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OATH OR AFFIRMATION

L %6’13‘31 BARIT2 , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertammg to the firm of
Andieass Seoovbeos U Rbe. Aeadlyeos Fouwkeno = , as

of be,ce/f*\}‘ae/l AT _,20_A\ L, ,aretrue and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Geibh P~
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Title ! '
W ﬂ JASON POWELL
/ Notary Public NOTARY PUBLIC
’21is report ** contains (check all applicable boxes): ngggy?g gg;&%‘:gga
(N (a) FacingPage. MY COMM. EXPIRES OCTOB
& (b) Statement of Financial Condition. rEnam

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

80 (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
[0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Andrews Securities, LLC
d/b/a LoHI Securities

We have audited the accompanying financial statements of Andrews Securities, LLC d/b/a LoHi
Securities (the “Company”), which comprise the statement of financial condition as of December 31,
2016, and the related statements of operations, changes in members’ equity and cash flows for the year
then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the
related notes to the financial statements and supplemental information. The Company’s management is

responsible for these financial statements. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Qversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial
reporting. Our audit included consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal conirol over financial Teporting,
Accordingly, we express no such opinion. An audit alse includes examining, on a test be.xsis, efnd_ence
supporting the amounts and disclosures in the financial statements, assessing the accounting prmclpl‘es
used and significant estimates made by management, as well as eval@uatmg the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all nfmterial respects, t’pe
financial condition of the Company as of December 31, 2016, and the results of its operations and its

cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America,

The information contained in the supplemental schedule listed in the accompanying index has been

subjected to audit procedures performed in conjunction with the audit of the Company’s financial
statements.
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SpICER JurrRIES LLP
The supplemental information is the responsibility of the Company’s management, Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information, In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934.

In our opinion, the supplemental information is fairly stated; in all material respects, in relation to the
financial statements as a whole.

Greenwood Village, Colorado V%’w L(/e
February 7, 2017



ANDREWS SECURITIES, LLC
D/B/A LOHI SECURITIES
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2016

ASSETS

Cash and cash equivalents (Note 1)

$72,977
Commissions receivable $598,641
Other Current Assets $2,415
Other Assets $1.803
$675,836
LIABILITIES AND MEMBERS' EQUITY
Liabilities
Commissions Payable $566,985
Accrued Expenses $5,578
Discretionary Profit Bonus Payable $60,000
Total Liabilities $632.563

Commitments and Contingencies (Notes 3 and 4)

MEMBERS EQUITY  (Note2) $43.273

5675836

The accompanying notes are an integral part of the statement.



ANDREWS SECURITIES, LLC
D/B/A LOHI SECURITIES
STATEMENT OF OPERATIONS
FOR YEAR ENDED DECEMBER 31, 2016

Revenue

Financial Advisory Income

! $110,632
Investment Banking Income $2.,965,640
Consulting Income $100,935
Total Revenue $3.177.207
Expenses
Commissions - $2,746,245
Rent & Occupancy _ $32,203
Technology & Communications $4,063
Professional Fees $305,247
Travel & Entertainment $6,951
Other Operating Expenses $12,278
Regulatory Fees & Compliance $45,312
Insurance & Risk Management $2,130
Other Expenses $480
Total Expenses $3.154.909
NET INCOME $22,298

The accompanying notes are an integral part of the statement.



ANDREWS SECURITIES, LLC
D/B/A LOHI SECURITIES

STATEMENT OF CHANGES IN MEMBERS’ EQUITY
FOR YEAR ENDED DECEMBER 31, 2016

Balance, December 31, 2015
Net income

Return of Capital
Distributions

Balance, December 31, 2016

The accompanying notes are an integral part of the statement.

$120,975

$22,298

$(100,000)

43,273



ANDREWS SECURITIES, LLC
D/B/A LOHI SECURITIES
STATEMENT OF CASH FLOWS
FOR YEAR ENDED DECEMBER 31, 2016

ASSETS

Cash flows from operating activities:

Net Income $22.298

Adjustments to reconcile net income to net cash used in operating activities:
Changes in operating assets and liabilities:
Increase in Commissions Receivable
Depreciation Expenses $197
Decrease in Other Assets $759
Increase in accerued expenses and other liabilities $287.302
Net cash provided by Operating Activities $85.771

$(224,785)

Adjustments to reconcile net income to net cash used in investing activities:
Increase in computers and equipment $(197)
Net cash provided by Investing Activities $97N

Adjustments to reconcile net income to net cash used in financing activities:
Changes in operating assets and liabilities:

Distributions $(100,000)
Net cash provided by Financing Activities $(100,000)
Net increase (decrease) in cash $(14,426)
Cash at beginning of Year $87,403
Cash at end of year $72,977

The accompanying notes are an integral part of the statement.



ANDREWS SECURITIES, LLC
D/B/A LOHI SECURITIES
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Business

Andrews Securities, LLC dba LoHi Securities (“Andrews Securities”, “LoHi Securities” or the
“Company”), is a Delaware limited liability company, organized in 2003 to engage in best efforts
underwriting and private placements of securities. The Company is registered as a broker-dealer in

securities with the Securities and Exchange Commission (the “SEC”) and is a member of the Financial
Industry Regulation Authority, Inc. (“FINRA”).

15¢-3 Exemption

The Company, under Rule 15¢3-3(k)(2)(1) is exempt from the reserve and possession or control

requirements of Rule 15¢3-3 of the Securities and Exchange Commission. The Company does not carry
or clear customer accounts. '

Cash and Cash Equivalents

The Company considers all highly-liquid investments purchased with an original maturity of three months
or less on the purchase date to be cash equivalents.

Revenue Recognition

The Company primarily derives its revenues from investment banking and capital raising activities.
Revenue associated with investment banking and capital raising activities is recognized when earned in
accordance with the applicable investment banking and placement agent agreements. Due _diligence fees
and expense advances received by the Company, along with any related expenses that are incurred, are
initially deferred and are recognized only when the services have been provided.

The company also derives revenues from offering compliance and consulting services to several clients.



ANDREWS SECURITIES, LLC
D/B/A LOHI SECURITIES
NOTES TO FINANCIAL STATEMENTS

(Continued)

Note 1-Organization and Summary of significant accounting policies (concluded)

Income Taxes

The Company is recognized as a partnership by the Internal Revenue Service. As such, the Company does

not record a provision for income taxes because its members report their share of the Company’s income
or loss on their income tax return.

The Company is required to determine whether a tax position is more likely than not to be sustdined upon
examination by the applicable taxing authority, including resolution of any tax related appeals ot
litigation processes, based on the technical merits of the position. The Company files an income tax
return in the U.S. federal jurisdiction, and may file income tax returns in various U.S. states. The
Company is not subject to income tax return examinations by major taxing authorities for years before
2013. The tax benefit recognized is measured as the largest amount of benefit that has a greater than fifty
percent likelihood of being realized upon ultimate settlement. De-recognition of a tax benefit previously
recognized results in the Company recording a tax liability that reduces net assets. However, the
Company’s conclusions regarding this policy may be subject to review and adjustment at a later date

based on factors including, but not limited to, on-going analyses of and changes to tax laws, regulations
and interpretations thereof.

The Company recognizes interest accrued related to unrecognized tax benefits and penalties related to
unrecognized tax benefits in income taxes payable, if assessed. No interest expense or penalties have
been recognized as of and for the year ended December 31, 2016.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumption_s tl‘w_tt.affect the
reported amounts of assets and liabilities and disclosure of contingent assets anq liabilities at fche datg of
the financial statements and the reported amounts of revenues and expenses during the reporting petiod.
Actual results could differ from those estimates.



ANDREWS SECURITIES, LLC
D/B/A LOHI SECURITIES

NOTES TO FINANCIAL STATEMENTS

NOTE2-  NET CAPITAL REQUIREMENTS

Pursuant tg the n<?t capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. At
December 31, 2016, the Company had net capital and net capital requirements of $44,634 and $38,171,

respecti'Vely‘ The Company’s net capital ratio (aggregate indebtedness to net capital) was 12.8 to 1.
According to Rule 15¢3-1, the Company’s net capital ratio shall not exceed 15 to 1.

On February 8,2017, after adjusting the financial statements to accrue for SIPC-7 as of December 31,
2016, the Company filed two early warnings notices with FINRA within 24 hours as required. The
change in accrual date increased Aggregate Indebtedness such that the AI:NC ratio exceeded the carly

warning threshold of 12:1 and the Net Capital fell below 120% of the required amount based on
Aggregate Indebtedness.

NOTE 3 - COMMITMENTS AND RELATED PARTY TRANSACTIONS

The Company has a noncancelable operating lease with an unrelated party for office space which expires
in June 2017. Future minimum lease payments are as follows:

Year Ending
December 31 Amount
2017 16,128

Rent and related occupancy costs charged to operations amounted to $32,203 for the year ended
December 31,2016

The Company paid a related party, LoHi Merchant Bank LLC (“LoHi MB”), in the amount of $253,5 00
for the year ended December 31,2016 for managing the Company. During 2016 Andrews received
$4,017 from providing compliance services to LoHi MB which is a related party. Two of the owners of
LoHi Merchant Bank are registered representatives of Andrews Partners.

LoHi Merchant Bank Management Agreement

Andrews Securities executed a 36-month Management Agreement with LqI—Ii MB dated Janu.ary 5, 201 5
where LoHi MB has full authority to manage operations of the Company, including bl:lt not limited to
budget and financial matters, FINRA and other legal and compliance matters, and business strategy.
Under the agreement:

o 10% of success fees for Investment Banking Transactions, as defined, received by LoHi MB are
payable to Andrews. "

e  $5,000 per month Management Fee to LoHi MB . |
Discretionary annual management bonus to LoHi MB, subject to holdbacks for cash flow and net
capital requirements.



ANDREWS SECURITIES, LLC
D/B/A LOHI SECURITIES

NOTES TO FINANCIAL STATEMENTS

(Continued)

NOTE4-  FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK
AND OTHER RISKS AND UNCERTAINTIES

The Company is engaged in various corporate financing activities with counterparties that primarily
include issuers with which the Company has an investment banking assignment. In the event
counterparties, do not fulfill their obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counterparty or issuer of the instrument. It is the Company’s
policy to review, as necessary, the credit standing of each counterparty with which it conducts business.

In the Company’s trading activities, the Company may purchase securities for its own account and may
incur losses if the market value of those securities decline subsequent to December 31, 2016.

The Company’s financial instruments, including cash and cash equivalents, commissions receivable, other
assets, and accrued expenses and other liabilities, are carried at amounts that approximate fair value due
to the short-term nature of those instruments. Investments are valued as described in Note 1.

As of December 31, 2016, the Company does not have deposits in banks in excess of the FDIC insured
amount of $250, 000



ANDREWS SECURITIES, LLC
D/B/A LOHI SECURITIES
NOTES TO FINANCIAL STATEMENTS

(Concluded)
NOTE S - SUBSEQUENT EVENTS

The Company has performed an evaluation of subsequent events through the date the financial statements

were issued. The evaluation did not result in any subsequent events that required disclosures and/or
adjustments. '

10
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ANDREWS SECURITIES, LLC

D/B/A LOHI SECURITIES

COMPUTATION OF NET CAPITAL PURSUANT TO UNIFORM NET CAPITAL RULE
15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2016

Credit

Members’ Equity
Discretionary Profit Bonus Payable

Debits

Non-allowable assets:
Accounts Receivable

Other Current Assets

Other assets

Total Non-allowable assets

$43,273

$60.000
$103,273

$54,422
$2,415
$1.803

$58.640

TOTAL NET CAPITAL

Minimum requirements of 6-2/3% of aggregate indebtedness of

$572,563 or $5,000, whichever is greater
SEC Rule 17a-11 {120% Required Net Capital)

Excess Net Capital

Aggregate Indebtedness

Commissions Payable
Accrued Expenses
Ratio of Aggregate Indebtedness to Net Capital

See Attached reconciliation.

The accompanying notes are an integral part of the statement.

$44,634

$38,171
$45,805

$6,463

$566,985

5,578
$572,563

12.8:1

12



ANDREWS SECURITIES, LLC
D/B/A LOHI SECURITIES
RECONCILIATION OF THE COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15¢3-1 INCLUDED IN THE COMPANY’S
CORRESPONDING UNAUDITED FORM X-17A-5 PART II FILING
DECEMBER 31,2016

Net capital per company’s unaudited form X-17A-5 Part Il Filing $50,212

Adjustments

Discretionary compensation due to affiliates of owner $(60,000)
Holdback discretionary Compensation Liability ) $60,000
Increase in other expenses $(5,578)
Net capital per audited financial statements $44,634

See accompanying Report of Independent Registered Public Accounting Firm

13



S Seicer JErFRIES 11p
CERTIFIED PUBLIC ACCOUNTANTS

5251 SOUTH QUEBEC STREET » SUITE 20D
GREENWOOD VILLAGE, COLORADQ 0111
TELEPHONE: (303) 753-1959

FAX: (303) 753-0338

www.spicerjefiries,com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of-
Andrews Securities, LLC
d/b/a LoHi Securities

We have reviewed management's statements, included in the accompanying management
statement regarding compliance with Rule 15¢3-3 exemption report, in which (1) Andrews
Securities, LLC d/b/a LoHi Securities (the “Company”) identified the following provisions of 17
C.F.R. §15¢3-3(k) under which the Company claimed an exemption from 17 C.E.R. §240.15¢3-
3K}2)(@) (the “exemption provisions”) and (2) the Company stated that the Company met the
identified exemption provisions throughout the most recent fiscal year without exception. The

Company’s management is responsible for compliance with the exemption provisions and its
statements.

Qur review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and gther teguired
procedures to obtain evidence about the Company’s compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the

expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any matetial modifications that should })e made to
management's statements referred to above for them to be fairly stated, in all material respects,

based on the provisions set forth in paragraph (K)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

Greenwood Village, Colorado

February 7, 2017
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LoHi

Securities
February 2, 2017

Exemption Report 2016

To Whom It May Concern:

To the best of my knowledge and belief, Andrews Securities LLC dba LoHi Securities (the
“Company”) claimed exemption from possession or control requirements of SEC Rule 15¢3-3
under subparagraph (k)(2){i) for the fiscal year ended December 31, 2016.

The Company does not carry or clear customer accounts. The Company does not handle
customer checks or cash.

The Company has met the identified exemption provisions throughout the most recent fiscal year
without exception.

%obft 4{96

Bobbi Babitz
Chief Compliance Officer
Andrews Securities LLC dba LoHi Securities

{754 Lafayette Street, Denvel, CO 80218
www.iohibd.com e



SPICER JEFFRIES LLP
CERTIEIED PUBLIC ACCOUNTANTS

325) SOUTH QUEBEC STREET » SUITE 200
GREENWOQOD VILLAGE, COLORADO 80111
TELEPHONIE: (303) 753- 1959

FAX; {303) 753-0334

wwwsplcerjellvies.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTIN G FIRM ON APPLYING
AGREED-UPON PROCEDURES

To the Members of
Andrews Securities, LLC
d/b/a LoHi Securities

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) to the Securities Investor Protection Corporation (“SIPC”) for the year ended December
31, 2016, which were agreed to by Andrews Securities, LLC d/b/a LoHi Securities (the “Company”)
(the “Company”), the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc. and SIPC, solely to assist you and the other specified parties in evaluating the Company’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7).
The Company’s management is responsible for the Company’s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the Public Company Accounting Oversight Board. The sufficiency of these procedures s
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences:

Compared the amounts reported on the andited Form X-17A-5 (FOCUS Report) for the year

ended December 31, 2016, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2016 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form
. SIPC-7 on which it was originally computed noting no differences.
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Spicir Jerruis LLP
We were not engaged to, and did not conduct an examination, the objective of which would be the

expression of an opinion on compliance, Accordingly, we do not express such an opinion. Had we

performed additional procedures, other matters might have come to our attention that would have been
reported to you. '

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Greenwood Village, Colorado “é é C ? z@é _ ‘

February 7, 2017



ANDREWS SECURITIES, LLC
, D/B/A LOHI SECURITIES v ’
GENERAL ASSESSMENT RECONCILIATION, PURSUANT TO FORM SIPC-7

' DECEMBER 31,2016
General Assessment per Form SIPC-7 _ o $7,943
Less Payment méd'e with Form SIPC-6 - o G $2,365

Amount Paid with Form SIPC-7 S 85578

14



SECURITIES INVESTOR PROTECTIO
P.O. Box 92185 Washington, D.C. ZI\SJO%(())-ZR&(S)RAHON

202-371-8300
General Assessment Recongiliation

For the fiscal year ended ___‘2:33" AV e
{Read carafully the instructions In your Working Gapy before completing this Form}
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address, Designated Examinin Authority, 1934 Act registration no. and th ieh fi
purposes of the audit requirement of SEC Rule 17a95: ! getation 0. and month n whish flsca! year ends for

SIPC-7

(83-REV 7/10)

SIPG-7

(33-REY 7/10)

b
— >
—'—] Nol!ﬁ: lt‘a%y ‘ot the information shown on the €9
~ c cr - malling label requires correction, please e-mait
B _Da > @ RimEs U any corrections to form@sipc.oré and 50 g
RNORBOS Pt ar.s indicate an the form filed. -_—
-
AL N P EeTe o Name and telaphone nuimber of persen {o oo
N contact respeciing this form. o
E Davven, o Fozal ‘ =
2, A, General Assessment {item 2¢ from page 2) $ AR
B. Less payment made with SIPG-6 filed (exclude Interest) (2, '?::C:_?S )
N -22 -\
Date Paid
C. Less prior overpayment applied { )
D. Assessment balance due or {overpayment) LT) S.53%8
E. Interest computed on late paymen! (see insiruction E} for______days at 20% per annum
F. Total assessment balance and Interest due {or overpayment carried torward) ) 5;5 +2
G, PAID WITH THIS FORbM‘: o SIPC
Check enclosed, payable to .
Total (must be same as F above) § T,593
H. Overpayment carried forward $( )

3. Subsidiarles (S) and predocessars (P inciuded in this form (glve name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom 11 Is executed represant thereby

AaDREL DS PeRnSaS |
that all Information contained herein is true, correct e ol T ate
and complate. t : ; |
{Authorizod Signature) .
'v\/\- g X r"'»J
Dated the_27} day of AL 20 V3 T

Copy ot this torm
d of the {iscal year, Retaln the Working

ssment payment is due 60 days after the on "

Igrisa'gé‘:;oa‘cl"gftggtalse?s than 6 3efysrs, tho latest 2 years In an easily accessible place

e :
ug" bates Posimarked Recelved Reviewed N
SN 11} —
= Calculations Documentation Forward Caopy
E a
> Exceptlons:
m 'y
o> Disposition of exceplions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning ol 1nd
and ending \2-T8 <\

Hem No. Eitminate cents
2a. Total ravenue {FOCUS Line 12/Part 1A Line 9, Code 4030) $_ B\ 237
2b. Additions: ,
{1) Total revenues from the securitles business af subsidiarle i
pigdecessors not included above. ® {excopt forolgn subsidaros) and

(2) Net loss from principal transactions In securities In trading accounts,

{3) Net loss from principal transactions in commoditiss in trading accounts,

(4) Interest and dividend expense deducted in determining item 2a.

{5) Net loss from management of or participation in the underwriting or distribution of securities.

{6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of of participation in underwrlting or distribution of securitfes.

{7) Net foss from securities in invesiment accoynts.

Total additions

2¢. Deductions:

{1} Revenues from the distribulion of shares of a registered open end investment company of unit
investment trust, from the sale of variable annuiliss, from the business of insurance, from Investment
advisory services renderad to registered Investmant companies or insurance company separate
accounts, and from transactions in security futures products.

(2) Revenues from commodity transactions.

(3) Commissions, floot brokerage and clearance pald (o other SIPC members in connection wih
securities transactions.

{4) Relmbursements for postage ln cannaction with proxy solicitation.

{5) Net gain from securities in Investmant accounts.

(6) 100% of commissions and markups eamed from transactions in (i) certiticates of deposit and

(i1) Treasury biils, bankers acceptances or commercial paper that mature nine months 01 less
lrom issuance date.

7) Direct expenses of printing advertising and legal taes incurred in conneciion with other revenue
i refated to the securilios business (revenus defined by Sectlan 16(9){L) of the Act).

(8) Other revanua not related either directly or indirectly lo the securities business.
(See fnstruction C):

{Deguctions in excess of $100,000 require documentation)

(8) (1) Total Intarest and dividend expense (FOCUS Ling 22/PART liA Line 13,
Gode 4075 plus (Ine 20(4} above) but not in excess
of total interest and dividend income. $

1) 40% of margin [nferest sarned on cuslomars securltles
. accounts (40% of FOCUS line 5, Code 3960). §

Entar the graaler of ine (i) os {i)

Total deductlons

5.5 N\, 2B

2d. SIPC Net Operating Revenues
p $. 3, LD

2e. General Assessment @ .0025 ({0 page 1, llne 2.A)



