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I, John L. Jordan

OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

First South Carolina Securities, Inc.

, as

of December 31 ,2016

, are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

J Signature J/

President

v Title
g SUSAN D. FAULKENBERRY
NOTARY PUBLIC
. STATE OF SOUTH CAROLINA
0 MY COMMISSION EZXPIRES
Notary Public MARCH 24, 2019

This report ** contains (check all applicable boxes):

o
r)
O
o
™
|
o
O

a

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or foundto have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

The Board of Directors
First South Carolina Securities, inc.
Columbia, South Carolina

We have audited the accompanying statement of financial condition of First South Carolina Securities, inc. {the
“Company”) as of December 31, 2016, and the related statements of income, changes in stockholders’ equity
and cash flows for the year then ended, and the related notes to the financial statements. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. Our audit included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of First South Carolina Securities, Inc. as of December 31, 2016, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States.

The supplementary information contained in Schedules 1, 2, and 3 (the Supplemental Information) has been
subjected to audit procedures performed in conjunction with the audit of First South Carolina Securities, Inc.’s
financial statements. The Supplemental Information is the responsibility of First South Carolina Securities, Inc.’s
management. Our audit procedures included determining whether the Supplemental information reconciles to
the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the Supplemental
Information. in forming our opinion on the Supplemental Information, we evaluated whether the Supplemental
information, including its form and content is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion,
the supplementary information contained in Schedules 1, 2 and 3 is fairly stated, in all material respects, in

relation to the financial statements as a whole.
%@m

Columbia, South Carolina
February 6, 2017



First South Carolina Securities, Inc.
Statement of Financial Condition

As of December 31, 2016

Assets

Cash and cash equivalents ' S 798,791

Accounts receivable 1,450

Cash value of life insurance 468,344

Deposits 875
Total assets S 1269460

Liabilities

Accounts payable, accrued expenses, and other liabilities S 25,223
Total liabilities 25,223

Commitments and Contingencies - Note 7

Stockholders’ equity

Common stock - Class A, $1 par value, 300,000 shares

authorized, 134,067 shares issued and outstanding 134,067
Common stock - Class B, $1 par value, 100,000 shares

authorized, no shares issued and outstanding -

Retained earnings 1,110,170
Total stockholders’ equity 1,244,237
Total liabilities and stockholders’ equity S 1,269,460

See Notes to Financial Statements
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First South Carolina Securities, Inc.

Statement of Income

For the year ended December 31, 2016

Revenues
Net gains on trading securities $ 310,559
Interest 3,562
Fees for advisory and management services ' 136,900
Total revenues 451,021
Expenses
Employee compensation and other costs 399,430
Clearing and custody 16,325
Communications 16,969
Occupancy and equipment 12,479
Promotional costs and travel 7,220
Licensing, regulatory fees and costs 5,253
Other operating (income} expense ' {9,320)
Total expenses 448,416
Total income before income taxes . 2,605
Income tax -
Net income - S 2605

See Notes to Financial Statements



First South Carolina Securities, Inc.
Statement of Changes in Stockholders' Equity
For the year ended December 31, 2016

Common Stock:
Class A - Balance, January 1 and December 31

Class B - Balance, January 1 and December 31

Retained Earnings:
Balance, January 1

Net income
Balance, December 31

Total stockholders' equity

See Notes to Financial Statements

S 134,067

1,107,565

2,605

1,110,170

S 1244237
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First South Carolina Securities, Inc.

Statement of Cash Flows

For the year ended December 31, 2016

Cash flows from operating activities:
Net income $ 2,605
Adjustments to reconcile net income to
net cash provided by operating activities:

Increase in accounts receivable (950)
Increase in accounts payable, accrued expenses, and other liabilities

8,536

Net cash provided by operating activities 10,191

Cash flows from investing activities:

Increase in cash value of life insurance, net (2,442)
Increase in cash and cash equivalents 7,749
Cash and cash equivalents, beginning of year 791,042
Cash and cash equivalents, end of year $ 798791

Supplemental disclosure:
Cash paid during the year for income taxes s -

See Notes to Financial Statements
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First South Carolina Securities, Inc.

Notes to Financial Statements

December 31, 2016

Notel. Summary of Significant Accounting Policies and Activities

Business Activity and Regulation;

First South Carolina Securities, inc. (the "Company") is a registered broker/dealer licensed in South Carolina
serving financial institutions across South Carolina, and is a member of the Financial Industry Regulatory
Authority ("FINRA"), and the Securities Investor Protection Corporation (“SIPC”).

The Company is a broker/dealer and utilizes a third party as its clearing firm. The securities purchased or sold
through the clearing firm are not insured by the Federal Deposit Insurance Corporation ("FDIC") or any other
federal or state deposit guarantee fund, and are subject to investment risk, including possible loss of the
principal invested.

The Company uses the accrual method of accounting.

Revenue Recognition:

Customers' securities transactions are recorded on a settlement date basis. Securities are valued at market
value. The resulting difference between cost and market (or fair value) is included in net gains on trading
securities. Revenue earned for investment advisory services is recorded in the period the consultation is
provided.

Income Taxes:

Deferred income taxes are provided when expenses, relating to depreciation of office equipment, are recognized
in different years for financial and tax reporting purposes. Deferred income taxes also arise from operating loss
carryforwards.

The Company follows the provisions of Financial Accounting Standards Board ("FASB") Accounting Standards
Codification ("ASC") 740-10, which clarifies the accounting for uncertainty in income taxes recognized in an
enterprise's financial statements. The provision also prescribes a recognition threshold and measurement of a
tax position taken or expected to be taken in an enterprise's tax return. The provisions of FASB ASC 740-10 did
not have any impact on the Company's financial position as no uncertain tax positions have been taken.

Tax returns for 2013 and subsequent years are subject to examination by taxing authorities.

Office Furniture and Equipment:

Depreciation is provided on a straight-line basis, using estimated useful lives of five to seven years for office
furniture and equipment. At December 31, 20186, all office furniture and equipment has been fully depreciated.

Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.



First South Carolina Securities, inc.
Notes to Financial Statements
December 31, 2016

Note 1. Summary of Significant Accounting Policies and Activities, Continued

Concentrations of Credit Risk:

Financial instruments, which potentially subject the Company to concentrations of credit risk, consist of cash
deposits in banks. The Company places its cash with high credit quality institutions. Cash deposits at one bank
exceeded “FDIC” limits by $423,326 as of December 31, 2016.

Fair value of assets and ligbilities:

The carrying amounts of all financial instruments approximate their estimated fair values in the accompanying
statement of financial condition.

Recently Issued Accounting Pronouncements:

Accounting standards that have been issued or proposed by the FASB or other standards-setting bodies are not
expected to have a material impact on the Company’s financial position, results of operations or cash flows.

Note2. Cash

Special restrictions for the benefit of customers under Rule 15c3;3(k)(2)(i) of the Securities and Exchange
Commission applied to none of the funds on deposit as of December 31, 2016. Cash defined for purposes of
these financial statements is cash on deposit in local banking institutions subject to immediate withdrawal.

Note3. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital Rule (SEC Rule 15¢3-
1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2016, the Company had
net capital of $1,241,912, which was $1,141,912 in excess of its required net capital of $100,000. The
Company's ratio of aggregate indebtedness to net capital was .0203 to 1.

Note4. Income Taxes
The following summary of the provision for income taxes includes tax deferrals which arise from temporary

differences in the recognition of certain items of revenue and expense for tax and financial reporting purposes
for the year ended December 31, 2016:

2016
Income taxes currently payable
Federal S -
State -
Deferred income taxes (benefit) (3,010)
Valuation Allowance 3,010
Provision (benefit) s -



First South Carolina Securities, Inc.
Notes to Financial Statements
December 31, 2016

Note 4. Income Taxes, Continued
The income tax effect of cumulative temporary differences at December 31, 2016 are as follows:

Deferred
tax asset
(liability) -
2016
Net operating losses S 7,076
Valuation Allowance (7,076)
Deferred tax asset s -

The provision for income taxes is reconciled to the amount of income tax computed at the federal statutory rate
on income before income taxes for the year ended December 31, 2016 as follows:

2016
Tax expense at statutory rate _ S 501
Increase (decrease) in taxes resulting from:
Cash surrender value of life insurance (3,713)
Change in valuation allowance 3,010
Other, net 202
Tax provision (benefit) s -

As of December 31, 2016, the taxpayer has a federal net operating loss carryforward of $31,546, and a state net
operating loss carryforward of $55,159. These net operating losses will begin to expire in 2035 and 2033,
respectively.

Note 5. Lease Obligation

The Company leases office facilities through July 31, 2017, The operating lease obligation for the terms of the
lease are as follows:

Year ending Amount
December 31, 2017 ‘ $ 6125

There is no commitment after the end of the one-year lease term.
Note 6. Line of Credit

As a requirement of the bank at which the Company maintains its clearing account, the Company established a
$1,500,000 line of credit bearing an interest rate of 4.5% that matures on June 24, 2017. No funds have been
drawn on the line since its origination.
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First South Carolina Securities, Inc.

Notes to Financial Statements

December 31, 2016

Note 7. Commitments and Contingencies

In the ordinary course of business, the Company may, from time to time, become a party to legal claims and
disputes. At December 31, 2016, management is not aware of any pending or threatened litigation or
unasserted claims or assessments that could result in losses, if any, that would be material to the financial
statements.

Note 8. Subsequent Events

Subsequent events are events or transactions that occur after the balance sheet date but before financial
statements are issued. Recognized subsequent events are events or transactions that provide additional
evidence about conditions that existed at the date of the balance sheet, including the estimates inherent in the
process of preparing financial statements. Nonrecognized subsequent events are events that provide evidence
about conditions that did not exist at the date of the balance sheet but arose after that date. The Company has
evaluated subsequent events for accounting and disclosure purposes through the date the financial statements
were available to be issued and no subsequent events occurred requiring accrual or disclosure.




First South Carolina Securities, Inc.

Schedule 1 - Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission

As of December 31, 2016
Net Capital:
Total stockholders' equity S 1,244,237
Ownership equity not allowable -
Other deductions or credits -
Total capital allowable 1,244,237

Deductions and/or charges:
Nonallowable assets:
Other assets
Total nonallowable assets
Net capital

Aggregate Indebtedness:
items included in statement of condition
Accounts payable, accrued expenses, and other liabilities
Total aggregate indebtedness

Basic Net Capital Requirement:
Minimum (15:1)
Minimum dollar amounts
Greater of the above
Excess net capital
Ratio of aggregate indebtedness to net capital

Reconciliation with Company's Computation:
Part Il of Form x-17a-5 as of December 31, 2016

Net capital as reported in Company's Part Il (Unaudited) FOCUS Report

Auditor’s adjustment
Net capital per above

10

2,325
232

S 1,241,912

S 25,223
25,223

168
100,000
100,000

S 1141912

2.03%

1,241,912

S 1241912
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First South Carolina Securities, Inc.

Schedule 2 - Exemption From Rule 15¢3-3 Special Reserve Bank Account Arrangement

Under Rule 15¢3-3(k){2)(i) af the Securities and Exchange Commission

December 31, 2016

The Company operates so as to meet the exemption under Securities and Exchange Commission Rule 15¢3-3 (k)
{2} (i) from the special reserve requirement of Rule 15¢3-3.

Most transactions involve delivery contemporaneous with payment under arrangement with a bank {DVP
arrangements). A special reserve bank account for the benefit of customers is established at Wells Fargo for
Rule (k) (2) (i) purposes.

As of December 31, 2016, the Company had no funds which were required to be deposited in the special
account.

1




L |
First South Carolina Securities, Inc.

Schedule 3 - Information Relating to Possession or Control Requirements

Under Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2016

Customers' fully paid securities and excess margin securities not in the respondent's possession or control as of
the report date (for which instructions to reduce to possession or control had been issued as of the report date)
but for which the required action was not taken by respondent within the time frames specified under Rule
15¢3-3.

Number of items None
Customers' fully paid securities and excess margin securities for which instructions to reduce to possession or
control had not been issued as of the report date, excluding items arising from "temporary lags which result

from normal business operations" as permitted under Rule 15¢3-3.

Number of items None

12




= elliott davis
= decosimo

Report of Independent Registered Public Accounting Firm

Board of Directors
First South Carolina Securities

We have reviewed management's statements, included in the accompanying Exemption from SEC Rule 15¢3-3,
in which First South Carolina Securities, Inc. identified the following provisions of 17 C.F.R. § 240.15¢3-3{k) under
which First South Carolina Securities, Inc. claimed an exemption from 17 C.F.R. § 240.15¢3-3; (k)(2)(i) — “Special
Account for the Exclusive Benefit of Customers” and First South Carolina Securities, Inc. stated that First South
Carolina Securities, inc. met the identified exemption provisions throughout the most recent fiscal year without
exception. First South Carolina Securities, Inc.'s management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
{United States) and, accordingly, included inquiries and other required procedures to obtain evidence about First
South Carolina Securities, Inc.’s compliance with the exemption provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion,

Based on our review, we are not aware of any material modifications that shouid be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k}(2)(i) - “Special Account for the Exclusive Benefit of Customers” of 17 C.F.R. § 240.15¢3-3.

Columbia, South Carolina
February 6, 2017

Elliott Davis Decosimo LLC | elliottdavis.cam
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SEC -

SEC Rule 17a-5 requires a broker or dealer that claimed it was exempt from
Sec Rule 15¢3-3 throughout the most recent year to file an exemption report
containing the following statements

(“assertions™):

(a) First South Carolina Securities, Inc, is exempt from SEC Rule 15¢3-3
based on rule (k)(2)(1) — “Special Account for the Exclusive Benefit of
customers”. -

(b) First South Carolina Securities met the exemption provisions throughout
the most recent fiscal year without exception.
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independent Accountant’s Report on Applying Agreed-Upon Procedures Related to an Entity’s SIPC
Assessment Reconciliation

To the Board of Directors of First South Carolina Securities, Inc.
Columbia, South Carolina

In accordance with Rule 17a-5(e){4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the Schedule of Assessment and Payments to the Securities
Investor Protection Corporation (SIPC) for the year ended December 31, 2016, which were agreed to by First
South Carolina Securities, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., and SIPC solely to assist you and the other specified parties in evaluating First South Carolina
Securities, Inc.'s compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7). First South Carolina Securities, Inc.'s management is responsible for First South Carolina Securities, Inc.'s
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for the purpose for which
this report has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2016, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2016, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, we do not express such an opinicn. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties,

Columbia, South Carolina
February 6, 2017

Elliott Davis Decosimo LLC | elliottdavis.com



SECURITIES INVESTOR PROTECTION GORPORATION
: P.O. Box 92185 Washington, D.C. 20090-2185
202-371-8300
General Assessment Reconciliation

For the fiscal year ended 12/31/2016
{Read carefully the instructions in your Working Copy before compieting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

Note: If any of the information shown on the
mailing label requires correction, piease e-mail

18*1g=++1682 MIXED AADC 220 any corrections to form@sipe.org and so
34299 FINRA DEC indicate on the form filed.

FIRST SOUTH CAROLINA SECURITIES INC :

5300 SAINT ANDREWS RD STEB Name and telephone number of person to
COLUMBIA SC 29212-3167 contact respecting this form.

NNy 7 s

2. A. General Assessment item 2¢ from page 2)
b /¥. 00

B. Les _?ay% fade w ch -6 filed (exclude Interest)

Date Paid
Less prior overpayment applied { )

Assessment balance due or (overpayment) ﬂ 7 . (90

Interest computed on late payment {see insiruction E) for __days at 20% per annum
' 26700

Total assessment balance and interest due (or overpayment catried forward) §

® m m o o

PAYMENT: V the box
Check maiied to P.O. Box V Funds Wired O , Q é 7
Total (must be same as F above) : $ '’ 0

H. Overpayment carried forward ¥ }

3. Subsidiaries {S) and predecessors (P) included in this form {give name and 1834 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby F;f‘j“f’ Souﬂl Cﬁl‘o[/l/ﬂ 54044/‘;7‘795 I/VC-

that all information contained herein is true, correct

and complete_ (N e of Cogpgration, Parigershlp of other orgapization)
) {Authorized SigfMfture)

Dated the day of

, 20,Lz. Fﬂ? S, deq - -

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily. accessibie place.

ec Dates:

= Postmarked Received Reviewed

L

E Calculations . Documentation Forward Copy
z .

e> Exceptions:

2

<3 Dispositlon of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal -period
beginning 1/1/2016

and ending 12/31/2016

Eliminate cents

item No. ]
2a. Total revenue (FOCUS Line 12/Part 1A Line 9, Code 4030} $ % L-)/Z’i 02 o

2b. Additions:
(1) Total revenues from the securities business of subsidiaries {except foreign subsidiaries) and

predecessors nof inciuded above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

{5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal faes deducted in determining net

prafit from management of or participation in underwrifing or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2c. Deductions: )
{1) Revenues from the distribution of shares of 2 registered open end investmeant company or ynit

investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory servicss rendered {o registered investmeni companies or insurance company separate
accounts, and from transactions in securlty futures products.

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid fo other SIPC members in connection with
securities transactions.

{4) Reimbursements for postags in connection with proxy solicitation.

(5} Net gain from securities in invesiment accounts.

(6) 100% of commissions and markups earned from transactions in {i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less

from Issuance date.

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securilies business (revenue defined by Section 16(9)(L) of the Act).

{8) Other ravenue not related either directly or indirsctly to the securities business.

” a5 aA

{See Instruction C): ) 3

A y - VA B4 4
{Dedutti excess of $100,000 req

(8) (i} Total interest and dividend expense {(FOCUS Line 22/PART IIA Line 13,
Code 4075 plus line 2b({4) above) but not in excess
of total intergst and dividend income. $

(i) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3360). $

Enter the greater of line (i) or (ii)

Total deductions / 3@;0 C

2d. SIPC Net Operating Revenues $ 3 /41 LJO

2¢. General Assessment @ .0025 ) $ 7&5

(to page 1, line 2.A.)



