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OATH OR AFFIRMATION

I, Richard W. Schank , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Professional Trading Services Brokerage, LLC a/k/a PTS Brokerage, LLC , as

of December 31 ,20 16 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None 3
( fgnature
q .
Pich Dot
! Title
ey, V. tudraeq HEATHER N. FULMER
Notary Public NOTARY PUBLIC OF NEW JERSEY
_ . _ 'D # 50004489
This report ** contains (check all applicable boxes): My Comimission Expires 1049/2019

Kl (a) Facing Page.
Kl (b) Statement of Financial Condition.
Kl (c) Statement of Income (Loss).
Rl (d) Statement of ERAXMXHKIPRADOEXHEX Cash Flows
Kl (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
N/A (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Kl (g) Computation of Net Capital.
N/A(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
N/A() Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
Kl (5) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
N/A(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
Kl (1) An Oath or Affirmation.
Kl (m) A copy of the SIPC Supplemental Report.

N/A(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

L (0} Areport i Internal Accounting Control.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
Kl (p) A report on the exemption provision to Rule 15¢3-3.
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ROMEQO & CHIAVERELLI LLC
ONE BALA PLAZA
SUITE 234
BALA CYNWYD, PA 19004

Report of Independent Registered Public Acecounting Firm

To The Member of:
PTS Brokerage, LLC

We have audited the accompanying statement of financial condition of PTS Brokerage,
LLC as of December 31, 2016, and the related statements of income, and cash flows for
the year then ended. These financial statements are the responsibility of PTS Brokerage,
LLC’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of PTS Brokerage, LLC as of December 31, 2016, and the
results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States.

The computation of net capital pursuant to Rule 15¢3-1 of the Securities and Exchange
Commission and the reserve requirements and possession or control requirements under
Rule 15¢3-3 of the Securities and Exchange Commission has been subjected to audit
procedures performed in conjunction with the audit of PTS Brokerage, LLC’s financial
statements. The computation of net capital pursuant to Rule 15¢3-1 of the Securities and
Exchange Commission and the reserve requirements and possession or control
requirements under Rule 15¢3-3 of the Securities and Exchange Commission is the
responsibility of PTS Brokerage, LLC’s management. Our audit procedures included
determining whether the computation of net capital pursuant to Rule 15¢3-1 of the
Securities and Exchange Commission and the reserve requirements and possession or
control requirements under Rule 15¢3-3 of the Securities and Exchange Commission
reconciled to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the
information presented in the computation of net capital pursuant to Rule 15¢3-1 of the



Securities and Exchange Commission and the reserve requirements and possession or
control requirements under Rule 15¢3-3 of the Securities and Exchange Commiission. In
forming our opinion on the computation of net capital pursuant to Rule 15¢3-1 of the
Securities and Exchange Commission and the reserve requirements and possession or
control requirements under Rule 15¢3-3 of the Securities and Exchange Commission, we
evaluated whether the computation of net capital pursuant to Rule 15¢3-1 of the
Securities and Exchange Conmmission and the reserve requirements and possession or
control requirements under Rule 15¢3-3 of the Securities and Exchange Commission,
including its form and content is presented in conformity with 17 C.F.R.& 240.17a-5. In
our opinion, the computation of net capital pursuant to Rule 15¢3-1 of the Securities and
Exchange Commission and the reserve requirements and possession or control
requirements under Rule 15¢3-3 of the Securities and Exchange Commission is fairly
stated, in all material respects, in relation to the financial statements as a whole.

-

2 A ...

i{omeo & Chiaverelli, LLC
Bala Cynwyd, PA 19004

February 23, 2017



PTS BROKERAGE, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016

ASSETS
Cash $41,930
Account Receivables 83,202
Other Assets 10.495
TOTAL ASSETS $135.627

LIABILITIES & MEMBER EQUITY

LIABILITIES

Accounts Payable & Accrued Expenses $ 48.163
TOTAL LIABILITIES $ 48,163
MEMBER EQUITY $ 87.464
TOTAL LIABILITIES & MEMBER EQUITY $135.627

The accompanying notes are an integral part of these
financial statements

~
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PTS BROKERAGE, LL.C

STATEMENT OF INCOME
DECEMBER 31, 2016

REVENUE

Commissions $262.167

Investment Advisory Fees 319.264

Mutual Fund Fees 82.331
TOTAL REVENUE 663,762
OPERATING EXPENSES

Employee Compensation 350.076

Occupancy 14,100

Regulatory Fees 10.338

Other Expenses 25.544
TOTAL OPERATING EXPENSE 400.058
NET INCOME $263.704

The accompanying notes are an integral part of these
financial statements

4.



PTS BROKERAGE, LLC
STATEMENT OF CHANGES IN MEMBER’S EQUITY

DECEMBER 31, 2016

Member Equity, beginning of year $118,316
Net Income 263,704
Less: Distributions (294.556)

$ 87.464

Member Equity, end of year

The accompanying notes are an integral part of these
financial statements

-5-



PTS BROKERAGE, LLC
STATEMENT OF CASH FLOWS

DECEMBER 31,2016

CASH FLOWS FROM OPERATING ACTIVITES
Net Income
Adjustments to reconcile Net Income
to net cash provided by operations:
Accounts Receivable
Other Assets
Accounts Payable & Accrued Expenses
Net cash used for Operating Activities

INVESTING ACTIVITIES
Net cash used for Investing Activities

FINANCING ACTIVITES
Capital Distributions
Net cash used for Financing Activities

Net cash decrease for period

Cash at beginning of period
Cash at end of period

The accompanying notes are an integral part of these

financial statements

-6-
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PTS BROKERAGE, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the significant accounting policies applied by
management in the preparation of the financial statements.

Organization

PTS Brokerage, LLC (Company) was organized under the Laws of the State of New
Jersey in 2001 and has been registered as a broker-dealer with the SEC and has been a
member of the Financial Industry Regulatory Authority (FINRA) since August 2002.
The Company sells mutual funds, life insurance products including variable annuities,
provides investment advisory services and provides financial planning services to
public customers. The Company is registered in fourteen (14) states to conduct
securities transactions. Federal. state, and local income tax returns for years prior to
2013 are no longer subject to examination by tax authorities.

Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United of States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates.

Property and equipment

Property and equipment are carried at cost.

Revenue recognition

Revenue is recognized from the sale of mutual funds as earned. Broker-dealers acting
as mutual fund distributors may earn 12b-1 fees paid by the fund to the broker-dealer
to cover distribution expenses which encompass marketing and selling of mutual fund
shares. Revenue from the placement of life insurance products is recognized upon
notification of policy acceptance and renewal. Revenue from investment advisory
services is recognized as earned. Revenue from financial planning services is
recognized as billed.



PTS BROKERAGE, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016
NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Income taxes

The Company, a limited liability company, has elected to be taxed for federal and state
purposes as a proprietorship. As a result, the Company is not a taxpaying entity for
federal or state income tax purposes and, accordingly, no income tax expense or tax
benefit has been recorded in these financial statements. Income or losses from the
Company are reflected on the Member’s income tax returns.

NOTE B - NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢c3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed a ratio of 15 to I. At December 31. 2016 the ratio was 2.05to 1. The
Company complied with the exemptive provisions of Rule 15¢3-3 under sub-
paragraph (k)(1). All customer transactions are limited to the sale and redemption of
redeemable securities of registered investment companies, the sale of life insurance
products including variable annuities. and providing investment advisory services. At
December 31, 2016, the Company had net capital, as defined. of $23,540, which was
$18.540 in excess of its required minimum net capital of $5.000.

NOTE C - EXPENSE AGREEMENT

The Company enters into an annual expense agreement with Professional Training
Services, a company under common control. Under the agreement. the Company
shares space with Professional Training Services and utilizes their telephone services
in return for the payment of a percentage of Professional Training Services™ monthly
lease expense and their monthly telephone costs. For the year 2016, the Company
paid 50% of the rent expense and 50% of the monthly telephone costs. The total rent
expense for 2016 was $14.100 and the total telephone expense was $3.519. The
Company also paid $24,000 (12 monthly payments of $2.000) to Professional Training
Services for the use of its employees’ administrative services.

NOTE D - SUBSEQUENT EVENTS

Events of the company subsequent to December 31, 2016 have been evaluated through
February 23. 2017, which is the date the financial statements were available to be
issued. for the purpose of identifying events requiring recording or disclosure in the
financial statements for the year ended December 31, 2016. No subsequent events
were identified that required disclosure.

_8-
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PTS BROKERAGE, LLC
SCHEDULE I

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2016

Total member equity from
Statement of financial condition

Non-Allowable Assets:
Accounts Receivable
Fixed assets
Total Non-Allowable Assets
Net Capital
COMPUTAION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required per 15¢3-1 (a)(2)

Minimum Dollar Net Capital Requirement
Minimum Net Capital Requirement

Excess Net Capital

Excess Net Capital at 120%

Aggregate Indebtedness from Statement of Financial
Condition. net of A-lc¢ liabilities

Percentage of Al to NC

Debt-Equity Ratio in accordance with 15¢3-1(d)

§ 87.464

53,428
10.496
63.924

$ 23.540

204.60 %

Note: There are no material differences between the preceding computation and the Company’s

corresponding unaudited part 1A of Form X-17A-5 as of December 31, 2016



SCHEDULE II
PTS BROKERAGE, L1.C
EXEMPTIVE PROVISIONS UNDER
15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2016

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission
under paragraph (k)(1) of that Rule.

-10-
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ROMEO & CHIAVERELLI LLC
ONE BALA AVE
SUITE 234
BALA CYNWYD, PA 19004

Report of Independent Registered Public Accounting Firm
Exemption Report Review

To the Member of:
PTS Brokerage, LLC

We have reviewed management’s statements, included in the accompanying Exemption
Report, on which identified the following provisions of 17 C.F.R. ~15¢3-3(k) under
which PTS Brokerage, LL.C claimed an exemption from 17 C.F.R. ~240.15¢3-3:(1). SEC
Rule 15¢3-3(k)(1) and PTS Brokerage, LLC stated that PTS Brokerage, LL.C met the
identified exemption provisions throughout the most recent fiscal year without exception.
PTS Brokerage LLLC’s inanagement is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and
other required procedures to obtain evidence about PTS Brokerage, LLC"s compliance
with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management’s
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made
to management’s statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k)(1) of Rule 15¢3-3 under the
Securities Exchange Act of 1934.

-v'A/,
Romeo & Chiaverelli, LLC 7
Bala Cynwyd, PA

February 23, 2017



PTS Brokerage, LLC ' Professional Trading Services Brokerage, LLC
East Gate Business Center

125 Gatther Dnve, Suite C
Mount Laurel, NJ 08054
www.ptsbrokerage.com

G i ik 2T T

ceetammoL o

Office: (856) 802-9400 Richard W. Schank, CFP® | ChEC, CLU, CFS, RHU, REBC, EA
FFax: (856) 802-9444 President, CFO
E-mail: pts@ ptsbrokerage.com

EXEMPTION REPORT

We confirm. to the best of our knowledge and belief. that:

I PTS Brokerage, 1.I.C claimed an exemption from SEC Rule 15¢3-3 under the
provisions in paragraph ot (k)( 1) throughout the calendar year January 1. 2016
to December 31, 2016.

2 PTS Brokerage, LLC met the idenutfied exemption provisions in SEC Rule
[5¢3-3(k)(1) throughout the calendar year January 1, 2016 o December 3 1.
2016 without exception

9B
Richard W. Scttank Date
PTS Brokeraga, 1.1.C

125 Gaither Drive, Suite C

Mount Laurel, NJ 08054

(856) 802-9.400

Securities offered by PTS Brokerage, 1.1.C. Member FINRA/SIPC
Registered Investment Advisor
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ROMEO & CHIAVERELLI LLC
ONE BALA PLAZA
SUITE 234
BALA CYNWYD, PA 19004

Independent Accountant’s Agreed-Upon Procedures Report
On Schedule Of Assessment And Payments (Form SIPC-7)

To The Member of:
PTS Brokerage, L1.C

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule
of Assessment and Payments (Form SIPC-7) to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31, 2016, which were agreed to by PTS
Brokerage, LLC, and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc. and SIPC, solely to assist you and the other specified parties
in evaluating PTS Brokerage, LLC’s compliance with the applicable instructions of Form
SIPC-7. PTS Brokerage, LLC’s management is responsible for PTS Brokerage, LLC’s
compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States). The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for
the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the amounts reported on the audited FormX-17A-5 for the year ended
December 31, 2016, as applicable, with the amounts reported in Form SPIC-7 for
the year ended December 31, 2016, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments , noting
no differences; and

5. Compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express



such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties.

o

At
£ e

Romeo & Chiaverelli, LLC
Bala Cynwyd, PA

February 23, 2017



PTS BROKERAGE, LLC
SCHEDULE OF ASSESMENT AND PAYMENTS TO THE
SECURITIES INVESTOR PROTECTION CORPORATION

DECEMBER 31, 2016

Period Covered Date Paid Amount
General Assessment Reconciliation for the year

ended December 31, 2016 $831
Payment Schedule

SIPC-6 7/27/2016 422
SIPC-7 1/20/2017 409
Amount Due $ 0

-15-



