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AFFIRMATION

I, Albert G. Lowenthal, affirm that, to the best of my knowledge and belief, the accompanying financial statements and
supporting schedules pertaining to Freedom Investments, Inc., (the "Company") as of and for the year ended
December 31, 2016, are true and correct. I further affirm that neither the Company nor any officer or director has any

proprietary interest in any account classified solely as that of a customer.
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Signatur/ Ve (

Chief Executive Officer

Title

MARIA GONZALEZ
Notary Public - State of New York
NO. 01606207206
Qualified in Queens Cq
Y My Commission Expires (£}
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of
Freedom Investments, Inc.

We have audited the accompanying statement of financial condition of Freedom Investments, Inc. (the
“Company”) as of December 31, 2016, that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of the Company’s management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

Board (United States). Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statement is free of material misstatement. The Company is not

required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.

Our audit included consideration of internal control over financial reporting as a basis for designing audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on ]
the effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no !
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and f
disclosures in the financial statement, assessing the accounting principles used and significant estimates

made by management, as well as evaluating the overall financial statement presentation. We believe that

our audit provides a reasonable basis for our opinion.

In our opinion, such statement of financial condition presents fairly, in all material respects, the financial

position of Freedom Investments, Inc. as of December 31, 2016, in conformity with accounting principles
generally accepted in the United States of America.

Dbt 4 Tpuch s

February 24, 2017



Freedom Investments, Inc.
Statement of Financial Condition

As of December 31, 2016
Assets
Cash and cash equivalents . $ 5,968,402
Income tax receivable 50,710
Deferred tax assets T 360
Other assets 34,553
Total assets ' 6,054,025
Liabilities and Stockholder's Equity
Payable to Parent 118,847
Accrued expenses and other liabilities 63,070
Total liabilities 181,917
Stockholder's Equity
Common stock, $1 par value, 1,000 shares authorized, issued and
outstanding ' 1,000
Additional paid-in capital 4,716,394
Retained earnings 1,154,714
Total stockholder's equity ’ 5,872,108
Total liabilities and stockholder's equity ' $ 6,054,025

The accompanying notes are an integral part of the statement of financial condition.



Freedom Investments, Inc.
Notes to Statement of Financial Condition
As of December 31, 2016

1.  Organization

Freedom Investments, Inc. (the “Company™), a Delaware Corporation, was organized in November 1994 and is a registered
broker-dealer under the Securities Exchange Act of 1934. The Company is amember of the Financial Industry Regulatory
Authority. The Company provides on-line investing as well as discount brokerage services to individual investors throughout
the United States.

The Company is a wholly owned subsidiary of Oppenheimer & Co. Inc. (the “Parent™) whose ultimate parent is Oppenheimer
Holdings Inc., a Delaware public corporation. The Company has a clearing agreement with the Parent to clear its security
transactions on a fully disclosed basis.

Significant Accounting Policies ,
The preparation of the statement of financial condition in conformity with accounting principles generally accepted in the
United States of Americarequires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the statement of financial condition. Actual
results could differ from those estimates.

Cash and Cash Equivalents

" The Company defines cash equivalents as highly liquid investments with original maturities of less than 90 days that are
not held for sale in the ordinary course of business. '

Income Taxes

The Company accounts for income taxes under the asset and liability method, which requires the recognition of deferred
tax assets and liabilities for the expected future tax consequences of events that have been included in the statement of
financial condition. Under this method, deferred tax assets and liabilities are determined on the basis of the differences
between the financial statement and tax bases of assets and liabilities using enacted tax rates in effect for the year in which
the differences are expected to reverse. The effect of a change in tax rates on deferred tax assets and liabilities is recognized
in the tax provision in the period that includes the enactment date.

The Company recognizes deferred tax assets to the extent it believes these assets are more likely than not to be realized. In
making such a determination, the Company considers all available positive and negative evidence, including future reversals
of existing taxable temporary differences, projected future taxable income, tax-planning strategies, and the results of recent
operations.

New Accounting Pronouncements
Recently Issued

In May 2014, the FASB issued ASU No. 2014-09, "Revenue from Contracts with Customers.” The ASU outlines a single
comprehensive model for entities to use in accounting for revenue arising from contracts with customers. Additionally, the
ASU expands the disclosure requirements for revenue recognition. The ASU was originally effective for the annual reporting
period inthe fiscal year that begins after December 15,2016, In August 2015, the FASB issued ASU No. 2015-14, "Revenue
from Contracts with Customers: Deferral of the Effective Date,” which provides amendments that defer the effective date
of ASU 2014-09 by one year. In 2016, the FASB additionally issued ASU No. 2016-08-Revenue from Contracts with
Customers (Topic 606): Principal versus Agent Considerations (Reporting Revenue Gross versus Net); ASU No. 2016-10,
"Identifying Performance Obligations and Licensing"; and ASU 2016-12 Revenue from Contracts with Customers (Topic
606); Narrow-Scope Improvements and Practical Expedients. The amendments in these updates are effective either
retrospectively 1o each prior reporting period presented, or as a cumulative-effect adjustment as of the date of adoption,
during interim and annual periods beginning after December 15, 2017, with early adoption permitted beginning after
December 15, 2016. The Company is currently assessing the impact of the adoption of this update on its statement of
financial condition and disclosuares related thercto. Based on the Compatiy's preliminary assessment, it has determined that - .-
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Freedom Investments, Inc.
Notes to Statement of Financial Condition
As of December 31, 2016

the new guidance is not expected to significantly impact commission revenue. The Company is continuing its assessment
and may identify other revenue streams that are impacted. The new guidance also requires enhanced disclosures, including
revenue recognition policies to identify performance obligations to customers and significant judgments in measurement
and recognition.

In August 2014, the FASB issued ASU No. 2014-15, "Disclosure of Uncertainties About an Entity's Ability to Continue as
a Going Concern," which provides guidance on determining when and how reporting entities must disclose going-concern
uncertainties in their financial statements. The ASU requires management of an entity to perform interim and annual
assessments of an entity's ability to continue as a going concern within one year of the date of issuance of the entity's financial
statements and also provide disclosures if there is "substantial doubt about the entity’s ability to continue as a going concern.”
The ASU is effective for the annual reporting period in the fiscal year ending after December 15, 2016 and early adoption
is permitted. The adoption of this standard is not expected to have an impact to the disclosure of the Company’s statement
of financial condition.

3. Net Capital Requirement

As a registered broker-dealer, the Company is subject to the Securities and Exchange Commission’s Uniform Net Capital
Rule 15¢3-1, which requires that net capital, as defined, shall be the greater of $100,000, or of 6-2/3% of aggregate
indebtedness, as defined. At December 31, 2016, the Company had net capital of $5,786,712 which exceeded minimum
capital requirements by §5,686,712.

4. Income Taxes

The Company is included in an affiliated group that files a consolidated Federal income tax return. The Company files state
and local income tax returns on a separate company basis or as part of the affiliated group's unitary combined state filing,
depending on the specific requirements of each state and local jurisdiction. With respect to federal, combined state and
local, and separate company state and local income tax expense (benefit) of the Company, the Company computes income
tax expense (benefit) based on the separate-return approach as modified for the realizability of its deferred tax assets. The
Company previously computed the combined state and local current income tax expense (benefit) using an allocation
method based on the taxable income or loss of the Company and of the affiliated group. The Company believes that the
new method is preferable to the prior method because the income tax expense (benefit) is more reflective of the income
tax that the Company would have reported as a separate company income tax return filer. The Company does not believe
it is practicable to determine the cumulative impact of applying this change retrospectively.

The Company is under examination in various states jurisdictions in which the Company hassignificantbusiness operations.
The Company has closed tax years through 2007 for New York State and has a settlement agreement with the state for the
period 2008 to 2010. The Company also has closed tax years through 2008 with New York City and is currently under
exam for the 2009 to 2012 tax years. With few exceptions, the Company is no longer subject to U.S. federal, state and local
income tax examinations for years before 2010. The Company is currently under examination for the 2013 federal tax
return.

Deferred income taxes are provided for state tax attributes. As of December 31,2016, the Company had deferred tax assets
of $360.



Freedom Investments, Inc.
Notes to Statement of Financial Condition
As of December 31, 2016

5. Related Party Transactions

The Company has a clearing agreement with the Parent to clear its security transactions on a fully disclosed basis. In the
event a fully disclosed customer is unable to fulfill its contractual obligation to the Parent, the Company may be exposed
to off-balance sheet risk. Pursuant to the terms of the agreements between the Company and the Parent, the Parent has the
right to charge the Company for losses that result from a counterparty’s failure to fulfill its contractual obligations. As the
right to charge the Company has no maximum amount and applies to all trades executed through the Parent, the Company
believes there is no maximum amount assignable to this right. At December 31, 2016, the Company has recorded no
liabilities with regard to the right. In addition, the Company has the right to pursue collection or performance from the
counterparties who do not perform under their contractual obligations.

Cash equivalents of $2,356,698 are held in the Company’s brokerage account with the Parent. The Company is included in
the Parents calculation of reserve requirements for the proprietary accounts of brokers.

At December 31, 2016, the Company had an amount due to the Parent of $118,847.
6. Subsequent Events
The Company has performed an evaluation of events that have occurred since December 31, 2016 and through February 24,

2017, the date on which the statement of financial condition is available to be issued, and determined that there are no events
that have occurred that would require recognition or additional disclosure.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of
Freedom Investments, Inc.

We have reviewed management’s statements, included in the accompanying Exemption Report in which
(1) Freedom Investments, Inc. (the “Company”) identified the following provisions of 17 C.F.R. §
240.15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. § 240.15¢3-3: paragraph
(k)(2)(ii) (the “exemption provisions”) and (2) the Company stated that the Company met the identified
exemption provisions throughout the year ended December 31, 2016 without exception. The Company’s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

Dutiat,  Tanche tef

February 24, 2017



Freedom Investments, Inc.'s Exemption Report
Freedom Investments, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated by the
Securities and Exchange Commission (17 C.F.R. § 240.17a-5,”Reports to be made by certain brokers and dealers™).
This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5(d){1) and (4).To the best of its knowledge
and belief, the Company states the following:
(n The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under provision 15¢3-3(k)(2)(ii).

(2) The Company met the identified exemption provisions in 17 C.E.R. § 240.15¢3-3(k)(2)(ii) throughout the
most recent fiscal year without exception.

Freedom Investments, Inc.

1, Albert G. Lowenthal, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is true and
correct.

By:
Title: Chief Executive Officer
February 24, 2017

Freedom Investments, Inc. 375 Raritan Center Parkway Edison, New Jersey 08237 Phone: 800-944-4033 Fax: 732-934-3095
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of
Freedom Investments, Inc.

We have reviewed management’s statements, included in the accompanying Exemption Report in which
(1) Freedom Investments, Inc. (the “Company”) identified the following provisions of 17 C.F.R. §
240.15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. § 240.15¢3-3: paragraph
(k)(2)(ii) (the “exemption provisions”) and (2) the Company stated that the Company met the identified
exemption provisions throughout the year ended December 31, 2016 without exception. The Company’s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Dttt s Iﬁwﬂp wl

February 24, 2017
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Freedom 'Investments, Inc.'s Exemption Report
Freedom Investments, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated by the
Securities and Exchange Commission (17 C.F.R. § 240.17a-5,"Reports to be made by certain brokers and dealers™).
This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4).To the best of its knowledge
and belief, the Company states the following:
¢ The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under provision 15¢3-3(k)(2)(ii).

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k)(2)(ii) throughout the
most recent fiscal year without exception.

Freedom Investments, Inc.

I, Albert G. Lowenthal, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is true and
correct.

By:
Title: Chief Executive Officer
February 24, 2017

Freedom Investments, Inc. 375 Raritan Center Parkway Edison, New Jersey 08837 Phone: 800-944-4033 Fax: 732-934-3095



