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OATH OR AFFIRMATION
1, C \/\‘( LS \'\e,v— (b ?‘O W , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financia] statement and supporting schedules pertaining to the firm of

oo Dvdees Secuwnihes LG , as
of @P .o e J 29\ , 20 S { 0o ,are true‘: and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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Notary Public

This report ** contains (check all applicable boxes): :.
(a) Facing Page. .
b) Statement of Financial Condition. B :
[Z/(C) Statement of Income (Loss). B ) s
d) Statement of Changes in Financial Condition. - );) ’5"
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital. " ‘“?"QQ e
g/(ﬂ Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
[3/(1) An Oath or Affirmation.
El/(m) A copy of the SIPC Supplemental Report.

[0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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FOURBRIDGES SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016
ASSETS
ASSETS
Cash 15,955
Accounts receivable, net of allowance of $25,152 3,586
Office equipment, less accumulated depreciation of $4,334 2,653
Total assets 22,194
LIABILITIES AND MEMBER'S EQUITY
LIABILITIES
Accounts payable 5,546
Total liabilities 5,546
MEMBER'S EQUITY 16,648
TOTAL LIABILITIES AND MEMBER'S EQUITY 22,194

The accompanying notes are an integral part of these financial statements.



FOURBRIDGES SECURITIES, LLC
STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2016

REVENUES
Consulting fees $ 433
Other revenue 96,491
Interest income 12
Total revenue 96,936
EXPENSES
Employee compensation and benefits 78,578
Regulatory fees and expenses 23,736
Occupancy 3,432
Other 30,580
Total expenses 136,326
NET LOSS $§  (39,390)

The accompanying notes are an integral part of these financial statements. 3



FOURBRIDGES SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY

YEAR ENDED DECEMBER 31, 2016

BALANCE - JANUARY 1, 2016 $ 41,038
Capital contribution 15,000
Net loss (39,390)

BALANCE - DECEMBER 31, 2016 $ 16,648

The accompanying notes are an integral part of these financial statements. 4



FOURBRIDGES SECURITIES, LL.C
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2016

CASH FLOW FROM OPERATING ACTIVITIES

Net loss

Non cash expense included in net income:
Depreciation

Increase in operating assets:
Accounts receivable

Decrease in operating liabilities:
Accounts payable

Net cash from operating activities

CASH FLOW FROM FINANCING ACTIVITIES
Member contributions

NET CHANGE IN CASH
Cash - beginning of year

Cash - end of year

The accompanying notes are an integral part of these financial statements.

$  (39,390)
1,398

(586)
(23,202)
(61,780)

15,000
(46,780)
62,735

$ 15,955



FOURBRIDGES SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Business

FourBridges Securities, LLC (the “Company”) was formed under the laws of the State of Tennessee and
began operations on March 25, 2009. The Company is engaged in the business of investment banking
with an emphasis on providing clients with advisory services related to selling and/or acquiring
businesses, obtaining financing and restructuring capital.

Basis of Presentation
The accompanying financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP). They are presented on the accrual method of

accounting, thus reflecting income earned regardless of when received and expenses incurred regardless
of when paid.

Receivables

The Company reports trade receivables at net realizable value. The Company currently does not charge
interest on past due accounts. Management will determine the estimate of its bad debts allowance on
historical losses and current economic conditions. On a continuing basis, management will analyze
delinquent receivables, and once the receivables are determined to be uncollectible, they will be written
off to the allowance account.

Depreciation

Depreciation and amortization are provided using the straight-line method over the estimated useful lives
of the depreciable assets. The estimated useful life of office equipment is generally five years.

Income Taxes

The Company files as a limited liability company for income tax purposes. The Company’s net income is
taxed at the member level rather than at the Company level, and thus no provision for income taxes has
been made in the accompanying financial statement.

Uncertain Tax Positions

The Company recognizes and measures its unrecognized tax benefits in accordance with Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 740, Income Taxes.

(Continued)



FOURBRIDGES SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Uncertain Tax Positions (Continued)

Under the guidance of FASB ASC 740, the Company assesses the likelihood, based on their technical
merit, that tax positions will be sustained upon examination based on the facts, circumstances and
information available at the end of each period. The measurement of unrecognized tax benefits is adjusted
when new information is available, or when an event occurs that requires a change.

The Company has concluded that there are no significant uncertain tax positions requiring recognition or
disclosure, and there are no material amounts of unrecognized tax benefits. There were no tax penalties or
interest levied against the Company during the year. The Company’s evaluation was performed for the tax
years ended December 31, 2013 through December 31, 2016, for all tax jurisdictions. These are the years
which remain subject to examination by major tax jurisdictions as of December 31, 2016.

Recognition of Income

The Company records fees from advisory services as income when earned. Retainers incurred from
customers are non-refundable payments for services rendered and are considered earned when billed.

Cash and Cash Equivalents

For the purpose of the statement of cash flows, the Company considers all highly liquid investments with
original maturities of less than ninety days to be cash equivalents.

Uses of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Advertising Costs

Advertising costs are expensed as incurred. There was no advertising expense for the year ended
December 31, 2016.



FOURBRIDGES SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 2 — RELATED PARTY TRANSACTIONS

FourBridges Holdings, LLC, sole owner of FourBridges Securities, LLC, owns furniture and equipment
with a net book value of $290 at December 31, 2016, which is used by the Company during the regular
course of their business at no charge. FourBridges Holdings, LLC has also contributed $91,484, net of
accumulated depreciation, towards leasehold improvements at December 31, 2016.

The Company has an expense sharing agreement with FourBridges Capital Advisors, LLC, an entity that
is solely owned by FourBridges Holdings, LLC.

NOTE 3 - OFFICE EQUIPMENT

The major class of equipment and accumulated depreciation is as follows:

Office equipment $ 6,987
Less accumulated depreciation (4.334)
Total $ 2,653

Depreciation expense was $1,398 for the year ended December 31, 2016.
NOTE 4 - CONCENTRATION OF CREDIT RISK

The Company maintains cash balances at CapitalMark Bank and Trust located in Chattanooga,
Tennessee, which is insured by the Federal Deposit Insurance Corporation on balances up to $250,000.
The cash balances fluctuate on a daily basis throughout the year and can exceed the insured amount.
Management does not believe the Company is exposed to any undue risk on cash balances.

NOTE 5 - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1 (and the “applicable” exchange also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At
December 31, 2016, the Company had net capital of $10,409, which was $5,409 in excess of its minimum
dollar net capital requirement of $5,000. The Company’s net capital ratio was .85 to 1.

NOTE 6 - SUBSEQUENT EVENTS

Management has evaluated events and transactions subsequent to the balance sheet date through the date
of the independent auditor’s report (the date the financial statements were available to be issued) for
potential recognition or disclosure in the financial statements. Management has not identified any items
requiring recognition or disclosure.
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FOURBRIDGES SECURITIES, LLC

SCHEDULE-1 COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2016

Members' equity allowable for net capital

Total capital allowable
Deductions and/or charges:
Nonallowable assets:
Accounts receivable, net
Office equipment, net

NET CAPITAL

AGGREGATE INDEBTEDNESS

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital

Minimum dollar net capital requirement
Excess net capital
Excess net capital at 1,000 percent

Percentage of aggregate indebtedness to net capital

There is no material difference between the preceding computation and the Company's
corresponding unaudited part II of form X-17A-5 as of December 31, 2016.

Reference the Report of Independent Registered Public Accounting Firm

16,648

3,586
2,653

6,239
10,409

5,546

370

5,000
5,409

4,409

53.28%












