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OATH OR AFFIRMATION

1, John Johnson , swear {or affirm} that, to the best of my
knowledgo and befiof the accom panying financlal statoment and supporting schedules pertaining to the firm of

The Spattan Qroup, LLC ,a8  of

Decomber 31 52015  are ttus and coreot, I further swear (or

affirm) that nelther the compaity nor any pariner, pro ptictor, principal officer or dircolor has any proprietary interest In any account
classified solely as that of a oustomer, except as follows:

NA.

CATHERINE L, HEFLI
QOMM, 2064266
Noaty Publlo » Calllormia g
Los An I
o B 12, 2018

This repott ** contains{oheok atl applicable boxes): AW
& (a)Facing Page, : bR

B (b) Statoment of Financial Condition, i Kl

[0 (6) Statement of Tncomo {Loss). ' e

1 (d) Statement of Changos in Financial Condition,

g (o) Statomont of Changes In Stockhioldors’ Bquity or Partnors’ or Sole Propristors’ Caplial.
O

]

O

s

(%) Statomont of Changes In Liabilities Subordinated fo Claims of Creditors,
(&) Computation of Net Capitat, i
(h) Computation for Defennination of Reserve Requirements Pursuant to Rule 15633,
(1) Information Refating to the Possession or Condrol Requirenients Under Rule {5¢3-3,
O @) AReconoitiation, inctuding appropriate explanation of the Computation of Net Capltal Under Rute 1503-1 and the
Computation for Determination of the Reserve Requirements Under Bxhibit A of Rule 15¢3-3,
O (&) A Recosciliation belween the sudited and unandited Statomonts of Finanolal Condition with respect o methods of
consolidation,
X (1) AnOathor Affirmation.
1 () A copy of the STPC Supplemental Report, :
{1 (n) Arepost describing any materlal inadequactes found lo exlst or found to have existed since the date of the previous audil,

¥for condittons of confidentinl treatment of cortain portions of this filing, see seclion 240.17a-5(e}(3).
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BRIAN W. ANSON
Certifled Publle Agconntant : -
18423 Burbank Blvd,, Sulte 606, Tarzana, CA 91356 + Vel (818) 401-8800 * Fax (818)401-8818

REPORY OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING HIRM

Board of Members
The Spartan Group LLC
Pasadena, Californla

1 have audited tho accompanyhg statement of flnanolal cordition of The Spartes Group LLC s of Decomber 31,
2015 and the related staterents of fncome, changes In membors® equity, and cash flows for iho year thon ehded,
Thess financlal statomants are the résponslbtilty of The Spartan Group LLC's managoment, My responsibillty is to
oxpress an oplilon on these financlal statements based on niy audit, )

{ conduoted my audi¢ In aceordance with the standards of the Publjo Company Accountlng Oversight Board (Unlted
States). Thoss standaed require that I plan and perform fie andit to obtaln reasonable assuraiies about whethor the
financlal statements are freo of muferlaf misstatement, An audit toluded examining, on & tost basls, evidence
supporitug the amounts aud disolosures in the financlal statoments. An audit also lnclides assossing tho accounting
principles used and significant estinatos made by management, as well as ovaluating the overall finanolal statement
presenlation, L bellove thai my audh provides a reasonable basis for my oplnion,

I ty oplafon, the financtal statemonts reforred to above present faltly, tn alf material respocts, the financlal position
of Tho Spartan Group LLC as of December 31,2015 and the results of its opatattons and sash flows for the year
then ended In accordancs with accounting princlpfos generatly recopted In the United States of Amerloa,

The supplotiiontal information for the year ended Decombor 31, 2015 (Schedule 1, Statomont of Net Capltal Undey
Ruls 1503-1, Schedule 11, Detormination of Determination of Reserve Requiremonts Under Ruls 1503-3
(exemption), and Sohedulo U], Informatlon for Possesslon or Gontrol Requirenients Under Rule 15¢3-3
(oxomptlon)) hias boen subjected to audit procedures performed In conjunction with the audit of 'the Sparian Group
LLC?s finanolal statermonts, The supplomental Information I3 the responsibllicy of The Spartan Group LLC's
muapgoment, My audit procedures ineludsd detorminlng whether the suppletiiental information recanotles to the
finanola! statemients or the undorlylug accounting and other tecords, as applionble, and perfornting procedures to test
tho complotenass and acourncy of the Information presented by the supplomental informatlon, In forming my
oplnien on supplemental Information, T evaluated whother the supplomental Information, oluding the form and
content Is prosented In confornlty with Rute 172-5 of the Securkles Brohango Act of 1934, Inmy opinion, the
supplemental information 1s falsly stated, In all matorlal vospeots, In rolation to the financlal statements as a whole,

This opinlon fs intended solsly for tho Ihfonmation and uso of tho board of membors, the Securltles and Bxohange
Commisslon, and other vogulstory agenclos whish rely on Rule 178-5(g) under tho Seouritos Bxohangs Aot of 1934
I thelr reglation of reglstered brokers and dealers, and s not Intended to be and should not be used by anyons
other than these speolfled pariles,

Brlah W. Auson
Cortifled Publio Accouutant

Parzanua, Collfomia
January 25,2016




The Spartan Group LLC

Statement of Finanelal Condition

Decembeor 31,2015
Assels
Cash $ 9,114
Accounts receivable 56,501
Other assets 683
Total assets $ 72,470

Liabilitles and Members' Equity

Liabitities
Accrued liabilities § 1900
‘ Total Yiabilities o 1,900
Mombers' equily
Membets' equity ' 70,570
Total members' equity 10570
Total liabilitles and members' equity $ 410

The accompanylng notes are an integrel parf of these financial statements,
-1




The Spartan Group LLC

Notes to Stateraont of
Finanelal Co.ndition

Note 1! GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

The Spattan Group LLC (the "Company") is a Limited Liability Company operating as a registered
broker/dealer in seonrities under the Sccurities and Bxchange Act of 1934, The Company is a
member of the Financial Industry Regulatoty Authority (“FINRA”) and the Secwities Investor
Protection Cotpotation (“SIPC”),

‘The Company raises capital for corporate clionts as a placement agent on a best-efforts basis and
provides consulting advice for mergeis and acquisitions.

Under its membetship agreement with FINRA and pursuant to Rule 15¢3-3(k)(2)(1), the Company
conduots business on a fully disclosed basis and does not exeoute or clear secunities iransactions for
customers. Accordingly, the Company is exempt from the requirement of Rule 15¢3-3 under the
Securities Exchange Act of 1934 pertaining to the possession ot control of customet assets and
feserve requirements. ‘

Summary of Significant dccounting Polictes

The presentation of financial statements in conformity with accounting principles genetally
accepted in the Uniied States of America requires management {o make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent asséts and
liabilities at the date of the financlal statements and the reported amounts of revenue and expenses
during the repotting period. Actualresults could differ from those estimates,

Accounts receivable are stated at face amount with no allowance for doubtful accounts, An
allowance for doubtful accounts is not considered necessary because probable uncollectible
accounts are immaterial,

The Company receives fees in accordance with terms stipulated in its engagement contraots, Fees
are recognized as eawned, The Company also yeceives success fees when transactions are
completed. Success fees are recognized when camed, the Company has no further continuing
obligations, and collection is reasonably assured,




The Spartan Group LLC

Notes fo Statement of
Financial Condition

Notel: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

The Company has evaluated events subsequent to the balance sheet date for items requiring
recording or disclosure In the financial statements, The ovaluation was performed through the date
the financial statements wete avaflable to be issued, Based upon this review, the Company has
determined that there wete no events which fook place that would have a matetial impact on is
finanolal statements, Management has reviewed subsequent events through January 25,2016,

FASB ASC 820 defines fair value, establishes a fiamework for measwilng fair value, and establishes
o falr value hiesarchy which priosltizes the inputs to valuation techniques, Fait value is the price
that would be received to sell an asset ot paid to transfer a liability in an orderly transaction between
matket patticipants at the measurement date. A falr value measurement assumes that the fransaction
to sell the asset or liability occurs on a principal market, or in the absence of a principal market, on
the most advantageous market for the asset or liability. Valuation techniques that are consistent
with the market, income ot cost approach, as speolfied by FASB ASC 820 ars used to measure fair
value,

The fait value hieravchy prioritizes the inpuis to valuation techniques used to measure fair value info
three broad Jevels:

s Level 1 inputs are quoted prices (unadjusted) in active matkets for identical assets or
fiabilities the Company has the ability fo access.

o Level 2 lnputs are nputs (other than quoted prices included within Level 1) that ae
observable for the asset or lability, sither directly or indirectly,

o Lovel 3 inputs are unobservable inputs for the asset or liability and rely on management's own
assumptions that market patticipants would use in pricing the asset or liability, (The
unobservable inputs should be developed based on the best information available under the
cireunstances and may include the Company's owi dafa.)

As of December 31, 2015, the entlrety of the Company’s $72,470 in assets were Level 1 inputs.




The Sparfan Group LLC

Notes to Statement of
Financial Condition

Note2: INCOME TAXES

The Company operates as a limited liability company freated as & partnership for tax purposes, As
such, the Company is subject to a limited liability company gross recoipts tax, with a minimum
franchise tax.

The Company Is required to file income tax veturns in both federal and state tax jurisdictions, The
Company's tax retusns are subject fo examination by taxing authorities in the jutlsdictions in which
it operates in accordance with the notmal statutes of limitations in the applicable jurisdiction, Fox
federal putposes, the statate of limitations is three yeats, Accordingly, the company is no longer
subject to examination of federal retuns filed more thau thiee years prior to the date of these
financial siatements. The statute of limitations for state purposes is generally three yeats, but may
oxceed this limitation depending upon the jurlsdiction involved. Returns that weto filed within the
applicable statute remain subject to examination, As of December 31, 2015, the IRS has not
proposed any adjustment to the Company’s fax position.

Note 31 QCCUPANCY

The Company currently has a month-to-month lease for iis office space and patking, During the
year ended December 31, 2015, the Company Inoutted §34,848 in occupancy expense,




Note 4¢ NET CAPITAL REQUIREMENTS

The Company Is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SBC mle 1503-1), which requires the maintenance of minirum net capital
and requires that the ratio of aggregate Indebtedness to net capital, both as defined, shall
not exceed 15 to 1, Rule 15¢3-1 also provides that equity capital may not be withdrawn
or cash dividends pald if the resulting net capital ratio would exceed 10 to 1. Net capital
and aggregate indebtedness change day to day, but on December 31, 2015, the Cotpany
had net oapital of $7,214 which was $2,214 in excess of its requited net capital of
$5,000: and the Company's tatio of aggregate indebledness ($1,900) to net capital was
0.26 to 1, which is less than the 15 to 1 maximum allowed.
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