
wo

;SION
17004947

t ANNUAL AUDITEb REPORT

0MI3 APPROVAL
OMt3 Nanther. 323?-0173

Expires: Ma} 31-1017

Fstimated aceraae burden

hours per resp011SC-.... 12.00

OrL, FORM X-17A-~ Char{
Mail Pr000t; sinR PART III sv~ `yC"~l sr:c 1:11-1- UI1vI13i:R

FEE ? 
~, M7 

FACING PAGE; 'B? —8-53276 
-----I

Intormatioti required of Brokers and Dealers Pursuant to See, n ~7 of the

Y(J~~ r iti E xchan a Act of 1934 and Rule 17a-5 Thereulft ll~r'jbn r `

REPORT FOR THE PERIOD BEGINNING 111/16 AND ENDING 12/31/16
nunldd%~'v tttmidd!yy

A. REGISTRANT IDENTIFICA'I'ION

NAME OF BROKER-DEALER: Stinson Securities, LLC OFFICIAL. Usl_ ONLY
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NAME AND TELEPHONE, NUMBER OF PERSON TO CONTACT KREGARD TO THIS REPORT

Lonnie Odom 415-981-3345 
--(Arco Cady -Telephone Numbed --

B, ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Edward Richardson Jr., CPA
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15565 Northland Drive, Suite 508 Southfield MI 48f17a 
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OATH OR AFFIRMATION

I, Lonnie Odom, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and

supporting schedules pertaining to the firm of Stinson Securities, LLC, as of December 31, 2016, are true and correct. I

further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary

interest in any account classified solely as that of a customer, except as follows:

NONE

this (M ty of the

certificate k attad~ed„ and ifot tho truthfuhmss,
a=39, or vafidity.at that docun+art.

State of California, County of San Iranmoo
Subscribed Sworn to befo a/
Day of

by

Proved  to me on
the basis of satisfactory evidence to be the
pwwen ho ap ore me,

Notary Pub c, California

Notary Public

This report" contains (check all applicable boxes):

o/'

Q (a) Facing page

Q (b) Statement of Financial Condition.

Q (c) Statement of Income (Loss).

Q (d) Statement of Cash Flows.

Q (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's
Capital.

❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Q (g) Computation of Net Capital.

❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule
15c3-3.

Q (i) Information Relating to the Possession or control Requirements Under Rule
15c3-3.

Q (j) A Reconciliation, including appropriate explanation, of the Computation of Net
Capital Under Rule 15c3-1 and the Computation for Determination of the Reserve
Requirement Under Exhibit A of Rule 15c3-3.

❑ (k) A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation.

Q (1) An Oath or Affirmation.

Q (m) A copy of the S1PC Supplemental Report.

❑ (n) A report describing any material inadequacies found to exist or found to have
existed since the date of the previous audit.

"For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3)



Etkvard Richardson Jr., CPA
15565 Northland Dr W W, 508

Southfield, MI480'5
248-559-4514

Independent Auditor's Report

Board of Directors
Stinson Securities, LLC
220 Sansome Street
San 1=rancisco, CA 94104

Report on the Financial Statements

I have audited the accompanying statement of financial condition of Stinson Securities, LLC as

of December 31, 2016 and the related statements of income, changes in stockholder's equity.

changes in liabilities to claims of general creditors, and cash flows for the year ended. These

financial statements are the responsibility of Stinson Securities, LLC management. My

responsibility is to express an opinion on these financial statements based on my audit.

i

Auditor's Responsibility

I conducted this audit in accordance with the standards of the Public Company Accounting

Oversight Board (United States). Those standards require) that I plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and

disciosures in the financial statements. An audit also includes assessing the accounting principles

used and significant estimates made by management, as well as evaluating the overall financial

statement presentation. I believe that my audit provides a reasonable basis for my opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Stinson Securities, t.LC as of December 31, 2016, and results of' its
operations and its cash flows to the year then ended in conformity with accounting principles
generally accepted in the United States.

Other Matters

The Supplemental Information has been subjected to audit procedures performed with audit of

Stinson Securities, LLC financial statements. Supplemental Information is the responsibility of

Stinson Securities. LLC's management. My audit procedures included determining whether the

Supplemental Information reconciles to the financial statements or the underlying accounting

and other records as applicable, and performing procedures to test the completeness and accuracy

of the information presented in the Supplemental Information . In forming my opinion on the

Supplemental Information, .I evaluated whether the Mn Capital Computation, including its



term and content is presented in conformity 17 C.F.R. # 240 17a-5. In my opinion. the Net

Capital Computation is fairly stated, in all material r Ispects, in relation to the financial

statements as a whole.

Edward Richardson Jr.,. CPA
Southfield, MI. 48075
February 10, 2017

I
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Stinson Securities, LLC
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FINANCXAL CONDITION i
+' 

~1. 
.l : • r . ~: 3 t , « ro a _ a 3 ~ ~Y  ~.u•_ ,r, tiv~ nti: n 

-

~r —Z

ASSETS

Cash S 41,722
Deposits with clearing organization 391,308
Prepaid A zsctc 0t Ji 1

1'ortl assets S 435,030

LIABILITIES AND MEM'BER'S CAPITAL

Liabilities:

:Accounts payable and accrued liabilities S 46,183
lncome taxes parable 6,200
Lines of credit payable 19.503

Dotal liabilit.ic; 71,886

:\,icmbcr's F;quit)' 363,1 -14

7 e,tal liabilit.ic; and inernber'; cquit\ S 435,()311



Stinson Securities, LLC:

Revenue•

Underwrimig I -ecs
Interest and otlicr income
Total Revenue

Expenses

CS)111111t~sWils

Employec compensation and bcnefirs

Professional fccs
Unde>wricing expenses
Communication and data processing
Interest expense
Clearing fees
Occupancy cxpensc

Operating expenses

Total Expenses

Net Income

3

S 1,416,24 i
122

1,416,367

S 720,1127

7,7 15

44,690
144,718
3 6,0 37
4,327

12.912
34.010

281.61 7-4

1,286,910



Stinson Securities, LLC:

STTNSN:SEGUR'TIES, LL
'.S7`A'I EIGI>;N I''OF CHANGE5ICI?31iEMBERf$ EQUITY

for the year ended Decciaibcr1, X16

411.171L)CY'. cduirc, 1)r},rinnin4; cif •car

Contributions
Distributions

Net income

Member's ecluity, cnd of year

4

S 274,346

(40.659)

129,=457

S 363,144



Stinson Securities. IA..:C.
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-...-J5rl~.r>sr...~:1R ~ .. ........... .. r..0 ....a.., ......w.Y ... ,:

Cash flow., from operating acrivides:

Net incouu: S t29.45'

Chnnre In operating asset, and liabihtics:

I~L'el)ald asset, (62)

Accounts receivable 6,300
Commissions receivable. 232,525

Account”, rmvable and accrued expenses 8,273

Commission payable
'1 ascs parable 5,387

Line of credit parable _ 53

Net cash provided by. operating activities 335,71

Cash flows from investin aeti~ itieS

i

Cash flaws From financing activities:
Contributions -
Distributians (40,651)1

Net cash used bV linaucilt activities --T (40,059) --

Net increase in cash 185.1)58

Crash, beginning of year -147,9 72

C;as1.1, r'nd of Fear S 433.1130

Supplemental information:

Income tasespaid S 10,885
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Stinson Securities, L:LC,

Stinson Securities, LLC

Notes to the Financial Statements

December 31, 2016

NOTE A — SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed Stinson Securities„ L,LC (the Company) and the methods of applying those
principles which materially affect the determination of financial position, results of operation and cash
flows are summarized belokv:

Oi:g,anizatign

The Company) was formed as a California Limited Liability Company in July l9, 2001. The National
Association of Securities Dealers, Inc. (NASD) approved the Company's application to provide broker-
dealer services for the sale of corporate equity and debt securities, U.S. government and municipal
securities, mutual funds and variable life insurance products. "i'lie Company has adopted a calendar year.

Description of Business

The Company, located in San Francisco. CA is a broker-dealer in securities registered with the Securities
and Exchanges Commission ("SEC") and is a member of F'INRA. The Company operates under SEC Rule
156-3(k)(ii), which provides "All customers transactions are cleared through another broker-dealer on a
fully disclosed basis." The Company participates in municipal and corporate debt securities underwriting.
and brokers U.S. government municipal and corporate debt securities, and the sale of private placements of
securities.

Basis of Accounting;

The financial statements of the Corporation have been prepared on the accrual basis of accounting and
accordingly reflect all significant receivables, pavables, and other liabilities.

Cash and Cash l auivalents

The Company considers as cash all short-term investments with an original maturity of three months or less
to be cash equivalents.

I

Accgunts Receivable - Reco nition of Bad Debt

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance for
doubtful accounts is required. If ainounts become uncollectible, they will be charged to operations when
that determination is made.

6



;~tinson Securities, LIC

Revenue Recognition

Commission revenues are recorded by the Company on the trade date reported by the clearing broker with
whom it does business. The Company underwrites municipal bond offerings by contracting to purchase
and then sell offerings on a best effort basis. ']'he difference between the price paid and the issue price, the

gross underwriting spread, is recognized as underwriting income on the trade date of the sale.

Concentration of Credit Risk

Financial instruments that potentially subject the Company :to concentrations of credit risk consist primarily
of cash and cash equivalents. All of the Company's cash and cash equivalents are held at high credit quality
Financial institutions.

Fair Value of Financial Instruments

Financial instruments ghat are subject to fair value disclosure requirements are carried in the financial
statements at an amount that approximates fair value and include cash and cash equivalents. Fair values are
based on quoted market prices and assumptions concerning the amount and timing of estimated future cash
flow's and assumed discount rates reflecting varying degrees of perceived risk.

Comprehensive Income.

Statement of Financial Accounting Standards (SFAS) slo. 130. Reporting Comprehensive Income,
establishes requirements for disclosure ofcomprehensive iiiconte that includes certain items previously not
included in the statement of income, including unrealized gains and losses on available-for-sales securities
and foreign currency translation adjustment among others. 11During the year ended December 3 I, 2016. the
Company did not have any components of comprehensive income to report.

[estimates

T'he preparation of financial statements in conformity, with accounting principles generally accepted in the
United States of Arnerica requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and Liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Income Taxes

For federal income tax purposes. Stinson Securities, UUC, a limited liability company has elected to be
taxed as corporation. Current provisions or benefits for income taxes are recorded based on estimates of
actual income taxes or refunds thereof, as reported in federi1l and state tax returns.

The Company accounts for deferred income taxes using the asset liability method. Under this method.
deferred tax assets and liabilities are recognized for the futlure tax consequence attributable to differences
between the financial statement carrying amounts of existii'tg assets and liabilities and their respective tax
bases. Deferred tax assets and liabilities are measure using tax rates expected to apply to taxable income in
the years in which those temporary differences are expected to be recovered or settled. The effect on



Stinson Securities, IAX

deferred tax assets and liabilities of'a change in tax rates' is recognized in income during tine period that

includes the enactment date. Additionally, deferred tax assets may be reduced by a valuation allowance to

reflect benefits that may not be realized.

Concentrations

The company has revenue concentrations. the company spacial izes in sales of'municipal and corporate debt

securities underwriting. U.S. government municipal and corporate debt securities.

Subset uent i=_vent

The Company has evaluated events subsequent to the balance sheet date for items requiring, reCordin,2 of-

disclosure

r

disclosure in the financial statements. The evaluation was performed through February 10, 2017, which is

the date the financial statement were available to be issued. Based upon this review, the Company has

determined that there were no events which took place that would have a material impact on its financial
statements.

NOTE B — NET CAPITAL, REQUIRl MENTS

Pursuant to the net capital provisions of Rule 15c3-3 of'. the Securities and Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. Net capital and
the related net capital ratio may fluctuate on a daily basis.'

There were no material differences in the net amount repented as Net Capital in the audited Computation
of Net Capital and the broker-dealer's corresponding unaudited Part IIA of the FOCUS report required
under Rule 156-1.

NOTE C — POSSESSION OR CONTROL. REQUIREMEI,JTS

'The Company does not have any possession or control ofi customer's funds or securities. There were no
material inadequacies in the procedures followed in adhering to the exemptive provisions of SEC Rule 15c-
3-3(k)(ii).

NOTE: D—CAPITALIZATION AND DISTRIBUTION

The Company has three classes of members. Class B members have priority over Class A and Class C
members .with the respect to return of capital and distributions. Class B members are entitled to distributions
of 1% of gross revenue for every $10,000 invested as capital. Class C members are entitled to a distribution
of. 5% for each S 10,000 invested as capital. The Class A Members are entitled to the remaining profit of-
loss.

r
loss. A members' liability is equal to their respective capital contribution.

Under the Company's amended Operating Agreement, no Class C member is either required of- permitted
to make additional capital contributions.



Stinson Securities, Li. C

NOTE I — RENT

The amount of rent for 2016 was $34,010.

NOTE F — LINES OP CREDIT
I

The balance of the Iine of credit of credit. was. 19,504, thel interest rate was 10%.

9



Stinson Securities, L.LC

NOTE G — OTHER COMMITMENTS AND CONTINGENCIES

Included in the Company's c Ica ring agreement with its clearing broker-dealer is an indemnification clause.
This clause relates to instances where the Company's customers fail to settle security transactions. In the
eVent this OCCLUS. the COMP,111V Will Indemnify, the clearing broker-dealer to the extent of the net loss on
the unsettled trade. At December 31. 2016, management of the Company had not been notified by the
clearin< broker-dealer, nor Were they otherwise aware of any potential losses relating to this
indemnification.

10



Stinson Securities, LLC
Schedule l

SUPPLEMENTAL INFORMATION

Nei caplral:

Total member's equity

Less: Non-allowable assets

Prepaid assets

Total non-allowable assets

Net Capital

Aggregate indebtedness:

Items included in statement of financial condition:

Accounts payable and accrued liabilities

Total aggregate indebtedness

Computation of basic net capital requirement, greater of: 50,000

Minimum net capital required or 6-2/31-,v ofAJ.

Minimum dollar rcqu.ireinent

J-xcess net capital

Ner capital less greater: of 10° of A.I. or 120"10 of minimum

dollar. requirement

$ 71,886

S 363,144

2,000

~,utiu

3(,1,1.44

71,886

S 4 ;9~

S 50,000

f 11'1 1A,1

S 301,14-t

19.9 _

Ratio:.\&t;regate indebtedness ro net capital ^`

The above computarion of net capital pursuant to Sh.0 Rule 15c3-1 does not
differ materially from the computation as of December 31, 2016 included in
the Company's unaudited !'orm X-17a5, Part III.



W

Stinson Securities, LLC
Schedule 11

Computation for Determination of Reserve Recluir
I

ements Linder
Rule 150-3 of the Securities and Exchange Commission

For the Year Ended December 31, 2016

An exemption from Rule 1-56-3 is claimed. based upon section (k)(2)(i). The Company does not accept or handle
customer fllndS or securities.

12



Februmr~. 11j, 2017

l'cicc•ard Richardson. Jr. CPA
1 't~ Northland. Drirc•
Suite. 5OR w 45t

~f)(Ojleld, MI 4807i

1tk: 1 ~i°ta~plisarz.,5,iat~:m tit Kole 1 ':.' l .i Ll l .i fir: i ~`1~ Mc inbel, :'ft. 2010

Dear N1r. kidiardson .lr..

Please be advised that Stinson sccuritics; I.LC" hid,s complied Witit F"'WllIN1011 Ruic: l?c,-1 M t''1

i11. ]car the period cif ativar~ 1, ~'Ol0 through DCcc:ttih:r :+I.: 016. Stirimm Sc:Cuntle.". I.f C died nod

hold cum.c3rnur securitics, or fundis at .;pit Onte;turin~ t.l*~ perl()d and (files husino.- t on a finutcd
(privaic placements of s euritio as a plac•emetit :i !citi and as an intenil dian lictween bu\crs and
scllerscit• privatc c.qult\ fund~ in thc: sceki dan marked). Stinson Set:uriti.s. 1.1..C", }utsi tau iiicss h~~

bcen tii'similtar nature wid has con-iplied to this exc ti.i Piitfri since its inception. Jill% 19. 2001

Lonnie ( don.t, the president cif• 'Stinson, Securitics.11.1. C' hay madQ iac wlublc: to f.,dv\aird Ri.-harck~ n
all records and 1171:<Yrrimlion irneluci.in,'~ all comfiiunic utions from rq ail'atoryv agencws rcc -Cl%cd dirt-m-2.1,

the date: of this: rei icw I ecember l . 'i)10.

l onnic {.tdom lr.iti been responsihic for ctir pilance with the excmplion i-m-isicin thnsughout 01
fiscal Nc- lr. Also. there: werc not -ank knokk olents Pr oiller facions that might hime al,fCct ci Stiin"i,
Securities. LU."s compli;aiicc c-r~ith this cxciitli2ic~n•,

11'\=0u xNould like additional information c)r have atj, questions. 1ci 1 Iri c tc, calf iaw dircc:tIN al (4 1 5 i
9x;1 1344,

4~rti truly your~.
Stinson Securities, t.1.0

l~

l..unnic t Mom
Presidew.
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REPORT ON SIPC ASSESSMENT RECONCILIATION

i

For the ,year ended December 31, 201.6



Edward Richardson Jr.; CPA
15565 Northland Drive

Suite S08 West
Southfield. MI 48075

Board of Directors
Stinson Securities. LLC
55 Francisco Street Suite 800
San Francisco, CA 94133

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT ON SCHEDULE OF
ASSESSMENT AND PAYMENTS

In accordance with Rule 17a-SK D (4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[Transitional Assessment Reconciliation (Form SIPC-7) to tlje Securities Investor Protection Corporation
(SIPC) for the period January 1, 2016 to December 31, 2016; which were agreed to by Stinson Securities.
LLC. and the Securities and Exchange Commission. Financial Industry Regulator%, Authority, Inc. and the
SIPC, solely to assist you and other specified parties in evaluating Stinson Securities, LLC's compliance
with the applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7). Stinson
Securities, LLC's management is responsible for Stinson Securities, LLC compliance with those
requirements. This agreed-upon procedures enggagement was conducted in accordance with attestation
standards established by the Public Company Accounting Oversight Board. 'The sufficiency of these
procedures is solely the responsibility of' those parties specifi~.d in this report. Consequently. we make no
representation regarding the sufficiency of the procedures ;described below either for the purpose for
which this report has been requested or for any other purpose. 'file procedures were performed and our
findings are as follows:

1. Compared the listed assessment payments represented on Form SIPC-7 with the respective cash
disbursements record entries; the amount paid is $3,3345.00.

~. Compared audited Total Revenue for the period 01' January 01, 2016 through the December 31,
2016 (fiscal year-end) with the amounts reported on (Form SIPC-7 for the same period noting no
reportable reconciliation differences.

3. Compared any adjustments reported Form SIPC-7 with supporting schedules and work papers.. to
the extent such exists, noting no differences.

4. Proved the aridlmetical accuracv of the calculations reflected on Form SIPC-7 noting no
differences.

5. If applicable, compared the amount of any overpayrnent applied to the current assessment with
the Form SIPC-7 on which it was originally comKiuted, According to our findings, Stinson
Securities, LLC had no reportable differences.

I was riot engaged to, and did not conduct an examination. the objective of which would be the expression
of an opinion on compliance. Accordingly, I do not express such an opinion. Had l performed additional
procedures. other matters might have come to my attention thi t would have been reported to you.



1

1

I

1

This report is intended solely for the information and use Of the specified parties listed above and is not
intended to be and should not be used by anyone other than th~.se specified parties.

C.
,I

February 10, 2017
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AND  GENERAL ASSESSIir9ENT

FrrlQur)IS for ii!e icscal per!od
heginninq 1+1;2016
and ancir!c, 12'31!2016

Eliminate cer!ts
Item No.

- iever!:ie 0-0GUS Line !,?:Par; i F. Line 9, Code 40 0)

1' 7:0151 reVenrle5 POT! the :iErliiilli,ii bustnp s of sllhsid,arips (excr.0 foreign W),ldiiirle i and

;reDeCBSL itj rla! :ncluced above.

!de'. !oss fiwri princi +al transactions in sectir!:ies in Irading acco:rn!

rs' ;w iw -i%i, prir.cipal tranSaC?!:9!15 in Com'nud^:es ..r trading ai:L-j!:nl

una ia:vicend mx9ense deducttd in delelm.1ninc iwn 2a
I

(?i f4 lot$ from ;narli!gernen! of or par!:C!palion in the undewilirig Or "Isl0bul!on of Securities.

5i Expanses ct to Ihan advertising, printing, regis'ran_n lees and legal foes dedurilec in determining
wolil IrQr1 100895nlen! c-1 91 parlicipalion in underwriting or distribulion of se;dntles.

" pc:oG.  Jr (e in !r 5rc$tmenl iCCUUnt;.) it ,i

i

-i. L~eduotiarrs.
(t) Revenues hcm !he di5u1bu1ion of snare, vi a reyrs!ereu ,,pen. er:d Inveslm9nl 01 !Jnil

investment trust, Irom the sale of va!iable annumves, ifoni Ire bu6vess of insur:Ince, !Iqm invPSImp'll
advisory services rendered to req slered investmenl companies or insurance comp riv sepaiate

accounts. and from IranSaeiions i1i Secwil¢ !irfures products.
i

i2) Revenues from commodily IfanSactions.

} r crr rp: Ss -s. floor !:rokwage and clearance pail to c?her SiPC members in c:oonechnn w ih
ier.: iWeS van5atl;ins.

=) Reimbursements for postage io connect,on wilh proxy scociialion.

(5) Nei gain irorr, securities in irvestirient accounts

!6) !G0`4 CI Con)'ti`5;!ons and inarkupG eamed ̀ item UVISactron5 In 61 cr;rtificales of and
(f? 1,19asury bills, t!d•ikefs acceptance" or commercial paper lhan ma!ure nine nbnlns or less
from issuar-ce da!e.

'} 'lire^! expc: se$ o' p6nim-1 edverhsing and leger fees incurred in conriecliofl will Other revenue
10a!v to lbe securities business (,evenue defined by Section f6(9KL11 of tit; Ael).

iM 01W ivearale ':01 rCfa!ed ei'.hNr directly or Indirectly to the Securities business.
ilea Nstruclior. Cl:

- .._.._._._..... .. _------
(Dedurt ins in e~res:. rf T100,000 reou!re documeotalioW

Ai ih ; eta; 1r:leresi and diVidend exper5e (FOCUS Line 22YART NA Line 13•
Code 407; p!us :ire 2b(41 about,) but not it excess
,! iota! mi.re5r and dividend . come.

°U% of mni-ii:n u!Ierest earned on customers 9e:CUril;~5
arr:1)1,in's -,40% 01 FOCUS fine 5. ;i5de '-1960 1. $

E nler the giea'ei of lire (f) or ?r!)

Total e;luet,ons

2d SIPC Nei Oper.,ling Revenues


