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OATH OR AFFIRMATION

I, Gary Hoch , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Gary Hoch Agency, Inc.

., as
of December 31 ,2016 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: '

o /M

Si gnature

President

LIZBETH A. DEABOLD Title
Lic. #01DE4969261 » .
Notary Public-State of New York
Qualified In  ERIE COUNTY
My Commisslon Expires  07/09/20 }

This report ** contairis (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition,

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of F1nanc1al Condition with respect to methods of
consolidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report
(n) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

O#8E O NORBOTERTRE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Rizzo, DiGiacco, Hern & Baniewicz
B B B CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder
of Gary Hoch Agency, Inc.:

We have audited the accompanying statement of financial condition of Gary Hoch Agency, Inc. as of December
31. 2016, and the related statements of operations, changes in shareholders’ equity, and cash flows for the year
then ended. These financial statements are the responsibility of Gary Hoch Agency, Inc.’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Gary Hoch Agency, Inc. as of December 31, 2016, and the results of its operations and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

The Computation of Net Capital has been subjected to audit procedures performed in conjunction with the audit of
Gary Hoch Agency, Inc.’s financial statements. The supplemental information is the responsibility of Gary Hoch
Agency, Inc.'s management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content. is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion,
the supplemental information is fairly stated, in all material respects, in relation to the financial statements as a
whole.

Qe Dbnen Wi * Bomaiey €7

Pittsford, New York
February 16, 2017

Rizzo. DiGiacco. Hern & Baniewicz, CPAs
Village Green Office Park * 698 Monroe Ave * Pittsford. NY 14534 * Tel 5385.662.5046 * Fax 585.662.5153
www.rizzodigizcco.com



Gary Hoch Agency, Inc.
Statement of Financial Condition
December 31, 2016

Assets
Cash S 8,760
investments at fair market value 112,943
Commission Receivable 25,022
Total Assets $ 146,725

Lizbilities and Shareholders’ Equity

Liabilities
Accounts payable and accrued expenses $ 409
Total Lighilities S 409

Shareholders’ Equity

Common stock, no par value; 200 shares authorized,

100 shares issued and outstanding S 50,000
Retained Earnings 96,316
Total Shareholders’ Equity $.146,316
Total Liabiities and Shareholders’ Equity $146,725

See accompanying notes to financial statements



Gary Hoch Agency, Inc.
Statement of Qperations

For the Year Ended December 31, 2016

Revenue

Commission from Mutual funds and annuities

Fee income

Dividend income

Loss from Investment

Life insurance commission

Total Revenue
Expenses

Salaries

Pension expense

Rent

Office supplies

Payroll taxes
Professional fees

Repairs and maintenence
Meals and entertainment
Auto expense and travel
Regulatory fees
Depreciation

Insurance

Software maintenance
Telephone and internet
Dues and subscriptions
Travel expense
Continuing education

Postage and express delivery

Security

Sales promaotion

Fees paid to third parties
Bank fees

Total Expenses

Income before Provision for NY State Franchise Tax
Prcvision for NY State Franchise Tax

Net Income

See accompanying notes to financial statements

$ 127,975
14,235
5,881
-113

98

5 148,076

$ 46,800
9,000
8,850
2,181
4,233
3,750
2,934
2,704

988
2,035
1,482
2,553
1,944
2,439
1,903
2,167
200
447
208
493
24,800
40

§ 122,151

$ 25925
20

225873



Gary Hoch Agency, Inc.
Statement of Changes in Shareholders’ Equity

For the Year Fnded December 31, 2016

Balance December 21, 2015
(Restated)
Net Income

Shareholder Distributions

Balance December 31, 2016

Cammon
Stock

$ 50,000

Retained
Earnings
S 80,441
25,875
10,000

$ 96,316

Total

S 130,441
25,875

10,000

2146316

See accompanying notes to financial statements



Gary Hoch Agency, Inc.
Statement of Cash Flows
For the Year Ended December 31, 2016

Cash Flows from Operating Activities:

Net Income S 25,875
Adjustments to reconcile net income to net
cash provided by {used in) operating activities:

Depreciation 1,482
Realized and unrealized loss on investments — net 113
Commission Receivable (958)
Accounts payasie {1,681}
Total Adjustments $ (1,044)
Net cash provided by Operating Activities 24,831

Cash Flows from investing Activities:

Acquisition of Equipment {1,482)
Sale of investments 107,502
Purchase of investment {113,513)
Net Cash Used in Investing Activities (7,453)

Cash Flows from Financing Activities:

Shareholder Distributions (10,000)
Net Cash Used in Financing Activ ties {10,000)
Net change in Cash and Cash Equivalents 7,338
Cash and cash Equivalents — Beginning of Year 1,422
Cash and Cash Equivalents — End of Year S 8,760

Supplemental Disclosure of Cash Flow Information:
Cash Paid During the Year for NY State Franchise Tax$ 50

See accompanying notes to financial statements



GARY HOCH AGENCY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

THE COMPANY

Gary Hoch Agency, Inc. (Company) is a broker/dealer registered with the Securities and
Exchange Commission (SEC) and is a member of the Financial industry Regulatory Authority
(FINRA). The company effects transactions in variable contracts and investment company
shares (mutual funds) on an applicatior way hasis oursuant to 15¢-3 subparagraph (k){(1).

SUMMARY OF SIGNFICANT ACCOQUNTING POLICIES

Basis of Accounting - The company reports on the accrual basis of accounting which recognizes
revenues when earned and expenses when incurred.

Use of Estimates — Tne preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumption that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Cash - For the purpcses of reporting cash flows ang amounts in the statement of Financial
Condition, the Company defines cash as cash on hand and demand deposits. Cash equivalents
are reported as securities owned at fair value in the Statement of Financial Condition.

Comm ssion Receivable — The Company has commission receivable that arise from mutual fund
trails. The Company Fas not recorded an allowance for commissions receivable since, in the
opinion of management, such amounts are fu'ly collectible as they have been recorded based on
amounts received in the subsequent month.

Revenue recognition - The Company’s revenue consists of Mutual Fund and Variable Annuity
commission and trails, Income tax preparation fees and investment income. The Company
records revenue including commissicn income on the trade date basis.

Investments — Irvestments consist of investment company shares held at an investment
company. investments are recorced at fair market value and any gain or loss is reported in
operations in the period realized.

Property, Equipment and Depreciation — Property and equipment are stated at cost. When
retired or otherwise disposed of | the related cost and accumulated depreciation are cleared
fromthe respective accounts and the net difference, iess any amount realized from the
disposition, is reflected in the Statenrent of Income.



Depreciation is computed using the straight-line method over the following estimated useful
lives:

Computers 5 years

Equipment, furniture and fixtures 7 years

Income Taxes — The Company does not pay federal or state income taxes onits income. Instead,
the Company’s income, deductions and other income tax attributes are reported to each
shareholder based on their respective ownership, and included in their respective Income tax
returns. The Company does, however, pay minimum franchise taxes in each state in which it
conducts business.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT).

Income Taxes (cont.) — The company adopted the provisions of Financial Accounting
Standards Board Accounting Standards Codification (FASB ASC) 740-10 pertaining to
accounting for uncertainty in income taxes. Federal and state tax authorities generally
have the right to examine and audit the previous three years of tax returns filed. Any
interest and penalties assessed to the Company would be recorded in operating
expenses. Noitems have beenrecorced in 2016, Management is not aware of any
uncertain tax positions requiring measurement or disclosure in these financial
statements.

3. FAIR VALUE

The fairvalue ef the Cormpany's financial instruments is determined by using available market
nformation and approarnate valuation methodologies. The Company’s principal financial
mstruments are cash, receivables, investments, and payables. At December 31, 2016, cash,
receivables, and payables, due to their short maturities, and liquidity, are carried at amounts
which reasonably approximate fair value. The Company measures the fair value of its
financial instruments using the procedures set forth below for ail assets and liabilities that fall
in the scope of this accounting guidance, Under FASB ASC 820, fair vaiue is defined as the
price that would be received to sell an asset or paia to transfer a liability (an exit price) in the
principal or most advantageous market for the asset or hability in an orderly transaction
between market particpants on the measurement date.

FASB ASC 820 establishes a three-level hierarchy for disclosure to show the extent and leve!l
of judgment used to estimate fair value measurements.

As of December 31, 2016, all financial instruments are recorded at cost, except the
ivestments, whichk approx:imates fair value due (0 short term maturities. As such, the fair
value hierarchy has not neen applied to these financial iInstruments. The investments are
vaiued utilizing level one nputs.



PROPERTY AND EQUIPMENT

Property and equipment consists of the following at December 31, 2016:

Computers and Equipment S 14,073
Furniture and Fixtures 8,864
22,937

Less: Accumulated depreciation (22.937)
s -0

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of Aggrepate ndebtedness to net capital, both as defined, shall not exceed 15to 1.
At December 31, 2016, Lhe Company had net capital of $ 113,388 which was $ 108,388 in
excess of its required net capital of $ 5,000 and a ratio aggregate indebtedness to net capital
of0.3610 1.

INCOME TAX MATTERS

The company, with the consert of its shareholcers, has eiected to be taxed asan S
corperatior. These sect:ors o ‘ederal and state income tax law provide that, in tieu of a
cerporate tevel lax on income, the sharehoiders separately account for their pro rata shares
of the Company’s items of income, deductions, losses and ¢credits, As a result of this election,
no tederal or state income taxes have been recognized in the accompanying financial
statements. However, the statesin which the Company conducts business assess a franchise
tax on the Company and these franchise taxes have been included in these financiai
statements.

PENSION PLAN

The Company adoptad a retirement plan established under the provisions of Section 401K of
the Internal Revenue Code effective January 1, 2007. The plan covers substantially all
employees who have attained age 21 and have completed one year of service. 1,000 hours
of service ner year is required to count as 1 year. The Corporation’s contributions are
entirely discretionary upon the director's approval. Contributions tc the plan for the year
December 31, 2016 amcunted tc $ 9,000,

CONCENTRATION OF CREDIT RiSK

The Company’s tingncial instruments that are exposed to concentration of credit risk that
consist primarily of cash and cash equivalents, commissions receivable and accounts
receivable. The Company maintains its cashin bank demand deposit accounts, which, at
times, may exceed federally .nsured Lmits. The Company's commissions receivable are due
frem large financial institutions from selling financial instruments. Commissions are normally
paid within thirty days of the transaction. The Company has not experienced any losses in



10.

12.

these accounts and believes " is not exposed to any significant credit risk with respect to its
cash and cash equivalents, commissions receivable and accounts receivable.

COMMITMENTS

The Company leases coffice and storage space under an operating agreement that expires on
December 31,2020. Totalexpense amounted to S 8,400 for the year ended December 31,
2016. A new lease was signed 1/1/2016 for a period of 5 years at the same rent of $8,400
oer year.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through the date of the auditors’ report,
whicn is the date the financial statements were available for issue.

. PRIOR YEAR ADJUS TMEN!

The Company excluded commission trails for 2C15 received in 2016, To properly account for
the 2015 receivable the Company will record 3 prior period adjustment.

Retained Earnings 12/31/2015 as originally stated $ 56,377
Adjusted for Commission Receivable 24,064
Retained Earnings 12/31/2015 as restated $ 80,441

RELATED PARTIES

Gary Hoch Agency has contracts with 2 related parties. The first one was entered into in 2016
with an agency owned by a related party for $20,000, which provides administration and
consulting services. The second one was entered into in 2016 w'th a related party for $4,800
who provides cansuiting and income tax preparation assistance.



Gary Hoch Agency, Inc.
Computation of Net Capital
Under Rule 15¢3-1 of the Securities and Exchange Commission
December 31, 2016

Computation of Basic Net Capital Requirement

Total ownership equity from Statement of Financial Condition $ 146,316
Deductions:  for non-aliowable assets {25,022)
for other securizies haircuts ( 7.906)

Net Cepital 12/31/2016 $.113,388

Minimum net capital required S 27
Minimum doliar net capital requirement of reporting broker/dealer $ 5,000
Net capital requirement $ 5,000
Excess net capital $ 108,388
Excess net capital at 1000% $ 107,388

Computation of Aggregate Indebtedness

Lianilities from Statement of Financia! Condition S 409
Percentage of aggregate indebtedness to net capital 0.36%

tatement Pursuant to Paragraph (d) (4) of Rule 17a-5

There were no differences between this computation of net capital and the corresponding
computat’'on prepared by Gary Hoch Agency, Inc. and included in the Company’s unaudited
Part lIA FOCUS Report filing as of the same date.

Net capital per the Company’s FOCUS report {(unaudited) $113,388

Net capital per Audited Financial Statement $113,388

10



Rizzo, DiGiacco, Hern & Baniewicz
# I M CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder
of Gary Hoch Agency, Inc.:

We have reviewed management's statements, included in the accompanying Report of Exemption Claimed Under
C.F.R. §240.15c¢3-3(k) , in which (1) Gary Hoch Agency, Inc. identified the following provisions of 17 C.F.R.
§15c¢3-3(k) under which Gary Hoch Agency, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3: ((k)(1)) (the
“exemption provision") and (2) Gary Hoch Agency, Inc. stated that they met the identified exemption provision
throughout the most recent fiscal year without exception. Gary Hoch Agency, Inc.'s management is responsible
for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about Gary
Hoch Agency, Inc.’'s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(1) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

W Dibinesr Vo o Bamusssio n’”

Pittsford, New York
February 16, 2017
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Rizzo. DiGracco, Hern & Baniewicz, CPAs
Village Green Office Park * 69B Monroc Ave * Pittsford, NY 14534 * Tel 585.662.5046 * Fax 585.662.5153
www.rizzodigiacco.com



GARY HOCH AGENCY, INC.
REPORT OF EXEMPTION CLAIMED UNDER C.F.R, RULE 240.15¢3-3(k)
DECEMBER 31, 2016

To the best of my knowledge and belief, Gary Hoch Agency, Inc. claims exemption from 17 C.F.R, Rule
240.15c3-3: {k)(1} (the “exemption provisions”) for the entire year ended December 31, 2016.

To the best of my knowledge and belief, Gary Hoch Agency, Inc., has met the identified exemption

provisions under 17 C.F.R. Rule 240.15¢3-3: (k)(1) throughout the entire year ended December 31, 2016
as described in paragraph (d){4)(iii) of this section without exception,

]
/7
[

Gary Hoch, Presidem
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GARY HOCH AGENCY, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND INFORMATION
RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2016

Computation for determination of rese-ve recuirements and information relating to possession or
control requirements under Rule 15¢3-3 of the Securities and Exchange Commission are inapplicable
since the Company is exempt from such rule pursuant to paragraph (k){1).

13



Rizzo, DiGiacco, Hern & Baniewicz
B B W CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-UPON
PROCEDURES

To the Shareholder
of Gary Hoch Agency, Inc.

In accordance with Rule 17a-5(e)(4) of the Securities and Exchange Commission Act of 1934 and the SIPC
Series 600 Rules. we have performed the following procedure with respect to the Certification of Exclusion from
Membership (Form SIPC-3) of Gary Hoch Agency, Inc. for the year ended December 31, 2016 and filed with the
Securities Investor Protection Corporation (SIPC) on December 31, 2015, which was agreed to by Gary Hoch
Agency, Inc. and SIPC, solely to assist you and the other specified parties in evaluating Gary Hoch Agency, Inc.’s
compliance with the applicable instructions of the Certification of Exclusion from Membership (Form SIPC-3).
Gary Hoch Agency, Inc’s management is responsible for Gary Hoch Agency, Inc.’'s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the Public Company Accounting Oversight Board (United States). The sufficiency of this
procedure is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedure described below either for the purpose for which this
report has been requested or for any other purpose. The procedure we performed is as follows:

We compared the income reported on the audited Form X-17A-5 for the year ended December 31,
2016, to ascertain that the Certification of Exclusion from Membership (Form SIPC-3) was
consistent with the income reported.

Because the above procedure does not constitute an audit conducted in accordance with the standards of the
Public Company Accounting Oversight Board, we do not express an opinion on the above procedure. In
connection with the procedure referred to above, no matters came to our aitention that caused us to believe that
the income reported on the audited Form X-17A-5 for the year ended December 31, 2016 was not consistent with
the income reported on the Form SIPC-3 referred to above. Our procedure was performed solely to assist you in
complying with the Rule 17a-5(e)(4) and the SIPC Series 600 Rules, and our report is not to be used for any other
purpose. This report relates solely to the procedure referred to above and does not extend to any financial
statements of Gary Hoch Agency, Inc. taken as a whole.

Ry Dibinnr W * B €72

Pittsford, New York
February 16, 2017
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Rizzo, DiGiacco, Hern & Baniewicz, CPAs
Village Green Office Park * 69B Monroc Ave * Pittsford, NY [4534 * Tel 585.662.5046 * Fax 585.662.5153
wivw.rizzodigiacco.com
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