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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Brock Securities LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

$21 Kifth Avenue - 39th Floor

(No. and Street)
New York NY 10175
(City) (Statc) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

212-209-3000
(Area Code - Teiephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained on this Report*

RSGN&C CPA
(Name - if individual, state Jast, first, middle name)
97 Frochlich Farm Blvd Woodbury NY 11797
(Address) (City) (State) (Zip Code)
CHECK ONE:

[X] certified Public Accountant
D Public Accountant

D Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

¥ Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant must be
supported by a stalement of facts and circumstances relied on as the basis for the exemption. See 240.17a-5(e)(2).
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OATH OR AFFIRMATION

1, Charles L. Brock , swear {(or affirm) that, to the best of
wy knowledge and belief, the sccompenying financial statements end supporting schedules pertaining to the firm of

Brock Securities LLC , a8
of Dooember 31, 2016 » &¢ true and oorrect. I forther swear (or affirm)

that neither the company nor eny partner, proprictor, principel officer, or director has any proprictary intervst in any account
clagaified solely an that of a customer, except as follows:
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This report* contains (check all applicable boxes):
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. COMM. EXR
Facing page.

Statement of Financial Condition.

Statement of Incams (Loss).

Statement of Cash Flows

Statement of Changes in Stockholders' Equity or Pertners’ or Sole Proprietor's Capitel,

Statement of Changes in Lisbilitles Subardinated to Clsims of General Creditors.
Computation of net capitel for brokers and dealers pursuant to Rule 18¢3-1.
Comypratetion for determination of reserve requirements pursuant to Rule 15¢3-3,

Information relating to the possession or control requirements for brokers and dealers under Rule 15¢3-3.

A reconcilintion, including appropriste explanation, of the computation of net capital under Rule 15¢3-1 end the
computation for determination of the reserve requirements under exhibit A of Rule 15¢3-3.

A recongiliation between the sudited and unaudited Statements of Financial Condition with respect to methods of
consolidation. ‘

An osth or affirmetion.
A capy of the Securitics Investor Protection Corporation (SIPC) supplements] report.
Exemption Repot '

**  For conditions of confldential trectmems of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
of Brock Securities, LLC

We have audited the accompanying statement of financial condition of Brock Securitles, LLC (a
limited liability company) as of December 31, 20186, that is filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes to the financial statements. Brock
Securities, LLC's management is responsible for this financial statement. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of material
misstatement. The Company is not required to have, nor were we engaged to perform, an audit
of its internal control over financial reporting. Our audit included consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company's internal contro! over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures
in the statement of financial position, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall statement of financial position
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material

respects, the financial condition of Brock Securities, LLC as of December 31, 2016 in accordance
with accounting principles generally accepted in the United States of America.

. WM?NW@M ¢ Sebliran Cle e

Raphael Goidberg Nikpour Cohen & Sullivan, CPA’'s PLLC
Woodbury, New York

February 10, 2017
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BROCK SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION
FOR THE YEAR ENDED DECEMBER 31, 2016

ASSETS
Cash $ 192,778
Other assets 13,917
Total Assets $ 206,695

LIABILITIES AND MEMBERS' EQUITY

Due to Related parties $ 53,548

Total Liabilities 53,548
Members' equity 153,147
Total Liabilities and Mermbers' Equity $ 206,695

The accompanying footnotes are an integral part of these financial statements.



BROCK SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTES TO FINAN CIAL STATEMENTS:

NOTE 1 - ORGANIZATION AND OPERATIONS:

Brock Securities LLC (The “Company™), a limited liability company, was organized in the
state of Delaware on July 13, 2002. The Company is a securities broker-dealer registered
with the Securities and Exchange Commission (SEC), and is a member of the Financial
Industry Regulatory Authority, Inc. (FINRA).

These financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America, which require the use of estimates by
management.

The Company was organized as a sole member LLC and as such, no provision for federal
and state taxes have been made since the Company in not a taxable entity. The member is
liable for the taxes on the Company’s income or loss.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICiES:

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid investments
with a maturity of three months or less when purchased to be cash equivalents.

Fair Value Measurement — Definition and Hierarchy

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820,
Fair Value Measurements and Disclosures (formerly FASB Statement 157, Fair Value
measurements) establishes a framework for measuring fair value and expands disclosures about fair
value measurements. ASC 820 establishes a fair value hierarchy which prioritizes the inputs to
valuation techniques used to measure fair value into three broad levels explained below:

Level ]- inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the
Company has the ability to access.

Level 2- inputs are inputs (other than quoted prices included within Leve! ) that are observable for
the asset or liability, either directly or indirectly.

Level 3- are unobservable inputs for the asset or liability and rely on management’s own

assumption about the assumptions that market participants would use in pricing the asset or
liability.

See report of independent registered public accounting firm



BROCK SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair Value Measurement — Definjtion and Hierarchy (continued)

The availability of observable inputs can vary from instrument to instrument and is affected by a
wide variety of factors. This includes the type of instrument, whether the instrument is new and not
yet established in the marketplace, and other characteristics particular to the transaction. To the
extent that valuation is based on models or inputs that are less observable or unobservable in the
market, the determination of the fair value requires more judgement. Accordingly, the degree of
judgement exercised by the Company in determining fair value is greatest for instruments
categorized in Level 3. In certain cases, the inputs used to measure fair value may fall into different
levels of the fair value hierarchy. In such cases, the instrument is reported in the lowest level that
has a significant input. Even when inputs are not observable, the Company’s own assumptions and
methodologies are established to reflect those that market participants would use in pricing the asset
or liability at the measurement date. In addition, during periods of market dislocation, the
observability of inputs may be reduced for many instruments. This condition could cause an
instrument to be classified to a lower level within the fair value hierarchy.

NOTE3 - NET CAPITAL:

As a broker-dealer, the Company is subject to the Securities and Exchange Commission’s regulations
and operating guidelines, which requires the Company to maintain a specified amount of net capital,
as defined, and a ratio of aggregate indebtedness to net capital, as derived, not exceeding 15 to 1.
The Company’s net capital, as computed under Rule 15¢3-1, was $139,230 at December 31, 2016,
which exceeds required net capital of $100,000 by $39,230.

NOTE 4 - SIGNIFICANT GROUP CONCENTRATION OF RISK:

In the normal course of business, the Company enters into financial transactions where the risk of
potential loss due to changes in the market (market risk) or failures of the other parties to the
transaction to perform (counterparty risk) exceeds the amounts recorded for the transaction.

The Company’s policy is to continuously monitor its exposure to the market and counterparty risk
through the use of a variety of financial, position and credit exposure reporting and control
procedures. In addition, the Company has a policy of reviewing the customers and/or other
counterparties with which it conducts business.

As of December 31, 2016 there were no customer accounts having debit balances which presented
any risks nor was there any exposure with any other transaction conducted with any other broker.

See report of independent registered public accounting firm



BROCK SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 5 - RELATED PARTY TRANSACTIONS:

The Company has an expense sharing agreement with the parent. As of December 31, 2016, the
Company owed the parent $53,548,

NOTE 6 - PROVISIONS FOR INCOME TAXES:

The Company is a limited liability company, as such, is treated as a parinership for income tax
purposes. Accordingly, the taxable income or loss of the Company is reported by the parent in its tax
returns. The Company is liable for New York City unincorporated business tax (“UBT”) on its
operations.

FASB provides guidance for how uncertain tax provisions should be recognized, measured, disclosed
and presented in the financial statements. This requires the evaluation of the tax positions taken or
expected to be taken in the course of preparing the Partnership’s tax returns to determine whether the
tax positions are “more-likely-than-not” of being sustained “when challenged” or “when examined”
by the applicable tax authority. Tax positions not deemed to meet the more-likely-than-not threshold
would be recorded as a tax benefit or expense and liability in the current year. For the year ended
December 31, 2016 management has determined that there are no material uncertain income tax
positions.

NOTE 7 - RULE 15C3-3:

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph (k)(2)(i) in that the
Company carries no customer accounts

NOTE 8 — SUBSEQUENT EVENTS:

Subsequent events have been evaluated and no events have been identified which require
disclosure.

See report of independent registered public accounting firm



