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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:  Atist Capital LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

20 West 55th Street, 11th Floor

{No. and Street)

New York, New York 10019
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Jonathan Sands 646-289-3297

{Area Code — Telephonc Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Spicer Jeffries LLP
(Name ~ if individual, state last, first, middle name)
5251 S. Quebec Street, Suite 200 Greenwood Village co 80111
(Address) {City) (State) (Zip Code)
CHECK ONE:

Certiﬁed Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION
1, Jonathan Sands . swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Artist Capital LLC

, as
of _ December 31 ,20 16 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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Signature
CEO
Title
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Notary Public DENISE SADOWSK!

Notary Public, State of New York

. . . No. 01SA507630i
This report ** contains (check all applicable boxes): Quauﬂgd in Queens C%unty

Xl (a) Facing Page. Certificate filed in New York Coun

X (b) Staterient of Financial Condition. Commission Expires April 21, 203

&l (c) Statement of Income (Loss).

[x] (d) Statement of Changes in Financial Condition.

Xl (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Xl (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O (G A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

R (1) AnOath or Affirmation.

Xl (m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies foundto exist or found tohave existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢e)(3).
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STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016

This report is filed in accordance with Rule 17a-5(e)(3) under the Securities Exchange Act of 1934 as a PUBLIC
DOCUMENT.
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Sd  SPICER JEFFRIES LLP
CERTIFIED PUBLIC ACCOUNTANTS

5251 SOUTH QUEBEC STREET « SUITE 200
GREENWOOD VILLAGE, COLORADO 80i1i
TELEPHONE: (303) 753-1959

FAX: (303) 753-0338

www.spicerjeffries.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Artist Capital LLC

We have audited the accompanying statement of financial condition of Artist Capital LLC (the
“Company”) as of December 31, 2016 that is filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, and the related notes to the statement of financial condition. The
Company’s management is responsible for the financial statement. Our responsibility is to
express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statement is free of materal
misstatement. The Company is not required to have, nor were we engaged to perform, an audit of
its internal control over financial reporting. Our audit included consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control over financial reporting. Accordingly, we express no such opinion.
An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statement, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the financial condition of the Company as of December 31, 2016 in accordance with accounting
principles generally accepted in the United States of America.

Greenwood Village, Colorado
February 18, 2017

¢ of
“cﬁ““e
Global
Alliance 4
% \r\qu
"de"ehdem Legat & Accou™



ARTIST CAPITAL INC.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2016

ASSETS

Cash

Investments in private investment companies, at fair value (cost $122,816)
Commissions receivable

Prepaid expenses

Other assets

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES:
Commissions payable
Deferred rent (Note 3)
Accrued liabilities
Other current fiabilities

COMMITMENTS AND CONTINGENCIES (Notes 3 and 5)

MEMBER'S EQUITY (Note 2)

The accompanying notes are an integral part of this statement.

902,577
1,222,546
1,294,899

78,031

191,839

$

3,689,892

191,794
71,575
41,053

8,185

318,607

3,371,285

*

3,689,892




ARTIST CAPITAL INC.

NOTES TO FINANCIAL STATEMENTS

NOTE1-  ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization and business

Artist Capital LLC (the “Company”) is a limited liability company formed in the state of Delaware on
March 1, 2016. The Company converted from an S Coporation that was formed in the state of Texas on
June 29, 2011 to a Limited Liability Company on March 1, 2016. The Company was approved to do
business as a registered broker-dealer on May 23, 2013 with the Securities and Exchange Commission
(“SEC”) and is a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). The
Company’s primary business activity is to assist managers of private alternative investment funds,
including private equity, hedge funds and fund of funds, raise capital.

15¢3-3 Exemption

The Company, under Rule 15¢3-3(k)(2)(i), is exempt from the reserve and possession or control
requirements of Rule 15¢3-3 of the Securities and Exchange Commission. The Company does not carry
or clear customer accounts.

Revenue Recognition

The Company’s primary sources of revenue are fees and commissions earned from marketing funds.
These fees represent a portion of the management and performances fees charged by the managers of these
entities. The Company records these fees when earned.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Income taxes

The Company is recognized as a limited liability company by the Internal Revenue Service. The
Company’s members are liable for federal and state income taxes on the Company’s taxable income.

The Company is required to determine whether a tax position is more likely than not to be sustained upon
examination by the applicable taxing authority, including resolution of any tax related appeals or litigation
processes, based on the technical merits of the position. The Company files an income tax return in the
U.S. federal jurisdiction, and may file income tax returns in various U.S. states. The Company is not
subject to income tax return examinations by major taxing authorities for years before 2013. The tax
benefit recognized is measured as the largest amount of benefit that has a greater than fifty percent
likelihood of being realized upon ultimate settlement. De-recognition of a tax benefit previously
recognized results in the Company recording a tax liability that reduces net assets. However, the



ARTIST CAPITAL INC.

NOTES TO FINANCIAL STATEMENTS

(continued)
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Income taxes (concluded)

Company’s conclusions regarding this policy may be subject to review and adjustment at a later date based
on factors including, but not limited to, on-going analyses of and changes to tax laws, regulations and
interpretations thereof. The Company recognizes interest accrued related to unrecognized tax benefits and
penalties related to unrecognized tax benefits in income taxes payable, if assessed. No interest expense
or penalties have been recognized as of and for the year ended December 31, 2016.

Basis of Accounting and Valuation of Investments

The Company values its investments in accordance with Accounting Standards Codification 820 - Fair
Value Measurements and Disclosures (“ASC 820"). Under ASC 820, fair value is defined as the price that
would be received to sell an asset or paid to transfer a liability (i.e., the “exit price”) in an orderly
transaction between market participants at the measurement date.

In determining fair value, the Company uses various valuation approaches. ASC 820 establishes a fair
value hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and
minimizes the use of unobservable inputs by requiring that the most observable inputs be used when
available.

Observable inputs are those that market participants would use in pricing the asset or liability based on
market data obtained from sources independent of the Company. Unobservable inputs reflect the
Company’s assumption about the inputs market participants would use in pricing the asset or liability
developed based on the best information available in the circumstances. The fair value hierarchy is
categorized into three levels based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities
that the Company has the ability to access. Valuation adjustments and blockage discounts are not applied
to Level 1 securities. Since valuations are based on quoted prices that are readily and regularly available
in an active market, valuation of these securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant
inputs are observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.



ARTIST CAPITAL INC.

NOTES TO FINANCIAL STATEMENTS

(continued)
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)

Basis of Accounting and Valuation of Investments (concluded)

The availability of valuation techniques and observable inputs can vary from security to security and is
affected by a wide variety of factors, including the type of security, whether the security is new and not
yet established in the marketplace, and other characteristics particular to the transaction. To the extent that
valuation is based on models or inputs that are less observable or unobservable in the market, the
determination of fair value requires more judgment. Those estimated values do not necessarily represent
the amounts that may be ultimately realized due to the occurrence of future circumstances that cannot be
reasonably determined. Because of the inherent uncertainty of valuation, those estimated values may be
materially higher or lower than the values that would have been used had a ready market for the securities
existed. Accordingly, the degree of judgment exercised by the Company in determining fair value is
greatest for securities categorized in Level 3. In certain cases, the inputs used to measure fair value may
fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the level in the
fair value hierarchy within which the fair value measurement falls in its entirety is determined by the
lowest level input that is significant to the fair value measurement.

Investments in private investment companies are typically valued utilizing the net asset valuations
provided by the underlying private investment companies. Company management considers subscription
and redemption rights, including any restrictions on the disposition of the interest in its determination of
fair value. Investments in private investment companies are included in Level 3 of the fair value hierarchy.

NOTE 2 - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company
is required to maintain a minimum net capital, as defined under such provisions. At December 31, 2016,
the Company had net capital and net capital requirements of $775,764 and $21,240, respectively. The
Company’s net capital ratio (aggregate indebtedness to net capital) was 0.41 to 1. According to Rule
15¢3-1, the Company’s net capital ratio shall not exceed 15 to 1.

NOTE 3-  COMMITMENTS

The Company is negotiating a non-cancellable operating lease with an affiliate of the Company that is
anticipated to expire in June 20, 2016. The Company will have a sub-lease agreement with the affiliate.
As of December 31, 2016, the Company has recorded deferred rent of $77,575 in anticipation of the lease
being signed. The potential lease commitments for the remainder of the lease are as follows:



ARTIST CAPITAL INC.

NOTES TO FINANCIAL STATEMENTS

(continued)
NOTE 3 - COMMITMENTS (continued)

Year Amount
2017 $ 142,415
2018 145,264
2019 148,169
2020 151,132
2021 159,578
Thereafter 785,820
$ 1,532,378

NOTE 4 - SUPPLEMENTAL DISCLOSURE OF INVESTMENTS

The Company’s assets recorded at fair value have been categorized based upon a fair value hierarchy in
accordance with ASC 820. See Note 1 for a discussion of the Company’s policies.

The following table presents information about the Company’s assets measured at fair value as of
December 31, 2016:

Quoted Prices in Significant Significant
Active Markets Other Observable Unobservable
for Identical Assets Inputs Inputs Balances as of
(Level 1) (Level 2) (Level 3) 31-Dec-16
Assets:
Private investment companies: $ - 8 - 8 1,222,546 § 1,222,546

| The Company did not have any significant transfers between Level 1 and Level 2 during the year ended
{ December 31, 2016.

Investments in private investment companies are considered Level 3 assets. However, underlying
investments in private investment companies have varying liquidity terms from monthly to quarterly and
may or may not have lock-up periods.

The following table presents additional information about Level 3 assets measured at fair value. Both
\ observable and unobservable inputs may be used to determine the fair value of positions that the Company
\ has classified within the Level 3 category. As a result, the unrealized gains and losses for assets within the

Level 3 category may include changes in fair value that were attributable to both observable and
unobservable inputs.



ARTIST CAPITAL INC.

NOTES TO FINANCIAL STATEMENTS

(continued)
NOTE 4 - SUPPLEMENTAL DISCLOSURE OF INVESTMENTS (concluded)

Changes in Level 3 assets measured at fair value for the year ended December 31, 2016, are as follows:

Change in Unrealized
Level 3 NetTransfers Realized and Level 3 Gains (Losses) for
Beginning Balance Inand/or (Ouf) Sales and Unrealized Ending Balance  Tnvestments Still Held

December 31,2015 of Lewel 3 Purchases  Settlements Gains (Losses) December 31,2016 _at December 31,2016

Assets:

Private investment comp anies $ 1770908 § - 8 - (6289) § (542073) § 1222546 $ (542073)

The following table presents additional information about Level 3 assets measured at fair value. Both
observable and unobservable inputs may be used to determine the fair value of positions that the Company
has classified within the Level 3 category. As a result, the unrealized gains and losses for assets within the
Level 3 category may include changes in fair value that were attributable to both observable and
unobservable inputs.

Valuation techniques and unobservable inputs for Level 3 assets measured at fair value for the year
ended December 31, 2016 are as follows:

Fair Value at Valuation Unobservable
Level 3 Fair Value Measurements December 31, 2016 Technique Inputs
Assets:
Privatc investment companies $ 1,222,546 Nct book value Liquidity restrictions

NOTE 5 - FINANCIAL INSTRUMENTS, OFF-BALANCE SHEET RISK AND
CONTINGENCIES

The Company is engaged in various corporate financing activities in which counterparties primarily
include managers of investment partnerships. In the event that counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness of
the counterparty. It is the Company’s policy to review, as necessary, the credit standing of each
counterparty with which it conducts business.

Price risk is comprised of interest rate, market and currency risk. Interest rate risk is the risk that the value
of financial instruments (mainly investments) may fluctuate as a result of changes in market interest rates.
Market risk is the risk that the market values of investments change due to changes in market conditions.
Investments in private investment companies are subject to market and interest rate risk. Currency risk is
the risk that the value of instruments may fluctuate as a result of changes in foreign exchange rates. As of
December 31, 2016, substantially all assets and liabilities of the Partnership were denominated in United
States dollars.



ARTIST CAPITAL INC.

NOTES TO FINANCIAL STATEMENTS
(concluded)

NOTE S5 - FINANCIAL INSTRUMENTS, OFF-BALANCE SHEET RISK AND
CONTINGENCIES (continued)

The Company also maintains its cash balance in a financial institution, which at times may exceed
federally insured limits. As of December 31, 2016, the Company held $652,577 in excess of the federally
insured limit at the financial institution. The Company has not experienced any losses in such accounts
and believes it is not exposed to any significant credit risk.

The Company’s financial instruments, including cash, commission receivable, prepaid expenses, other
assets, accrued liabilities, deferred rent, other current liabilities, and commissions payable are carried at

amounts that approximate fair value due to the short-term nature of those instruments. Investments are
valued as described in Note 1.

NOTE 6-  SUBSEQUENT EVENTS
In January, 2017, the Company made a capital distribution of $58,860 to its member.

The Company has performed an evaluation of subsequent events through the date the financial statements
were issued. The evaluation did not result in any other subsequent events that required disclosures and/or
adjustments.
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