OMB APPROVAL
OMB Number:  3235-0123

Expires: May 31, 2017

W

IR

SECURIT Estimated average burden
17004908 SEC hours per response . . .12.00
wigl| P :
ANNUAL AUDITED REPORT ' 3 e’é’t‘,?gss'”g SEC FILE NUMBER
<. FORM X-17A-5¢. FEB 8-66950
PART Il 282017
W N
FACING PAGE ashington pc

Information Required of Brokers and Dealers Pursuant to S%’cgon 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/2016 AND ENDING 12/31/2016

MM/DD/YY MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAME OF BROKER - DEALER:  Longbow Securities, LLC OFFICIAL USE ONLY

FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
6050 Oaktree Blvd., Suite 350

(No. and Street)

Independence, OH 44131

(City) (State) Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPGRT

Cassandra Torch 216-328-5098

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Sanville & Company

(Name - if individual, state last, first, middle name)
1514 Old York Road Abington PA 19001
(Address) (City) (State) (Zip Code)
CHECK ONE:

X Certified Public Accountant
[] Public Accountant
[ Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).

Potential persons who are to respond to the collection of
SEC 1410 {06-02) information contained in this form are not required to respond
unless the form displays a currently valid OMB contro! number.



OATH OR AFFIRMATION

I, Cassandra Torch , swear {or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Longbow Securities, LL.C , as of
December 31 , 2016, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Signature

Controller

Title

Expirai on Dgie
seciien 147 03 R C

(a) Facing page.
(b) Statement of Financial Condition.
[ (c) Statement of Income (Loss).
[J (d) Statement of Cash Flows.
[J (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
[J(f Statement of Changes in Liabilities Subordinated to Claims of Creditors.
[(J(g) Computation of Net Capital.
O () Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[0 (@) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
[J () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
N/A [ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(I) An Oath or Affirmation.
[Jm) A copy of the SIPC Supplemental Report.
N/A [Jn) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Exemption Report.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).



Longbow Securities, LLC
Statement of Financial Condition
December 31, 2016

Assets

Cash and cash equivalents

Receivables:
Clearing broker
Accounts receivable

Deposit with clearing broker

Prepaid expenses

Furniture and equipment - at cost -$1,201,639
less accumulated depreciation of $892,591

Total assets
Liabilities and Member's Equity
Liabilities
Accounts payable and accrued expenses
Accrued payroll
Total liabilities

Commitments and contingent liabilities

Member's Equity

Total liabilities and member's equity

$ 3,730,805

91,676

172,960

101,660

159,521
309,048

§__ 4,565,670

398,066
1,303,313

1,701,379

2,864,291

5__4,565670

The accompanying notes are an integral part of this financial statement.
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Longbow Securities, LLC
Notes to Financial Statement
December 31, 2016

1.  Organization

Longbow Securities, LLC (the “Company”) is a broker-dealer registered with the Securities and
Exchange Commission (SEC) and the State of Ohio and twenty-two other states, and is a member of
two self-regulatory organizations, the Financial Industry Regulatory Authority (FINRA) and NYSE
Arca Equities, Inc. The Company is a wholly-owned subsidiary of Longbow Research, LLC (the
“Parent”). The Company shall continue in perpetuity unless it is dissolved or terminated pursuant to
its operating agreement or involuntarily pursuant to any regulatory action.

2. Summary of Significant Accounting Policies

Nature of business — The Company is an independent equity research firm and conducts all securities
transactions on an agency basis.

Cash and Cash Equivalents - At times during the year, the Company’s cash accounts exceeded the
related. amount of federal depository insurance and are concentrated at three separate financial
institutions. The Company has not experienced any loss in such accounts and believes it is not
exposed to any significant credit risk.

The Company considers financial instruments with a maturity of less than 90 days to be cash
equivalents.

Accounts Receivable - Accounts receivable are uncollateralized customer obligations due under
normal trade terms requiring payment upon receipt of invoice. The Company does not accrue interest
on delinquent customer balances. Accounts receivable are stated at the amount billed to the
customer. Customer account balances with invoices dated over 30 days old are considered
delinquent. Payments of accounts receivable are allocated to the specific invoices identified on the
customer’s remittance advice or, if unspecified, are applied to the earliest unpaid invoices.

The carrying amount of accounts receivable is reduced by a valuation allowance that reflects
management’s best estimate of the amounts that will not be collected. Management individually
reviews all accounts receivable balances that exceed 90 days from the invoice date and based on an
assessment of current creditworthiness, estimates the portion, if any, of the balance that will not be
collected. Additionally, management estimates an allowance for the aggregate remaining accounts
receivable based on historical collectability. In the opinion of management at December 31, 2016, all
accounts receivable were considered collectible and no allowance was necessary.

At December 31, 2016, there were a $35,000 balance that exceeded 90 days.

Depreciation and Amortization - Depreciation and amortization of property and equipment are
provided by the use of the straight-line method over the following estimated useful lives of the assets:

Office equipment 3 -5 years
Furmniture and fixtures 7 years
Leasehold improvements Term of lease



Longbow Securities, LLC
Notes to Financial Statement (Continued)
December 31, 2015

2. Summary of Significant Accounting Policies (Continued)

Commissions - Commissions and related clearing expenses are recorded on a trade-date basis as securities
transactions occur. '

Consulting - Consulting income includes the estimated net realizable value of fees charged for research
provided to customers.

Concentration of Credit Risk - The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks, and other financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counterparty or issuer of the instrument. It is the Company’s policy
to review, as necessary, the credit standing of each counterparty.

Income Taxes - The Company is a single member LLC and, therefore, is a disregarded entity for the
Internal . Revenue Service’s filing requirements. The Company files as part of a consolidated income tax
return which includes the activity of the Parent. The Parent has elected to be treated as a partnership as
defined in the Internal Revenue Code. As a result, no provision for federal income taxes has been provided;
however, the Company is liable for certain state and local taxes.

The Company recognizes and discloses uncertain tax positions in accordance with accounting principles
generally accepted in the United States of America (GAAP). As of, and during the year ended December
31, 2016, the Company did not have a liability for unrecognized tax benefits. The Company is no longer
subject to examination by federal and state taxing authorities prior to 2012.

Accounting Estimates - Management uses estimates and assumptions in preparing financial statements in
accordance with GAAP. Those estimates and assumptions affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities, and the reported revenue and expenses. Actual
results could vary from the estimates that were used. '

Subsequent Events — Management has evaluated the impact of all subsequent events through February 24,
2017, the date the financial statements were available to be issued and has determined that there were no
subsequent events requiring disclosure in these financial statements.

3. Retirement Savings Plan
The Company maintains a 401(k) retirement savings plan, covering all employees who have completed three
months of service and are at least 20% years of age. Matching contributions are authorized at the discretion

of the managing member. No contributions were authorized for 2016.

4.  Deposit with Clearing Broker

The Company maintains a clearing agreement with another broker. Under the agreement the Company
maintains a clearing deposit. At December 31, 2016, the deposit totaled $101,660.



Longbow Securities, LL.C
Notes to Financial Statement (Continued)
December 31, 2016

5. Net Capital Provisions of Rule 15¢3-1

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company
is required to maintain a minimum net capital balance, as defined, under such provisions.

The Company’s minimum capital requirement is the greater of $5,000 or 6%% of aggregate indebtedness, as
defined, under Securities and Exchange Commission Rule 15¢3-1(a)(1)(i). The Company does not maintain
customer accounts, as defined, under Securities and Exchange Commission Rule 15¢3-1(a)}(2)(vi). Net
capital may fluctuate on a daily basis. At December 31, 2016, the Company had net capital of $1,760,470,
which was $1,616,425 in excess of its required net capital of $144,225.

In addition to the minimum net capital provisions, Rule 15¢3-1 requires that the Company maintain a ratio of
aggregate indebtedness, as defined, to net capital, of not more than 15 to 1. At December 31, 2016, the ratio
was .23 to I.

6. Exemption from Rule 15¢3-3

The Company acts as an introducing broker or dealer, promptly transmitting all funds and delivering all
securities received in connection with its activities as a broker or dealer and does not otherwise hold funds or
securities for or owe money or securities to customers. The Company operates under Section (k)(2)(ii) of
Rule 15¢3-3 of the Securities Exchange Act of 1934 and is therefore exempt from the requirements of Rule
15¢3-3.

7. Financial Instruments with Off-Balance-Sheet Risk

In the normal course of business, the Company’s customer activities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-
balance-sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and
the Company has to purchase or sell the financial instrument underlying the contract at a loss.

8. Commitments

Office and Equipment Lease

The Company leases office space and equipment in Ohio and New York under operating leases which expire
through February 2027. Minimum annual rents for office space and equipment at December 31, 2016, are as

follows:

2017 $432,223
2018 429,946
2019 435,652
2020 371,957
2021 328,363
Thereafter 2,043.392

$ 4,041,534



Longbow Securities, LL.C
Notes to Financial Statement (Continued)
-December 31, 2016

8. Commitments (Continued)

Guarantee

The Company is the guarantor of a bank revolver for the Parent. The guarantee was made to assist the
Parent in obtaining credit. The term of the guarantee is the life of the loan, which expires October 2019.
The Company would be required to perform under the guarantee if the Parent defaulted on the loan. The
maximum potential amount owed would be the balance of the loan, plus accrued interest. The Company
would expect the amount to be reduced by the proceeds of the sale of the Parent’s collateral. The balance as
of December 31, 2016, amounted to $1,400,000.
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LONGBOW SECURITIES, LLC
Statement of Financial Condition
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