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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Member of
Signet Securities, LLC
Cleveland, Ohio

We have audited the accompanying statement of financial condition of Signet Securities, LLC as of
December 31, 2016, and the related statements of operations and changes in member’s equity, and cash
flows for the year then ended. These financial statements are the responsibility of Signet Securities,

LLC’s management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Signet Securities, LLC as of December 31, 2016, and the results of its operations

and its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Independent Member

BKR
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The Supplemental Schedule of Computation of Net Capital Pursuant to Rule 15¢3-1 of the Securities
and Exchange Commission and Computation for Determination of Reserve Requirements and
Information Relating to the Possession or Control Requirements Pursuant to Rule 15¢3-3 of the
Securities and Exchange Commission have been subjected to audit procedures performed in
conjunction with the audit of Signet Securities, LLC’s financial statements. The supplemental
information is the responsibility of Signet Securities, LLC’s management. Our audit procedures
include determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming
our opinion on the supplemental information, we evaluated whether the supplemental information,
including its form and content, is presenting in conformity with 17 C.F.R. §240.17a-5. In our opinion,
The Supplemental Schedule of Computation of Net Capital Pursuant to Rule 15¢3-1 of the Securities
and Exchange Commission and Computation for Determination of Reserve Requirements and
Information Relating to the Possession or Control Requirements Pursuant to Rule 15¢3-3 of the
Securities and Exchange Commission is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Hobe < Lucas
Certified Public Accountants

Independence, Ohio
February 10, 2017



SIGNET SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION
December 31, 2016

ASSETS
Cash
Prepaid Expense

Total Assets

LIABILITIES AND MEMBER'S EQUITY

Accounts payable Including related party
Other Current Liabilities

Total liabilities

Member's equity

Total Liabilities and Member's Equity

The accompanying notes are an integral part of these financial statements

712,046
1,333

713,379

11,225
294

11,519

701,860

s

713,379




SIGNET SECURITIES, LLC

STATEMENT OF OPERATIONS AND CHANGES IN MEMBER'S EQUITY
for the year ended December 31, 2016

Revenues: S 725,967

Expenses:
Compliance consulting 39,802
Rent 37,169
Bank charges 1,090
Legal and professional fees 13,164
Insurance 21,392
Regulatory fees, licenses, and permits 13,219
Computer & Internet Expense 8,560
Office supplies, postage, and delivery : 260
Advertising _ 89
Telephone 2,990
Travel and entertainment 5,092
Dues and subscriptions 1,396
Depreciation 1,030

Miscellaneous

‘ Total expenses 145,253

Other income/(expense):

i Interest expense (4,504)
i Interest income 6
Net Profit 576,216

Member's equity, beginning of year 15,644

Contributions from member ' 110,000

Distributions to Member

Member's equity, end of year S 701,860

The accompanying notes are an integral part of these financial statements. 4



SIGNET SECURITIES, LLC

STATEMENT OF CASH FLOWS
for the year ended December 31, 2016

Cash flows from operating activities:
Net profit

Changes in operating assets and liabilities:
Decrease in accounts payable, trade

Decrease in Prepaid Expense
Decrease in accounts payable, related party

Net cash provided by operating activities

Cash from used by financing activities:
Distributions to member
Contributions from member

Net Cash provided by Financing Activiies

Net increase in cash
Cash, beginning of year

Cash, end of year

Supplemental Disclosure of Cash Flow Information:
In 2016, the Company incurred $4,504 in interest charges

The accompanying notes are an integral part of these financial statements

576,216

4,237
(12,108)

568,345

110,000

110,000

678,345

33,701

712,046




SIGNET SECURITIES, LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY
for the period ended December 31, 2016

Member's equity, beginning of period $ 15,644

Contributions from member

Common stock, par 0
Additional paid in capital 110,000
Distribution to Parent 0

Net Profit 576,216
Member's equity, end of period $ 701,860

The accompanying notes are an integral part of these financial statements.



Signet Securities, LLC

NOTES TO FINANCIAL STATEMENTS
for the year ended December 31,2016

1. Summary of Significant Accounting Policies:

Company Activities — Signet Securities, LLC (the Company) is a broker-dealer registered with the
Securities and Exchange Commission (SEC), the State of Ohio, and a member of the Financial Industry
Regulatory Authority (FINRA). The Company shall continue in perpetuity unless it is dissolved or
terminated pursuant to its operating agreement or involuntarily pursuant to any regulatory action.
The Company is a wholly-owned subsidiary of Signet Finance Group, LLC.

The Company is engaged as a securities broker-dealer, which comprises several classes of services,
including primarily investment banking. The Company’s services include business acquisition advisory

services, capital sourcing and funding for businesses, sales advisory services, and strategic advisory
services.

Revenue Recognition — For investment banking services, contingent fee work is recorded as revenue
upon closing of the transaction and funding of financing requirements by the buyer or seller. Non-
refundable retainers charged at the beginning of investment banking services are recorded as

revenue when the engagement letter is signed. Monthly retainers and hourly billings are recorded as
revenue when invoiced.

Cash — The Company maintains its cash in deposit accounts, which, at times, may exceed federally
insured limits. The Company has not experienced any significant losses in such accounts.
Management of the Company believes it is not exposed to any significant credit risk on its cash.

Concentration of Credit Risk — The Company is engaged in various trading and brokerage activities in
which counterparties primarily include broker-dealers, banks, and other financial institutions. In the
event counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of
default depends on the creditworthiness of the counterparty or issuer of the instrument. It is the
Company’s policy to review, as necessary, the credit standing of each counterparty.

Income Taxes — The Company has elected to be taxed under the provisions of the Internal Revenue
Code as a limited liability company. Under those provisions and similar provisions of state law, the
Company does not pay Federal or State income taxes on its taxable income. Instead, the member is
liable for individual income taxes on the Company’s taxable income. Accordingly, there is no
provision for income taxes in the financial statements.

The Company accounts for uncertainties in income taxes in accordance with accounting principles
generally accepted in the United States of America, which provide for financial statement
recognition and measurement of tax positions taken or expected to be taken in a tax return that
have a greater than 50% chance of not being allowed under examination. No such positions have
been recorded in the December 31, 2016 financial statements. If such positions were taken, the
resulting interest and penalties would be recognized as income tax expense.



Signet Securities, LLC

NOTES TO FINANCIAL STATEMENTS, Continued
for the year ended December 31,2016

1. Summary of Significant Accounting Policies, Continued:

As of December 31, 2016, the Company’s federal income tax returns are subject to examination by
the Internal Revenue Service for the years 2012 and thereafter. In addition, the Company’s state
tax returns (Ohio) are open to examination for the years 2011 and thereafter.

Advertising Expense — The cost of advertising is expensed as incurred. The Company incurred
advertising costs of $88 in 2016.

Use of Estimates — Management uses estimates and assumptions in preparing financial statements in
accordance with accounting principles generally accepted in the United States of America. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities and the reported revenue and expenses. Actual results could vary
from the estimates that were used.

Subsequent Events - Management of the Company has evaluated subsequent events through Feb
10, 2017, the date which the financial statements were available to be issued.

2. Related Parties:

The Company is affiliated through common management and ownership with another limited liability
corporation. The Company has an expense sharing agreement with the affiliated company for certain
expenses related to rent, technology, utilities, and supplies. The Company’s allocation of shared
expenses totaled $87,141 in 2016, which includes $4,504 of interest expense and as of December 31,

2016, 56,391 is payable to the affiliated company. Revenues from affiliated Companies were
$725,967

The Company’s primary legal counsel is also a majority member in the parent company. Legal fees
paid to this related party for legal services incurred were approximately $805.

3. Net Capital Provision of Rule 15¢3-1:

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital balance, as defined, under such provisions.

The Company’s minimum capital requirement is the greater of $5,000 or 6-2/3% of aggregate
indebtedness, as defined, under Securities and Exchange Commission Rule 15c¢3-1(a)(1), as it does not
maintain customer accounts. Net capital may fluctuate on a daily basis. At December 31, 20186, the

Company had net capital of $700,527, which was $695,527 in excess of its required net capital of
$5,000.

In addition to the minimum net capital provisions, Rule 15¢3-1 requires that the Company maintain a

ratio of aggregate indebtedness, as defined, to net capital, of not more than 15 to 1. At December
31,2016, the ratiowas .2 to 1.



Signet Securities, LLC

NOTES TO FINANCIAL STATEMENTS, Continued
for the year ended December 31,2016

4. Exemption From Rule 15¢3-3:

The Company acts as an investment banking broker-dealer, promptly transmitting all funds and
delivering all securities received in connection with its activities as a broker or dealer and does not
otherwise hold funds or securities for or owe money or securities to customers. The Company
operates under Section (k)(2)(i) of Rule 15¢3-3 of the Securities Exchange Act of 1934 and is therefore
exempt from the requirements of Rule 15¢3-3.



SIGNET SECURITIES, LLC

SUPPLEMENTAL SCHEDULE OF COMPUTATION OF NET CAPITAL
PURSUANT TO RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2016
Net capital:
Total member's equity from statement of financial condition ) 701,860
Less nonallowable assets ) (1,333)
Net capital ) 700,527

Computation of aggregate indebtedness - total liabilities
from statement of financial condition S 11,519

Computation of basic net capital requirement - 6-2/3% of

aggregate indebtedness S 768
Minimum required net capital $ 5,000
Net capital requirement S 5,000
Excess net capital $ 695,527
Ratio of aggregate indebtedness to net capital 0.02

A reconciliation of the computation of net capital under Rule 15¢3-1 as included in the Company's
unaudited Form X-17a-5 as of December 31, 2012, filed with the Securities and Exchange Commission and
the amount included in the above computation is not required as there were no audit adjustments.

The accompanying notes are an integral part of these financial statements. 9



SIGNET SECURITIES, LLC Schedule Il

SUPPLEMENTAL SCHEDULE OF COMPUTATION FOR DETERMINATION
OF RESERVE REQUIREMENTS AND INFORMATION RELATING TO THE
POSSESSION OR CONTROL REQUIREMENTS PURSUANT TO RULE 15¢3-3
OF THE SECURITIES AND EXCHANGE COMMISSION

for the year ended December 31, 2016

The Company is not required to present the schedules "Computation for Determination of Reserve
Requirements Pursuant to Rule 15c3-3" and "Information Relating to the Possession or Control

Requirements Under Rule 15c3-3" as it meets the exemptive provisions of Rule 15c¢3-3, under Section
(k){2)(i) of the Rule.

The accompanying notes are an integral part of these financial statements. 10



SIGNET SECURITIES, LLC
SEC RULE 15C3-3 EXEMPTIVE REPORT

DECEMBER 31, 2016
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Member
Signet Securities, LLC
Columbus, Ohio

We have reviewed management’s statements, included in the accompanying SEC Rule 15¢3-3
Exemptive Report, in which (1) Signet Securities, LLC identified the following provisions of 17
CFR. §15¢3-3(k) under which Signet Securities, LLC claimed an exemption from 17 C.F.R.
§240.15¢3-3(k)(2)(i) (the “exemption provisions”) and (2) Signet Securities, LLC stated that Signet
Securities, LLC met the identified exemption provisions throughout the most recent fiscal year without

exception. Signet Securities, LLC’s management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Signet Securities, LLC’s compliance with the exemption provisions. A review
is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based

on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of
1934.

Hobe and Lucas
Certified Public Accountants, Inc.

Independence, Ohio
February 10, 2017

Independent Member

BKR

INTERNATIONAL
Firms In Principal Cities Worldwide



SIGNET SECURITIES LLC

SEC RULE 15¢3-3 EXEMPTIVE REPORT

Signet Securities, LLC {the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission {17 C.F.R. §240.17a-5, “Reports to be made by certain
brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5(d)(1)
and (4). To the best of its knowledge and belief, the Company states the following:

a. Signet Securities LLC is exempt from SEC Rule 15c3-3 {SEC Customer Protection Rule) pursuant
to exemptive paragraph 15¢3-3(k){2)(i).

b. Signet Securities LLC to the best of our knowledge has met the identified exemptive provision
noted above throughout the most recent fiscal year of 2016 without exception.

c. There were no exceptions noted.
Signet Securities, LLC

|, David Kuhr, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

Ned WA

Title: Financial Principal

Date: February 9, 2017




Signet Securities, L1.C
Agreed-Upon Procedures Report on an

Entity’s Schedule of Assessment and Payments
December 31, 2016
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

To the Member of Signet Securities, LLC
Columbus, Ohio

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the
SIPC Series 600 rules, we have performed the procedures enumerated below with respect to the
accompanying General Assessment Reconciliation (Form SIPC-7) to the Securities Investor
Protection Corporation (SIPC) for the year ended December 31, 2016, which were agreed to by
Signet Securities, LLC and SIPC, solely to assist you and the other specified parties in evaluating
Signet Securities, LLC’s compliance with the applicable instructions of Form SIPC-7. Signet
Securities, LLC’s management is responsible for the Signet Securities, LLC’s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the Public Company Accounting Oversight Board
(United States). The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested or
for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SPIC-7 with respective cash disbursement
records (copies of checks written), noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year
ended December 31, 2016, as applicable, with the amounts reported in Form SIPC-7 for the year
ended December 31, 2016, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers (Excel spreadsheets derived from the general ledger that were prepared by management),
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers (Excel spreadsheet derived from the general ledger that
were prepared by management) supporting the adjustments noting no differences; and

5. Not applicable — there is no overpayment.

Independent Member

BKR

INTERNATIONAL

Firms In Principal Cities Worldwide



We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Hobe & Lucas Certified Public Accountants, Inc.
Independence, Ohio

February 10, 2017



SECURITIESBINVE%TSOWR IEROTECDT(EOQN COQR1P%)RATION
- P.O.Box 9 ashington, D.C. 20090-218

SIPC 7 202-3719-8300

(33-REV 7/10) General Assessment Reconciliation

For the tiscal year énded 12/31/2016
(Read carefully the instructions in your Warking Copy befare completing this Farm)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7

(33-REV 7/10)

1. Name of Member, address, Designated Examining Authority, 1934 Acl registration no. and manth in which fiscal year ends fdr

purposes af the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the

mailing label requires correction. please e-mail

177 2196™ MIXED AADC 220 any corrections to form@sipc.org and so
68615 FINRA DEC indicate on lhe form filed.

SIGNET SECURITIES LLC

250 CIVIC CENTER DR STE 300 ’ Name and telephone number of person to
COLUMBUS OH 43215-5059 contact respeciing this form.

2. A. General Assessment (item 2e from page 2) § 1,814.94
B. Less payment made with SIPC-6 filed (exclude interest) ( -0-
N/A ;
Date Paid
C. Less prior overpayment applied (
D. Assessment balance due ar (overpayment) 1,814.94
E. Interest computed on late payment (see instruction E) for______days at 20% per annum
. i 1,814.94
F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: + the box
Check mailed to P.O. Box O Funds Wired 2

Total (must be same as F above) g 181494

H. Overpayment carried forward ${ )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and theu’

person by whom it is executed represent thereby Signet Securities LLC
that all information contained herein is true, correct

and complete % YNEWW or piher organizalien)

{Aulacrized Signature)

Dated the 31 day of January L0017 Financial Principal

(Tille}

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form

for a period of not less than 6 years, the latest 2 years in an easily.accessible place.

ﬁ Dates:

= Postmarked Received Raviewed

L

E Calculations . Documentation
x .

<s Exceptions:

e

e Disposition of exceptions:

Forward Copy




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2016
and ending 12/31/2016

Eliminate cents

ltem No. 725 974
2a. Total revenue (FOCUS Line 12/Part 1A Line 9, Code 4030} $ 97
2b. Additions:
(1) Total revenues from the securities business of subsidiaries {except foreign subsidiaries) and
predecessors not included above.
{2} Net loss from principal transactions in securities in trading accounts.
{3) Net loss from principal transactions in commodities in trading accounts.
(4) Interest and dividend expense deducted in determining item 2a.
{5} Net loss from management of or pariicipation in the underwriting or distribution of securities.
{€) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or pariicipation in underwriting or distribution of securities.
(7) Net less from securities in investment accounts.
Total additions -0-
2¢. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company of unit
invesiment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered 1a regislered investmeni companies or insurance company separate
accounts, and fram transactions in security futures products.
{2) Revenues from commodity {ransactions.
(3} Commissions. floor brokerage and clearance paid to othzr SIPC members in connection with
securities transactions.
(4) Reimbursements for posiage in connection with proxy sclicitation.
(5) Nel gain from securities in investment accounts.
(6) 100% of commissions and markups earned from transactions in {i) ceriificates of deposif and
(ii} Treasury bills, bankers acceptances or commercial paper that maiure nine months or less
from issuance dzle.
(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) oi the Act).
(8) Other revenue nct relaled either difeclly or indirectly to the securities business.
(See Instructian C): &
{Deductions in excess of $100,000 require documeniation)
(9) (i) Total interest and dividend expense (FOCUS Line 22/PART |1A Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $
(i1} 40% of margin interest earned on customers securities
accounts {40% of FOCUS line 5, Code 3960). $
Enter the greater of line (i} or (i}
Total deductions -0-
. 725974
2d. SIPC Nel Operating Revenues $
2e. General Assessment @ .0025 3 1,814.94

(to page 1, line 2.A.)




SIGNET SECURITIES, LLC.

SEC

17 .

February 24, 20 Mail P’OCeSsing"
Section

Securities & Exchange Commission FEB 27 2017

Registrations Branch ,

100 F Street, NE Washington pc

Washington, DC 20549 415

Re: Audited Financial Statements - Period Ending December 31, 2016
Signet Securities, LLC, CRD# 154198

Ladies and Gentlemen:

Enclosed please 2 copies of the Audited Financial Statements for Signet Securities,
LLC for the period ending December 31, 2016.

If you have any questions regarding this letter or the enclosed document, please contact
me at 216-839-5108.

Very truly yours,

Ded ¥ M

David W. Kuhr
Financial Principal

Enclosure

Idwk
(SIGNET 2016 AAR Letters)

250 CIVIC CENTER DRIVE, SUITE 300, COLUMBUS, OH 43215
MEMBER FINRA & SIPC



Signet Securities, LLC
(a limited liability company)
December 31, 2016

FINANCIAL STATEMENTS

AND SUPPLEMENTAL INFORMATION



