


OATH OR AFFIRMATION

I, y\'\‘t df\k(‘ LQ\U«L H‘)‘L/') , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

W\/\\ S'i W\m—\H}\ ( ap \}k‘ LL( , as
of O‘( L besr 29 , 20 ] \o__, are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

N
AN
CFD

Title

DAISY ] GUZMAN

NOTARY PUBLIC. STATE OF NEW YORK

REGISTRATION NO. 01GU6 102913
This report ** contains (check all applicable boxes): COMMISSION EXPIRES /2 J /(9’
7 Facing Page. :
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(
(

h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

M An Oath or Affirmation.

[J (m) A copy of the SIPC Supplemental Report.

0O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

0O OO0000000

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Tel (516) 829-0960

KAMLER, LEWIS & NOREMAN LLP Fax (516) §29-0906

Certtﬁed Public Accéuntants 220 White Flains Road
Tarrytown, NY 10591

Tel (914) 997-0800

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Memb‘e;‘s Qf
White Mountain Capital, LLC

We have audited the accompanying statement of financial condition of White Mountain Capital, LLC (the
“Company”) as of December, 31, 2016, and the related notes to the financial statements. This financial
statement is the responsibility of the Company’s management. Our responsibility is to express an opinion
on this financial statenent based on our audit;

We conducted our audit in accordance with the staridards of the Public Company Accounting Ovetsight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of fifiaricial condition is free of material misstatetent. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the statement of
financial position. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall statement of fmanc1a1 position
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition reférred to above presents fairly, in all material

respects, the financial position of White Mountain Capital, LLC as of December 31, 2016.in accordancc
with accounting principles generally accepted in the United States of America.

Lo it

Kamler, Lewis & Noreman LLP

Great Neck, New York
February 27, 2017



WHITE MOUNTAIN CAPITAL, LLC
Statemient of Financial Condition
December 31, 2016

_ASSETS

Cash and cash equivalents $ 285,393

Deposit with clearing organization 100,030

Due from clearinig organization 18,781

Property dnd equipment - net 9,350

Prepaid expenses and other assets ' 75,692
Total Assets $ 489,246

e e s

LIABILITIES AND MEMBERS' EQUITY

Liabilities:
Accounts payable and accrued expenses § 75367
Duc¢ to clearing organization 87,675
163,042
Contingencies
Mernbers' Equity ... 326,204

Total Liabilities and Members' Equity $ 489,246

The accompanying notes are an integral part of these financial statements.



WHITE MOUNTAIN CAPITAL, LLC
Notes 1o Financial Statements
Pecember 31, 2016

Note | ~Organization’snd Matire of Busingss

White Mountain Capital, LLC (“the Company™) is a securities broker and earns commissions on sales of
mutual funds and annuity contracts, The Company also engages in proprietary trading of equity securities.
The Company’s customers are primarily located in the New York Tri-State Area. The Company does not
carry customer ageounts and does not process or safe-keep customer funds or securities and is therefore
exempt from Rule 15¢3-3 of the Securities and Exchange Commission. The Company is registered with the
Securities and Exchange Comnission (SEC) and is a member of the Financial Industry Regulatory Authority
(FINRA).

Basis of Presentation

The financial statements for the year ended December 31, 2016 ave prepared on the accrual basis of accounting
in accordance with accounting principles generally accepted inthe United States of America.

The Company follows the Financial Accounting Standards Board Codification(FASB-ASC).

Uses of Estiinates

The preparation of financial statements in conformity with generally accepted accounting principles requives
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

For the purposes of the Statement of Cash Flows, the Company has defined cash equivalents as highly liquid
instruments, with original maturities of less than three months that are not held for sale in the ordinary course
of business at the date of purchase to be cash equivalents.

Commissions
Comimissions and related clearing expenscs are recorded on a trade-date basis as sccurities transaciions occur,

Securities Owned

Proprictary securities transactions in regular-way trades are recorded on the trade date, as if they settled. Profit
and loss arising from all securities and commodities transactions entered into for the account and risk of the
Company are recarded on a trade date basis. Customers” sceurities and commodities transactions are reported
on a settlement date basis with refated commission income and expenses reported on a trade date basis.

Amounts receivable and payable for sccurities transactions that have not reached their contractual settlement
date are recorded net on the statement of financial condition,



WHITE MOUNTAIN CAPITAL, L1.C
Notes to Financial Statements
December 31, 2016

Property and Equipment

Property and equipment are carried af ogt. Depreciation is computed using the straight-line method at rates
adequate to allocate the cost of applicable agseéts over their expected useful lives. The cost of maintenance and
repairs js charged to income as incurred. Significant renewals and betierments are capitalized. Leasehold
improvements are amortized over the lesser of the economic useful lifc of the improvement or the term of the
lease.

Impaitment of Long-1ived Assets

The Company investigates potential impainments of its long-lived assets when evidence exists that events or
changes in circumstances may have made recovery of an asset’s carpving value unlikely. An impairment loss
is recognized when the sum of the expected undiscounted future net cash flows is less than the carrying
amount of the asset. No such losses have been identified.

The Company was organized as a limited liability company, and accordingly, no provision is required for
federal and state income taxes. Under the Internal Revenue Code and similar state regulations, the Company is
treated as a partnership and the income of the Company is taxed to the members. The Company is subject to
local New York City income taxes. The Company is no longer subject to examinations for years priorto 2013.

The Company evaluates all significant tax positions as required by accounting principles generally accepted in
the United States of America. As of Desember 31, 2016 the Compariy does not believe that it has taken any
positions that would require the recording of any additional tax liabilities, nor does it believe that there are any
unrealized tax benefits that would either increase or decrease within the next year,

Guaranteed Pavments to Members

Guaranteed payments to members that are intended as compensation for services rendered are accounted for as
expenses rather than as allocations of net income.

A



WHITE MOUNTAIN CAPITAL, L1I.C
Notes to Financial Statements
December 31, 2016

Note 3 - Property and Eaulpment - Net

Property and equipment consist of the following at December 31, 2016:

Furniture and fixtures $31.433
Leasehold improvements 40,374

71,807
Less: Accumulated depreciation 62,457

$9,330

Note 4 - Related Party Transactions

The Company is a member of a group of affiliated entities in the financial services industry. The Company
eams commission income from an affiliated investment partnership (IP) as well as from officers and
employees of companies in the affiliated group and their family members, In connection with the Company’s
broker agreement, under certain circumstances, the Company also earns fees on the IP's short cash balances
held at the broker and on the margin interest paid by the 1P to the broker.

Note 5 - Muembership Interests

‘The Company’s membership interest consists of three classes, All classes share in the Company’s profits and
losses. Class A and B also have voting rights. Upon dissolution of the Company, each holder of Class B units
is entitled to receive, distributions equal to the total amount of initial capital contributed. After paying the
initial capital contribution to class B units, the remaining distributions shall be pro rata according to ownership
percentage.

Note 6 - Financial Instruments With Off Balance Sheet Risk

The Company is engaged in various trading and brokerage activities whose counterparties include primarily
broker-dealers, banks, and other financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of defanlt depends on the credit worthiness of the
counter party. It is the Company’s policy to review, as necessary, the credit standing of each counterparty.
The Company’s exposure to risk associated with nonperformance of customers in fulfilling their contractual
obligations pursuant to securities transactions can be directly impacted by volatile trading markets which may
impair a customer’s ability to satisfy their obligations to the Company and the Company’s ability to liquidate
the collateral at an amount equal to the original contracted amount, The agreement between the Company and
its clearing broker provides that the Company is obligated to assume any exposure related to such
nonperformance by its customers. The Company seeks to control the aforementioned risks by requiring
customers to maintain margin collateral in compliance with the clearing broker’s internal guidelines. The
Company menitors iis customers’ activity by reviewing information it receives from its clearing broker on a
daily basis and requiring customers to deposit additional collateral, or reduce positions, when necessary,

5.



WHITE MOUNTAIN CAPITAL, LLC
Notes to Financial Statements
December 31, 2016
Note 7 - Securities Sold Short

The Company is subject to certain inherent risks arising from iis activitics of selling securities short. The
ultimate cost of the Company to acquire these securitics may exceed the liability reflected in the financial
statements. In addition, the Company is required to maintain collateral with the broker to secure these short
positions. There were no short securities sold short as of December 31, 2016,

Note 8 « Leases

In May, 2015, the Company eatered info an extension of its operating lease for office space in New York City,
which now expires on August 31, 2024, The lease requires minimuim ren! pavment and increases for real
gstate taxes and fuel over base amounts as spscified in the lease.

Minimum annual lease payments are as follows;

Year Ended

December 31, Amount
2017 $i32 000
2018 152,000
2019 157,600
2028 162,000
2021 167,000
2022 and thereafier 467,000 093

Note 9 - Concentrations of Cradit Risk

As a securities broker and dealer, the Company is engaged in various securities trading and brokerage activities
servicing a diverse group of domestic and foreign corporations, institutional and individual jnvestors. A
substantial portion of the Company’s transactions are executed with and-on behalf of institutional investors
including other brokers and dealers, mortgage brokers, commercial banks, U.S. goverimental agencies, mutual
funds and other financial institutions. The Company exposure to credit risk associated with the
nonperformance of these customers in fulfilling their contractual obligations pursuant to securities transactions,
can be directly inpacted by volatile seeurities markets, credit markets and regulatory changes,

Note 10 - Contingeneies
At times, the Company may be lnvelved in various litigation or regulatary inquiries or exams that arige in the
normal course of business, Management belleves that these items, individually or in aggregate, are not likely to

have a material adverse effect on the financial position, results of operations or cash flows of the Conpany.

Note 11 - Net Capital Requirements

The Company is subject t0 the Securities and Exchange Commission Uniform Net Capital Rule (15¢3-1),
which requires the maintenance of minimum mt capita! and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shaill not mcwd . The rule aiso provides that capital may not be withdrawn or
cash dividends paid if the resulting net capilal 1 auo would exceed 10:1. At December 31, 2016, the Company
had net capital of $241,027, which was $141,027 in oxcess of its required net capx!a! of ? 06,000. The
Company's ratio of aggregate indebtedness to net capital wasto 68 w0 1.



WHITE MOUNTAIN CAPITAL, LLC
Notes 1o Financial Stdtements
December 31, 2016

Note 12 - Clearing Broker

On May 26, 2015, the Company entered into a four year agreement with Hilltop Securities to execute and clear
transactions and carry accounts on- & fully disclosed basis on behalf of the Comipany’s customers. The
minimum clearing and execution charges are §7,500 per month. In the event the Company. tefminates the
agresment early, it will be required to pay Hilltop Securities reasonable expenses, as defined

Note 13- Exemption
The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934, in that

the Company’s activities are limited to those set forth in'the conditions for exemption appearing in paragraph
(K)}(2)(iiy of the Rule.

Subsequent Events

Tlie Company evaluates events occutring after the date of the financial statements through February 27,2017,
the date of this réport, to consider whether or not the impact of such events needs to'be reflected or disclosed in
the financial staterments.



