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OATH OR AFFIRMATION

1 Claudio Chiuchiarelli , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules. pertaining to the firm of
BANYAN SECURITIES,LLC , as

of December 31 20 16 , are true and correct. I`further Swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Sworn to Before me l /

by Claudio Chiuchiarelli
Sigijdu

this'Z~~day of February 2017

Title

Notary Public

State of California County of Marin
This report ** contains (check all applicable oxes):
® (a) Facing Page.
® (b) Statement of Financial Condition.
❑ (c) Statement of Income (Loss). Short Version of the Oath & Affirmation

❑ (d) Statement of Changes in Financial Condition.
❑ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
❑ (g) Computation of Net Capital.
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 150-3.
❑ (i) Information Relating to the Possession or Control Requirements Under Rule 150-3.
❑ (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 150-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 150-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
® (1) An Oath or Affirmation.
❑ (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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A notary public or other officer completing
this certificate verifies only the identity of
the individual who signed the document to
which this certificate is attached, and not
the truthfulness, accuracy, or validity of that
document

Notarization is Required 
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State of California County of 1" U—,r i

Subscri ed and sworn to (or affirmed) before me this2? day offrel . 20
,00 f (Day) (Month) (Year)
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who ,appeared befo e me.

X
Signature o
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. . 600 California Street, Suite 600, San Francisco, CA 94108

. / Phone (415) 421-5757 Fax (415) 288-6288 Email bpm@bpmcpa.com Web bpmcpa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members of Banyan Securities, LLC

We have audited the accompanying statement of financial condition of Banyan Securities, LLC (the "Company") as of
December 31, 2016, and the related notes to the financial statements. This financial statement is the responsibility of
the Company's management. Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the statement of financial position. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall statement
of financial position presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the financial
position of Banyan Securities, LLC as of December 31, 2016 in accordance with accounting principles generally accepted
in the United States of America.

BPM LLP
San Francisco, California
February 22, 2017

bpmcpaxom



BANYAN SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2016

ASSETS

Cash

Due from clearing broker, including clearing deposits of $150,000

Investment in securities, at fair value

Commissions receivable

Other assets

LIABILITIES AND MEMBERS' EQUITY

Liabilities
Accounts payable and accrued expenses

Total liabilities

Commitments and contingencies ( see note 7 )

Members' equity

See accompanying notes to financial statements

$ 15,928

785,394

19,795

19,044

11,067

$ 851,228

$ 60,269

60,269

790,959

$ 851,228
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BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016

1. Nature of Business and Summary of Significant Accounting Policies

Organization and Nature of Business

Banyan Securities, LLC (the "Company") is a limited liability company which was organized under the laws of the
State of California on December 11, 1996. The Company is a registered broker-dealer with the Securities and
Exchange Commission ("SEC") and is a member of the Financial Industry Regulatory Authority, Inc. ("FINRA"),
engaging in the general securities industry, with customers across the United States. The term of the Company is
until December 31, 2025, but may be terminated earlier as set forth in its operating agreement (the "Agreement").

Basis of Presentation

The accompanying financial statements are presented using U.S. generally accepted accounting principles
("GAAP"). Financial statements prepared on a GAAP basis require management to make estimates and
assumptions that affect the amounts and disclosures reported in the financial statements and accompanying
notes. Such estimates and assumptions could change in the future as more information becomes known, which
could impact the amounts reported and disclosed herein.

Use of Estimates

The preparation of financial statements are presented in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, diisclosure of contingent
liabilities, and reported amounts of expenses in the financial statements and accompanying notes. Actual results
could differ from those estimates.

Securities Transactions

Transactions in securities and related gains and losses are recorded on a trade-date basis. Securities owned
consist of common stocks of U.S. companies and are valued at fair value.

Cash and Cash Equivalents

The Company considers all highly liquid investments purchased with an original maturity of three months or less to
Be cash equivalents. The Company's cash is held in institutions in the U.S.

Commissions Receivable and Payable

Commissions receivable represents commissions earned by the Company on a trade-date basis from brokerage
transactions not yet received from its clearing broker. No allowance was deemed necessary as of December 31,
2016 since the Company has determined all commissions receivable to be collectible. The firm's business is
almost exclusively in agency commissions received on listed and OTC equity security transactions. Those
commissions are realized, on a settlement date basis, through its clearing firm.

Commissions payable represents commissions earned by the Company's registered representatives but not yet
paid by the Company.
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BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016

1. Nature of Business and Summary of Significant Accounting Policies (continued)

Income Taxes

The Company is a limited liability company, and treated as a partnership for income tax reporting purposes. The
Internal Revenue Code ("IRC") provides that any income or loss is passed through to the members for federal and
state income tax purposes. Accordingly, the Company has not provided for federal or state income taxes.

At December 31, 2016, management has determined that the Company had no uncertain tax positions that would
require financial statement recognition. This determination will always be subject to ongoing reevaluation as facts
and circumstances may require. The Company remains subject to U.S. federal and state income tax audits for all
periods subsequent to 2011.

Fair Value Disclosure

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the "exit
price") in an orderly transaction between market participants at the measurement date.

In determining fair value, the Company uses various valuation techniques. A fair value hierarchy for inputs is used
in measuring fair value that maximizes the use of observable inputs and minimizes the use of unobservable inputs
by requiring that the most observable inputs are to be used when available. Valuation techniques that are
consistent with the market or income approach are used to measure fair value. The fair value hierarchy is
categorized into three levels based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that the
Company has the ability to access.

Level 2 - Valuation based on inputs, other than quoted prices included in Level 1,that are observable either directly
or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value measurement.

Fair value is a market-based measure, based on assumptions of prices and inputs considered from the
perspective of a market participant that are current as of the measurement date, rather than an entity-specific
measure. Therefore, even when market assumptions are not readily available, the Company's own assumptions
are set to reflect those that market participants would use in pricing the asset or liability at the measurement date.
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BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016

1. Nature of Business and Summary of Significant Accounting Policies (continued)

Fair Value - Definition and Hierarchy (continued)

The availability of valuation techniques and observable inputs can vary from investment to investment and are
affected by a wide variety of factors, including the type of investment, whether the investment is new and not yet
established in the marketplace, the liquidity of markets, and other characteristics particular to the transaction. To
the extent that valuation is based on models or inputs that are less observable or unobservable in the market, the
determination of fair value requires more judgment. Because of the inherent uncertainty of valuation, those
estimated values may be materially higher or lower than the values that would have been used had a ready
market for the investments existed. Accordingly, the degree of judgment exercised by the Company in
determining fair value is greatest for investments categorized in Level 3. In certain cases, the inputs used to
measure fair value may fall into different levels of the fair value hierarchy. In such cases, the level in the fair value
hierarchy which the fair value measurement falls in its entirety is determined based on the lowest level input that is
significant to the fair value measurement.

Fair Value - Valuation Techniques and Inputs

Investments

Investments in securities that are freely tradable and are listed on major securities exchanges are valued at fair
value based on their last reported sales price as of the valuation date.

Many over-the-counter ("OTC") contracts have bid and ask prices that can be observed in the marketplace. Bid
prices reflect the highest price that the marketplace participants are willing to pay for an asset. Ask prices
represent the lowest price that the marketplace participants are willing to accept for an asset. For securities
whose inputs are based on bid-ask prices, the Company's valuation policies do not require that fair value always
be a predetermined point in the bid-ask range. The Company's policy for securities traded in the OTC markets
and listed securities for which no sale was reported on that date are generally valued at their last reported "bid"
price if held long, and last reported "ask" price if sold short.

To the extent these securities are actively traded and valuation adjustments are not applied, they are categorized
in Level 1 of the fair value hierarchy. Securities traded on inactive markets or valued by reference to similar
instruments are generally categorized in Level 2 or Level 3 of the fair value hierarchy.

As of December 31, 2016, all securities held are Level 1. The fair value and carrying value of the Company's
investments approximate each other due to their short term nature. There were no transfers in or out of each level
of the fair value hierarchy.

2. Limitation of Members' Liability

The debts, obligations and liabilities of the Company shall solely be the debts, obligations and liabilities of the
Company and no member shall be obligated personally for any such debt, obligation or liability solely by reason of
being a member, except for any debts, obligations and liabilities that may arise from a regulatory agency.
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BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016

3. Members' Equity

Contributions and distributions by/to members may be made from time to time with the consent and approval of a
majority interest of the members as set forth in the Agreement. Profits and losses are, in general terms, allocated
to the members on a pro rata basis based on their respective membership interest. Managing members have
additional rights, powers, and authority as part of their ownership interest in the Company. During 2016 certain
investment activity was undertaken for the benefit of a member and the reduction in value related to this totaled
$ 3,773 and was treated as an in-kind distribution to that member.

4. Due from Clearing Broker

The Company clears all of its proprietary and customer transactions through National Financial Services LLC on a
fully disclosed basis. Due from clearing broker represents cash balances at the clearing broker. Certain balances
at the Company's clearing broker are restricted to comply with the Company's agreement with the clearing broker.

The Company conducts business with brokers and dealers that are members of the major securities exchanges.
The Company has a policy of reviewing, as considered necessary, the credit standing of each broker with which it
conducts business.

The Company's agreement with its clearing broker requires the Company to maintain minimum net capital, as
defined by the SEC Uniform Net Capital Rule 15c3-1 of at least $750,000, an aggregate indebtedness ratio, also
defined, not to exceed 10 to 1 (see Note 9), and a minimum deposit of cash or securities totaling $150,000.
Commissions receivable from the clearing broker may be applied to satisfy the deposit requirement. Total clearing
deposit as of December 31, 2016 was $150,000. The Company was in compliance with the regarded covenants
at December 31, 2016.

S. Execution Services

In the normal course of business, the Company provides its customers with trade execution services. The
Company is generally compensated for such services as part of the commission charged to its customers.

6. Credit Risk

In the normal course of business, the Company's customer activities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-balance-
sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss.

The Company maintains its cash balances in various financial institutions. These balances are insured by the
Federal Deposit Insurance Corporation up to $250,000 per institution.
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BANYAN SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016

7. Commitments and Contingencies

Leases

The Company sub-leases office space pursuant to a long-term lease agreement that expires in August 2018 with
minimum annual rental payments. The lease is subject to escalation clauses, operating expenses and real estate
taxes.

At December 31, 2016, the Company's remaining future minimum lease commitments are as follows:

Minimum
Annual
Rental
Payments

2017 $ 85,287
2018 $ 57,935

8. Profit Sharing Plan

The Company has a qualified retirement multiemployer plan, commonly referred to as the 401(k) Plan (the "Plan"),
which covers substantially all of its full-time employees who have at least 1,000 hours of service with the
Company.

The Plan includes employee contributions and matching contributions by the Company, subject to certain
limitations. In addition, the Company may contribute additional amounts to the Plan, at its discretion, based on its
profits for the year. The Company did not contribute to the Plan for the year ended December 31, 2016.

9. Net Capital Requirements

As a registered broker-dealer with the SEC and the FINRA, the Company is subject to the SEC Uniform Net
Capital Rule 15c3-1 (the "Rule") which requires maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2016, the
Company had net capital of $771,923, which was $671,923 in excess of its required net capital of $100,000. The
Company's ratio of aggregate indebtedness to net capital was 0.04 to 1.

10. Subsequent events

The Company has reviewed its records and has determined that no subsequent events have occurred that would
require recognition in the financial statements or disclosure in the notes to the financial statements through
February 22, 2017.
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