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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: TCFG Wealth Management, LLC ‘ OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O, Box No.) ~—FRMID N

28202 Cabot Road, Suite 300 '

(No. and Strest)
_Laguna Niguel California 92677

City) (State) (Zip Coda)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Rick Roberts 949-363-5830

(Area Code—Telephone Number)

B, ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT wheose opinion is contained in this Report?

Brian W. Anson .
' (Name - if indtvidual, state last, first, middle nome) . _
18425 Burbank Blvd,, #606 Tarzana Califomia 91356

(Address) . {City) {State} {Zip Code)
CHECK ONE: ’
B  Cetificd Public Accountant
[ Public Accountant

[0 Accountant not resident in United States or any of ifs possessions,

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and clreumstances relfed on as the basis for ihe exemption. See Section 240.17a-5(e}(2)

Potential persons who are to respond to the collection of
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DATH OR AFFIRMATION

I, Rick Roberts , swear (or affirm) that, to the best of my knowledge
and belief the accompanying financial statemeént and supporting schedules pertaining to the firm of
TCFG Wealth Management, LLC ,a8  of
December 31 : , 2016 , are true and corréct, I further swear (or

affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any accoit
classified solely as that of a customer, except as follows:

Signature

bhiir] [MJQM/ 5”’ G52

Noféry Public

Gommission # 2040130

This repott ** contains (check afl app]:cable boxes): Notary Public » Californla

(a) Facing Page. EA\EH, Orange County

& () Statement of Financial Condmon. oo S0 Explros Seg

(c) Statement of Income (Loss).

[ (d) Statement of Changes in Financial Condition,

(e) Statement of Changes in Stockholders’ Eguity or Partoers’ or Sole Propristors’ Capital.

O (6 Statement of Changes in Liabilities Subordinated to Claims of Creditors,

B () Computation of Net Capital,

X (n) Compntation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

(1) Information Relating to the Possession or Control Reguiretnents Utider Rule 15¢3-3,

[J ) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

() A Reconciliation between the audited and unandited Statements of Finariciat Condition with respect to methods of
consolidation.

() An Outh or Affirmation,

& (m) A copy of the SIPC Supplemental Report. '
L1 {n) A report describing any material inadequacies found to exist or found o have existed since the date of the previous audit,

*tFor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).




BRIAN W, ANSON

Certified Public Accountant
18425 Burbank Blvd,, Suite 606, Tarzana, CA 91356 - Tel (818) 401-8300 + Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Members
TCFG Wealth Management, LLC
Laguna Niguel, California

[ have audited the accompanying statement of financial condition of TCFG Wealth Management, LLC as of
December 31, 2016 and the related statements of operations, changes in members’ equity, and cash flows for the
year then ended. These financial statements are the responsibility of TCFG Weaith Management, LLC’s
managemeni. My responsibility is to express an opinion on these financial statements based on my audit,

I conducted my audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that T plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on & test basis, evidence
supporting the amounis and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluatmg the overaﬂ f'manclal statement
presentation. Ibelleve that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to 2bove present faitly, in all material respects, the financial position
of TCFG Wealth Management, LLC as of December 31, 2016 and the results of its operations and cash flows for the
year then ended in accordance with accounting principles genevally accepted in the United States of America.

The supplemental information for the year ended Decentber 31, 2016 (Schedule [, Statement of Net Capital Under
Rule 15¢3-1, Schedule 11, Determination of Determination of Reserve Requirements Under Rule 15¢3-3
(exemption), and Schedule I11, Information for Possession or Control Requirements Under Rule 15¢3-3
(oxempiion)) has been subjected to audit procedures performed in conjunction with the audit of TCFG Wealth
Management, LLC's financial statements. The supplemental Information is the responsibility of TCFG Wealth
Management, LLC’s management. My audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as appticable, and
performing procedures to test the completeness and accuracy of the information presented in the sapplemental
information, In forming my opinion on supplemental information, I evaluated whether the supplemental
information, including the form and content is presented in confonmty with Rule 17a-5 of the Securities Exchange
Act of 1934, Tn my opinion, the supplcmental information is fairly stafed, in afl material respects, in relation to the
financial staternents as a whole,

This opinion Is intended solely for the information and use of the board of members, the Securities and Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securitfes Exchange Act of 1934
in their regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
ather than these specified parties.

Brian W. Anson

Certified Public Accountant
Tarzana, California
February 23, 2017




TCFG WEALTH MANAGEMENT, LLC

Statement of Financial Condition

December 31, 2016

ASSETS

Cash
Accounts receivable
Deposits from clearing organizations
Dug from related party
Total assets

LIABILITIES AND MEMBERS' EQUITY
LIABILITIES
Accounts payable
Commissions payable

Payable to clearing organizations
Total liabilities

MEMBERS' EQUITY:
Members' Equity
Total members' equity

Total liabilities and members' equity

$

$

$

$

226,686

68,500

50,000
4,450

349,636

5,000
38,460
10,351
53,811

295,823
295,825

349,636

The accompanying notes are an integral part of thiese financial statements




TCFG WEALTH MANAGEMENT, LLC

Statement of Operations
For the year ended December 31, 2016

REVENUES:
Commissions $ 2,221,093
Interest and dividend income 6,998
Other income 76,987
Total income 2,305,078
EXPENSES:
Clearing fees ' 123,125
Commissions 1,747,554
Employee compensation and benefits 182,153
Legal and professional . 38,794
Occupancy 17,580
Other operating expenses 190,087
Total expenses : 2,299,293
INCOME BEFORE INCOME TAXES 5,785

INCOME TAX PROVISION (Note 2)

Income tax expensé - 6,800

NET LOSS § (1,015)

The accompanying notes arc an integral part of these financial statements




TCFG WEALTH MANAGEMENT, LLC

Statement of Changes in Members’ Equity
For the year ended December 31, 2016

Total

Members'
Equity
Beginning balance Januayy 1,2016 $ 336,840
Distributions | (40,000)
Net loss | - (1,015)
Ending balance December 31, 2016 $ 295,825

The accompanying notes are an integral part of these financial statements




TCFG WEALTH MANAGEMENT, LLC

) Statement of Cash Flows
For the year ended December 31, 2016

Netss | s

Adjstes torecorcle ret s o
ref cashused inoperating activiies:
Dicreaseinead o o ' B _
Accourts receiveble . | N s
Dee torekted party - o 4450
Olerasss o 867
hcoxspade . (68)
Commissiospayable | A 38460
Totel acftrerts | o CED
Nicshsolnoeatigacthies (10359
Coptpl vithdiewel I 1)
Net cachused infirercirg activiies | R ..
hoesenosh S e
Crbbeginigefpiod - amm
~ Cmhendofperiod N
Cashpeid durig he yeer x: -
Icorre tases ' 3 630

The accompanying noles are an integral part of these financial statements




TCFG WEALTHMANAGEMENT, LLC
Notes to the Financial Statements
December 31,2016

Note |-Nature ot Business

TCFG Wealth Management, LLC {the "Company "} was organized April 10, 2012 under the laws
of Delaware. The Company is a licensed securities broker-dealer with the Secwities and
Exchange Commission ("SEC") and is a member of the Financial Industty Regulatory Authority
("FINRA Mand the Securities Investor Protection Corporation ("SIPC"). The Company engages ina
broad range of activities in the private weallh management, equity and fixed income capital
markets, asset management and privateequity businesses. including securitics brokerage and asset
management services.

The Company has a sole membey, Certus Financial Group, LLC ("Certus").

The Company operates under the provisions of paragraph K (3) of Rule 15¢3-3 of the SEC involving
the sale of corporate securities and business brokerage activities and has claimed exemption from
Rule 13¢3- 3 ("Rule") under section {k)2)(il) of the SEC, and accordingly is exempt from the
remaining provisions of that Rule. '

Note 2 - Significant Accounting Policies

Basis of Accounting

These financial statements are presented on the accrual basis of accounting i accordance with
generally accepted accotmting principles whereby revenues are recognized in the period eamed and
expenses when incurred,

Cash and Cash Equivalents

For purposes of the statements of casli flows, the Company considers shori-term investments. which
may be withdrawn at any time without penalty, and restricted cash, which will become available
within one year trom the date of the financial statements, to be cash cquivalents.

Use of Estimates

The preparation of financial stafements in conformity with accounting principles geserally accepted in the
United States of America requires managemeut to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent asseis and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual
vesulfs could differ from those estimates. '

Management Review

The mamagement has reviewed the resuhs of operations for the perfod of time trans its year cad Devernber 31, 2016
thropeh February 23, 2017 the date the financial stateinents were available Lo be issucd. and have determined ifat no
adjustments are pecessary {0 the amounts reported in the accompanying finarcial statements nor have any subsequent

events ovcurved, the nature of which would requirs diselosure,




- TCFGWEALTH MANAGEMENT. LLC
Notes to the Financial Statements
December 31. 2016

Fair Value Measurements .

The fair value of the Company's financial instruments reflects the amounts that the Company estimates o
receive inn connection with the sale of an asset or paid in connection with the transter.of a lability in
an orderly transaction between market participants at the measurement date (exit price). The fair value
hierarchy that prioritizes the use of inputs used in valuation techniques is as follows:

Level 1 ~quoted prices in active markets for identical assets and liabilities;

Level 7 — observable inputs other than quoted prices in active markets, such as quoted prices for
similar assets and liabilities in active markets, quoted prices for identical or similar assets and
liabilities in markets that are not active, or other inputs that are observable or can be corrobovated
by observable market data:

Note 2 - Significant Accounting Policies, continued

Level 3 — unobservable inputs reflecting management's assumptions. consistent with
reasonably avallable assumptions made by other market participants. These valuations
require significant judgment,

There were no levels to measure at December 31, 2016.

Revenve Recognition . ,
Purchases and sales of securities are recorded on a trade date basis. Conlnission revenue and expense
ate recorded on a scttloment date basis, genevally the third business day following the transaction. If
materially different, commission revenue and related expenscs are recorded on a trade date basis.

Investment banking revenues include amounts earned from providing merger and acquisition or general
advisory services, Revenue from investment banking is recognized as carned on a pro tata busis over the
terih of the contract, except that fees contingent on completion of a transaction are recognized af the time
the transaction is completed and the incorne is reasonably determinable.

Financial instruments and credit risk
Financial instruments that potentially subject the Company to credit risk include cash and cash

equivalents, accounts receivable and accounts payable and accrued expenses,

Income Taves

The Company elected to be taxed asa partnership under the provisions of the Internal Revenae Code.
As aresult. all federal income tax liability or expénse is paid by the sole member of the Comparny. The
Company is subject to a minimum State of California Franchize Tax of $800 and a Gross Receipts Tax of
$6,000. _ .

“The Company is generally no longer subject to tax examinations relating to federal and state fax
returns beyond three years.




TCFGWEALTH MANAGEMENT, LLC
Notes to the Financial Statements
December 31, 2016

Recent Accounting Pronouncements

Accouniing standards that have been issued or propased by the Financial Accounting Standards Board
("FASB") or other standurds-setting bodies are not expected to have a material impact on the
Company's financial position, results of operations or cash flows.

Note 3- Significant Provisions of the Company's Limited Liability Agreement

" The equity interest of the Company is owned by one member, Certus. whom contributed $10.000
upon inception of the Company.

The Company's duration is perpetual and can be dissolved asa result of the following events: death,
retirement, resignation, expulsion, bankruptey or dissolution or the occurrence of any other event
which terminates the continued membership ofa member,

Note 4 - Related Party

The Company has an Agreement (the "TCFG Expense Sharing Agreement”) with - Certus for the
payment of rent. During

2016, the Company reimbursed its sole member $17,530 in reimbursement for its pro rata share of remt
pursuant to an TCFG Expense Sharing Agreement entered into in December 2012,

Note 5 - Deposit with Clearing Organization

The Company maintains a deposit account with National Financial Services, LLC {"NFS$") as part of the
Company’s contract for services, NFS requires a deposit for its services that serves as a reserve for
counterpanty credit risk, including default risk and scttlement tisk, as well as market risk o open un-
hedged positions, As of December 31, 201 6 the deposit balance was $50.000.

Note 6 - Commitiments anc Contingencies

The Company from time to time may be involved in litigation relating to claims arising out of its ordinacy
course of business, Managenient believes that there are no claims or actions pending or threatened
against the Company, the ultimate disposition of which would have a material imipact on the Cowpany's
financial position. results of operations or cash flows. '

Note 7 - Net Capital Requivements

The Compaity is subject to the SEC uniform net capital rule ("Rule 15¢3-1", which requires the
maintenance of a minimum amount of net capital and requives that the satio of aggregate indebtedness 1o
net capital, both as defined, shall not exceed 810 1. Rule 13¢3-1 also provides that equity capital may not
be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 8 tol. The Company
had net capital and net capital requirements of $222,875 and 55,000 at Decemmber 31, 2016, The
Campany's aggregate indebtedness to net capital ratio was .24 in 2016.

Note 8 - Concentrations

During the year ended December 31, 2016, 47% of the Company's revenue was derived from vne
customen.




TCFG WEALTH MANAGEMENT, LLC
Statement of Net Capital

_ Schedule I
For the year ended December 31, 2016

Foos 1231/16 - Audit 1231716

Merrbere eqqity, Decerrber 31, 2016 $ B2 § 2685 $
Subtract - Nenallowable assets: '
Aononi seccivable 6350 &30
QOler 2sfs 445 4450
Tertative ref capital W8 285
Hirats 0 0
NETCAPITAL 22875 22875
Mnimmpet capital 5,000 5,000
Exoessret capital ' § 7zl $ 2785
Asgregiteindebtedess 53811 3811
Retiocof appregate indebtedness tonet capital o4 024
There were no reparted differences between the
auxdit and Foous a Docerrber 31, 2016,

The accompanying notes are an integral part of these financial statements

10




TCFG WEALTH MANAGEMENT, LLC

Schedule I
Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2016

The Company is exempt from the Reserve Requirement of computation
according to the provision of Rule 15¢3-3(k)}(2)(ii).

Schedule T
Information Relating to Possession or Control
Requirements Under Rule 15¢3-3
December 31, 2016

The Company is exempt from the Rule 15¢3-3 as it relates to possession and Control
requirements under the (k)(2)(ii) exemptive provision.

The siccompanying notes are an integral part of these financial statements




Assertions Regarding Exemption Provisions

We, as members of management of TCFG Wealth Management (“the Company”), are responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of
1934, Those requirements compel a broker or dealer to file annuals reports with the Securities
Exchange Commission (SEC) and the broker or dealer’s designated examining authority (DEA). One
of the reports to be included in the annual filing is an exemption report prepared by an independent
public accountant based upon a review of assertions provided by the broker or dealer. Pursuant to that
requirement, the management of the Company hereby makes the following assertions:

Identified Exemption Provision;

The Company claims exemption from the custddy and reserve provisions of Rule 15¢3-3 by operating
under the exemption provided by Rule 15¢3-3, Paragraph (k)(2)(ii).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption proﬂzision without exception throughout the period ending
January 1, 2016 through December 31, 2016. -

TCFG WEALTH MANAGEMENT, LLC
By:

g/ -
Rick Roberts, President & CEO

7,/ %:/ 2217
" (Ofte)




BRIAN W. ANSON

Certified Public Accountant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 + Tet, (318) 401-8800 * Fax (818) 401—88!8

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Members |
TCFG Wealth Management, LLC
Laguna Niguel, California

I have reviewed management’s statements, included in the accompanying Exemption Report in
which (1) TCFG Wealth Management, LLC, identified the following provisions of 17 CF.R.
§15¢3-3¢k) under which TCFG Wealth Management, LLC claimed an exemption from 17 C.F.R.
§240.15¢3-3: (K)(2)(ii) (the “exemption provision”) and (2) TCFG Wealth Management, LLC,
stated that TCFG Wealth Management, LLC, met the identified exemption provision throughout
the most recent fiscal year without exception. TCFG Wealth Management, LLC’s management
is responsible for compliance with the exemption provision and its statements,

My review was conducted in accordance with the standards of the Public Company Accounting |
Oversight Board (United States) and accordingly, included inquiries and other required
procedures to obtain evidence about TCFG Wealth Management, LLC’s compliance with the
exemption provision. A review is substantially less in scope thanan examination, the objective
of which is the expression of an opinion on management’s statements, Accordingly, I do not
express such an opinion, )

Based on my review, 1 am not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all matexial respects,
based on the provisions set forth in paragraph (k)(2)(u) of Rule 15¢3-3 under the Securities
Exchange Act of 1934

V(o

Brian W. Anson

Certified Public Accountant
Tarzana, California
February 23, 2017
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