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OATH OR AFFIRMATION

1, Markus Witthaut , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Seaport Global Securities LLC . as
of December 31 2016 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Vi pa

4 §i gnature

lCo / Fiwer?
Title
JONATHAN R. SILVERMAN
NOTARY PUBLIC-STATE OF NEW YORK
No. 02516026322

Notary Public

his pepert ** contains (check all applicable boxes): Quaiitied In New York County .}

‘ (a) Facing Page. My Commission Expires August 06, 201

(b) Statement of Financial Condition.

[0 (c¢) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

[ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[0 (g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) AnOath or Affirmation.

[J (m) A copy of the SIPC Supplemental Report.

[0 (n) Areport describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢e)(3).
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LaPorte, APAC

LAPORTE 5100 Village Walk | Suite 300

CPAs & DUSINESS ADVISORS Covingron, LLA 70433
Y85.892.5850 1 Fax 985.92.5950
LaPorte.com

Report of Independent Registered Public Accounting Firm

To the Board of Members
Seaport Global Securities LLC

We have audited the accompanying statement of financial condition of Seaport Global
Securities LLC (the Company) as of December 31, 2016, and the related notes to the financial
statement. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statement is free of material
misstatement. Our audit included consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statement,
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the financial position of Seaport Global Securities LLC as of December 31, 2016, in conformity
with accounting principles generally accepted in the United States.

Wfotte

A Professional Accounting Corporation

Covington, LA
February 23, 2017

LOUISIANA « TEXAS
An Independently Owned Member, RSM US Alliance

RSM US Allsnce member flums are separate and independent businesses and legdt entities 1
thas are responsible for thelr own acts and ornissions, and each is separate and idependent
from RSM U5 LI R ASM USLLP is the U.S. member firm of B5M Internauonal, a ginhal eetwork of
independent autlit, tax, and consultng fitms, Mesmiess of RSM US Alance have access 10 RSM
tnrernational resoutces through RSM WS LLP bt are nat member firms of RSM inrernational.




SEAPORT GLOBAL SECURITIES LLC
Statement of Financial Condition
December 31, 2016

Assets
Cash and Cash Equivalents
Receivable from Clearing Organization
Securities Owned, at Fair Value
Accounts Receivable
Prepaid Expenses
Deposit with Clearing Organization

Total Assets
Liabilities and Member's Equity
Liabilities
Securities Sold, Not Yet Purchased, at Fair Value
Accounts Payable
Accrued Liabilities
Total Liabilities
Member's Equity

Total Liabilities and Member's Equity

9,111,210
18,257,114
5,922 645
5,180,878
960,573
501,768

39,934,188

2,999
8,695,194
3,741,298

12,439,491

27,494,697

39,934,188
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SEAPORT GLOBAL SECURITIES LLC
Notes to the Financial Statements
December 31, 2016

Note 1.

Summary of Significant Accounting Policies

Organization and Nature of Business

Seaport Global Securities LLC (Seaport) (the Company), is a broker-dealer registered with
the Securities and Exchange Commission (SEC) and the Financial Industry Regulatory
Authority (FINRA). The Company was formed under the Limited Liability Company laws
of the State of Delaware on May 4, 2001 and is a wholly owned subsidiary of Seaport
Global Holdings LLC (Parent).

The Company is engaged in sales trading and consulting analysis of securities of
companies across the credit-risk spectrum. Areas of focus include Distressed, High Yield,
High Grade Convertible, Private and Structured Products. The Company also offers
investment banking services, brokers municipal securities transactions and brokers trades
of newly-issued equity securities of companies emerging from financial reorganizations
for its clientele. The existing client base consists of large institutions and funds that
manage in excess of $100 million.

Use of Estimates

The preparation of financial statements in conformity with U.S generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

The Company defines cash equivalents for cash flow purposes as highly liquid
investments purchased with original maturities of less than ninety days that are not held
for sale in the ordinary course of business.

Receivable from Clearing Organization
Receivable from clearing organization represents uncollected commissions and fees due
from other brokers.

Securities Transactions
Gains and losses from proprietary securities transactions, and the related revenues and
expenses, are recorded on a trade date basis.

Accounts Receivable
Accounts receivable are carried at original invoice amount. Management determines if an
allowance for doubtful accounts is necessary by regularly evaluating individual customer
receivables and considering a customer's financial condition, credit history, and current
economic conditions. As of December 31, 2016 the allowance for doubtful accounts
amounted to $493,039.
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SEAPORT GLOBAL SECURITIES LLC
Notes to the Financial Statements

Decem

ber 31, 2016

Note 1.

Summary of Significant Accounting Policies (Continued)

Revenue Recognition

Investment banking revenues include fees from securities offerings in which the Company
acts as an agent. Investment banking revenues also include fees earned from providing
merger and acquisition and financial advisory services.

Securities transactions and related commission revenues and expenses are recorded and
recognized on the trade date basis as securities transactions occur. Securities owned,
held at clearing broker and securities sold, not yet purchased, are valued at market with
related unrealized gains and losses included in income.

Gains and losses from proprietary securities transactions, and the related revenues and
expenses, are recorded on a trade date basis.

Income Taxes

The Company is a disregarded entity for income tax purposes. Under this election, taxable
income or loss of the Company flows to the parent and is included in the tax returns of the
parent.

Risks and Uncertainties

The Company invests in various investment securities. Investment securities are exposed
to various risks such as interest rate, market, and credit risks. Due to the level of risk
associated with certain investment securities, it is at least reasonably possible that
changes in the values of investment securities will occur in the near term, and that such
changes could materially affect the Company’s balances and the amounts reported in the
statement of financial condition.

Securities not readily marketable include private equity, investment securities (a) for which
there is no market on a securities exchange or no independent publicly quoted market, (b)
that cannot be publicly offered or sold unless registration has been effected under the
Securities Act of 1933, or (c) that cannot be offered or sold because of other
arrangements, restrictions, or conditions applicable to the securities or the Company.

The standard insured amount under the Federal Deposit Insurance Corporation (FDIC) is
$250,000 per depositor, per insured bank. At December 31, 2016 approximately
$8,643,685 was in excess of insured level for cash accounts. Additionally, approximately
$18,007,144 was in excess of insured level for clearing accounts. The Company monitors
cash balances, and the quality of the three institutions that it utilizes, on an ongoing and
continuous basis to manage its risk with respect to cash.

The Company is engaged in various trading and brokerage activities in which counterparties
primarily include broker-dealers, banks, and other financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk
of default depends on the creditworthiness of the counterparty or issuer of the instrument.
It is the Company’s policy to review, as necessary, the credit standing of each counterparty.
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SEAPORT GLOBAL SECURITIES LLC
Notes to the Financial Statements

Decem

ber 31, 2016

Note 1.

Summary of Significant Accounting Policies (Continued)

Foreign Currency Transactions

Periodically the Company engages in foreign security transactions that may produce
translation gains or losses. These transactions occur in the nomal course of business, and
are recorded currently with each transaction. The resulting gains or losses do not have a
significant effect on the statement of operations.

Future Application of Accounting Standards

In January 2016, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") No. 2016-01, Financial Instruments-Overall: Recognition and
Measurement of Financial Assets and Financial Liabilities. The guidance affects the
accounting for equity investments, financial liabilities under the fair value option and the
presentation and disclosure requirements of financial instruments. The guidance is effective
in the first quarter of fiscal 2019. Early adoption is permitted for the accounting guidance on
financial liabilities under the fair value option. The Company is currently evaluating the
impact of the new guidance on the financial statements.

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers
("ASU No. 2014-09”) and in August 2015, the FASB issued ASU No. 2015-14, Revenue
from Contracts with Customers - Deferral of Effective Date. The accounting guidance
defines how companies report revenues from contracts with customers, and also requires
enhanced disclosures. The FASB has also issued ASU 2016-08, Revenue from Contracts
with Customers: Principal versus Agent Considerations (Reporting Revenue Gross versus
Net); ASU 2016-10, Revenue from Contracts with Customers: Identifying Performance
Obligations and Licensing; ASU 2016-11, Rescission of SEC Guidance Because of
Accounting Standards Updates 2014-09 and 2014-16 Pursuant to Staff Announcements at
the March 3, 2016 EITF Meeting, and ASU 2016-12, Revenue from Contracts with
Customers: Narrow-Scope Improvements and Practical Expedients, all of which were
issued to improve and clarify the guidance in ASU 2014-09. The Company intends to adopt
the new guidance in 2017. The Company does not expect this guidance to have a material
effect on the financial condition, results of operations or cash flows.

In February 2015, the FASB issued ASU, No. 2015-02, Amendments to Consolidation
Analysis, which requires companies to reevaluate whether they should consolidate certain
entities. The guidance is effective beginning in 2017 and early adoption is permitted. The
Company does not expect this guidance to have a material effect on the financial condition.



SEAPORT GLOBAL SECURITIES LLC
Notes to the Financial Statements
December 31, 2016

Note 1.

Note 2.

Summary of Significant Accounting Policies (Continued)

In February 2016, the FASB issued ASU 2016-02 Leases, which will require lessees to
recognize almost all leases on their balance sheet as a right-of-use asset and a lease
liability. For income statement purposes, the FASB retained a dual model, requiring leases
to be classified as either operating or finance. Classification will be based on criteria that are
largely similar to those applied in current lease accounting. Lessor accounting is similar to
the current model, but updated to align with certain changes to the lessee model and the
new revenue recognition standard. This ASU is effective for fiscal years beginning after
December 15, 2019. The Company is evaluating the effect this ASU may have on its
financial statements and related disclosures.

Receivable from Clearing Organization
As of December 31, 2016, the Company was due through its clearing organization

approximately $18,257,114. The Company clears certain of its proprietary and customer
transactions through another broker-dealer on a fully disclosed basis.

Note 3. Deposits with Clearing Organization

Note 4.

The Company maintains a clearing agreement with Merrill Lynch Pierce Fenner & Smith
Inc. (Merrill) and has deposited $500,000 in an interest bearing account as required by
the agreement. Amounts held on deposit are restricted from use until the agreement is
terminated.

Fair Value of Financial Instruments

The Company’s financial assets and liabilities are carried at fair value or are carried at
amounts which approximate fair value if the market value of such items is not materially
sensitive fo shifts in market interest rates due to the limited term to maturity of these
instruments. Security positions resulting from proprietary trading are measured at fair
value. Any unrealized gains or losses resulting from marking these instruments to fair
value are included in profit or loss. Net unrealized gains and losses on securities held as
of December 31, 2016 amount to a gain of approximately $330,619. The fair value of fixed-
income securities owned that were purchased at a discount or premium comprises
accreted interest income, changes in the fair value of securities, or both.

The Company defines fair value, under the authoritative standards which establishes a
framework for measuring fair value, and a fair value hierarchy which prioritizes the inputs
to valuation techniques. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the
asset or transfer the liability occurs in the principal market for the asset or liability or, in the
absence of a principal market, the most advantageous market. Valuation techniques that
are consistent with the market, income or cost approach, as specified by the standards
are used to measure fair value.
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SEAPORT GLOBAL SECURITIES LLC
Notes to the Financial Statements

Decem

ber 31, 2016

Note 4.

Fair Value of Financial Instruments (Continued)
The three levels of the fair value hierarchy are as follows:

Level 1: Inputs are unadjusted quoted prices for identical assets or liabilities in active
markets.

Level 2: Inputs to the valuation methodology include:

Quoted prices for similar assets or liabilities in active markets;

Quoted prices for identical or similar assets or liabilities in inactive markets;
Inputs other than quoted prices that are observable for the asset or liability;
Inputs that are derived principally from, or corroborated by, observable
market data by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must
be observable for substantially the full term of the asset or liability.

Level 3: Inputs are unobservable and significant to the fair value measurement of the
asset or liability, and in certain cases, and rely on management’s own
assumptions about the assumptions that market participants would use in
pricing the asset or liability. The unobservable inputs should be developed
based on the best information available in the circumstances and may include
the Company’s own data.

The asset or liability's fair value measurement level within the fair value hierarchy is based
upon the lowest level of any input that is significant to the fair value measurement.
Valuation techniques used need to maximize the use of observable inputs and minimize
the unobservable inputs.

The following is a description of the valuation methods used for assets measured at fair
value. There have been no changes in the methods used at December 31, 2016.

e US government securities: Valued at the closing price reported in the active
market in which the individual securities are traded.

e Corporate bonds: Certain corporate bonds are valued at the closing price
reported in the active markets in which the bond is traded. Other corporate bonds
are valued based upon yields currently available on comparable securities of
issuers with similar credit ratings. Additionally certain bonds are estimated using
recently executed transactions, market quotations (where observable), or bond
spreads. The spread data used is the same for the maturity as the bond. If the
spread data does not reference the issuer, then data that references a comparable
issuer is used. When observable price quotations are not available, fair value is
determined by the Company. Corporate bonds are generally categorized as Level
1 in the fair value hierarchy. In instances where significant inputs are
unobservable, they are categorized as Level 3.
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SEAPORT GLOBAL SECURITIES LLC
Notes to the Financial Statements
December 31, 2016

Note 4.  Fair Value of Financial Instruments (Continued)

Common stocks: Certain common stocks are valued at the closing price reported
in the active market in which the individual securities are traded. Investments in
certain restricted common stocks are valued at the quoted market price of the
issuer's unrestricted common stock, less an appropriate discount. If a guoted
market price for unrestricted common stock of the issuer is not available, restricted
common stocks are valued at a multiple of current earnings less an appropriate
discount. The multiple chosen is consistent with multiples of similar companies
based on current market prices.

Private equities: Private equities are not listed on a national securities exchange.
Fair value is determined by using recently executed transactions, or, when recently
executed transactions are not available, using price quotes received from other
brokers and market makers. When observable prices are not available, fair value
is determined solely by the Company and its financial transactions with the specific
entity. Private equities are generally categorized as level 3 in the fair value
hierarchy.

The methods described above may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Additionally although the
Company believes its valuation methods are appropriate and consistent with other market
participants the use of different methods or assumptions to determine the fair value of
certain financial instruments could result in a different fair value measurement at the
reporting date.
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SEAPORT GLOBAL SECURITIES LLC
Notes to the Financial Statements
December 31, 2016

Note 4.  Fair Value of Financial Instruments (Continued)

The following table presents the Company’s fair value hierarchy for those assets and liabilities
measured at fair value on a recurring basis as of December 31, 2016:;

Assets Level 1 Level 2 Level 3 Totals

US Gowernment securities $ . $ - $ - $ -

Corporate Bonds

A - Rated 6,397 - - 6,397

B - Rated 3,761,505 - - 3,761,505

C - Rated 902,380 - 24,293 1,016,673

D - Rated 50,039 - - 50,039

Not Rated 856,081 - 23,082 879,163
Total Corporate Bonds 5,666,402 - 47,375 5,713,777
Common Stocks

Waste Management 10,298 - - 10,298

Pharaceuticals 198,570 - - 198,570
Total Common Stock 208,868 - - 208,868
Options - - - -

$ 5875270 $ - $ 47,375 $ 5,922,645

Liablilities Level 1 Level 2 Level 3 Totals
US Gowernment securities  $ - $ - $ - $ -

Corporate Bonds

A - Rated - - - -
B - Rated (2,999) - - (2,999)
C - Rated - - - -

D - Rated - - - -
Not Rated - - - -
Total Corporate Bonds (2,999) - - (2,999)
$ (2,999) $ - $ - $ (2,999)

9
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SEAPORT GLOBAL SECURITIES LLC
Notes to the Financial Statements
December 31, 2016

Note 4.  Fair Value of Financial Instruments (Continued)
There were no transfers between Level 1 and Level 2 during the year.

The table below sets forth a summary of changes in the fair value of the Company’s Level
3 investment assets for the year ended December 31, 2016.

Balance, beginning of the year $ 317,502
Purchases 47,375
Unrealized Loss (118,932)
Transfer to Lewel 1 Investments (198,570)
Balance, end of year $ 47,375

The unobservable inputs used to value the Company's level 3 mvestments at fair value
as of December 31, 2016 are as follows:

Valuation Unobservable Discount Range
Assets (at fair value) Fair Value Technique Input(s) (Avg Discount)
Corporate Bonds $ 47,375 Cost N/A N/A

Note 5. Related Party Transactions

Services Agreement

The Company has a continuing service agreement with its Parent. The terms of the
agreement grant the Company the right to use office space in addition to receiving the
benefit of certain employment related and overhead costs incurred by the Parent. In
return, the Company pays a servicing fee which is calculated based upon percentage of
aggregate revenue that the Company generates and is allocated between the Parent's
employment compensation and overhead cost areas.

At December 31, 2016, the Company was obligated to its Parent in the amount of
approximately $8,473,735 which is included in accounts payable.

Clearing Agreement

The Company is responsible for any loss, liability, damage, cost, or expense incurred or
sustained by the clearing agent as a result of the failure of any introduced account to make
timely payment for securities purchased or timely and good delivery of securities sold. To
date no such claims have been asserted, nor have such expenses been incurred.

Revenue Transactions

As of December 31, 2016, the Company has recorded receivables from affiliates, Seaport
Group Europe LLC and Global Hunter Securities LLC, of $189,459 and $4,217, respectively.
These amounts are included in Accounts Receivable on the Statement of Financial
Condition.

10



SEAPORT GLOBAL SECURITIES LLC
Notes to the Financial Statements
December 31, 2016

Note 6. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1. At December 31, 2016, the Company reflected net capital of approximately
$20,832,251, which was in excess of its required net capital of $250,000. The Company’s
ratio of Aggregate Indebtedness to Net Capital was 0.58 to 1. Additionally, the Company
reported haircuts amounting to approximately $604,606 on assets and liabilities that were
not readily marketable and undue concentrations.

Note 7. Commitments and Contingencies

Operating Leases
The Company leases office space under an operating lease through September 30, 2020.

Future minimum lease payments and guaranteed lease payments under this operating
lease is as follows:

2017 $ 132,805
2018 135,069
2019 137,399
2020 104,387
Total $ 509,660

Pending Litigation

The Company is a defendant in a number of legal proceedings currently pending in the
Supreme Court of the State of New York and before the Financial Industry Regulatory
Authority Dispute Resolution. The Company denies any wrongdoing and is vigorously
defending these actions. Management believes that the disposition of these matters,
individually or in the aggregate, will not have a material adverse effect on the financial
position or the results of operations of the Company.

Note 8. Income Taxes

The Company accounts for income taxes in accordance with the provisions of the Income
Taxes Topic of the FASB ASC (ASC 740). ASC 740 prescribes a recognition threshold
and measurement attribute for financial statement recognition and measurement of a tax
position taken or expected to be taken in a tax retum, and also provides guidance on
various related matters such as derecognition, interest, penalties, and disclosures
required. The Company recognizes interest and penalties, if any, related to unrecognized
tax benefits in income tax expense.

As stated in Note 1, taxable income or loss of the Company is included in the tax returns
of its member. The Company files a U.S. federal income tax return and state income tax
returns in several jurisdictions. Returns filed in these jurisdictions for tax years ended on
or after December 31, 2013, are subject to examination by the relevant taxing authorities.
The Company is not currently under examination by any taxing authority.

As of December 31, 2016, the Company had no uncertain tax positions.

11
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SEAPORT GLOBAL SECURITIES LLC
Notes to the Financial Statements
December 31, 2016

Note 9.

Subsequent Events

FASB ASC Topic 855, Subsequent Events, establishes general standards of accounting for
and disclosure of events that occur after the balance sheet date but before financial
statements are issued or are available to be issued. Specifically, it sets forth the period
after the balance sheet date during which management of a reporting entity should evaluate
events or transactions that may occur for potential recognition or disclosure in the financial
statements, the circumstances under which an entity should recognize events or
transactions occurring after the balance sheet date in its financial statements, and the
disclosures that an entity should make about events or transactions that occurred after the
balance sheet date.

In accordance with ASC 855, the Company evaluated subsequent events through February
23, 2017, the date these financial statements were available to be issued, and determined
that the following event occurred that requires disclosure:

In January 2017, the Company made a distribution to its member totaling $10,000,000.

No subsequent events occurring after this date have been evaluated for inclusion in these
financial statements.
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