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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: T-R. Winston & Company, LLC OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM L.D. NO.
376 Main Street
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
(908) 234-0300

John W. Galuchie, Jr.
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Sobel & Company, LLC

(Name — if individual, state last, first, middle name)

293 Eisenhower Parkway, Ste 290 Livingston New Jersey  07039-1711
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certiﬁed Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

1, John W. Galuchie, Jr. : , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

T.R. Winston & Company, LLC , as
of December 31 _,2016 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer er director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

—

<.

Piper S Sheldon e
Notary Public u Ve / Signature
State of New Jersey
My Commission Expires July 13, 2021 President
' Title

~ Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
E’(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
& (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
= (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
m/(l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
O ma report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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293 Eisenhower Parkway

I S OB E L & C O L Livingston, NJ 07039-1711
* LC Office: 973.994.9494

¢ Fax: 973.994.1571

www.sobel-cpa.com

CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS

REPORT OF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM ’

To the Members
T.R. Winston & Company, LLC
Bedminster, New Jersey

We have audited the accompanying statement of financial condition of T.R. Winston &
Company, LLC, (“Company”), a New Jersey limited liability company, as of December 31,
2016, and the related statements of income, changes in members’ equity, changes in liabilities
subordinated to claims of general creditors and cash flows for the year then ended. These
financial statements are the responsibility of T.R. Winston & Company, LLC’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used, and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of T.R. Winston & Company, LLC as of December 31, 2016, and the
results of its operations and its cash flows for the year then ended in accordance with

 Public Accountants

Livingston, New Jersey
February 21, 2017
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T. R. WINSTON & COMPANY, LLC

STATEMENT OF FINANCIAL CONDITION

ASSETS

Cash and cash equivalents
Securities owned
Deposit with clearing broker
Leasehold certificates of deposit
Receivable from clearing broker
Prepaid expenses
Leasehold improvements,

net of accumulated amortization of $21,531
Other

Total assets

LIABILITIES AND MEMBERS' EQUITY

Accounts payable
Accrued expenses
Securities sold, not yet purchased
.Deferred rent
Total liabilities

.COMMITMENTS AND CONTINGENCIES

Members' equity
Total liabilities and members' equity

The accompanying notes are an integral part of these financial statements.

December 31, 2016

203,657
2,755,596
250,000
195,030
316,473
80,371

34,661
421,851

4,257,639

201,783
253,943
965,548
146,608

1,567,882

2,689,757

4,257,639




T. R. WINSTON & COMPANY, LLC

STATEMENT OF INCOME

Revenues:
Brokerage commissions and fees
Investment banking and consulting fees
Principal transactions, net:
Trading
Investing
Interest and dividends
Total revenues

Expenses:
Commissions and related expenses
Employee compensation and benefits
General and administrative
Clearing fees and charges
Occupancy
Interest

Total expenses

Net income

For the Year Ended
December 31, 2016

$ 1,432,250
9,673,211

(132,579)
438,020
450,232

11,861,134

3,435,996
2,913,141
2,846,617
271,213
820,551
217,577

10,505,095

$ 1,356,039

The accompanying notes are an integral part of these financial statements.



T. R. WINSTON & COMPANY, LLC

STATEMENT OF CHANGES IN MEMBERS’ EQUITY

Members' Equity

Balance at December 31, 2015 $ 183,718
Net income, year ended December 31, 2016 1,356,039
Contribution of capital by members 1,150,000

Balance at December 31, 2016 3 2,689,757

The accompanying notes are an integral part of these financial statements.



T. R. WINSTON & COMPANY, LLC

STATEMENT OF CASH FLOWS

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash
used for operating activities:
Amortization of leasehold improvements
Changes in operating assets and liabilities:
Change in net receivable from clearing broker
Change in other assets
Change in securities owned
Change in leasehold certificates of deposit
Change in prepaid expenses
Change in securities sold not yet purchased
Change in deferred revenue
Change in accounts payable and accrued expenses
Change in deferred rent
Net cash used for operating activities

Cash flows from financing activities:
Contribution of capital by members
Net cash used for financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Supplemental Disclosure of Cash Flow Information:
Cash paid for interest
Cash paid for state and local taxes
Contribution of subordinated loan to capital by member

$ 1,356,039

11,241

(254,188)
(400,000)
(1,687,943)
15,000
49,683
965,548
(554,167)
181,107
(5,454)

(323,134)

150,000

150,000

(173,134)
376,791

$ 203,657

©»

217,577

&

9,774

L]

1,000,000

The accompanying notes are an integral part of these financial statements.

5



T. R. WINSTON & COMPANY, LLC

STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

Subordinated Nofe
Payable to Member

Balance at December 31, 2015 $ 1,000,000
Increase - Borrowings under subordinated loan agreement -

Decrease - Contribution of borrowings to capital (1,000,000)

Balance at December 31, 2016 $ -

The accompanying notes are an integral part of these financial statements.



T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements
for the year ended December 31, 2016

Organization and Nature of Business

T.R. Winston & Company, LLC (the “Company”) is a licensed securities broker-dealer in all
states and the District of Columbia and is registered with the Securities and Exchange
Commission (“SEC”). The Company is also a member of the Financial Industry Regulatory
Authority, Inc. ("FINRA"), The NASDAQ Stock Market, LLC (“NASDAQ”) and the
Securities Investor Protection Corporation (“SIPC”). The Company conducts retail and
institutional securities brokerage, trading and investment banking business.

Significant Accounting Policies

Basis of Accounting:

The financial statements have been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America (“U.S.
GAAP”). The Company is engaged in a single line of business as a securities broker-dealer,
which comprises several classes of services, including principal transactions, agency
transactions, investment banking, investment advisory and venture capital businesses. The
Company records all securities transactions and the related revenues and expenses on a trade-
date basis. The effect of all unsettled transactions at December 31, 2016 is accrued in the

statement of financial condition.

Use of Estimates:

The preparation of financial statements in conformity with U.S. GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Securities Owned and Securities Sold, Not Yet Purchased:

The Company takes proprietary trading securities positions to satisfy customer demand for
NASDAQ market and over-the-counter securities. Realized and unrealized gains and losses
from holding proprietary trading positions for resale to customers are included in principal
transactions trading revenues. The Company also holds principal investment securities.
Realized and unrealized gains and losses from principal investment securities are included in
principal transactions investing revenues. All securities are presented at fair value.



T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements
for the year ended December 31, 2016 (Continued)

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. A fair
value measurement assumes that the transaction to sell the asset or transfer the liability occurs
in the principal market for the asset or liability or, in the absence of a principal market, the
most advantageous market. The fair value hierarchy prioritizes the inputs to valuation
techniques used to measure fair value into three broad categories:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities
‘that the Company can access at the measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable
for the asset or liability either directly or indirectly.

Level 3 — Unobservable inputs for the asset or liability.

The availability of observable inputs can vary from security to security and is affected by a
wide variety of factors, including, for example, the type of security, the liquidity of markets
and other characteristics particular to the security. To the extent that valuation is based on
models or inputs that are less observable or unobservable in the market, the determination of
fair value requires more judgment. Accordingly, the degree of judgment exercised in
determining fair value is greatest for instruments categorized as Level 3. The Company only
uses Level 1 inputs to value its securities.

Brokerage Commissions and Fees:
The Company records brokerage commission and fees and related expenses on a trade-date

basis as transactions occur.

Investment Banking and Consulting Fees:

Investment banking fees include net revenues arising from securities offerings in which the
Company acts as a placement agent and are recorded when each transaction is closed.
Investment banking fees also include revenues earned from providing merger and acquisition
and strategic and restructuring advice to corporate clients and are recorded as revenue when
earned, which varies by engagement. Any unearned fees received are recorded as deferred
revenue. The Company will supplement its existing employees by engaging independent
licensed contractors to perform some of the services required.



T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements
for the year ended December 31, 2016 (Continued)

Interest Income/Expense:
The Company receives interest income on 1ts credit balances at the clearing broker and is

charged interest expense on its debit balances at the clearing broker.

Income Taxes:

The Company was formed as a Delaware limited liability company during 2003 and as such
is classified as a partnership for federal income tax purposes; therefore, the taxable income or
loss from the Company’s operations is allocated to the Company’s members. However, the
Company is responsible for franchise tax fees, rent taxes and other minimum taxes imposed
by several state and local authorities. The Company is required to pay franchise taxes to the
City of Los Angeles and rent taxes to New York City which amounted to approximately
$36,000 and $8,000, respectively, during the year ended December 31, 2016. For financial
statement purposes, the Company utilizes recognition threshold and measurement principles
of tax positions taken or expected to be taken on a tax return. At December 31, 2016, there
were no significant income tax uncertainties that are expected to have a material impact on
the Company's financial statements. In addition, no interest or penalties were recorded as of
December 31, 2016.

Cash and Cash Equivalents:

The Company considers as cash equivalents all short-term investments with an original
maturity of three months or less, which are highly liquid and are readily exchangeable for
cash at amounts equal to their stated value. The Company maintains cash and cash equivalent
balances at financial institutions which, at times, exceed insured limits.

Leasehold Improvements:

The Company records all leasehold improvements at cost. Amortization of leasehold
improvements is computed using the straight-line method over the five year life of the lease.
Amortization of leasehold improvements for the year ended December 31, 2016 amounted to
$11,241.

Subsequent Events:

The Company has evaluated its subsequent events and transactions occurring after December
31, 2016 through February 21, 2017, the date which the financial statements were available
to be issued. The Company is not aware of any subsequent events which would require
recognition or disclosure in the financial statements.



- T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements
for the year ended December 31, 2016 (Continued)

Clearing Broker

The Company has entered into a Fully Disclosed Clearing Agreement with Pershing, LLC, a
subsidiary of The Bank of New York Mellon Corporation, (the “Clearing Broker”). The
Clearing Broker carries cash and margin accounts of the customers introduced by the
Company and clears transactions on a fully disclosed basis for such accounts. In addition, the
Clearing Broker is responsible for carrying, maintaining and preserving such books and
records pertaining to its function as a Clearing Broker pursuant to the requirements of Rules
17a-3 and 17a-4 of the Securities Exchange Act of 1934.

Pursuant to the fully disclosed clearing agreement, the Company has a deposit of $250,000
on account with the Clearing Broker. At December 31, 2016, the amount receivable from the
Clearing Broker was $316,473. The Company is subject to credit risk should the Clearing
Broker be unable to repay the deposit, amounts due from the Clearing Broker or the securities
owned by the Company and held in custody by the Clearing Broker.

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15to 1. At December 31, 2016,
the Company had net capital of $1,454,526 which was $1,354,526 in excess of its required
net capital of $100,000. The Company's ratio of aggregate indebtedness to net capital was
41 to 1. The Company is not required to furnish the “computation of reserve requirements”
under Rule 15¢3-3 of the Securities and Exchange Commission due to the fact that it qualifies
for, and complies with, the exemptive provision k(2)(ii) of Rule 15¢3-3. This provision
exempts brokers or dealers who clear all transactions on behalf of customers with a Clearing
Broker on a fully disclosed basis (Note 3) from having to furnish the “computation of reserve

requirements.”

10



T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements
for the year ended December 31, 2016 (Continued)

Commitments and Contingencies

Leases:

The Company leases its main office facilities under an initial five-year lease agreement with
an unrelated party, the latest renewal of which, expires August 31, 2017. The Company has
signed five-year lease agreements for its Los Angeles, California and New York, New York
offices with different unrelated parties. As a condition to these leases the Company had to
provide the Los Angeles and New York landlords with irrevocable letters of credit in the
amounts of $60,000 and $135,030, respectively. These letters of credit are collateralized by
certificates of deposit of like amounts and are included in leasehold certificates of deposit.
There were no amounts drawn on either letter of credit as of December 31, 2016.

The Company subleases part of its main, Los Angeles and New York premises to several
subtenants on a monthly basis. Rental income under these sublease agreements in 2016 was
approximately $112,000. Aggregate net rent expense for the year ended December 31, 2016
was approximately $672,000. The Company leases one additional office space location under
a two-year lease agreement and also leases one additional office space location on a month-
to-month basis.

The Company leases all of its facilities under operating leases. Two of these lease agreements
provide for rent holidays and escalation clauses. U.S. GAAP requires rent expense to be
recognized on a straight-line basis over the lease term. The difference between the rent due
under the stated periods of the leases compared to the straight-line basis is recorded as
deferred rent. Future minimum rental requirements under the terms of all leases are:

2017 $ 609,000
2018 $ 569,000
2019 $ 584,000
2020 $ 288,000

Legal Matters:
The Company, as part of doing business, may from time to time be involved in legal matters.

In the opinion of management and after consultation with legal counsel, there are no matters,
alone or in the aggregate, that are considered to be material to the financial statements.

11



T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements
for the Year Ended December 31, 2016 (Continued)

Related Party Transactions

In accordance with an expense sharing agreement the Company reimburses Bedminster
Management Corp. (“BMC”) for the cost of certain group medical insurance and office
supplies. BMC is owned one-third by the Company and two-thirds by unrelated entities that
sublease office space in the Company’s main office. Effective January 1, 2017 the Company
has dissolved its relationship with BMC with regard to the expense sharing agreement. The
sublease arrangement remains in effect.

BMC, the Company and these unrelated entities share certain office and other expenses on a
pro-rata basis. Such reimbursements were approximately $384,000 for the year ended
December 31, 2016.

Included in interest income is approximately $115,000 received from a related party. This

related party is a limited liability company. T.R. Winston & Company and its controlling
member collectively own approximately 39% of this limited liability company.

Securities Owned and Securities Sold, Not Yet Purchased

Securities owned and securities sold, not yet purchased consisted entirely of marketable equity
securities. These securities are recorded at fair values that were available in active markets
for identical investments (“Level 1) as of December 31, 2016 and are listed below:

Assets:
Securities owned:
Marketable equity securities $ 2,755,596
Liabilities:
Securities sold, not yet purchased:
Marketable equity securities $ 965,548

Approximately $123,000 of securities owned and $121,000 of securities sold, not yet
purchased consisted of companies established under the laws of a foreign country but are

traded on U.S. markets.

12
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T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements
for the Year Ended December 31, 2016 (Continued)

Other Assets

Included in other assets are restricted securities that were received from the conversion of
notes receivable from an unrelated third party. These securities are recorded at cost and
aggregated $400,000.

Off-Balance Sheet Risk

As a securities broker-dealer, the Company is engaged in various trading and brokerage
activities, on an agency and principal basis. The Company’s exposure to off-balance sheet
credit risk occurs if a customer, clearing agent or counterparty does not fulfill their obligations
arising from a transaction. :

The agreement between the Company and its clearing broker provides that the Company is
obligated to assume any exposure related to nonperformance by its customers. The Company
seeks to control the risk associated with nonperformance by requiring customers to maintain
margin collateral in compliance with various regulatory requirements and the clearing
broker’s internal guidelines. The Company monitors its customer activity by reviewing
information it receives from its clearing broker on a daily basis, requiring customers to deposit
additional collateral, or reduce positions when necessary, and reserving for doubtful accounts
when necessary.

Subordinated Borrowings

Effective May 1, 2010 the Company entered into a subordinated loan agreement for equity
capital with its controlling member in the amount of $1,000,000, payable on April 30, 2013
and bearing interest at the rate of three percent per annum. During 2012 and again in 2015
the Company and the controlling member amended this subordinated loan agreement
extending the maturity until April 30, 2016 then April 30, 2017 respectively. In March 2016
the member, with FINRA approval, contributed the $1,000,000 subordinated note to the
capital of the Company. The contributed funds cannot be withdrawn before April 30, 2018
without prior FINRA approval. Interest expense under this agreement aggregated $5,000 for
the year ended December 31, 2016.

13



293 Eisenhower Parkway

P S OBE L & CO LLC Livingston, NJ 07039-1711
. Office: 973.994.9494

g . Fax: 973.994.1571
' www.sobel-cpa.com

CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING

FIRM ON SUPPLEMENTARY INFORMATION REQUIRED BY RULE

17a-5 UNDER THE SECURITIES EXCHANGE ACT OF 1934

To the Members
T.R. Winston & Company, LLC
Bedminster, New Jersey

We have audited the financial statements of T.R. Winston & Company, LLC as of and for the
year ended December 31, 2016, and have issued our report thereon dated February 21, 2017,
which contains an unmodified opinion on those financial statements. Our audit was performed
for the purpose of forming an opinion on the financial statements as a whole. The Computation
of Net Capital under Rule 15¢3-1 of the Securities and Exchange Commission, contained on
page 15, has been subjected to audit procedures performed in conjunction with the audit of T.R.
Winston & Company, LLC’s financial statements. The supplementary information is the
responsibility of T.R. Winston & Company, LLC’s management. Our audit procedures included
determining whether the supplementary information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplementary information. In
forming our opinion on the supplementary information, we evaluated whether the supplementary
information, including its form and content, is presented in conformity with 17 C.F.R. § 240.17a-
5. In our opinion, the Computation of Net Capital under Rule 15¢3-1 of the Securities and
Exchange Commission is fairly stated, in all material respects, in relation to the financial

statements as a whole.

i éd Public Accountants

Livingston, New Jersey
February 21, 2017
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~ Schedule I

T. R. WINSTON & COMPANY, LLC

COMPUTATION OF NET CAPITAL

UNDER RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2016
Net Capital
Total members' equity from statement of financial condition
Subtract:
Other assets

Tentative net capital
Haircuts on securities owned
Undue concentration haircut

Net capital

Aggregate Indebtedness
Accounts payable
Accrued expenses
Deferred rent
Total aggregate indebtedness

Minimum net capital required [Pursuant to Rule 15¢3-1(a)(4)]
Excess net capital
Net capital in excess of 120% of minimum requirement

Ratio of aggregate indebtedness to net capital

Statement Pursuant to Paragraph (d)-(4) of Rule 17a-5

$ 2,689,757
(731,913)
1,957,844
(454,836)
 (48,482)
$ 1,454,526
$ 201,783
253,943
146,608
$ 602,334
$ 100,000
$ 1,354,526
$ 1,334,526
- 041

There were no differences between this computation of net capital and the corresponding computation
prepared by T. R. Winston & Company, LLC, and included in the Company's unaudited Part IIA

FOCUS Report filing as of December 31, 2016.

skl skokokkok
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293 Eisenhower Parkway

P Livingston, NJ 07039-1711
SOBEL & CO LLC Office: 973.994.9494
. Fax: 973.994.1571

CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS www.sobel-cpa.com

REPORT OF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

To the Members
T.R. Winston & Company, LLC
Bedminster, New Jersey

We have reviewed management's statements, included in the accompanying Exemption Report
in which (1) T.R. Winston & Company, LLC identified the following provisions of 17 C.F.R.
§15¢3-3(k) under which T.R. Winston & Company, LLC claimed an exemption from 17 C.F.R.
§240.15¢3-3:(2)(ii) (“exemption provisions"), and (2) T.R. Winston & Company, LLC stated
that T.R. Winston & Company, LLC met the identified exemption provisions throughout the
most recent fiscal year without exception. T.R. Winston & Company, LLC’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about T.R. Winston & Company, LLC’s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities

Exchange Act of 1934. -~ )
| RN ) C(Zﬂ(

Certiﬁ Public Accountants

Livingston, New Jersey
February 21, 2017
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Schedule

T. R. WINSTON & COMPANY, LLC
EXEMPTION REPORT
As of December 31, 2016

T. R Winston & Company, LLC (“the Company) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R.
§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. §240.15¢3-3 under the following
provisions of 17 C.F.R. §240.15¢3-3 (k): (2)(ii)

This provision exempts brokers or dealers, who clear all transactions on behalf of customers with a
Clearing Broker on a fully disclosed basis, from having to furnish the computation of reserve
requirements and from having to furnish information relating to possession or control requirements.
The Company was in compliance with this exemptive provision at all times during the year ended
December 31, 2016.

T.R. Winston & Company, LLC

I, John W. Galuchie, Jr., affirm that, to my best knowledge and belief, this Exemption Report is true
and correct.

17
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T.R. WINSTON & COMPANY, LLC

INDEPENDENT ACCOUNTANTS’ AGREED-UPON
PROCEDURES REPORT ON
GENERAL ASSESSMENT RECONCILIATION
(FORM SIPC-7)

DECEMBER 31, 2016
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING
FIRM ON APPLYING AGREED-UPON PROCEDURES

To the Members
T.R. Winston & Company, LLC
Bedminster, New Jersey

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the
SIPC Series 600 Rules, we have performed the procedures enumerated below with respect to the
accompanying General Assessment Reconciliation (“Form SIPC-7”) to the Securities Investor
Protection Corporation (“SIPC”) for the year ended December 31, 2016, which were agreed to
by T.R. Winston & Company, LLC and SIPC, solely to assist you and the other specified parties
in evaluating T.R. Winston & Company, LLC’s compliance with the applicable instructions of
Form SIPC-7. T.R. Winston & Company, LLC’s management is responsible for T.R. Winston &
Company, LLC’s compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments on Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the
year ended December 31, 2016, with the amounts reported on Form SIPC-7 for the year
ended December 31, 2016, noting no differences;

3. Compared any adjustments reported on Form SIPC-7 with supporting schedules and
working papers, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7 and on
the related schedules and working papers supporting the adjustments, if any, noting no
differences; and

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed, if applicable.
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We were not engaged to, and did not, conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be, and should not be, used by anyone other than these specified parties.

Livingston, New Jersey
February 21, 2017
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