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Report of Independent Registered Public Accounting Firm

To The Board of Directors of
Essex Financial Services, inc. and
Essex Savings Bank

Essex, Connecticut

We have audited the accompanying statements of financial condition of Essex Financial Services,
Inc. {the “Company”) as of September 30, 2017 and 2016, and the related statemenis of income,
changes in stockholder's equity and cash flows for the years then ended. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board {United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Essex Financial Services, Inc. as of September 30, 2017 and 2016, and
the results of its operations and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.
¢

The supplemental information contained in Schedule 1, Computation of Net Capital under SEC
Rule 15¢3-1, has been subjected to audit procedures performed in conjunction with the audit of
the Company's financial statements. The supplemental information is the responsibility of the
Company's management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures fo test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content,
is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplemental
information contained in Schedule 1, Computation of Net Capital under SEC Rule 15¢3-1, is fairly
stated, in all material respects, in relation fo the financial statements as a whole.

W@Wejﬁ J- #d/ﬁj , P,

Hartford, Connecticut
November 28, 2017
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Statements of Financial Condition
September 30, 2017 and 2016
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ASSETS
Cash
Recetvables from brokers or dealers
Other receivable

Furniturs, equipment, and Jeasehold improvements, net of
accumulated depreciation of $908,855 and $826,425 at

September 30, 2017 and 2016, respectively
Other assets

Total assets
LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities
Accrued expenses and other Habilitles

Deferred revenue
Total Habilities

Stockholders' equity
Common stock - 5,000 Shates Authorized,
1,000 Shares Issued and Outstanding No Par Value

Paid-in capital
Retained earnings
Total stockholdets' equity

Total liabilifies and stockholders' equity

The accompanyitg notes are an integral part of the financial statements,
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$ 2,570,543

$ 2,635,582

107,902 84,698
119,577 167,029
344,449 281,172
740,639 721,989

$ 3,883,110

$ 3,890,470

$ 828,530 $ 1,099,251
961,382 944,374
1,789,912 2,043,625
502,000 * 502,000
750,000 750,000
841,198 594,845
2,093,198 1,846,845

$ 3,883,110

$ 3,800,470
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Statements of Income
For the yeats ended September 30, 2017 and 2016
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Comnission and other income
Commissions on transactions in exchange listed equity

securities executed on an exchange $ 180,200 $ 206,027
Comnissions from other securitles 5,159 5,370
Revenue from sales of investment company shates 270,389 356,822
Fees for account supetvision, investment advisory and

administrative services 16,029,076 16,117,199
Other income 1,621,988 1,454,168

Total commission and other income 18,106,812 18,139,586
Expenses

Employee compensation and benefits 12,956,101 12,503,858
Regulatory fees and expenses 178,852 401,373
Other expenses 4,557,618 4,927,183
Total expenses 17,692,571 17,832,414

Income before income tax expense 414,241 307,172
Income tax expense 167,888 125,585
Net income $ 246,353 $ 181,587

The accompanying notes are ah integral part of the financial statements.
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EssexFinancialServices

Statements of Changes in Stockholder’s Equify
For the years ended September 30, 2017 and 2016
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Balance as of September 30, 2015 $ 502,000 $ 550,000 $ 413,258 $1,465,258

Net incorne - - 181,587 181,587

Contributed capital frora parent - 200,000 - 200,000
Balance as of September 30, 2016 502,000 750,000 594,845 1,846,845

Net income - - 246,353 246,353

Balance as of September 30, 2017 $ 502,000 $ 750,000 $ 841,198 $2,093,198

The accompanylng notes are an fntegral part of the financial statements,
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EssexFinancialServices

Statements of Cash Flows
For the years ended September 30, 2017 and 2016

Cash flows from operating activities
Net income $
Adjustments to reconcile net income to net cash

provided by operating activities:

246,353 $ 181,587

Deprecigtion expense 82,430 90,569
Deferred incomg taxes 13,766 27,501
Net change in: :
Receivables from brokers or dealers 23,204) (19,271)
Other recetvable 47,452 73,437
Other assets (32,416) 60,817
Accrued expenses {334,050) (122,645)
Deferred tevenue - 17,008 (26,186)
Other labilities 63,329 (46,062)
Net cash provided by operating activities 80,668 219,747
Cash flows from investing activities
Purchase of furniture, equipment and leasehold improvements (145,707) {66,354)
Net eash used by investing activities (145,707) (66,354)
Cash flows from financing activities
Contributed capital from patent - 200,000
Net eash provided by financing activities - 200,000
(Dectease) inctease in. cash and cash equivalents (65,039) 353,393
Cash and cash equivalents at beginning of petriod 2,635,582 2,282,190
Cash and cash equivalents at end of period - § 2,570,543 $ 2,635,582

¥

The accompanying notes are an integral part of the financial statements.
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NOTES TO FINANCIAL STATEMENTS

1. Description of Business
Essox Financial Services, Ing, (the “Compauy”) is a fully disclosed introducing broker-dealer and

registered investment advisor. The Compaty is a member of the Finanoial Industry Regulatory Authority
(FINRA) and is a member of the Securities lnvestors Protection Corporation (SIPC). Commissions and
investment advisoty fee income is generated in connection with sales of securities, insurance products and
investment advisory services.

The Company is a wholly-owned subsidiacy of Bssex. Savings Bank,

2. Basis of Presentation
The acoompenying financial statements have been prepared in conformity with accounting principles

generally accepted in the United States of America (GAAP).

Management has evaluated subsequent events for poteatial recognition or ‘disclosure in the financial
statements through November 28, 2017, the date upon which the Company’s financial statements were
available to be issued. No subsequent events were identified which requite recognition. or disclosure in the

financial statements.

3. Swumary of Significant Accounting Policies

Use of Estimates

The prepatation of financial statements in conformity with GAAP requires management to male estimates
and assumptions that affect the reported amounts of assets and labilities and disolosute of contingent assets
and ligbilitios atthe date of fhe financial statements, and revenues and expenses during the reporting petiod.

Actual results could differ from those estimates.

Cash and Cash Eguivalents
The Company considers ail highly liguid investments with a maturity of three months or less to be cash

equivelents,

Included in cash at September 30, 2017 is approximately $117,300 held at Pershing, the Company’s
cleating agent, $100,000 of which is a clearing deposit tequired to be held as a condition of its contract.

FEurniture, Equipment. bﬂd Leasehold Improvenients

Furniture, equipment and leasehold imptovements ate stated at cost less accunmulated depreciation and
amortization. Majot expenditures for property and equipment and those which substantially increase nseful
lives are capitalized. Maintenance, repaits, and minor renewals are expensed as incurred, Assets retived,
ot otherwise disposed of, ate eliminated from the asset accounts along with related arhounts of acoummlated
depreciation, Auy gains or losses from disposals are included in income.

Depreciation is computed over the estimated useful life of the respective assets, tanging from fhree yeats
to thirty-nine yeats, Depreciation expense for the years ended September 30, 2017 and 2016 of $82,430
and $90,569 respectively, was computed using the straight line and accelerated methods.

Conunissions and Tnvestiment Advisory ncome
Tnvestment advisory fees are received quartetly in advance, and are recognized as eatned on a pro rata basis
over the term of the related investment advisory service period.

Cominission ncome earned on customer secutity transactions and related olearing expenses are recorded
on a.trade-date basis as securities {ransactions occut,

Income Tares

For Federal income fax purposes, the Company is included in the consolidated tax return of its parent
company, Bssex Savings Bank. For the putposes of reporting Federal income taxes, the Company is
allocated taxes as if it files a sepatate Federal tax return. Any resulting current and deferred taxes vepresents

amounts due to or from Hssex Savings Bank.




NOTES TO FINANCIAL STATEMENTS

Inoome taxes are provided for the tax effects of transactions reported in the financial statements and consist
oftaxes currently due plus deferred taxes related primarily to differences between the bases of certain assets
and liabilities for financial and tax reporting,. The deferred taxes repiesent the future fax return
consequences of those differences, which will be deductible or taxable when the assets and liabilities are

recovered or seffled.

The Company is requited to make a defermination of an inventory of tax positions (Fedetal and State) for
which the sustainability of the position, based upon the technical mexits, is uncertain, The Company
regularly evaluates all tax positions taken and the Hkelihood of those positions being sustained, If
management is bighly confident that the position will be allowed and there is a greater than 50% lilkelihood
that the full amount of the tax position will be ultimately realized, the Company recognizes the fiull benefit
assooiated with the tax position, Additionally, interest and penaliies related to uncertain tax positions are

included as a component of income tax expense.

Advertising Cosis .
The Company expenses all advertising costs as they are incurred. Total advertising costs were $775 and

$1,056 for the years ended September 30, 2017 and 2016, respoctively.

Recent dccounting Pronouncements

ASU No. 2014-09 -Revenue from Contracts with Customers (Tople 606), The ASU establishes a single
comprehensive model for an entity to recognize revenue when it transfers promised goods or setrvices
to customers in an amount that refleots the consideration to which the entify expects to be entitled, and
will supetsede neatly all existing revenue recognition guidance, to olarify and converge revemie
recognition principles under US GAAP and IFRS. The update outlines five steps to recognizing revenue:
(i) identify the contracts with the customer; (if) identify the separate performance obligations in the
contract; (iil) determine the transaction price; (iv) allocate the transaction price to the separate petformance
obligations; (v)tecognize revenus when each performance obligation is satisfied. The update requires
more comprehensive disclosures, telating to quantitative and qualitative information for amounts, timing,
the nature and wncertainty of revenne, and cash flows arising from contracts with cistomers, which
will mainly impact construction and high-tech industries. In August 2015, the FASB issued ASU No.
2015-14, Revenue from Contracts with Customers (Topic 606): Defertal of the Effective Date. The
amendments in ASU 2015-14 defer the effective date of ASU 2014-09 for all entities by one year.
Accordingly, the amendments are effective for the Company for the year ending September 30, 2019.
Early adoption is permitted for anoual and inferim reporting periods beginning after December 15,
2016; however the Company will ot adopt this guidance eatly. An eptity may elect either a full
retrospective ot amodified refrospective application, The Company does not expect the application
of this guidance to have a material impaci on the Company’s financial statements.

ASTU 2016-02, Leases (Topic 842), The amendtments in this ASU require lessees to recognize, on the balance
sheet, assets and Hiabilities for the rights and obligations created by leases. Accounting by lessors will
remain largely unchanged. The guidance will be effective for annyal periods, and interim petiods within
those annual periods, beginning, for the Company, on October 1, 2019, with eady adoption permitted.
Adoption will require a modified retrospective transition where the lessees and lessors ate reguited to
recognize and measnse leases at the beginning of the éarliest period presented. The Company is currently
evaluating the impact of this guidance on the Company’s financial ststements.

4, Net Capital and Other Regulatory Requirements
The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1), which requites the

maintenance of minimuim net oapital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. At September 30, 2017, the Company’s regulatory net capital was
$972,448, which exceeded required net capital by $853,120, Apgregate indebtedness was $1,789,912,
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NOTES TO FINANCIAL STATEMENTS

resulting 1n a ratio of aggregate indebtedness to net capital of approximately 1.84 to 1.0,

The Company does not carty securities accounts for customers or perform custodial functions relating to
customer secuzities and, therefore is exempt fiom the provisions of the SEC’s Rule 15¢3-3 under Paragtaph

(lO(2)(ii) thereof, '

5. Operating Leases

The Company leasss office equipment under operating leases. At September 30, 2017, the future minimum
lease payments under these office equipment leases ate as follows:

o
Year ending September 30, 2018 28,040
2019 24,357
2020 2,448

Total minimum Jease payments § 54,845

The Company entered into a ten year lease agreement in 1998 to rent its primary office space from a third
party. OnJune 1, 2013, the Company exercised its second five year tenewal option. The revised lease calls
for an annual fixed rent of $193,968 plus real estate taxes, and common area charges assessed against the
premises. The Company has one remaining renewal option with a term of five years, On October 26, 2015,
Bssex Savings Bauk, a related party, purchased the Company’s ptimary office from the third party, and
assumed the lease agreement.

'The Company entered into  lease agreement commencing December 1, 2009 1o rent additional office space
in Essex, Connecticnt from Hssex Savings Bank, a velated patty. The lease calls for an annual fixed rent of
$50,040 plus normal costs associated with a friple net lease arrangement, In addition, the Company pays
an additlonal sum of $3,192 per month 1o fit out the premises, The initial term of the lease was 42 months,
with renewal options for two additional five year patieds, During the year ended September 30, 2013, the
Company exercised its first five-yesr renewal option.

On January 1, 2010, the Company entered into a lease agreement for office space in Madison, Connectiout
from Essex Savings Bank, & related party, The lease calls for an annual fixed rent of $44,013 plus normal
costs associated with a triple net lease atrangement, The Company exercised its renewal option for one
additional five-year period in 2015. ,

On October 13, 2015, the Company entered into a lease agreement for office space in Southport,

Connecticut with a third party, The lease calls for an initial annual fixed rent of $35,908, plus normal costs
assooiated with a triple net lease arrangement, with periodio increases throughout the tetm of the lease, The

initial term of the Iease is 63 months.
At September 30, 2017, fiture minimum rental payments called for under the leases wete as follows:

R .mm“mﬁéﬁ%%%%@ﬁ%&%&%ﬁ%@ ’3
Year ending September 30, 2018 269,614
2019 82,531
2020 39,674

2021 9,990
Total minimum rental payments § 401,809

Rent expense for the years ended September 30, 2017 and 2016 was $362,229 and $353,252, respectively,




NOTES TO FINANCIAL STATEMENTS

6. Income Taxes
The provision for income tax expense for the yeats ended September 30, 2017 and 2016 oconsisted of the

following components:
Hutabas ‘R."ib‘ ;""f'!)

September 30, 2017

Federal income tax expense $ 147,842 $ (6,167) $ 141,675

State incotne tax expense 6,280 19,933 26,213
Income tax expense $ 154,122 § 13,766 § 167,888

September 30, 2016

Fedetal income tax expense $ 88928 § 18105 § 107,033

State income tax expense 9,156 9,396 18,552
Income tax expense $ 98,084 $ 27,501 $ 125,585

For the yeats ended September 30, 2017 and 2016, the Tucome tax. expense differed from the expected
Tncome tax expense caloulated at the Federal statutoty rate (34%) due to state income taxes and non-

deductible expenses.

The Company’s deferred tax asset at September 30, 2017 and 2016, included in other assets, was as follows:

S e o
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Contribution carryforwards " $ 34498 & 47,874

State net operating losses and credifs 33,299 46,365

Depreciation (19,795) (32,471)
Deferred tax asset . $ 48002 & 61,768

Management regularly analyzes their tax positions and at September 30, 2017, does not beliove that the
Company has taken any uncertain tax positions. As of September 30, 2017, the Company is subject to
unexpired statutes of limitation for examination of its tax returns for U.S, foderal and Connecticut income

taxes for the years 2014 through 2016.

7. Profit Sharing Contributions
The Company maintains a 401(k) profit sharing plan for all eligible employees. Total confributions to the

Plan for the years ended September 30, 2017 and 2016 wete $276,664 and $283,248, respectively.

8. Concentrations of Credit Risk
The Company primaily maintains its cash in local financial institutions, The balances are generally sured

by the Pederal Deposit Insuranoce Corporation up to $250,000 per institution, At September 30, 2017,
uninsured ocash balances were $1,404,492, The Company does not anticipate any loss as a result.

The Company also maintains cash equivalents, consisting of money funds, which ate not insured under
Fedetal Depository Tnsurance. These money funds ate held in brokerage accounts and ate protected by,
and subject to the limitations of, STPC and Lloyd's. AtSeptember 30,2017, the money funds balances were
$114,838, and were fully insured up to $250,000.

9, Related Party Transactions ‘

At September 30, 2017 and 2016, cash balances of $1,056,160 and $1,115,659, respectively, relate to
accounts with Bssex Savings Bank.

The Company paid management fees of $360,000 to Essex Savings Bank duting both, of the yeats ended
September 30, 2017 and 2016,




NOTES TO FINANCIAL STATEMENTS

The Company also received investment advisory fee income from related patties during the yeats ended
September 30, 2017 and 2016 totaling $47,378 and $37,375 respectively,

See Note 5 for a description of related patly leases,
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SCHEDULE 1

SUPPLEMENTAL SCHEDULE
Computation of Nei Capital under SEC Rule 15¢3-1

& ‘mpuf.aﬁono Net Cap

Total stockholders' equity 3 2,093,198
Deductlons -
Non-allowable assets: _
Furniture, equipment, and leasehold improvements, net $ 344449
Commissions receivable - 12B-1 fees 35,542
Other assets 740,759
Total non-allowable assets ' 1,120,750
Net capital before haireuts on securitles positions 972,448
Halrouts on securities - other securities -
Net eapital $ 972,448
Aggregate Indebtedness:
Accounts payable, accrued expenses and other fiabilities 3 1,789,912
Total aggregate indebtedness 3 1,789,912
Computation of basic net capital requirement:
Net capital requirement, greater of -
Mindmum net capital tequired, 6-2/3% of aggregate indebtedness 3 119,328
Defined minimum dollar net capital requirement $ 50,000
Net capital requitement ' $ 119,328
Excess net oapital 3 853,120
Net capital less greater of 10% of aggregate indebtedness, or
120% of defined mintmum dollar net capital requitement $ 793,457
Ratio of aggregated indebtedness to net capital 1.84
Reconciliation of net capital with conputation included in 1
Part XA of Toxm X-17A-5 as of September 30, 2017: .
Net capital, as reported in Part A (unaudited) FOCUS report 3 964,842
Closing adjustments, identified after initial filing 7,606
Closing adjustments 7,606
Net eapital $ 972,448

11




o OATH OR AFFIRMATION

I, /ﬁw/m :7 72"/1-.@!;?” & , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
ﬁ 2 At s Wy g&ﬂ-wafs', L. > a8

of sfpmn &¢ B ,20 /7  aretrue and correct. I further swear (or affirm) that

, . " "
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
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classified solely as that of a customer, except as follows:

N‘otary Public ml{ QM\W MPU‘M UQW% 3 aDJD
\ Aboe. o) Conndeb et

This report ** contains (check all applicable boxes): )

& (a) Facing Page, m )d;(b(_u_ge)l_ C_C)LD\J’

[4 (b) Statement of Financial Condition.

B (c) Statement of Income (Loss). ’

¥l (d) Statement of Changes in Financial Condition.

A (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[1 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B+ (g) Computation of Net Capital.

[ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Za (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

P} () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
B (1) An Oath or Affirmation.

B3 (m) A copy of the SIPC Supplemental Report.
& (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Hegdquuarters ;  One Humden Center

Y.V hi
k é h l ul ese : 280 Trumtull St 2318 Whitney Ave, Sulte 2A
24th Floor Hamden, CT 96518
Tt ' Hartford, CT 08103 Tel: 208.397.2625
Forward AdWS[ng el: 860.622.31)
14 Bobula Road #3

www.WAdvising.com Holyoke, Mé 01040
Tel; 413.536.3970

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon
Procedures

The Board of Direclors
Essex Financial Services, Inc.
Essex, Connecticut

Secu.rities Investor Protection Carporation
805 15% Street N.W., Suite 800
Washington, D.C. 20005-2215

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the
SIPC Series 600 Rules, we have performed the procedures enumerated below with respect to
the accompanying General Assessment Reconeiliation (Form SIPC-7) to the Securities Investor
Protection Corporation (SIPC) for the year ended September 30, 2017, which were agreed to by
Essex Financial Services, Inc. (the “Company”) and SIPC, and the Securities and Exchange
Commission and Financial Industry Regulatory Authority, Inc., solely fo assist you and the other
specified parties in evaluating the Company’s compliance with the applicable instructions of
Form SIPC-7. The Company's management is responsible for the Company’s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the Public Company Accounting Oversight Board
(United States). The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested
or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
dishursement records entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-§ (FOCUS Report) for the
year ended September 30, 2017 with the amounts reported in Form SIPC-7 for the year
ended September 30, 2017, noting no differences;




3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting ho differences;

and

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which [t was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that

would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

W@‘Eﬁfeﬂa & %CZ/% , P.C,

Hartford, Connecticut
November 28, 2017




SIPC-TB

(34-REV 6/17)

SECURITIES INVESTOR PROTECTION GORPORATICN
2,0, Box 92185 Washington, D.C. 200902185
202-371-8300
General Assessment Reconciliation

SIPC-7B

(94-REY 8/17)

For the flscal year ended 8/30/2017
{Read carafully the instructions In your Working Copy before sompleting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1, Name of Member, address, Designated Examining Authority, 1934 Act reglsiration no. and manth In whieh fiseal year ends for
purposes of the audit requirement of SEG Ruls 17a-51

Note: If any of the nformation shown on the
mailing label requires correctlon, please e-mall

86016 FINRA S8EP
ESSEX FINANCIAL SERVICES INC any corrections {o form@sipe.org and so
ESSEX FINANCIAL . indlcate on the form filed.
176 WESTBROOK RD

Name and telaphane number of person io
ESSEX CT 064261511 conitact respecting this form.

L__.__. ____JMMWQ&———

-

$ 31,21

2, A. General Assessment (item 2f from page 2)
B. Less payment made with SIPG-8 flled and SIPC-7 if applicable {exclude interest) {22,399
' 5/1/17
Date Paid
C. Less prior overpayment applied {
D. Assessment balance dus or (overpayment) 8,873
E, Interast computed on late payment (see instruction E) for. days at 20% per annum
E. Total assessment halance and Interast due (or overpayment carried forward) $_ 8,873
G. PAYMENT: < the box =
Check malled fo P.0. Box 0 Funds Wired {1 P Aa L
Total {must be same as F akove} © o 8813 8 NOV 28 2017
H. Overpayment carried forward # 4& 99\% 2, /
[

4. Subsldiarles (S} and predecessors (P) Included in this form (give name and 1984 Act registration numbér):

The SIPG mgmber submitiing JMS form an?} theh
person by whom It Is executed represent thereby . . R
ihat all information contained herein Is true, correst - Bssex finencial. 55‘5‘71?%5: A :
and complete. C“,\ J /( g‘; Qof%)‘f" W{yan zaffon)
¥ T {Auifrorized Slgnature)
Dated the  20Ehday of Novenber: , 2017 . (hief Coliance Officer .
{iitte}

This form and the assessment payment is due 80 days after the end of the fiscal year. Retain the Working Copy of this form
for a pertod of not less than 6 years, the Iatest 2 years in an eagily accessible place,

Dates:
Postmarked Becsived Revlewsad

Documentatlon Forward Copy

Galoulattons

Exceptions:

SIPC REVIEWER

Disposition of exceptlons:



DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT AMOUNTS FOR APPLICABLE PERIODS.
beginning 10{/1/2018 beginning 1712817
apd ending 12/31/2016 and ending 9/30/2017
ltem No. - TOTAL REVENUE Eliminate cents
2a. Total revenue (FOGUS Line 12/Part IIA Line 8, Gode 4030) § 18,106,812 $ 4,564,584 §13,542,228
the sum of both periods

2h. Additlons:
{1) Total revenues from the securitles bushiess of subsidlaries {except foralgn subsdiarles)

and predecessors noi included above,

(2} Net loss from principal transactions In securilles In frading accounts.

{3) Net Joss from princlpal fransactions In commodities In trading ageounts.

{4) Intersst and dividend expense dedusted In determining item 2a,

(5) Net loss from management of o participation n the underwriting or distribution of securities.

{6) Expenses other than advertising, printing, registration fees and legal fees dedusted in determining
net profit from management of or particlpation in underwriting or distribution of securltles.

" {7) Nat loss from securltles in Invesiment agcounts.

Total additions

5. Deductlons:
{1) Ravenuas from the distribution of shares of a reglstered open end Investment company or unlf

Invesiment irust, from the sale of vartable annuities, from the business of Insuranes, from
investment advlsory services renderad to registered Investment companies or insurance company
separato accounts, and from fransactions In securily futures produsis.

{2) Revenues from commodiy transactions.

{8) Commisslons, floor brokerage and clearancs pald to other SIPC members in connection with
securitles transactions. 73,480 179,703

(4) Relmburséments Tor postage In connection with proxy sollcitatlon,

(5) Net gain:from securliles In Invesiment accounts.

{8} 105’% of commisslons and markeps earned from transactions In {{) certificates of deposit
and (I} Treasury bills, bankers accepfancas of commercial paper that mature nine months

of lpss from {ssuance date.

(7) Direct expenses of printing advertlsing and legal foes Incurred In connect{on with other revenue
related to the securltles businass (revenus defined by Sectlon 16(9){L) of the Act). .

{8) Other revenie not related elther direstly or Indirectly to the securlties hitsinass.
(See Instruction G):

{Deductions In excess of $100,000 require documentation)

{9} () Total inferest and dividend expense (FOCUS Line 22/PART {IA Line 18,
Gode 4075 plus line 2b{4) above) but not In excess
of total interest and dlvidend income. $ $

(i} 40% of margin interest earned on customers securitles
accounts (40% of FOGUS llne 5, Code 3960). [ $

Enter the graater of line (1) or (i)
73,480 179,703

Soadond0d . S 133055

26, General Assessment at applicable rate for assessmeni period. . 11,228 $ 20,044
@005 605

21, Total General Assessment add both columns, 3,272
2 - (to page 1, lne 2.A.)

Total deductions

2d. 8IPG Net Operating Revenues
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Heaodquarters One Homden Centey
2319 Whitney Ave, Sulle 2A
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Holyoke, MA 01040
Tel: 413.536.3970

November 28, 2017

Mr. William J. Terribile, Jr., Compliance Officer
Essex Financial Services, Inc.

176 Westbrook Road

Essex, CT 06426

Dear Mr. Terribile;

In planning and performing our audit of the financial statements of Essex Financial Services,
Inc. (the Company) as of and for the year ended September 30, 2017, we considered ifs internal
control in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control. Although our
audit was not designed to provide assurance on the internal conirol, we noted no matters
involving the infernal control or its operation, nor did we find any material inadequacies to exist
between the original filing of the FOCUS lIA and the net capital report in the Audited Annual

"Report.
There were no audit adjustments or significant unbooked adjustments that would have an
impact on net capital. The reconciliation of the Audited Computation of Net Capital and

Computation of 15¢3-3 Reserve Requirements, which appears in the Company’s audited
financial statements, agrees to the amended FOCUS report as filed by the Company for the

period ended September 30, 2017.
Our understanding is that the Company filed its original FOCUS report for the September 30,
2017 quarter prior to the completion of all of the necessary and normal year-end closing

adjustments. These adjustments were recorded to the Company’s books "and records prior to
the completion of our audit of the financial statements.

If you require any additional information regarding this matter, please do not hesitate to contact
us.

Sincerely,
@/é;
4 &

Lawrence J. Carbonhi

Partner
Whittlesey & Hadley, P.C.
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ESSEX FINANCIAL

Management Assertion Regarding Exemption Provisions
Under Rule 15¢3-3 of the Securities and Exchange Commission

Essex Financial Services, Inc. (the “Company”) is a fully disclosed introducing broker-dealer.
The Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities. Therefore, we as members of management assert that the
Company is exempt from reporting under SEC Rule 17a-5 as follows:

o The Company is exempt under SEC Rule 15¢3-3(k)(2)(i1);

e And the Company met the exemption provisions under Sec Rule 15¢3-3(k)(2)(ii)
throughout the period from October 1, 2016 through September 30, 2017.

Essex Financial Services, Inc.

William Terribile
FinOP

/// / "’/é‘o/‘?

Date !

176 WESTBROOK ROAD | PO BOX 999 | ESSEX, CT 06426 | P: 860.767.4300 | 800.900.5972 ESSEX.FINANCIAL

Securities and Investment Advisory Services offered through Essex Financial Services, Inc., a Registered Investment Advisor, Member FINRA, SIPC. A subsidiary of Essex Savings Bank.
The securities and insurance products offered through Essex Financial Services, Inc. are not a deposit of, or other obligation of. or guaranteed by any bank, or an affiliate of any Bank, are not
insured by the FDIC or any other agency_ of the United States, the Bank or an affiliate of the bank and Involve investment risk, including the possibility of loss of the principal amount invested.
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Forward Advising”™ Harford, OF 00103
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Holyoke, MA (1040
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www.WAdvising.com

Report of Independent Registered Public Accounting Firm

We have reviewed management's statements, included in the accompanying “Management
Assertion Regarding Exemption Provisions”, in which (1) Essex Financial Services, Inc. identified
the following provisions of 17 C.F.R. § 15¢3-3(k) under which Essex Financial Services, Inc.
claimed an exemption from 17 C.F.R. § 240.15¢3-3: 15¢ 3-3 (k)(2)(ii) (the "exemption provisions")
and (2) Essex Financial Services, Inc. stated that Essex Financial Services, Inc. met the identified
exemption provisions throughout the period from October 1, 2016 through September 30, 2017.
Essex Financial Services, Inc.'s management is responsible for compliance with the exemption

provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Essex Financial Services, Inc.'s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not

express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

Very truly yours,
(hitleses + é/acl/ej , Pc.

Hartford, Connecticut
November 28, 2017




