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OATH OR AFFIRMATION

1, Paul 8. Duggan , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

TRG Advisors, Inc. as
of December 31, ,2016 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

e d

; Signature
President

% Title

Il N K /dﬂf 4
Publi
otary Public KAREN B. VANCE
This report ** contains (check all applicable boxes): NOTA%Z%EI&[% S&it%g{lwglw York
BJ (a) Facing Page. My Commission Expires /- 3 )/

Xl (b) Statement of Financial Condition.

Xl (c) Statement of Income (Loss).

Xl (d) Statement of Changes in Financial Condition.

Xl (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

X] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

X () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Xl (1) An Oath or Affirmation.

X1 (m) A copy of the STPC Supplemental Report.

OO0 (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



TRG Advisors, Inc.

Financial Statements
and Supplemental Information
December 31, 2016



TRG ADVISORS, INC.

Table of Contents

FINANCIAL STATEMENTS:

Statement of Financial Condition

Statement of Income

Statement of Changes in Stockholder's Equity
Statement of Cash Flows

Notes to Financial Statements

SUPPLEMENTAL INFORMATION:

Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission

REPORT OF EXEMPTION CLAIMED UNDER C.F.R. §240.15¢3-3(k)

STATEMENT OF EXEMPTION FROM RULE 15¢3-3



Rizzo, DiGiacco, Hern & Baniewicz
g | CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder
of TRG Advisors, Inc.

We have audited the accompanying statement of financial condition of TRG Advisors, Inc. as of December 31,
2016, and the related statements of income, changes in stockholder's equity, and cash flows for the year then
ended. These financial statements are the responsibility of TRG Advisors, Inc.’s management. Our responsibility
Is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of TRG Advisors, Inc. as of December 31, 2016, and the results of its operations and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

The Computation of Net Capital under Rule 15¢3-1 of the Securities and Exchange Commission has been
subjected to audit procedures performed in conjunction with the audit of TRG Advisors, Inc.’s financial statements.
The supplemental information is the responsibility of TRG Advisors, Inc.’s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and content, is
presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental information is fairly stated, in
all material respects, in relation to the financial statements as a whole.

Ry Dibinsnr W Bamamiey 8"

Pittsford, New York
February 10, 2017

Rizzo, DiGiacco, Hern & Baniewicz, CPAs
Village Green Office Park * 69B Monroe Ave * Pittsford, NY 14534 * Tel 585.662.5046 * Fax 585.662.5153
www.rizzodigiacco.com



TRG ADVISORS, INC.

Statement of Financial Condition
December 31, 2016

ASSETS

Cash and cash equivalents
Commissions receivable
Accounts recervable

Total assets

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES:
Commissions payable
Accounts payable and accrued expenses
Total Liabilities

STOCKHOLDER'S EQUITY:
Common stock, $1 par value; 20,000 shares authorized, 100 shares
issued and outstanding
Additional paid-in capital
Retained earings
Total stockholder's equity

Total liabilities and stockholder's equity

75,274
75,192
69,567

220,033

59,655
27,524
87,179

100
9,900
122,854
132,854

220,033



TRG ADVISORS, INC.

Statement of Income
For the Year Ended December 31, 2016

REVENUE
Commission income $ 363,710
Investment advisory and management fees 640,226
Total revenue 1,003,936

EXPENSES
Commission expense 304,707
Payroll and related taxes 206,029
Professional fees 93,350
Technology 29,835
Corporate travel 24,972
Employee benefits 24,614
Occupancy expenses 23,340
Equipment lease ' 12,810
Regulatory and CRD fees 6,590
Telephone 5,885
Insurance expense 4,685
Dues and subscriptions 3,388
Office expense , 3,053
Marketing 576
Miscellaneous expense 4,967
Total expenses 748,801
INCOME BEFORE PROVISION FOR INCOME TAXES 255,135
PROVISION FOR INCOME TAXES 1,000

NET INCOME $ 254,135



TRG ADVISORS, INC.

Statement of Changes in Stockholder's Equity
For the Year Ended December 31, 2016

Additional Total
Common Paid-in Retained Stockholder's
Stock Capital Earnings Equity
BALANCE, January 1, 2016 $ 100 $ 9900 3 78,373 5 88,373
Net income - - 254,135 254,135
Stockholder distributions - - (209,654) (209,654)
BALANCE, December 31, 2016 $ 100 § 9900 $ 122854 § 132,854




TRG ADVISORS, INC.

Statement of Cash Flows
For the Year Ended December 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 254,135
Adjustments to reconcile net income to net cash provided by operating activities:
Net changes in operating assets and liabilities affecting cash flows:

Commissions recetvable {(24,301)
Accounts receivable (13,795)
Comumissions payable 19,519
Accounts payable and accrued expenses 16,540
Accrued payroll and benefits (1,939)
Net cash provided by operating activities 250,159

CASH FLOWS FROM FINANCING ACTIVITIES:
Stockholder distributions (209,654)

NET INCREASE IN CASH AND CASH EQUIVALENTS 40,505

CASH AND CASH EQUIVALENTS:
Beginning of year 34,769

End of year 3 75,274

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid for income taxes 3 1,000



TRG ADVISORS, INC.

Notes to Financial Statements
For the Year Ended December 31,2016

1. ORGANIZATION

TRG Advisors, Inc. (the Company) is a broker/dealer registered with the Securities and Exchange
Commission (SEC) and is a member of the Financial Industry Regulatory Authority (FINRA) and the
Securities Investors Protection Corporation. The Company is an introducing broker which does not take
possession of customer funds or carry customer accounts. The Company was incorporated on July 23,
1997 and is engaged in a single line of business as a securities broker/dealer, primarily brokering agency
transactions for mutual fund and annuity investments on behalf of its customers.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting — The accompanying financial statements have been presented on the accrual basis of
accounting which recognizes revenues when eamed and expenses when incuired.

Cash and Cash Equivalents — For the purposes of reporting cash flows and amounts in the statement of
financial condition, the Company defines cash as cash on hand and demand deposits.

Receivables — Commissions receivable are primarily due from various investment companies. Losses
from uncollectible receivables are accrued when it is probable that a receivable has been impaired and the
amount of the loss can be reasonably estimated. As of the date of these financial statements, management
believes that neither of these conditions existed with regard to the Company's receivables, and, as such, an
allowance for doubtful accounts has not been established.

Commission Income — Commission income is recorded on a trade-date basis as securities transactions
oceur.

Investment Advisory and Management Fees — Investment advisory and management fee income is
recognized as earned on a pro rata basis over the term of the related contract.

Income Taxes — The Company, with the approval of its stockholder, has elected to be taxed as an S
Corporation for federal and state income tax purposes. Consequently, the Company's income, deductions
and tax attributes are reported to the stockholder and included in his individual income tax retums. As a
result, no provision for income taxes has been reflected in the accompanying financial statements except
for minimum state franchise taxes.

In accordance with Financial Accounting Standards Board Accounting Standards Codification No. 740-
10-50, Accounting for Uncertainty in Income Taxes, the Company recognizes the tax benefits from
uncertain tax positions only if it is more-likely-than-not that the tax position will be sustained on
examination by taxing authorities, based on the technical merits of the position. The tax benefits
recognized in the financial statements from such positions are measured based on the largest benefit that
has a greater than 50% likelihood of being realized upon ultimate settlement. At December 31, 2016,
management believes the Company had no uncertain tax positions that would require adjustment to the
financial statements. The Company’s income tax filings are subject to audit by various taxing authorities.
Any interest and penalties assessed to the Company would be reflected as an operating expense. The
Company 1s no longer subject to audit by tax authorities for years prior to 2014.

Advertising — The costs of advertising are expensed in the period incurred.



TRG ADVISORS, INC.

Notes to Financial Statements
For the Year Ended December 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and labilities and disclosure of contingent assets
and liabilities as of the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Subsequent Events — Management has evaluated events and transactions that occurred between January 1,
2017 and February 10, 2017, which is the date these financial statements were available to be 1ssued, for
possible disclosure and recognition in the financial statements.

CONCENTRATIONS OF CREDIT RISK

The Company's financial instruments that are exposed to concentrations of credit risk consist primarily of
cash and cash equivalents, commissions receivable and accounts recervable. The Company maintains its
cash in bank deposit accounts which, at times, may exceed federally insured limits. The Company's
commissions receivable are due from its clearing broker and other large financial mstitutions resulting
from sales of financial instruments. Commissions are normally collected within 30 days of the related
transaction. The Company's accounts receivable are due from investment companies. The Company has
not experienced any losses in these accounts and believes it is not exposed to any significant credit risk.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of the Company's financial instruments is determined using market information and
appropriate valuation methodologies. The Company's financial instruments consist of cash and cash
equivalents, receivables and payables. At December 31, 2016, the amounts of these items in the
accompanying statement of financial condition approximate their fair values as a result of their short
maturities and liquidity.

Accounting principles generally accepted in the United States of America establishes the framework for
measuring fair value. That framework provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest
priority to unobservable inputs (Level 3 measurements). The asset’s or liability’s fair value measurement
level within the fair value hierarchy is based on the lowest level of any input that is significant to the fair
value measurement. Valuation techniques used need to maximize the use of observable inputs and
minimize the use of unobservable inputs. The three levels of the fair value hierarchy are described below:

e Level 1 - Inputs to the valuation methodology that consist of unadjusted quoted prices for identical
assets or liabilities in active markets that the Company has the ability to access.

o Level 2 - Inputs to the valuation methodology which include: (1) quoted prices for similar assets or
labilities in active markets, (2) quoted prices for identical or similar assets or liabilities in inactive
markets, (3) inputs other than quoted prices that are observable for the asset or liability, and (4)
mputs that are corroborated by observable market data by correlation or other means.



TRG ADVISORS, INC.

Notes to Financial Statements
For the Year Ended December 31, 2016

4, FAIR VALUE OF FINANCIAL INSTRUMENTS (Continued)
» Level 3 - Inputs to the valuation methodology that are unobservable and are significant to the overall
fair value measurement.
As of December 31, 2016, the Company's financial instruments were recorded at cost which approximates
fair value as a result of their short-term maturities and liquidity.
The following table presents the fair values of financial assets and liabilities and their related classification
within the fair value hierarchy as of December 31, 2016:
Level 1 Level 2 Level 3 Total
Assets:
Cash and cash equivalents $ 75274 § - $ - $ 75,274
Receivables 144,759 - - 144,759
$ 220033 § - 8 - 8 220,033
Liabilities:
Commissions payable $ 59,655 § - $ - $ 59,655
Accounts payable and accrued
expenses 27,524 - - 27.524
$ 87,179 § - $ - § 87,179
5. NET CAPITAL REQUIREMENTS
The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, not exceed 15 to 1. At December 31, 2016, the Company had net capital of $48.459,
which was $42,647 in excess of its required net capital of $5,812, and a ratio of aggregate indebtedness to
net capital of 1.8to 1.
6. OPERATING LEASES

The Company leases office and storage space pursuant to an operating lease agreement that expires on
July 10, 2018. The agreement requires monthly rental payments of $4,496 plus additional amounts for the
Company's proportionate share of utilities, insurance, property taxes and other expenses. The Company
subleases the majority of this space to Touchstone Retirement Group (Touchstone), a related party, under
the terms of a sublease agreement that requires monthly sublease payments of $3,951 through the term of
the lease. Gross rental expense was $53,952 and sublease rental income was $47,412 for the year ended
December 31, 2016, both of which are included in occupancy expense in the accompanying statement of
income.



TRG ADVISORS, INC.

Notes to Financial Statements
For the Year Ended December 31, 2016

6. OPERATING LEASES (Continued)
Future minimum sublease payments to be received under this sublease agreement are as follows:

2017 $ 47412
2018 23,706

The Company leases additional space from a relative of its stockholder pursuant to an operating lease
agreement that requires monthly rental payments of $1,400 through June 30, 2016. The agreement
provides for automatic one year renewal options and is cancelable at any time upon 30 days notice.
Related rental expense was $16,800 for the year ended December 31, 2016 and is included in occupancy
expense in the accompanying statement of income.

Additionally, the Company leases certain equipment pursuant to operating lease agreements that require
monthly rental payments ranging from $724 to $909, and expire at dates ranging from November 2016 to
September 2019. Related equipment lease expense was $12,810 for the year ended December 31, 2016.

Future minimum lease obligations required under the above noncancelable leases are as follows:

2017 $ 62,640
2018 35,664
2019 6,516

7. RETIREMENT PLAN

The Company maintains a defined contribution 401(k) plan covering substantially all employees. Eligible
participants can elect to contribute to the plan in accordance with Internal Revenue Code contribution
limits. The Company provides matching contributions of 50% of the first 8% of employee compensation,
as defined. The Company's related expense was $1,662 for the year ended December 31, 2016, which is
included in employee benefits expense in the accompanying statement of incormne.

8. RELATED PARTY TRANSACTIONS
During the year ended December 31, 2016, the Company paid consulting fees to Touchstone of
approximately $80,000 which is included in professional fees in the accompanying statement of income.

At December 31, 2016, accounts payable and accrued expenses included $9,981 owed to Touchstone.

Additionally, as stated in Note 6, the Company subleases office and storage space to Touchstone and
leases other office and storage space from a relative of the Company's stockholder.

* % % Kk % & K K % % KX *x



TRG ADVISORS, INC.

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
For the Year Ended December 31, 2016

COMPUTATION OF NET CAPITAL

Total stockholder's equity from statement of financial condition
Deduct: stockholder's equity not allowable for net capital

Total stockholder's equity qualified for net capital

Add:
Liabilities subordinated to claims for general creditors allowable in
computation of net capital
Other (deductions) or allowable credits

Total capital and allowable subordinated liabilities

Deductions and/or charges:
Total non-allowable assets from statement of financial condition
Security demand note deficiency
Commodity futures contracts and spot commodities
Other deductions and/or charges

Net capital before haircuts on securities positions (tentative net capital)

Haircuts on securities:
Contractual securities commitments
Subordinated securities borrowings
Trading and investment securities:
Exempted securities
Debt securities
Options
Other securities
Undue concentration
Other

Net capital

$ 132,854

132,854

132,854

(84,395)

$ 48,459

(Continued)



TRG ADVISORS, INC.

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission
For the Year Ended December 31, 2016

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total liabilities from statement of financial condition
Add:
Drafts for immediate credit
Market value of securities borrowed for which no equivalent value
is paid or credited

Other unrecorded amounts

Total aggregate indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required (6 2/3% of total aggregate indebtedness)

Minimum dollar net capital reduirement of reporting broker and dealer
Net capital requirement (greater of two)

Excess net capital (net capital less net capital requirement)

Excess net captital at 1000%

Ratio of aggregate indebtedness to net capital

STATEMENT PURSUANT TO PARAGRAPH (d)(4) OF RULE 17a-5

$ 87,179
S 81179
$ 5,812
$ 5,000
$ 5,812
e
$ 42,647
$ 39,741

18to1

There were no material differences between this computation of net capital and the corresponding computation
prepared by TRG Advisors, Inc. and included in the Company's unaudited Part IIA FOCUS Report filing

as of the same date.

10

(Concluded)



Rizzo, DiGiacco, Hern & Baniewicz
3 I M CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder
of TRG Advisors, Inc.

We have reviewed management's statements, included in the accompanying Report of Exemption Claimed Under
C.F.R. §240.15¢3-3(k), in which (1) TRG Advisors, Inc. identified the following provisions of 17 C.F.R. §15¢3-3(k)
under which TRG Advisors, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3. ((k)(1)) {the “exemption
provision") and (2) TRG Advisors, Inc. stated that TRG Advisors, Inc. met the identified exemption provisions
throughout the most recent fiscal year without exception. TRG Advisors, Inc’s management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about TRG
Advisors, Inc’s  compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an apinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k){1) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Q’ﬂ’/ Dibinen Ve« Bansssion o’

Pittsford, New York
February 10, 2017

Rizzo, DiGiacco, Hern & Baniewicz, CPAs
Village Green Office Park * 69B Monroe Ave * Pittsford, NY 14534 * Tel 585.662.5046 * Fax 585.662.5153
www.rizzodigiacco.com



TRG ADVISORS, INC.

Report of Exemption Claimed Under C.F.R.§240.15¢3-3(k)
December 31, 2016

To the best of my knowledge and belief, TRG Advisors, Inc. claims exemption from 17 C.F.R.§240.15¢3-3, (k)(1)
(the exemption provision) for the entire year ended December 31, 2016.

To the best of my knowledge and belief, TRG Advisors, Inc. has met the identified exemption provisions under 17

C F.R.§240.15¢3-3(k)(1) throughout the entire year ended December 31, 2016 as described in paragraph (d)(4)(iii)
of this section without exception.

Paul Duggan, President

11



TRG ADVISORS, INC.

Computation for Determination of Reserve Requirements and Information
Relating to Possession or Control Requirements Under Rule 15¢3-3 of the

Securities and Exchange Commission
December 31, 2016

Computation for determination of reserve requirements and information relating to possession or control
requirements under Rule 15¢3-3 of the Securities and Exchange Commission are not applicable since the Company
is exempt from such rule pursuant to paragraph (k)(1).

12



Rizzo, DiGiacco, Hern & Baniewicz
B B CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-UPON
PROCEDURES

To the Stockholder of
TRG Advisors, Inc.

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2016, which were agreed to by TRG Advisors, Inc. and SIPC, the Securities and Exchange
Commission and Financial Industry Regulatory Authority, solely to assist you and the other specified parties in
evaluating TRG Advisors, Inc.'s compliance with the applicable instructions of Form SIPC-7. TRG Advisors, Inc.’s
management is responsible for the Company's compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or
for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records,
noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended
December 31, 2016 with the amounts reported in Form SIPC-7 for the year ended December 31, 2016, noting
no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

0 Dl By 01"

Pittsford, New York
February 10, 2017

Rizzo, DiGiacco, Hern & Baniewicz, CPAs
Village Green Office Park * 69B Monroe Ave * Pittsford, NY 14534 * Tel 585.662.5046 * Fax 585.662.5153
www.rizzodigiacco.com
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