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OATH OR AFFIRMATION

I L Lro~ {D avds , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
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of Cuesy 10 ,20) 71, are truc and correct. I further swear (or affirm) that

acither the company nor eny partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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‘Notary Public

Thisreport ** contains (check all applicable boxes):
) Facing Page.
{b) Statement of Financial Conditlon.
O (c) Statement of Income (Loss).
[J (d) Statement of Changes in Financial Condition.
3 (c) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
O (f Statement of Changes in Lisbilities Subordinated to Claims of Creditors.
0 (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pussuant to Rule 15¢3-3,
(i) Informotion Relating to the Possession or Control Requlrements Under Rule 15¢3-3,
O ) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Rescrve Requirements Under Exhibit A of Rule 15¢3-3.
0 (k) A Reconcilistion between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
MI) An Oath or Affirmation,
[J (m) A copy of the SIPC Supplemental Report.
O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
7M Securities, LLC

We have audited the accompanying statement of financial condition of 7M Securities, LLC (the
“Company”) as of December 31, 2016, and the related notes to the financial statement. This financial
statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the statement of financial condition. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
statement of financial condition presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial condition of the Company as of December 31, 2016 in accordance with
accounting principles generally accepted in the United States of America.

Lixen #th&é éwc/mn [P

Charlotte, North Carolina
February 10, 2017
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7M SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
December 31, 2016

ASSETS

CURRENT ASSETS
Cash
Accounts Receivable

TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY
CURRENT LIABILITIES

Accounts payable

Accrued expenses

Unearned revenue

TOTAL LIABILITIES

MEMBER'S EQUITY

TOTAL LIABILITIES AND MEMBER'S EQUITY

522,072
14,829

536,901

39,472
381,250
450

421,172

115,729

536,901

See accompanying notes to financial statement.
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7M SECURITIES, LLC
NOTES TO FINANCIAL STATEMENT
December 31, 2016

NOTE A - NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

7M Securities, LLC (the “Company”) was incorporated in the state of North Carolina on March 3, 2010
for the purpose of becoming qualified as a licensed broker/dealer. In 2011, the Company became
licensed as a broker/dealer and began operation providing merger and acquisition services to middle
market companies and private equity firms.

Effective January 1, 2013, 7M Securities became a wholly-owned subsidiary of 7 Mile Advisors, LLC
(“7MA”). Prior to January 1, 2013, the Company was related to 7 Mile Advisors, LLC by common
ownership.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America (“U.S. GAAP”) requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements. Actual results could differ from those
estimates.

Income taxes

The Company is organized as a limited liability company and has elected to be treated as a
partnership for income tax purposes. The Company recognizes the tax benefits from an uncertain tax
position only if it is more likely than not that the tax position will be sustained on examination by the
taxing authority, based on the technical merits of the position. Tax years that remain subject to
examination by major tax jurisdictions date back to the year ended December 31, 2013. All federal
and state income tax positions taken or anticipated to be taken in the income tax returns are
attributable to the members and not to the entity.

The income and losses of the Company are included in the member's personal tax return. As of
December 31, 2016, there are no known items which would result in a material accrual related to
where the Company has federal or state attributable tax positions.

Subsequent events

The Company evaluated the effect subsequent events would have on the financial statements through
February 10, 2017, which is the date the financial statements were available to be issued.
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7M SECURITIES, LLC
NOTES TO FINANCIAL STATEMENT
December 31, 2016

NOTE B — TRANSACTIONS WITH RELATED PARTIES

The Company and 7MA have a management services agreement (the “Agreement”). In accordance
with the terms of the Agreement, 7MA charges the Company a portion of the general and
administrative expenses incurred by 7MA based on the amount used by the Company. These
expenses include: (a) management and administrative salaries, wages, and benefits; (b) shared
facilities costs; and (c) other miscellaneous general and administrative expenses. At December 31,
2016 there was $14,829 of accounts receivable — related party.

A cash balance plan was established on December 31, 2015. The cash balance plan is available to
employees of 7MA except for members of an excluded class. The employees will be fully vested in
the plan after 3 years of service. For the year ended December 31, 2016, 7MA allocated to the
Company contribution expense of $200,000, which was recorded in accrued expenses at December
31, 2016. :

NOTE C - CONCENTRATION OF CREDIT RISK

The Company maintains its cash in bank deposits, which at times may exceed federally insured limits.
The Company has not experienced any losses in such accounts.

NOTE D — NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2016, the Company had net capital of $100,900 which was $72,822 in excess of its required net
capital of $28,078. The Company's aggregate indebtedness to net capital ratio was 4.2 to 1 at
December 31, 2016.

NOTE E — POSSESSION OR CONTROL REQUIREMENTS

The Company does not take possession of or control customer funds or securities.
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