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OATH OR AFFIRMATION

Raymond J. O'Sullivan swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Roosevelt & Cross, Incorporated as

of-December 31, , 2016 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

DOROTHY ENG
r~vrnrcr ruin.%--jimc VI- VICVV TVKR

No. O1 ENb 195470
Qualified In New York County

My twmlla on Impif84 C..-Cj.*> Lc~1

1

~1 1 c
Notary Pu lic

Signature

Chief Financial Officer

Title

This report ** contains (check all applicable boxes):
(a) Facing Page.

® (b) Statement of Financial Condition.
® (c) Statement of Income (Loss).
® (d) Statement of Changes in Financial Condition.
® (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
® (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
® (g) Computation of Net Capital.
~l (h) Computation for Determinatidn of Reserve Requirements Pursuant to Rule 150-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 150-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 150-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 150-3.
© (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
® (1) An Oath or Affirmation.
❑ (m)A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treahnent of certain portions of this filing, see section 240.17a-5(e)(3).
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AUDIT TAX ADVISORY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of Roosevelt & Cross, Incorporated

We have audited the accompanying statement of financial condition of Roosevelt & Cross, Incorporated (the

"Company"), as of December 31, 2016, and the related statements of income, changes in stockholders' equity,

changes in liabilities subordinated to claims of general creditors, and cash flows for the year then ended. These
c financial statements are the responsibility of Roosevelt & Cross, Incorporated's management. Our responsibility is

to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

.. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of Roosevelt & Cross, Incorporated as of December 31, 2016, and the results of its operations and its

cash flows for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

The supplementary information, the Computation of Net Capital Pursuant to Rule 15c3-1 of the Securities and
Exchange Commission, Reconciliation of Net Capital to Submitted Unaudited Net Capital and Computation of

G" Aggregate Indebtedness, and the Computation for Determination of Reserve Requirements and Information

Relating to Possession or Control Requirements Under Rule 15c3-3 of the Securities and Exchange Commission,

i
has been subjected to audit procedures performed in conjunction with the audit of Roosevelt & Cross,

Incorporated's financial statements. The supplementary information is the responsibility of Roosevelt & Cross,

Incorporated's management. Our audit procedures included determining whether the supplementary information
PR reconciles to the financial statements or the underlying accounting and other records, as applicable, and performing

Mr procedures to test the completeness and accuracy of the information presented in the supplementary information.

In forming our opinion on the supplementary information, we evaluated whether the supplementary information,
as including its form and content, is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the

supplementary information is fairly stated, in all material respects, in relation to the financial statements as a whole.

!~!1/it t

February 23, 2017

withumSmith+Brown, PC 506 Carnegie Center, Suite 400, Princeton, New Jersey 03540-6243 T (6091 520 1 188 F (6091 520 9382 withum.com

MEMBER OF FIl61hl7ERNATIONAL A WORLD-WIDE HET4YOR.✓, OF INDEPENDENT PROFESSIONAL ACCOUNTING FIRMS AND BUSINESS ADVISORS.



ROOSEVELT & CROSS, INCORPORATED

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2016

Cash and cash equivalents

Due from Broker

Receivables from joint accounts

Interest receivable - state and municipal government obligations

Securities owned, state and municipal government obligations, at
fair value

Prepaid expenses and other current assets
Good faith deposits

Loans receivable - employees

Property and Equipment, at cost, less accumulated
depreciation and amortization of $ 2,123,512

Deposits

Total assets

S 1,066,294

5,655,506

133,004

285,642

43,397,220

628,763
317,700

12,900

379,489
7,610

$ 51.884.128

The accompanying notes are an integral part of these financial statements. 4
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ROOSEVELT & CROSS, INCORPORATED
STATEMENT OF FINANCIAL CONDITION

DECEMBER 312016

LIABILITIES AND STOCKHOLDERS' EQUITY

Accrued expenses and taxes payable

Total liabilities

Commitments and Contingencies

Stockholders' Equity

Common stock, $10 par value; 500,000 shares authorized;
340,070 shares issued and outstanding

Additional paid-in capital

Retained earnings

Total stockholders' equity

Total liabilities and stockholders' equity

The accompanying notes are an integral part of these financial statements.

S 1.566.720

1.566.720

3,400,70.0

32,122,000

14,794.7108

50.317,408

$ 51.884 128

I



ROOSEVELT& CROSS, INCORPORATED

STATEMENT OF INCOME

YEAR ENDED DECEMBER 31, 2016

Income

Trading profits $ 21,176,738
Interest 1,584,915
Other income 1,786,282

Total income 24,547,935

Operating Expenses

Employee compensation and benefits 17,132,330
Floor brokerage , exchange and clearance fees 1,411,327
Communications and data processing 1,735,782
Interest 72,725
Occupancy 736,794
Other expenses 1,934,945
Depreciation and amortization 154,465

Total operating expenses 23,178.368

Income before income taxes 1,369,567

Income taxes 125.882

Net income -$-1.243.Q 85

The accompanying notes are an integral part of these financial statements. 6
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ROOSEVELT & CROSS, INCORPORATED
STATEMENT OF CHANGES IN LIABILITIES

SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
YEAR ENDED DECEMBER 31, 2016

Subordinated Liabilities - January 1, 2016

Subordinated Liabilities - December 31, 2016

The accompanying notes are an integral part of these financial statements. 8



ROOSEVELT 
& CROSS, INCORPORATED

STATEMENT OF CASH FLOWS
J YEAR ENDED DECEMBER 31,2016

n

Cash Flows From Operating Activities
Net income S 1,243,685
Adjustments to reconcile net income to net cash

l- used in operating activities

n Depreciation and amortization 154,465
Changes in operating assets and liabilities

Receivables from joint accounts 3,211,251
Interest receivable - state and municipal government obligations (95,329)
State and municipal government obligations, at fair value 15,584,031
Good faith deposits (317,700)
Due from broker
Prepaid expenses and other current

(5,655,506)
assets (357,577)

-̀J Due to broker (16,300,941)
Accrued expenses and taxes payable (1,820,167)

Net cash used in operating activities (4.353.7881
n

Cash Flows from Investing Activities

Loans to employees (153,900)
r Repayments of loans receivable employees 255,000

Security deposits 17,451

Net cash provided by investing activities 118,551

LJ Cash Flows from Financing Activities

Sale of common stock 1,090,193

i

Redemption of common stock (240.163)

Net cash provided by financing activities 850,030

Net decrease in cash and cash equivalents q (3,385,207)

Cash and cash equivalents - beginning 4,451,501
n'

Cash and cash equivalents - ending 1,066,294,

Supplemental Disclosures of Cash Flow Information

Interest paid $67.087
Income ta;:es paid S 138.762

I
M

The accompanying notes are an integral part of these financial statements. 9
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r ROOSEVELT & CROSS, INCORPORATED

NOTES TO FINANCIAL STATEMENTS

DECEMBER. 31, 2016

NOTE 1 - NATURE OF OPERATIONS

Roosevelt & Cross, Incorporated ("the Company"), founded in 1946, is registered as
a broker-dealer with the Securities and Exchange Commission ("SEC") and is a
member of the Financial Industry Regulatory Agency ("FINRA"), formerly the
National Association of Securities Dealers, Inc. The Company is a leading senior
manager of both negotiated and competitively sold bond issues in New York State,
New Jersey, and the New England States.

The Company specializes in the origination, structuring, underwriting, trading and
sale of tax-exempt issues sold in the Northeast. The Company's principal office

i~ is in New York City, with branch offices in Buffalo, NY, East Hartford, CT,
Warren, NJ, Providence, RI and Boston, MA.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
L NOTE 2 -

Basis of Accounting

The Company's financial statements have been prepared in conformity with
accounting principles generally accepted in the United States of America, which

r~
involve the application of accrual accounting; accordingly, the financial
statements reflect all material receivables, payables, and other liabilities.

Cash and Cash Equivalents

Cash and cash equivalents are defined as highly liquid investments, consisting

of money market fund investments and time deposits with original maturities of
three months or less when acquired.

Securities Owned, State and Municipal Government Obligations

Investments in marketable debt securities owned and securities sold, not yet
purchased, are carried at fair value, with unrealized gains and/or losses
recognized in the current earnings.

Fair Value

Investments are reported at fair value. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. See Note 5 for discussion

of fair value measurements.

E IU



ROOSEVELT & CROSS, INCORPORATED

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Due from Clearing Broker

The Company clears all of its brokerage transactions through a broker-dealer on a
fully disclosed basis. Due frorn broker relates to obligations from the Company's
clearing broker from a compilation of all securities activities.

Property and Equipment, Net

C Property and equipment are stated at cost, less accumulated depreciation and
amortization. The costs of additions and improvements are capitalized and
expenditures for repairs and maintenance are expensed as incurred. Fully

~r depreciated assets are retained in property and depreciation accounts until
il.., they are removed from service. When assets are retired or otherwise disposed

of, their costs and related accumulated depreciation and amortization are
removed from the accounts and the resulting gains or losses are included in
operations. Depreciation of property and equipment is accounted for on the
straight-line method over the estimated useful lives of the assets. Amortization
of leasehold improvements is calculated by the straight-line method over the
shorter of the term of the related lease or the useful lives of the improvements.

Impairment of Long-Lived Assets

L.' In accordance with FASB Accounting Standard Codification ("ASC") 360, long-

lived assets, including property and equipment and intangible assets subject to
amortization, are reviewed for impairment and written down to fair value

whenever events or changes in circumstances indicate the carrying amount may

not be recoverable through future undiscounted cash flows. An impairment loss

r" is measured as the amount by which the carrying amount of a long-lived asset
exceeds its fair value.

Redemption of the Company's Common Stock

The Company issues and redeems its shares of common stock to its

employees at their book value, which approximates fair value determined in

accordance with the Stockholder Agreement. The sales proceeds of shares

redeemed to an employee by the Company is applied first to its par value,

next to additional paid-in capital to the extent of amount credited earlier on71 
V 

issuance to the same employee determined on a first-in first out basis, and

the balance of the redemption amount if any, to retained earnings.

Revenue Recognition

Principal transactions include unrealized gains and losses resulting from market

.. t1



ROOSEVELT & CROSS, INCORPORATED

j NOTES TO FINANCIAL STATEMENTS

- DECEMBER 31, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition (Continued)

price fluctuations that occur while holding positions in trading security

I inventory. Commission revenue and related clearing expenses are recorded on
a settlement-date basis as security transactions occur. Profit and loss arising
from all securities transactions entered into for the account and risk of the

~' Company is recorded on a settlement-date basis. Investment advisory fee
f income is earned when the services are performed. Income from underwriting

activities is recognized with settlement of each transaction. Interest income is
j~ recognized on an accrual basis. The recording of transactions on settlement

date basis does not vary materially from the trade date basis.

Income Taxes

The Company has elected to have its income taxed under Section 1362

7' (Subchapter S) of the Internal Revenue Code of 1986 and applicable state
statutes, which provide that in lieu of corporate income taxes, the stockholders

` include their proportionate share of the Company's taxable income or loss on
their individual income tax returns. Accordingly, no provision for federal or
regular state income taxes is reflected in the financial statement. However the
Company is subject to New York City General Corporation Tax and various
minimum state filing fees for which provision has been made.

-- The stockholders and members of the Company have concluded that the
Company is a pass-through entity and there are no uncertain tax positions
that would require recognition in the financial statements. If the Company

c : was to incur an income tax liability in the future, interest on any income tax

liability would be reported as interest expense and penalties on any income

tax liability would be reported as income taxes. The stockholders' conclusion

regarding uncertain tax positions may be subject to review and adjustment at

a later date based upon ongoing analyses of tax laws, ;regulations and

interpretations thereof as well as other factors. Generally, federal and state

L ; authorities may examine the Company's tax returns for three years from the

date of filing; consequently, the respective tax returns for years prior to 2013

are no longer subject to examination by taxauthorities.

U
Use of Estimates

r,

The preparation of financial statements in conformiity with accounting

principles generally accepted in the United States of America requires

F—, management to make estimates and assumptions that affect the reported

amounts of assets, liabilities, revenues, and expenses, and the disclosure of

contingent assets and liabilities. Actual results could differ from these

estimates.

12
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ROOSEVELT & CROSS, INCORPORATED

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Advertising Costs

In accordance with FASB Accounting Standard Codification ("ASC") 720 "Other
Expenses", advertising costs of $2,075 were expensed as incurred for the year
ended December 31, 2016.

Subsequent Events

Management has evaluated subsequent events or transactions through
February 23, 2017 the date which the financial statements were available to be
issued.

NOTE 3 - RECEIVABLES FROM JOINT ACCOUNTS

The Company acts as either the managing or co-managing underwriter of
various underwriting issuances and subsequent sales of State and Municipal
Obligations. The Company, as managing underwriter, enters the bid forthejoint
account and if awarded the bonds, maintains the records of the underwriting
group. As managing underwriter, the Company purchases bonds from the
issuer and in turn uses the bonds as collateral with their clearing broker for
providing the funds. The securities held in the joint accounts are measured at
fair value. See Note 5 for discussion of fair value measurements. At December
31, 2016, the amount advanced on behalf of joint account participants was
$133,004. Good Faith Deposits represent deposits made with municipalities
for a prospective underwriting of bonds. Good Faith Deposits totaled $317,700
at December 31, 2016.

NOTE 4 - PROPERTY AND EQUIPMENT

(`,Major classes of property and equipment consist of the following:

Furniture and fixtures
Equipment
Leasehold improvements
Computer Soft.vare

Less: accumulated depreciation
and amortization

Net propertyand equipment

Estimated

Useful life -
Years 2016

7- 10 $ 758,,~1.26
7- 10 733,456

Term of lease 639,537
7- 10 371.582

2.503,001

2,123,512

S379,489

13



ROOSEVELT & CROSS, INCORPORATED

~I 
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

c
NOTE 4 -

C
0

NOTE 5 -

r

0

C

PROPERTY AND EQUIPMENT (Continued)

The depreciation and amortization expense for the year ended December 31, 2016
aggregated $154,465.

FAIR VALUE MEASUREMENTS

The Company accounts for marketable debt securities in accordance with
FASB ASC 820, "Fair Value Measurements and Disclosures". FASB ASC 820
establishes a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority
to unadjusted observable quoted prices in active markets for identical assets
or liabilities (level 1 measurements) and the lowest priority to unobservable
inputs (level 3 measurements). The three levels of the fair value hierarchy
under FASB ASC 820 are described below:

Basis of Fair Value Measurement

Level 1 Unadjusted quoted prices in active markets that are accessible at
the measurement date for identical, unrestricted assets or
liabilities;

Level 2 Quoted prices for similar instruments in active markets, quoted
prices for identical or similar instruments in markets that are not
active, and model-based valuation techniques for which all
significant assumptions are observable in the market.

Level 3 Prices or valuations that require inputs that are both significant to
the fair value measurement and unobservable.

A financial instrument's level within the fair value hierarchy is based on the

lowest level of any input that is significant to the fair value measurement.

The following table presents by level, within the fair valL re hierarchy the
Company's investment assets at fair value, as of December 31, 2016. As

required by FASB ASC 820, investment assets are classified in their entirety
based upon the lowest level of input that is significant to the fair value
measurement.

Level 2 investment values are determined by supply and demand and the

demand is driven by a myriad of factors some of vihich are credit rating,

maturity, call or put features, sources of interest and principal payments and
geopolitical risk. The values used by the Company for financial reporting

purposes are based on management review of matrix pricing data which reflect

14



ROOSEVELT & CROSS, INCORPORATED

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 5 - FAIR VALUE MEASUREMENTS (Continued)

Basis of Fair Value Measurement (Continued)

the prices of bonds with similar interest rates, maturity and credit rating, and
then make judgments based on that data along with assessment of the other
factors above, not captured in matrix pricing, that affect the likely price that
would be obtained upon sale.

Quoted Prices
In Active Significant

Markets for Other Significant

Identical Observable Unobservable
Assets Inputs Inputs

Descrintion 12/31/16 (Level 1) t-P_vP. (Level 3)

State and Municipal

Government
Obligations $ 43.397.220 S $ 43.397.220 5 -

State and Municipal

Government
Obligations - on behalf

of joint account

participants 133,004 ~ - S 133.004

Approximately 90% of the Company's customer basis is located at the northeast
section of the United States of Arnerica.

NOTE 6 - RELATED PARTY TRANSACTIONS

The Company has loans receivable from two employees aggregating S12,900
as of December 31, 2016. Both loans are payable on demand and interest is
charged at 2% per annuarn.

15
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ROOSEVELT & CROSS, INCORPORATED
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

C
17

L

L

L
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NOTE 7 - NET CAPITAL REQUIREMENTS

As a registered municipal securities broker and member of the Financial Industry
Regulatory Authority, Inc., (FINRA), the Company is subject to the Securities and
Exchange Commission's Uniform Net Capital Pule which requires that the
Company maintain minimum net capital, as defined, of 6 2/3% of aggregate
indebtedness, as defined, or $250,000, whichever is greater . At December 31,
2016, the Company had net capital of $44,366,489 which exceeded the
requirements by $44,116,489. The Company is exempt from the provisions of
Rule 15c3-3 under the Securities Exchange Act of 1934 as the Company's
activities are limited to clearing all transactions with and for customers on a fully
disclosed basis with a clearing broker.

NOTE 8 - ACCRUED EXPENSES AND TAXES PAYABLE

Accrued expenses and taxes payable consist of the following:

Accrued 401(k) profit sharing S 1,131,762
Accrued clearing and interest payable 169,831
Accrued SIPC fees 26,689
Accrued professional fees 124,000
Other accrued expenses 114.438

Total S1.566.720

NOTE 9 - CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks and other financial
institutions. In the event counterparties do not fulfill their obligations, the
Cornpany may be exposed to risk. The risk of non-payment for a sale or non-
receipt of security is reduced through the guarantees b;r the Depository Trust
Clearing Corporation ("DTCC"). Credit risk involving transactions with non-
DTCC eligible counter-parties are limited by Receive Versus
Payments./Delivery Versus Payments clearance methods. The risk of default by
an issuer of securities is limited by the Company's policy to review, as
necessary, the credit standing of each issuing entity.

16
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ROOSEVELT & CROSS, INCORPORATED

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 9 - CON CENTRATIONSOF CREDIT RISK (Continued

Financial instruments that potentially subject the Company to concentrations
of credit risk include unsecured cash. At December 31, 2016, the Company
had cash deposits with two, banks that were in excess of federally insured
amounts by approximately $918,000.

NOTE 10 - COMMITMENTS AND CONTINGENT LIABILITIES

At December 31, 2016, the Company had an open commitment in the amount of
$500,000 for the State or Municipal bonds purchased on a when-issued basis
and not settled as of December 31, 2016.

Operating Leases

The Company is obligated under various leases for office space located in
Boston, MA, Providence, RI, East Hartford, CT, Warren, NJ, Buffalo, NY, and
New York, NY. The leases range from one year to six years in duration.

The Company's future minimum lease commitments under real estate leases
are as follows:

Year Ended
December31, 2016

2017 498,000
2018 452,000
2019 426,000
2020 95,000
2021 29,000
2022 10.000

S 1.510.000

Pent expense for the year ended December 31, 2016 amounted to D736,794.

7
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ROOSEVELT & CROSS, INCORPORATED
NOTES TO FINANCIAL STATEMENTS

1 DECEMBER 31, 2016

NOTE 10 - COMMITMENTS AND CONTINGENT LIABILITIES (Continued)

Profit Sharing Plan

The Company is the sponsor of a profit sharing plan for the benefit of its
employees. Participants must be 21 years of age or older and have completed
one year of service. All contributions are totally discretionary and are allocated

r— based on a participant's eligible salary in ratio to total compensation of all eligible
participants.

For the year ended December 31, 2016, the Company made a contribution of
$1,131,762.

The Company also sponsors a 401(k) Profit Sharing Plan under Section
401(k) of the Internal Revenue Code, which provides tax-deferred salary
deductions for eligible employees. Participants must be 21 years of age or

n older and have completed 1 year of service to be eligible to make voluntary
contributions (not to exceed federally determined maximum allowable
amount) to the plan. The Company may make contributions for a plan year
designated as "qualified non elective contributions" and allocate them to non-
highly compensated employees to help the plan pass one or more annually
required Internal Revenue Code nondiscrimination tests.

NOTE 11 - PREPAID EXPENSES AND OTHER CURRENT ASSETS

Included in prepaid expenses and other current assets is restricted cash
escrow deposits with the clearing firm of $500,000, and a letter of credit.
issued in favor of the New York City landlord in the amount of $50,018.
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SCHEDULEI

ROOSEVELT & CROSS, INCORPORATED

COMPUTATION OF NET CAPITAL PURSUANT TO

RULE 15C3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2016

Total stockholders' equity qualified for net capital
$ 50.317,408

Deductions or charges

Non-allowable assets

Net book value of fixed assets 379,489
Prepaid expenses and other current assets 666,622
Loans receivable - employees 12.900

Total non-allowable assets 1,059,011

Net capital before haircuts on securities positions 49.258.397

Haircuts

Contractual securities 20,250

State and municipal government obligations 4.893.249

Total haircuts 4,913,499

Net capital L14_4 .344.898

Computation of Basic Net Capital Requirement
Minimum net capital required - 6 2/3% of
Total aggregate indebtedness 104.449

Minimum dollar net capital requirement of reporting dealer S 250 000

Net capital requirement $ 250.000

Excess net capital

(Net capital less net capital requirement) S 44,094.898

Excess net capital at 1000%

(Net capital less greater of 10% of aggregate indebtedness or 120% of

minimum capital requirement) S 44.044.898

See report of independent registered public accounting firm 20



SCHEDULEI

(Continued)
ROOSEVELT & CROSS, INCORPORATED

RECONCILIATION OF NET CAPITAL TO SUBMITTED UNAUDITED NET
CAPITAL AND COMPUTATION OF AGGREGATE INDEBTEDNESS

AS OF DECEMBER 31, 2016

Reconciliation of Net Capital to Submitted Unaudited Net Capital
Net capital per unaudited X1 7A-5 $ 44,346,586

Net capital per audited report $ 44,344,898

Increase in accrued expenses $ 1.688

Computation of Aggregate Indebtedness

Aggregate indebtedness liabilities
Accrued expenses and taxes payable $ 1.566,720

$ 1.566.720
Tota I aggregate indebtedness

3.53%
Percentage of aggregate indebtedness to net capital

Percentage of aggregate indebtedness to net capital after
anticipated capital withdrawals 5.17%

See report of independent registered public accounting firm 21



SCHEDULE I

ROOSEVELT & CROSS, INCORPORATED

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND INFORMATION
RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15C3-3 OF THE

SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2016

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of 1934,
in that the Company's activities are limited to those set forth in the conditions for exemption appearing in
paragraph (k)(2)(ii) of the Rule. Accordingly there are no items to report under the requirement of this
rule.

See report of independent registered public accounting firm 22
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E REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

of Roosevelt & Cross, Incorporated

We have reviewed management's statements, included nn the accompanying Annual Exemption Report pursuant to

SEC Rule 17a-5, in which (1) Roosevelt & Cross, Incorporated (the "Company") identified the following provisions
of 17 C.F.R. §15c3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15c3-3: (k)(2)(ii) (the
"exemption provisions") and (2) the Company stated that it met the identified exemption provisions throughout the
most recent fiscal year without exception. The Company's management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company's compliance with the exemption provisions. A review is substantially less in scope than an examination,

L the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

P

L Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in Rule 15c3-3 under the Securities Exchange Act of 1934

~~h1i 
February 23, 2017

( 
WithumSmith+Brown, PC 506 Carnegie Center, Suite 400, Princeton, News Jersey 05540-6243 T (6091 520 1 155 F(6091520983?  withumxom

MEMBER OF HLB INTERNATIONAL. A V%ORLD-WIDE NETWORK OF IlIDEP Ell DENT PROFESSIONAL ACCOUNTING FIRMS ACED BUSINESS ADVISORS.
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C Annual Exemption ReportP P

C
For the year ended December 31, 2016

L.
To the best of our knowledge and belief, Roosevelt R, Cross, Incorporated, a non-carrying

broker-dealer, is exempt from Rule 150-3 under paragraph (k) (2) (ii), namely a broker-dealer
whose customer transactions are cleared through another broker-dealer on a fully-disclosed basis.

Roosevelt & Cross, Incorporated met the identified exemption provision throughout the most
recent year ended December 31, 2016 without exception.

I..•

By: 

a ~ 
-

ynlond J. O'Sullivan

Chief Financial Officer
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