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' ' (" OATH OR AFFIRMATION

I, fÊt..¿..ra 2, 'IE/Largoy , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

of yp, å p-4 '3o , 20 j'7 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Title

N Pu

This report **contains (check all applicable boxes):
6 - (a) Facing Page.
2 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

9 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(l) An Oath or Affirmation,

9 (m) A copy of the SIPC Supplemental Report.
51 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3f



EssexFinancialServices
Financial Statements

for Regulatory Filing

September30,2017



EssexFinancialServices

Table of Contents

Report of Independent Registered Public Accounting Firm..,.......................................,......................1

Statements of Financial Condition.....................................................,...................................................2

Statements of Income..,....................................,..............,......................................................................3

Statements of Changes in Stockholder'sEquitys.,........,..............,.......................,..........,...............,.....4

Statements of Cash Flows ............,,...........................................................,...,.....,,.,...,..,.......................5

Notes to Kinancial Statements ...................,,,.............,...,.......................................,,,,,,..............................6

Schedule 1 - Supplemental Schedule

Computation ofNet Capital under 3ECRule 15c3-1-............................................................11

F



he .I OS Hoodguurters oneHomderiCenter
280 Trumbull St 2319Whitney Ave.Suite 2A
24th Noor Hamden, CT 06518

ForwardAdvisirg Haruora.exceios rei:2œ.397.2625Tel: 060.522.3Ill

www.WAdvising.com

Tel:418.636.3970

Report of Independent Registered Public Accounting Firm

To The Board of Directors of
Essex Financial Services, Inc.and
Essex Savings Bank

Essex, Connecticut

We have audited the accompanying statements of financial condition of Essex Financial Services,
inc. (the "Company") as of September 30, 2017 and 2016, and the related statements of income,
changes in stockholder's equity and cash flows for the years then ended. These financial
statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disciosures in the financial statements. An audit also includesassessing the accounting principles
used and significant estimates made by management, as wellas evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion,

in our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Essex Financial Services, Inc.as of September 30, 2017 and 2016, and
the results of its operations and its cash flows for the years then ended in conformity with
accounting principles generally accepted inthe United States of America.

The supplemental information contained in Schedule 1, Computation of Net Capital under SEC
Rule 15c3-1, has been subjected to audit procedures performed fri conjunction with the audit of
the Company's financlai statements. The supplemental information is the responsibility of the
Company's management. Our audit procedures inciudad determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information.Informing our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content,
is presented in conformity with 17 C.F.R.§ 240.17a-5. In our opinion, the supplementai
information contained in Schedule 1,Computation of Net Capital under SEC Rule 1503-1, is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Hartford, Connecticut
November 28, 2017



EssexFinancialServices

Statements of Financial Condition

September30,2017 and2016

immmmmmREmmmm3M-02W
ASSETS

Cash $ 2,570,543 $ 2,635,582
Receivablesfbom brokers or dealers 107,902 84,698
Otherreceivable 119,577 167,029

- Furniture, equipment,andleaseholdimprovements, net of

accumulateddepreciationof $908,855and$826,425at
September30,2017 and2016,respectively 344,449 281,172

Other assets 740,639 721,989

Total assets $ 3,883,110 $ 3,890,470

LTABILITMS AND STOOIMOLDERS' EQUITY
Liabilities

Accrued expensesandother liabilities $ 828,530 $ 1,099,251
Deferred revenue 961,382 944,374

Total liabilities 1,789,912 2,043,625

Stockholders'equity
Common stock - 5,000SharesAuthorized,

1,000SharesIssued and outstandingNo Par Value 502,000 · 502,000
Paid-in capital 750,000 750,000
Retained earnings 841,198 594,845

Total stockholders'equity 2,093,198 1,846,845

Total liabilities and stocIdioiders' equity $ 3,883,110 $ 3,890,470

The accompanyingnotesareanintegral part of theiinancial statements.
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EssexFinancialServices

Statements of Income

For the years ended September30,2017 and 2016

immmmmmEEMommmEMOR5målm
Commissionand other income

Comtnissionson transactionsin exchangelistedequity
securitiesexecutedon anexchange $ 180,200 $ 206,027

Cominissions from other securities 5,159 5,370
Revenuefrom salesof investment company shares 27Ö,389 356,822
Feesfor account supervision,.investmentadvisoiyand

administrative services 16,029,076 16,117,199
Other income 1,621,988 1,454,168

Tota1commission and otherincome 18,106,812 18,139,586

Expenses
Employee compensationandbenefits 12,956,101 12,503;858
Regulatory fees andexpenses 178,852 401,373
Other expenses - 4,557,618 4,927,183

Total expenses 17,692,571 17,832,414

Income before income tax expense 414,241 307,172

Income tax expense 167,888 125,585

Net income $ 246,353 $ 181,587

The accompanyingnotes areanintegral part of the financialstatements.
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EssexFinancialServices

Statements of Changes in Stoekholder's Equity

For the years endedSeptember30,2017 and 2016

EmmEE-EWEE
Balance asof Septem19er30,2015 $ 502,000 $ 550,000 $ 413,258 $1,465,258

Net income - - 181,587 181,587

Contributed capitalfrom parent - 200,000 - 200,000

Balance as of September 30,2016 502,000 750,Õ00 594,845 1,846,845

Net income - - 246,353 246,353

Balance as of September 30,2017 $ 502,000 $ 750,000 $ 841,198 $2,093,198

The accompanyingnotesareanintegral part of the financial statements.
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EssexFinancialServices

Statements of Cash Flows

For the years endedSeptember30,2017and 2016

Cash flows from operating activities
Net income $ 246,353 $ 181,587

Adjustments to reconcilenet incometo net cash

provided by operatingactivities:
Depreciation expense 82,430 90,569

Deferred incomptaxes 13,766 27,501
Net changein:

Receivablesfrom brokers ordealers (23,204) (19,271)
Other receivable 47,452 73,437
Other assets (32,416) 60,817
Accrued expenses (334,050) (122,645)
Deferred revenue 17,008 (26,186)
Other 1tabilities 63,329 (46,062)

Net cash provided by operating activities 80,668 219,747

Cash flows from investing activities
Purchase of fumiture,equipmentand leaseholdimprovements (145,707) (66,354)
Net cash used by investing activities (145,707) (66,354)

Cash flows from financing activities
Contributedcapitalfromparent - 200,000
Net cash provided by financing activities - 200,000

(Decrease) increasein cashandcashequivalents (65,039) 353,393
Cashandcashequivalentsatbeginningof period 2,635.582 2,282,190

Cash andcash equivalents at end of period $ 2,570,543 , $ 2,635,582

I

The accompanyingnotesarean integralpait of the financial statements,
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NOTES To F1NANCIAL STATEMENTS

1.Descripti.on of Business
Essex Finanoial Services,Inò,, (the "Company")is a fully disclosed introducing broker-dealer and
registered investment advisor.The Company is a member of the Financia1Industry Regulato2y Authority
(FINRA) and is a member of the Securities Investors Protection Corporation (SlPC).Commissions and
investment advisoly fee income is generated in connection with sales of securities,insuranoeproducts and
investmentadvisoty services.

The Company is awholly-owned subsidiary ofBssex SavingsBank.

2.Basis of Presentation
The accompanying financial statements have been prepared in confoimity with acoonating principles
generally acceptedin the United Statesof America (GAAP).

Management has evaluated subsequent events for potential recognition or disolosure in the fmanoial
statementsthrough November 28, 2017, the date uponwhich the Company'sfinancial statementswere
available to be issued.No subsequenteventswere identified whichrequirerecognition or disclosureinthe
fmancial statements.

3.Smnmary of Significant Accounting Policies

Use ofEstimates

The preparation offinancial statementsin confonnity withGAAP requires managementto make estiinates
and assumptionsthat affect the reported amounts of assetsand11abilities anddisclosure of contingent assets
andliabilities at the dateof the fmanoial statements,andrevenuesand expensesduring the reporting period.
Actual results could differ from those estimates.

Cash andCashEquivalents

The Company considers all highly liquid investments with a maturity of three months or less to be cash
equivalents.

Included in cash at September 30, 2017 is approximately $117,300held at Pershing, the Company's
clearing agent,$100,000 of whichis a clearing deposit required to beheld asa condition of its contract.

andLeaseholdImprovements

Fumittue, equipment and leasehold improvements are stated at cost less accumulated depreciation and
amortization.Major expendituresfor property andequipmentandthose which substantially increaseuseful
lives are capitalized. Maintenance, repairs, andminor renewals a1e expensedas incurred.Assets retiled,
orotherwisedisposedof,a1eeliminatedfromtheassetaccountsalongwith relatedalliountsof aoommilated
depreciation, Any gains or losses froin disposals are included in income.

Depreciation is computed over the estiinated usefullife of the respective assets,ranging from tlnee years
to thirty-nine years.Depreciation expensefor the years ended September30, 2017 and 2016 of $82,430
and$90,569respectively, was computed using the straight line and aooelemtedmethods.

Commissions andInvestmentAdvisory Income

Investment advisory fees arereceived quatterly in advance,and arerecognized asearnedon apro rata basis
over the term of the related investment advisory service period.

Coimnission income earned on customer security transactions and related clearing expenses are recorded
on atrade-date basis as securitiestransactions ooour,

Income Taxes

For Federal income tax purposes, the Company is included in the consolidated tax return of its parent
company,Essex Savings Bank.For the purposes of reporting Federal income taxes,the Company is
allocatedtaxes asífitfdes aseparateFederaltax return.Anyresulting current anddeferredtaxes represents
amounts due to or from Essex SavingsBank,
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NOTES TO FINANCIAL STATBMBNTS

Income taxes areprovided for the tax effects ožtransactionsreported in the financial statementsandconsist
of taxes currently dueplus deferred taxes relatedprimarily to differencesbetween the basesof certain assets
and liabilities for fmancial and tax reporting. The deferred taxes repiesent the future tax return
consequencesof those differences, which will be deductible.or taxable when the assets and liabilities are
recovered or settled.

The Companyis requiredto make a determination of anin.ventory of taxpositions (Federal andState)for
which the sustainability of the position,based upon the technical merits, is uncertain. The Company
regularly evaluates all tax positions taken and the likelihood of those positions being sustained, If
management ishighly confident thatthe position willhe allowed andthere is a greaterthan 50%1ikelihood
thatthe full amount of the tax position will beu1thnatelyrealized,the Company recognizes the full benefit
associatedwith the tax position, Additionally, interest andpenalties related to uncertain tax positions are
included as a component of income tax expense.

Advertising Costs

The Company expensesall advertising costs asthey are incurred. Total advertising costs were $775and
$1,056for the years ended September30,2017 and2016,respectively.

RecentAccounting Pronozacements

ASU No.2014-09 -Revemtefrom Contracts with Customers (lbpic 606).TheASU establishes a single
comprehensive model for an entity to recognize revenue when it transfers promised goods or services
to oustomers in an amount that refloots the consideration to whioh the entity expects to be entitled,and
will supersede nearly all existing revenue recognition guidanée,to clarify and converge revenue
recognition principles under US GAAP andIFRS.The update outlines five stepsto recognizing revenue:
(i) ídentify the contracts with the customer; (u) identify the separateperfoimance obligations in the
contract; (iii) determine thetransaction price;(iv) allocatethe transactionpriceto theseparateperfonnance
obligations; (v)recognize revenue wheneach performance obligationis satisfied. The updaterequires
more comprehensivedisclosures, relating to quantitative andqualitative info1mation for amounts,timing,
the nature and uncertainty of revemie, and cash flows arising from contracts with cristomers, which
will mainly impact construction and high-tech industries.In August 2015, the FASB issued ASU No.
2015-14, Revenue from Contracts with Customers (Topio606): Deferral of the Effective Date.The
amendments in ASU 2015-14 defer the effective date of ASU 2014-09 for all entities by one year.
Accordingly, the amendments are effective for the Compan for the year ending September 30,2019.
Early adoption is permitted for annualand interim reporting periods beginning after December 15,
2016; however the Companywill not adoptthis guidanceearly.An entity may elect either a full
retrospective or amodified retrospective application. The Company does not expect the application
of this guidance to have a material impact on the Company's financial statements.

ASU2016-02, Leases(Topic 842), The amendmentsin this ASUrequire lesseesto recognize, onthe balance
sheet,assetsand liabilities for the rights and obligations created by leases.Accounting by lessors will
remain largely unchanged.The guidance will be effective for annualperiods,and interim periodswithin
those ammal periods,beginning,for the Company,on October 1,2019,with eady adoption permitted.
Adoption will require a modified retrospective transition where the lesseesand lessom are required to
recognize andmeasure leasesat the beginning of the earliestperiod presented.The Company is currently
evaluating the impact of this guidance onthe Company'sfmanoial statements,

4.Net Capital and Other Regulatory Requirements
The Company is subject to the SEC Uniform Net Capital Rule (lette 1503-1), which requires the
maintenance of minimumnet capital and requires that the ratio of aggregateindebtednessto net capital,
both as defined,shall not exceed15 to L At Šeptember30,2017,the Company'sregalatory net capitalwas
$972,448,which exceededrequirednet capitalby $853,120.Aggregate indebtedness was $1,789,912,

7



NOTESTo FINANCIAL STATEMENTS

resulting in aratio of aggregateindebtednessto not capital of approximately L84 to 1.0.

TheCompanydoesnot carrysecurities accounts for customers or peiform custodial functions relating to
customersecuritiesand,therefore is exempt from the provisions ofthe SBC'sRule 1503-3 under Paragraph
(k)(2)(ii) thereof

5.Operating Leases
The Company1eases office equipmentunder operating leases.At September30,2017,the future minimum
leasepayments under theseoffice equipment1easesareasfoIlows:

MMRi@mm2REMEMEN
Year endingSeptember30, 2018 2,040

2019 24,357
2020 2,448

Tota1minimumlease payments $ 54,845

The Company entered into a ten year lease agreementin 1998 to rent its primaiy office spacefrom a third
party, OnJune 1,2013,the Companyexercised its secondfive year renewal option.The revisedleasecalls
for an annualfixed rent of $193,968plusreal estatetaxes,and common area chargesassessedagainst the
premises.The Company.hasone remaining renewal option with a term of five years, on october 26,2015,
Essex Savings Bank, a related paity, purchased the Company'sprana1yoffice from the third party, and
assumedthe lease agreement.

The Companyenteredinto aleaseagreementcommencing December 1,2009to rent additionaloffice space
in Essex,Connecticut from Essex SavingsBank, arelated patty. The lease calls for an annualfixed rentof
$50,040plus normal costsassociatedwith a triple not lease arrangement, In addition,the Company pays
anadditionalsumof $3,192permonthto fit outthe premises.Theinitial teim of the leasewas42months,
with renewaloptionsfor two additionalfive year periods.During theyear endedSeptember30,2013,the
Company exercisedits first five-yeat renewaloption.

OnTatmary1,2010,the Company entered into alease agreementfor office space in Madison,Connecticut
from Essex SavingsBank,arelated paity. The lease callsfor an annual fixed rent of $44,013plusnormal
costs associatedwith a triple not lease airangement.The Company exeroised its renewal option for one
additional five-year period in 2015.

On October 13, 2015, the Company entered into a lease agreement for office space in Southport,

Connecticut with athird party.Thelease callsfor aninitial annualfixedrent of $35,908,plusnormalcosts
associatedwith atriple net leasearrangement,with periodic increasesthroughout the term of the lease.The
initial term of the leaseis 63 months.

At September30, 2017,future minimumrental payments called for under the 1easeswere asfollows:

•immtmo-RW&iß%9m
Year endingSeptember30, 2018 269,614

2019 82,531
2020 39,674
2021 9,990

Tota1minimum rental payments $ 401,809

Rent expensefor the years endedSeptember 30,2017 and2016 was $362,229 and$353,252,respectively.

8



NOTEs To FINANCIAL STATEMBNTS

6.Income Taxes
The provision for income tax expense for the years ended September30,2017 and 2016 consisted of the
following domponents:

September 30,2017
Federalincometaxexpense $ 147,842 $ (6,167) $ 141,675
State income tax exposse 6,280 19,933 26,213

Income tax expose $ 154,122 $ 13,766 $ 167,888

September 30,2016
' Federal income tax expense $ 88,928 $ 18,105 $ 107,033

State income tax expense 9,156 9,396 18,552
Income tax expense $ 98,084 $ 27,501 $ 125,585

For the years ended September30,2017and2016,the Income tax expensediffered from the expected
Income tax expensecalculated at the Federal statutory rate (34%) due to state income taxes and non-
deductible expenses.

The Company'sdeferredtax assetat September30,2017and2016,included in other assets,was asfollows: .

iMRomeREfe-EmmmEEER2KROMERE
Contribution oanyforwards ' $ 34,498 $ 47,874
State notoperatinglossesand credits 33,299 46,365
Depreciation (19,795) (32,471)

Deferred tax asset . $ 48,002 $ 61,768

1Vlanagementregularly analyzes their tax positions andat September 30,2017,doesnot believe that the
Company has taken any enoertain tax positions. As of September 30,2017, the Company is subject to
unexpired statutesof limitation for examination of its tax returns for U.S.federal and Connecticut income
taxesfor the years 2014through 2016.

7.Proilt Sharing Contributions
The Company maintains a401(k) profit sharing planfor all aligibleemployees.Total contributionsto the
Planfor the yearsendedSeptember30,2017and2016were$276,664and$283,245,respectively,

8.Concentrations of Credit Risk
The Company primarily maintains its cash inlocal financial institutions.Thebalanoesaregenerally insured
by the Federal Deposit Insurance Corporation up to $250,000per institution. At September 30, 2017,
uninsured oash balanceswere $1,404,492.The Company does not anticipate any loss asa result.

The Company also maintains cash equivalents, consisting of money funds,which are not insured under
Federal Depository Insurance.These money funds are held in brokerage accounts andare protected by,
andsubject to the limitatiens of,SIPC andLloyd's.At September30,2017,the money fundsbalanceswere
$114,838,andwere fully insured up to $250,000,

9.Related Party Transactions
At September 30,2017 and 2016,cash balances of $1,056,160and$1,115,659,respectively, relate to
accountswith Essex SavingsBank.

The Company paid managementfees of $360,000 to Essex Savings Bank during both of the years ended
September30,2017 and2016.

9



NOTEsTo FINANCIAL STATBMENTS

The Company also received investment advisory fee income from related parties during the years ended
September30,2017 and2016totaling $47,378and $37,375respectively,

SeeNote Sfor adescription of related party1eases.

10



SUPPLBMBNTAL ScHEDULE ' SCHBDîJLE 1

Computation of Net Capital under SECRule 1503-1

-WWWWWNW-M
Computation of Net Capitah
Total stockholders' equity $ 2,093,198
Deductions -

Non-allowable assets:

Furniture,equipment,andleaseholdimprovements,net $ 344,449
Commissionsreceivable- 12B-1 fees 35,542
Other assets 740,759

Tota1non-allowable assets 1,120,750
Net capital before haircuts on securitiespositions 972,448
Haircuts on securities- other securities

Net capital $ 972,448

Aggregate Indebtedness:

Accounts payable,accruedexpensesandother liabilities $ 1,789,912

Total aggregate indebtedness $ 1,789,912

Computation of basicnet capital requirement:
Net capital requirement, greaterof -

Minimumnet capitalrequired, 6-2/3% of aggregateindebtedness $ 119,328
Defmed minimum dollar net capital requirement $ 50,000

Net capital requirement $ 119,328

Excessnet capital $ 853,120

Net capital lessgreater of 10% of aggregateindebtedness,or
120% of definedminimumdollar net capitalrequirement $ 793,457,

Ratio of aggregated indebtedness to not capital L84

Reconciliation of netcapitalwith computationincluded in i

Part HA of Form X-17A-5 as of September 30,2017:

Net capital,asreported in Part IlA (unaudited) FOCUS report $ 964,842
Closing adjustments, identified after initial filing 7,606

Closing adjustments 7,606
Net capital $ 972,448

11



' " "' OATH OR AFFIRMATION

I, Â¿..g..,g 3. rfd-Af;:irtif , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

of Špa a & Bo , 20 J'7 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

" Signature

Title

Th s report **contains (check all applicable boxes): 6 h I
(a) Facing Page. OC T

(b) Statement of Financial Condition.
26 (c) Statement of Income (Loss).
8 (d) Statement of Changes in Financial Condition.
5 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
B (g) Computation of Net Capital.
O (b) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
R (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
E (j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
N (1) An Oath or Affirmation.
E (m) A copy of the SIPC Supplemental Report.

N (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon
Procedures

The Board of Directors
Essex Financial Services, Inc.
Essex, Connecticut

Securities investor Protection Corporation
805 15*Street N.W.,Suite 800
Washington, D.C.20005-2215

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the
SIPC Series 600 Rules, we have performed the procedures enumerated below with respect to
the accompanying General Assessment Reconciliation (Form SIPC-7) to the Securities Investor
Protection Corporation (SIPC) for the year ended September 30,2017, which were agreed to by
Essex Financial Services, Inc. (the "Company") and SIPC, and the Securities and Exchange
Commission and Financial Industry Regulatory Authority, Inc.,solely to assist you and the other
specified parties in evaluating the Company's compliance with the applicable instructions of
FormSIPC-7. The Company's management is responsible for the Company's compliance with
those requirements.This agreed-upon procedures engagement was conducted in accordance
with attestation _standards established by the Public Company Accounting Oversight Board

(United States). The sufficiency of these procedures is solely the responsibility of those parties
specified in this report.Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested
or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2, Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the
year ended September 30, 2017 with the amounts reported in Form SíPC-7 for the year
ended September 30, 2017, noting no differences;



3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences;
and

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compiiance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

Very truly yours,

Hartford, Connecticut
November 28, 2017
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Note:If any of the informationshownon the
66016 FINRA SEP 1 mailinglabel requirescorrection,pleasee-nlail
ESSEX FINANCIALSERVICES INC any corrections to form@sipo.organdso
ESSEX FINANCIAL ladicateonthe form flied.
176WESTBROOKRD
ESSEX CT06426-161'l Nameand telephonenumberof persontocontactrespecungthis form.

Midel O'1%Inde 860-767-4300

2.A. GeneralAssessment(Item 2f from page2) $ 312/2

B. Lesspaymentmadewith SIPC-6 filed andSIPC-7 if applicable(excludeinterest) ( 22,399 )

5/1/17
Date Paid

C. Lessprior overpayment applied

D. Assessmentbalance due or (overpayment) 8,873

E, Interest computed on late payment (see Instruction E) for_ daysat 20% per annum

F.Total assessmentbalance and interest due (or overpaymentcarried forward) $ Sv873

G.PAYMENT: Åihe box ppg ga
Check malled to P.O.Box 0 FundsWired D
Totai (must be same as F above) ' $ Br873 NOV282017

H. Overpaymentcarried forward $(

3.Subsidiaries(8) and predecessors(P) lacludedin this form (give nameand 1934 Act registration number):

The SIPCmembersubmitting this form andthe
person by whomit is executed represent thereby
that all information contained herein is true,correct ' r -
andcomplete, °r au,e inarasporomerorganizaron)

(AuthorizedBignature)

Dated the_20Muayof lastbr , 20 17_-- drief Cturglarre OfTiar . Ultre)

This form and the assessment payment is due60 days after the and of the fiscal year.Retain the Working copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

AC Dates:
y Postmarl(ed Received Reviewed
zu
9 Calculations Documentation ForwardCopy

a Exceptions:

23 Dispositionof exceptions:
1



DETERMINATIONOF "SIPC NET OPERATI.NGREVENUES"
AND GENERAL ASSESSMENT MOUNTSFORAPPLIOABLEPERIODS.

beginning 10/1/2016 beginning 1/1/2017
and endino 12/31/2016 and ending 9/30/2017

TOTALREVENUE Eliminate cents

a ToNtalrevemte(FOOUSLine12/PartilALine9,Code4030)$ 18r106,812 $4<564,584 $13,542,228

2b.Additions: thesumof bothperiods
(i) Totalrevenuesfromthesecuritiesbusldessofsubsidiaries(exceptforeignsubsidiaries)

, andpredecessorsnotlacludedabove.

(2) Netlossfromprincipaltransacilonsinsecurillesla tradingaccounts.

(8) Notloss fromprinolpaltransactionsincommoditiesIntradingaccounts.

(4) Interestanddividendexpensedeductedindeterminingitem2a,

(S)Netloss frommanagementof orparticipationin theunderwritingordistributionofsecurities.

(6)Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeductedindetermining
netprofit frommanagementoforparticipationinunderwritingordistributionofsecurilles.

(7)Notloss fromsecuritieslaInvestmentaccounts.

Totaladditions 0 0

fe, Deductions:
(1)Revenuesfromthedistributionofsharesofaregisteredopenendinvestmentcompanyorunit

investmenttrust,fromthesaleof variableannultles,fromthebusinessof insurance,from
investmentadvisoryservicesrenderedto registeredinvestmentcompaniesorinsurancecompany
separateaccounts,andfromtransactionsinsecurityfuturesproducts.

(2)Revenuesfromcommoditytransactions.

(3)Commissions,floorbrokerageandclearancepaidto otherSIPCmembersinconnectionwith
securitiestransactions, 73,480 179,703

(4)Reimbursémtsiorpostag'sinconnectionwithproxysolicitation.

(5)Netgaindromsecurities_lainvestmentaccounts.

(B)10Ï%of commissionsandmarkupsearnedfromtransactionsin(I)certificatesofdeposit
and(ll)Treasurybills,bankersacceptancesorcommercialpaperthatmatureninemonths
or lessfromlasuancedate.

(7)Directexpensesof printingadvertisingandlegalfeesincurredinconnectionwithotherrevenue
relatedto the securities business(revenuedefinedbySectioniB(9)(L) of theAct).

(8) Otherrevenuenotrelatedeitherdirectlyor indirectlyto thesecuritiesbusiness.
(See instruction0):

(Deductionsinexcessof$100,000requiredocumentation)

(9) (l)Totalinterestanddividendexpense(FOCUSline 22/PARTllA Line13,
Code4975plusline2b(4)above)butnotin excess
oftotal intatestanddividendincome. $ $

(ll) 40%of margininterestearnedoncustomerssecurities
accounts(40%of FOCUSline5,Code3960). $ $

Enter thegreater of line(1)or(li)

Total deductions 73,480 179,703

2d.SlPGNetOperatingRevenues $ 4,491,104 . 42,362,525

26.GeneralAssessmentat appiloablerateforassessmentperiod.. $ 11,22B g 20,044
®.002![ @.0015

21,TotalGeneralAssessmentaddbothcolumns. $ 31,272 ,
2 - (topage1, line2.A.)
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h Headquarters one Hamden Center9 280 fiumbull St 2319Whitney Ave, Suite 2A24th Root Hamden, CT 06518

ForwardAdvising'" so*°rd eTasio3 ser:203.m.232sTel: 860.522.312

www.wadvising.com ala oaLu
Tel: 413.536,3970

November 28,2017

Mr. William J.Terribile, Jr.,Compliance Officer
Essex Financial Services, Inc.
176 Westbrook Road
Essex, CT 06426

Dear Mr.Terribile:

in planning and performing our audit of the financial statements of Essex Financial Services,
Inc, (the Company) as of and for the year ended September 30, 2017, we considered its internai
control in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control. Although our
audit was not designed to provide assurance on the internal controi, we noted no matters
involving the internal control or its operation, nor did we find any material inadequacies to exist
between the original filing of the FOCUS liA and the net capital report in the Audited Annual
Report.

There were no audit adjustments or significant unbooked adjustments that would have an
impact on net capitai. The reconciliation of the Audited Computation of Net Capital and
Computation of 15c3-3 Reserve Requirements, which appears in the Company's audited
financial statements, agrees to the amended FOCUS report as filed by the Company for the
period ended September 30, 2017.

Our understanding is that the Company filed its original FOCUS report for the September 30,
2017 quarter prior to the completion of all of the necessary and normal year-end closing
adjustments. These adjustments were recorded to the Company's books 'andrecords prior to
the completion of our audit of the financial statements,

if you require any additional information regarding this matter, please do not hesitate to contact
us.

Sincerely,

Lawrence J. Carboni
Partner
Whittlesey & Hadley, P.C.



ESSEX FINANCIAL

Management Assertion Regarding Exemption Provisions
Under Rule 15c3-3 of the Securities and Exchange Commission

Essex Financial Services, Inc. (the "Company") is a fully disclosed introducing broker-dealer.

The Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities. Therefore, we as members of management assert that the
Company is exempt from reporting under SEC Rule 17a-5 as follows:

• The Company is exempt under SEC Rule 15c3-3(k)(2)(ii);

• And the Company met the exemption provisions under Sec Rule 15c3-3(k)(2)(ii)
throughout the period from October 1,2016 through September 30,2017.

Essex Financial Services, Inc.

William Terribi e -

FinOP

if/!" A>f7
Date i

176 WESTBROOK ROAD | PO BOX 999 | ESSEX, CT 06426 i P: 860.767.4300 | 800,900.5972 ESSEX.FINANCIAL

Securities and investment Advisory Services offered through EssexFinancial Services, Inc., a Registered investment Advisor.Member FINRA,SIPC.A subsidiary of EssexSavings Bank.
The securities and insurance products offered through Essex Financial Services, Inc. are not a deposit of, or other obligation of.or guaranteed byany bank, or an affiliate of any Bank,are not
insured bythe FDIC or any other agencyof the United States, the Bank or an affiliate of the bank and involve investment risk, including the possibility of loss of the principal amount invested.



he OSI Headquarters ; one Hamden Center
280 Trumbull St 2319Whitney Ave.Suite 2A
24th Floor Hamden CT 06518

Forward Advisinn* Hartford.CT 06103 Tel: 203.397.2525
Tel: 860.522,3111

www.WAdvising.com Oa
Tel: 413.536.3970

Report of Independent Registered Public Accounting Firm

We have reviewed management's statements, included in the accompanying "Management
Assertion Regarding Exemption Provisions", in which (1) Essex Financial Services, Inc.identified
the following provisions of 17 C.F.R. § 15c3-3(k) under which Essex Financial Services, Inc.
claimed an exemption from 17 C.F.R.§240.15c3-3: 15c 3-3 (k)(2)(ii) (the "exemption provisions")
and (2) Essex Financial Services, Inc. stated that Essex Financial Services, Inc.met the identified
exemption provisions throughout the period from October 1, 2016 through September 30, 2017.
Essex Financial Services, Inc's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Essex Financial Services, Inc 's compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Very truly yours,

Hartford, Connecticut
November 28, 2017

1


