 23, 2017

One Riverway - Suite 1900 - Houston, Texas 77056-1973 - 713.622.2310 - 713.622.5613 fax
. harperpearson.com



PARKMAN WHALING SECURITIES LLC

BALANCE SHEET

DECEMBER 31, 2016

ASSETS
Cash and cash equivalents $ 84288
Prepaid expenses - Member 840,000
Prepaid expenses - other 9514
TOTAL ASSETS $ 934,035
LIABILITIES AND MEMBER'S EQUITY

Accounts payable $ 10,140
MEMBER'S EQUITY _..9523.8%
TOTAL LIABILITIES AND MEMBER'S EQUITY §$ 934,035

See accompanying notes. 3




PARKMAN WHALING SECURITIES LLC
STATEMENT OF INCOME AND MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2016

REVENUES:
Investment banking revenue ¢ 4,091,250
EXPENSES:
Commissions paid 1,400,000
Office and administrative services fee - Member 672,000
Office license fee - Member 168,000
Professionat fees . 68,154
Registration fees 22,355
Other administrative fees 6,037
TOTAL EXPENSES ' 2,336,546
NET INCOME 1,754,704
Member's equity, beginning of year 429,191
Capital Contribution 140,000
Capital Distribution (1,400,000
Member’s equity, end of year 3 923,895

See accompanying notes. 4



PARKMAN WHALING SECURITIES LLC
STATEMENT OF CASH LOWS

FOR THE YEAR ENDED DECEMBER 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers and others

Cash paid for administrative fees and expenses
fNet cash provided by operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Distributions to Member
Net cash used in financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

RECONCILIATION OF NET INCOME TO NET CASH PROVIDED
BY OPERATING ACTIVITIES
Net income
Administrative fees contributed by Member
Change in operating assets and liabllities:

Increase in prepaid expenses
Increase in accounts payable

Net cash provided by operating activities

See accompanying notes, 5

$ 1,754,704
140,000

(842,404)

8,552

1,060,852



PARKMAN WHALING SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Parkman Whaling Securities LLC (the “Company") Is a Texas limited liabllity company, formed on
June 19, 2008. The Company is located in Houston Texas and is a wholly-owned subsidiary of
Parkman Whaling, LLC (the “Member”). The Company's revenues are derived primarily from
underwriting and advisory services. The Company s a registered broker-dealer with the Securities
and Exchange Commission and is a member of Financial Industry Regulatory Authority (FINRA). The
Company has daimed an exemption from the Securities and Exchange Commission’s (SEC) Rule
15¢3-3 under section (K)X2X(i).

The following is a summary of significant acoounting policies consistently followed by the Company.

| - Investment banking fees are recorded in accordance with the terms of the
respective contract when the service IS complete and the revenue is reasonably determinable.
Securities related transactions are recognized when transactions dose and recelvables are recorded
at that time,

Estimates ~ The preparation of accrual basis financial statements in conformity with accounting
principles generally accepted In the United States of America (GAAP) requires the Company to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Statement Presentation ~ The unciassified balance sheet is presented in accordance with industry
standards.

Cash and Cash Equivalents — The Company considers all highly liquid debt instruments with an
original maturity of three months or less to be cash equivalents.

Income Taxes — The Company’s income, losses, and tax credits will be induded in the income tax
retumn of the Member. Accordingly, the Company does not record a provision for federal income
taxes. Texas margin tax is accrued and induded as a component of management fee and
administrative expense. For the year ended December 31, 2016, the Company had margin tax
expense of $3,167,

The Company believes that all significant tax positions utitized by the Company will more likely than
not be sustained upon examination. As of December 31, 2016, the tax years that remain subject to
examination by the major tax jurisdictions under the statute of limftations are from the year 2013
forward (with limibted exceptions). Tax penaities and Interest, if any, would be accrued as incurred
and would be dassified as tax expenses in the statement of operations and members equity.



PARKMAN WHALING SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

AGREEMENTS AND COMMITMENTS

The Company entered into an office and administrative services agreement with Parkman
Whaling LLC whereby Parkman Whaling LLC provides administrative and operational services,
facilities, furniture and pays overhead expenses of the Company. The Company also entered
into an office license agreement to utilize office space for a monthly rent allocation of $14,000.

Office and administrative services and office license fees for 2016 were $840,000. Parkman
Whating LLC contributed capital to the Company in the amount of $140,000, comprised of
$112,000 and $28,000 for fees related to office administrative and operational services and
office license fees, respectively, in lieu of cash payment during the year ended December 31,
2016.

NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934,
the Company is required to maintain a minimum net caplital, as defined under such provisions.
Net capital and the related net capital ratio may fluctuate dally.

At December 31, 2016 the Company had net capital of $74,148 and a net capital requirement
of $5,000. The Company's ratio of aggregate indebtedness to net capital was .14 to 1 at
December 31, 2016. The Securities Exchange Commission permits a ratio of aggregate
indebtedness to net capital for the Company of no greater than 15 to 1.

CONCENTRATIONS AND CREDIT RISK

The Company’s bank balance, which was $84,288 at December 31, 2016, is insured by the
Federal Deposit Insurance Corporation (FDIC) up to $250,000. It is the Company’s practice to
utilize high net worth financial institutions to minimize its credit risk.

Generally, no collateral or other security is required to support trade receivables. During the
year ended December 31, 2016, two customers accounted for 100% of Investment banking
mu.

SUBSEQUENT EVENTS

The Company has evaluated subsequent events through February 23, 2017, the date the
finandial statements were avallable to be issued. No subsequent events occurred, which
require adjustment or disclosure to the finandlal statements at December 31, 2016.



PARKMAN WHALING SECURITIES LLC

SCHEDULE 1

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2016
NET CAPITAL
Total member's equity qualified for net capital 923,895
Deductions and/or charges
Nonallowable assets:
Prepaid expenses 849,747
Net caphal $ 74148
COMPUTATION ON BASIC NET CAPITAL REQUIREMENTS
Minimum net capital required (6 2/3% of total aggregate ‘
indebtedness) $ 675
Minimum dollar net capital requirement A $ 5000
Net capital requirement (greater of above two minimum
requirement amounts) $ 5000
Excess net capital $ 69,148
Ratio: Aggregate indebtedness to net capital — 14101

Note: The above computation does not differ materially from the computation of net capital under Rule 15¢3-1
as of December 31, 2016, filed with the Securities and Exchange Commission by the Company on Part 1A
of Form X-17a-5,

See report of independent registered public accounting firm.
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PARKMAN WHALING SECURITIES LIC

SCHEDULE I

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

AND INFORMATION RELATING TO POSSESSION OR CONTROL OF SECURITIES
UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2016

Exemption Provisions

The Company has claimed an exemption from Rule 15c3-3 under Section (k)(2)(I), in which a "Special
Account for the Exclusive Benefit of Customers” is maintained.

See report of independent registered public accounting firm.
9



HARPER & PEARSON
COMPANY, P.C. TEEaRS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Management of
Parkman Whaling Securities LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Parkman Whaling Securities LLC identified the following provisions of 17 C.F.R. §15¢3-3(k) under which
Parkman Whaling Securities LLC claimed an exemption from 17 C.F.R. §240.15¢3-3, spedifically 17 C.F.R.
§240.15c3-3 (k)(2X1) (the exemption provisions), and (2) Parkman Whaling Securities LLC stated that
Parkman Whaling Securities LLC met the identified exemption provisions throughout the most recent fiscal

year without exception. Parkman Whaling Securities LLC's management is responsible for compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, induded inquiries and other required procedures to obtain evidence
about Parkman Whaling Securities LLC's compliance with the exemption provisions. A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

/%;754,71» %W @@W L.

Houston, Texas
February 23, 2017

One Riverway - Suite 1900 - Houston, Texas 77056-1973 - 713.622.2310 - 713.622.5613 fax
' harperpearson.com




PARKMAN WHALING SECURITIES LLC

Parkman Whaling Securities, LL.C. Assertions

Parkman Whaling Securities, LL.C. (the “Company™) is a registered broker-dealer subject to
Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5,
“Reports to be made by certain brokers and dealers™). This Exemption Report was prepared as
required by 17 C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the
Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3(k)(2Xi)

(2) The Company met the identified exemption provision in 17 C.F.R. § 240.15¢3-3(k)(2)(i)
throughout the most recent fiscal year without exception

Parkman Whaling Securities, LL.C

I, Brandon P Baudin, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

Brandon P. Bandin, CCO

January 4, 2017

600 TRAVIS, SUITE 600 *+ HOUSTON, TEXAS 77002 * TELEPHONE 713.333.8400 « FACSIMILE 713.333.8420



