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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:  B|UE VASE SECURITIES, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
8 LIVINGSTON STREET, SUITE 10

(No. and Street)

RHINEBECK NY 12572

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT INREGARD TO THIS REPORT
PETER SANTORO  845-871-1742

(Area Code — Teléphone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
VAN DUYNE, BRUNO & CO, P.A.

(Name - if individual, state last, first, middle name) _

18 HOOK MOUNTAIN ROAD PINE BROOK NJ 07058
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certiﬁed Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

1, PETER SANTORO , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BLUE VASE SECURITIES, LLC , as
of DECEMBER 31 ,2016 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/i ¢
KAYLA L MAGEE /)L/ ; §
NOTARY PUBLIC-STATE OF NEW YORK v i
No. 01MA631743 Signatre
Qualified in Ulster County CHAIRMAN & CEO
My Commission Expires January 05, 20 Iq Title

Koarte Wlay.

/Notary Public

This report ** contains (check all applicable boxes):

Xl (a) Facing Page.

Kl (b) Statement of Financial Condition.

O (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

[0 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capltal

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

X () An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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'/ Van Duyne, Bruno & Co., PA.

’ Certified Public Accountants & Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
of Blue Vase Securities, LLC

We have audited the accompanying statement of financial condition of Blue Vase Securities, LLC (a
New York Limited Liability Company), as of December 31, 2016, and the related notes to financial
statements. These financials are the responsibility of the Company’s management. Qur responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States) pursuant to SEA Rule 17a-5(g). Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Blue Vase Securities, LLC as of December 31, 2016, and the results of its
operations for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

kan\)uw,/d‘"*/ "’4' &G

Pine Brook, NJ
February 14, 2017

18 Hook Mountain Road, P.O. Box 896, Pine Brook, NJ 07058 # Tel: (973) 808-1445 = Fax: (973) 808-1613 = Email:info@vb-cpa.com
312 Shrewsbury Avenue, Red Bank, NJ 07701 ® Tel:(732) 741-1075

Members American Institute of CPAs, New Jersey and New York Soclety of CPAs & Licensed in New York and New Jersey



BLUE VASE SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2016

ASSETS
Cash and cash equivalents $ 24,850
Commissions receivable 150,996
Due from broker 100,000
Property and equipment, net 15,619
Prepaid expenses and other assets 4,095
Total assets 295,560

LIABILITIES AND MEMBERS' EQUITY

Liabilities
Accounts payable and accrued expenses 64,507
Total liabilities 64,507
Members' equity 231,053
Total liabilities and members' equity $ 295,560

See Accompanying Notes to Financial Statements
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BLUE VASE SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - ORGANIZATION AND DESCRIPTION OF BUSINESS:

Blue Vase Securities, LLC (the "Company") was formed as a limited liability company in Delaware on
April 2, 2009. The Company is a registered broker-dealer under the Securities Exchange Act of 1934 and
is 2 member of both the Financial Industry Regulatory Authority, Inc. ("FINRA") and the Securities
Investors Protection Corporation ("SIPC").

The Company is an authorized by FINRA to be an exchange member engaged in floor activities, a broker
or dealer retailing corporate equity securities over-the-counter, a put and call broker or dealor or otion
writer and a non-exchange member arranging for transactions in listed securities by exchange member.
The primary source of revenue are commissions received through executing options transactions on a
DVP/RVP basis through the firms clearing broker, Wedbush Securities, Inc.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Basis of Presentation
The financial statements have been prepared in accordance with accounting principles generally accepted
in the United States of America ("US GAAP"),

Accounts Receivable

The Company carries its accounts receivable at cost less an allowance for doubtful accounts. On a
periodic basis, the Company evaluates its accounts receivable and establishes an allowance for doubtful
accounts based on history of past write-offs and collections and current credit conditions. No allowance
for doubtful accounts was reauired at December 31. 2016.

Revenue Recognition
Revenues are derived from commissions for executing trades on behalf of its clients and are recognized on

a trade date basis.

Income Taxes

The Company is a limited liability company that has elected to be taxed as a partnership. The taxable
income or loss of the Company is allocated to the members. Accordingly, no provision for federal or state
income taxes has been reflected in the accompanying financial statements. The Company is subject to
New York City unincorporated business tax and has accrued such taxes for the year ended December 31,
2016.

The Company accounts for uncertainties in income taxes under the provisions of the Financial Accounting
Standards Board (FASB) Accounting Standards Codification (ASC) ("Topic") 74010-05, "Accounting for
Uncertainty in Income Taxes." The Topic clarifies the accounting for uncertainty in income taxes
recognized in an enterprise's financial statements. The Topic prescribes a recognition threshold and
measurement attitude for the financial statement recognition and measurement of as tax position taken or
expected to be taken in a tax return. The Topic provides guidance on de-recognition, classification,
interest and penalties, accounting in interim periods, disclosure and transition. At December 31, 2016, the
Company had no material unrecognized tax benefits.

The Company's conclusions regarding uncertain tax positions may be subject to review and adjustment at
a later date based upon ongoing analyses of tax laws, regulations and interpretations thereof as well as
other factors. Generally, federal, state and local authorities may examine the Company’s income tax
returns for three years from the date of filing.



BLUE VASE SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to make
estimates and assumptions that affect the reported amounts of the assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

NOTE 3 - NET CAPITAL REQUIREMENTS:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15¢3-1), which requires the maintenance of minimum net capital, and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides that
equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed
10 to 1. At December 31, 2016, the Company had net capital of $60,534, which was $55,534 in excess of
its required net capital of $5,000. The Company's ratio of aggregate indebtedness to net capital was 0.07
to 1.

NOTE 4 - CONCENTRATIONS OF CREDIT RISK:

Cash

The Company maintains principally all cash balances in one financial institution which, at times, may
exceed the amount insured by the Federal Deposit Insurance Corporation. The exposure to the Company
is solely dependent upon daily bank balances and the strength of the financial institution. The Company
has not incurred any losses on this account, At December 31, 2016, the amount in excess of insured limits
was $0.

Revenue
During the year ended December 31, 2016, approximately 59% of the Company's revenue was from three
customers.

NOTE 5 - COMMITMENT:

As of December 31, 2016, the Company subleases its facility, in Rhinebeck, New York on a month-to-
month basis at the rate of $1,725. Rent expense for the year ended December 31, 2016 was $43,950.



BLUE VASE SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 6 - OFF BALANCE SHEET RISK:

Pursuant to clearance agreements, the Company introduces all of its securities transactions to clearing
brokers on a fully-disclosed basis. All of the customers’ money balances and long and short security
positions are carried on the books of the clearing brokers. In accordance with the clearance agreements,
the Company has agreed to indemnify the clearing brokers for losses, if any, which the clearing brokers
may sustain from carrying securities transactions introduced by the Company. In accordance with
industry practice and regulatory requirements, the Company and the clearing brokers monitor collateral on

the customers’ accounts.
NOTE 7 - PROPERTY AND EQUIPMENT:

Property and equipment consisted of the following as of December 31, 2016:

Machinery and equipment $81,530
Furniture and fixtures 26,610
Leasehold improvements 13,791
Less: Accumulated depreciation 106,312
$15.619

Depreciation expense for the year ended December 31, 2016 was $4.507.



