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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER:  Stinson Securities, LLC OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
220 Sansome Street, Suite 1330
{Mo. and Street)

San Franciseo California 94104 -
(Cin) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN\REGARD TO THIS REPORT
Lonnie Odom 415-981-3343

{(Arca Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Edward Richardson Jr., CPA

(Name - if individual. state fust. first. middle name)

48073
(Zip Code)

15565 Northiand Drive, Suite 508 Southficld Ml
(Address) {Cityd {Stare)

CHECK ONE:
M  Certified Public Accountant
3 Public Accountant

[J  Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

i
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|
|
i

*Claims for exemption from the requirement that the annual report b covered by the opinion of an independent public
accouyntan must be supported by a statement of facts and circumstances relied on as the basis for the exemprion. See Section
240.17a-50e)(?).

SEC 1410 (06-62) Potential persons who are to respond io the collection of information contained in this form are not
required to respond unless the form displays a currently valid OMB control number



OATH OR AFFIRMATION

I, Lonnie Odom, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and
supporting schedules pertaining to the firm of Stinson Securities, LLC, as of December 31, 2016, are true and correct. 1
further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary
interest in any account classified solely as that of a customer, except as follows:

NONE A notary public or other.

certificate vertiles only the identity of the
which this

/ /
certificate Is attached, and not the truthfulness,
accuracy, or validity of that document. '/
State of Cahforma, County ofgan Francisco

sworn t6 befo, 22_10 Slgnature

—2 by
proved to me on — /Vu % W

thebaslsofﬁatlsﬁctorymdgncewbeth
person(sy:who ap oreme,

Notary Pubfic, Californig

Notary Public

This report** contains (check all applicable boxes):

™ (a) Facing page

™ (b) Statement of Financial Condition.

™ (c) Statement of Income (Loss).

™ (d) Statement of Cash Flows.

4| (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictor’s
Capital.

O §))] Sta?ement of Changes in Liabilities Subordinated to Claims of Creditors.

M (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule
15¢3-3.

M (i) Information Relating to the Possession or control Requirements Under Rule
15¢3-3.

M () A Reconciliation, including appropriate explanation, of the Computation of Net
Capital Under Rule 15¢3-1 and the Computation for Determination of the Reserve
Requirement Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation.

M () An Oath or Affirmation.

4| (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have

existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3)



Edward Richardson Jr., CPA
15565 Northland Dr W Ste 508
Southfield. MI 48075
248-559-4514

Independent Auditor's Report

Board of Directors
Stinson Securities, L1LC
220 Sansome Street

San Francisco, CA 94104

Report on the Financial Statements

I have audited the accompanying statement of financial condition of Stinson Securities, LLC as
of December 31, 2016 and the related statements of income, changes in stockholder's equity.
changes in liabilities to claims of general creditors, and ¢ash flows for the year ended. These
financial statements are the responsibility of Stinson Securities, LLC management. My
responsibility is to express an opinion on these financial staitcments based on my audit.

|
Auditor's Responsibility

I conducted this audit in accordance with the standards! of the Public Company Accounting
Oversight Board (United States). Those standards requirel that | plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. | believe that my audit provides a reasonable basis for my opinion.

Opinion

In my opinion, the financial statements referred to above f)resent fairly, in all material respects,
the financial position of Stinson Seccurities, .LL.C as of December 31. 2016, and results of its
operations and its cash flows to the year then ended in conformity with accounting principles
generally accepted in the United States. ‘

Other Matters

The Supplemental Information has been subjected to audit procedures performed with audit of
Stinson Securities, LLC financial statements. Supplemental Information is the responsibility of
Stinson Securities, LL.C's management. My audit procedures included determining whether the
Supplemental Information reconciles to the financial statements or the underlying accounting
and other records as applicable, and performing procedures? to test the completeness and accuracy
of the information presented in the Supplemental Informétion . In forming my opinion on the
Supplemental Information, | evaluated whether the  Net Capital Computation, including its



form and content is presented in conformity 17 C.F.R.
Capital Computation is fairly stated, in all material n
statemnents as a whole.

Edward Richardson Jr., CPA
Southfield, M1. 48075
February 10, 2017

i# 240 17a-5. In my opinion. the Net
e;spects, in relation to the financial




Stinson Secarities, LLC

ASSETS

Cash
Deposits with clearing organization

Prepaid Assets

Total assets

LIABILITIES AND MEMBER’S CAPITAL

Liabilities:

Accounts payable and accrued habilitics
Income taxes pavable
Lines of credit payable

Toral liabdities

Member’s Equity

Total habilitics and member's equiny

[NS)

$ 41,722
391,308
2,000

S 435,030

S 46.183
0.200

19,503

71.880

363,144

§ 435,030




Revenue

Underwrinng Fees

Interest and other income

Total Revenue

Expenses
Commiissions
Employee compensation and benefis
Professional fees
Underwriring expensces
Communication and data processing
Interest expense
Clearing fees
Qccupancy expense

Operanng expenses

Total Expenscs

Net Income

$1.4716.245

122

1416367

S 72082

7,71
44,690
144718
36.037
4,327
12912

34.010

~J

[¥2)

281,674

1,286,910
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Stinson Securities, LELC

Member™s equity, beginning of vear
Contributions

Distrtbutions

Net income

Member’s equity, end of year

S 274346

(40,659)
129,457

3 363,144




Cash flows from operating activities:

Net income
Change in operating assets and labilides:
Prepaid assets
Accounts receivable
Commissions recevable
Accounts payable and accrued expenses
Commussion pavable
Taxes payable
Lince of credit pavable

Net cash provided by opesating activities

Cash flows [rom investing acuvities

Cash flows from financing activities:
Contributions
Distribunons

Net eash used by financing activities
Net increase in cash

Cash, beginning of veat:

Cash, end of vear

Supplemental information:

Income raxes paid

129457

(62)
6.300
232,525
8,273
(156.116)
5,287

3

(¥

(40,639)

(30.659)

185,038

247,972

433,030

S

10.883




Stinson Securities, LLC

Stinson Securities, LLC
Notes to the Financial Statements

December 31, 2010

NOTE A ~ SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed Stinson Securities,, LLC (the Company) and the methods of applying those
principles which materially affect the determination of financial position, results of operation and cash
flows are summarized below: :
1

Organization

The Company) was formed as a California Limited Liability Company in July 19, 200t. The National
Association of Securities Dealers, Inc. (NASD) approved the Company’s application to provide broker-
dealer services for the sale of corporate equity and dept securities, U.S. government and municipal
securities. mutual funds and variable life insurance produc:l's. The Company has adopted a calendar year

Description of Business

The Company, located in San Francisco. CA is a broker- dealer in securities registered with the Securities
and Exchanges Commission (“SEC™) and is a member of FINRA. The Company operates under SEC Rule
15¢3-3(k)(ii). which plovrdcs ‘All customers transactions are cleared through another broker-dealer on a
fully disclosed basis.” The Company participates in municipal and corporate debt securities underwriting,
and brokers (.S, government municipal and corporate debt‘ securities, and the sale of private placements of
securities.

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting and
. . .= > i . T
accordingly reflect all significant receivables, pavables. and other liabilities.

i

Cash and Cash Equivalents

The Company considers as cash all short-term investments wth an original maturity of three months or less
to be cash equivalents.

Accounts Receivable — Recognition of Bad Debt

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance for
doubtful accounts is required. If amounts become uncollecnblp they will be charged to operations when
that determination is made. ;

6



Stinson Securities, LLC

Revenue Recognition ;

Commission revenues are recorded by the Company on the trade date reported by the clearing broker with
whom it does business. The Company underwrites municipal bond offerings by contracting to purchase
and then sell offerings on a best effort basis. The difference between the price paid and the issue price, the
gross underwriting spread, is recognized as underwriting iricome on the trade date of the sale.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist primarily
of cash and cash equivalents. All of the Company’s cash and cash equivalents are held at high credit quality
financial institutions. i

Fair Value of Financial Instruments

i
1

Financial instruments that are subject to fair value disclosure requirements are carried in the financial
statements at an amount that approximates fair value and include cash and cash equivalents. Fair values ar¢
based on quoted market prices and assumptions concerning the amount and timing of estimated future cash
flows and assumed discount rates reflecting varying degrees of perceived risk.

Comp rehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive Income,
establishes requirements for disclosure of comprehensive i mcome that includes certain items previously not
included in the statement of income, including unrealized g Ldms and losses on available-for-sales securities
and foreign currency translation adjustment among others. [During the year ended December 31, 2016, the
Company did not have any components of comprehensive ineome to report.

Estimates

The preparation of financial statements in conformity withlaccounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure o!"wntmoent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and L,\penscs during the reporting period. Actual results
could differ from those estimates.

Income Taxes

For federal income tax purposes. Stinson Securities, LLC, a limited liability company has elected to be
taxed as corporation. Current provisions or benefits for income taxes are recorded based on estimates of
actual income taxes or refunds thereof, as reported in federal and state tax returns.

The Company accounts for deferred incomce taxes using thc asset liability method. Under this method.
deferred tax assets and liabilities are |ccoé_m/ed for the I"uthm tax consequence attributable to differences
between the financial statement carrying amounts of existing assets and liabilities and their respective tax
bases. Deferred tax assets and liabilities are measure using tax rates expected to apply to taxable income in
the years in which those temporary differences are expected to be recovered or settled. The cffect on

7



Stinson Securities, LLC

deferred tax assets and liabilities of a change in tax rates is recognized in income during the period that
includes the enactment date. Additionally. deferred tax assets may be reduced by a valuation allowance to
reflect benefits that may not be realized. :

Concentrations

The company has revenue concentrations; the company specializes in sales of municipal and corporate debt
securities underwriting. U.S. government municipal and corporate debt securities.

Subseguent Event

The Company has evaluated events subsequent to the balance sheet date for items requiring recording or
disclosure in the financial statements. The evaluation was performed through February 10, 2017, which is
the date the financial statement were available to be issuied. Based upon this review, the Company has
determined that there were no events which took place that would have a material impact on its financial

statements.

NOTE B~ NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-3 of the Securities and Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. Net capital and
the related net capital ratio may fluctuate on a daily basis, !

There were no material differences in the net amount reparted as Net Capital in the audited Computation
of Net Capital and the broker-dealer’s eorresponding unaudited Part IIA of the FOCUS report required
under Rule 5¢3-1. l

NOTE C - POSSESSION OR CONTROL REQUIREMEI}JTS

The Company does not have any possession or control ofi customer’s funds or securities. There were no
material inadequacies in the procedures followed in adhering to the exemptive provisions of SEC Rule 15¢-
\ :

323k ).

i
1
|
!

NOTE D - CAPITALIZATION AND DISTRIBUTION

The Company has three classes of members. Class B members have priority over Class A and Class C
members with the respect to return of capital and distributions. Class B members are entitled to distributions
of 1% of gross revenue for every $10,000 invested as capital. Class C members are entitled to a distribution
of .5% for each $10,000 invested as capital. The Class A Members are entitled to the remaining profit or
loss. A members” liability is equal to their respective capital contribution.

Under the Company’s amended Operating Agreement, no Class C member is either required or permitted
to make additional capital contributions. ._



2

Stinson Securities, LLC

NOTE £ — RENT |

The amount of rent for 2016 was $34,010.

NOTE F - LINES OF CREDIT

The balance of the line of credit of credit was. 19,504, thel interest rate was |0%.




Stinson Securiiies, LLC

NOTE G - OTHER COMMITMENTS AND (.‘iONTINGEI;\‘ClES

Included in the Company’s clearing agreement with its clearing broker-dealer is an indemnification clause.
This clause relates to instances where the Company’s customers fail to settle security transactions. In the
event this occurs, the Company will indemnify the clearing broker-dealer to the extent of the net loss on
the unsettled trade. At December 31, 2016, management of the Company had not been notified by the
clearing broker-dcaler, nor were they otherwise aware of any potential losses relating to this
indemnification. :

10



Stinson Securities, LL.C
Schedule |

SUPPLEMENTAL INFORMATION

Qo.l\_,ujy_bu__nfrd_ v
Lo _for the ycar‘cﬂdcd‘[&)éc_émbﬁr 31,2016 L

Ner capiral:
Total member’s equity § 363,144

l.ess: Non-allowable assets

Prepaid asscrs ' 2,000
‘Potal non-allowable assets 2,000
Net Capital 361,144

Aggregate indcbiedness:
Items included in statement of financial condition:
Accounts payable and accrued liabilities ' § 71886
‘ 570886

Toral aggregate indebredness (A1)

Computation of basic net capital requirement, greater of: 50,000

Minimum net capital required or 6-2/3% of AL S 4,792

Minimum dollar requirement S 50,000

Excess net capital _ S 311,144

Ner capital less greater of 10% of Al ot 120% of minimum § 301144
dollar requirement

] ‘).9“- ]

Ratio: Aggregate indebtedness o net capiral

The above computation of ner capital pursuant © SEC Rule 15¢3-1 does not
differ materialiy from the computation as of December 31, 2016 included in
the Company’s unaudited Form X-17a5, Part 11A.



Stinson Securities, LLC
Schedule 1T f

Computation for Determination of Reserve Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission

For the Year Ended December 31, 2016

~

An exemption from Rule 15¢3-3 is claimed. based upon section-(k)(2)(i). The Company does not accept or handle
customer funds or securities.

12



February 1, 2017

Fdward Richardson, v, UPA
PRans Northiand Drive
Suite 508 West

Snuthfeld, M1 48073

comber 31, 20160

RE: Exempuon Statement Rufe 13¢3-5 (k) (211

Dear My, Richardson .

Please be advised that Stinson Sceurities, L1LC has complied with Exemption Rule 13¢3-3 (hy (2

(). for the period of January 1. 2016 through December 31,2016, Stinson Securities. 1EC did sor
hold customer securities or funds at any tme during this period and does busmess on a imited basiz
(private placements of sceurities as a placement afent and as an intermediary between bus ers and
selfers of private equity funds i the secondary market), Stinson Sceunities, L past busmess hos
buen of similar nature and has comphed to this exemphon since fis inception. ui\ 192001

Lonnte Odom. the president of Stinson Secorities )] U C has made avatlable o bdward Richardson
all records and information including all communications from regulatory agencies reccived throug)
the date of this review December 31, 2016,

Lonnie Odam has been responsible tor comphance with the exemption provision throughout the
fiscal year. Also. there were not any know events or other factors that might have affecied Stinson
Sceurtties. ELCTs compliance with this exemption.,

Hvou would like addnional information or have anv guestions. teel free o call me divectly ar 4133
GR1.334%

\;?g rv truly vours,
y,um(m Securities, LIC

Lonnie Odom
President
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REPORT ON SIPC ASSESSMENT RECONCILIATION

i
For the year ended Decemb"er 31,2010

i
|
i
I




Edward Richardson Jir, CPA
15565 Northland Drive
Suite 508 West
Southfield. MI 48075

Board of Directors

Stinson Securities, LLC

55 Francisco Street Suite 800
San Francisco, CA 94133

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT ON SCHEDULE OF
ASSESSMENT AND PAYMENTS

In accordance with Rule 17a-5© (4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the a.ccompangying Schedule of Assessment and Payments
[Transitional Assessment Reconciliation (Form SIPC-7) 10 the Securities lnvestor Protection Corporation
(SIPC) for the period January 1. 2016 to December 31, 2016; which were agreed to by Stinson Securities,
LLC. and the Securities and Exchange Commission. Financial Industry Regulatory Authority, Inc. and the
SIPC. solely to assist you and other specified parties in evaluating Stinson Securities, LLC’s compliance
with the applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7). Stinson
Securities, LLC’s management is responsible for Stinson Securities, LLC compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the Public Company Accounting Oversight Board. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures were performed and our
findings are as follows: ‘3

I. Compared the listed assessment payments represented on Form SIPC-7 with the respective cash
disbursements record entries; the amount paid is $3,345.00.

2. Compared audited Total Revenue for the period of January 01, 2016 through the Decomber 31,
2016 (fiscal year-end) with the amounts reported onlForm SIPC-7 for the same period noting no
reportable reconciliation differences. :

3. Compared any adjustments reported Form SIPC-7 with supporting schedules and work papers. to
the extent such exists, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7 noting no
differences. :
i
5. If applicable, compared the amaunt of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed. According to our findings, Stinson

Securities, LLC had no reportable differences. ‘

I'was not engaged to, and did not conduct an examination. the objective of which would be the eXPIression
of an opinion on compliance. Accordingly, i do not express such an opinion. Had 1 performed additional
procedures. other matters might have come to my attention that would have been reported to vou.



This report is intended solely for the information and use of't
intended to be and should not be used by anyone other than the
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February 10,2017

he specified parties listed above and is not
se specified parties.
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