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CERTIFIED PUBLIC ACCOUNTANTS®

"Report of Independent Registered Public Accounting Firm

Member
Healthios Capital Markets, LLC
Northbrook, Hlinois

We have audited the accompanying statement of financial condition of Healthios Capital
Markets, LLC (an Illinois limited liability company) (the Company) as of December 31, 2015
and the related statements of operations, changes in member’s capital and cash flows for the year
then ended. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

. We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan| and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing/the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial condition of Healthios Capital Markets, LLC as of December 31, 2015 and the
results of its operations and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.
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Independent Affiliate of BKR International




The computation of net capital under Rule 15¢3-1 of the Securities and Exchange Commission
and the computation for determination of reserve requirements and! information relating to
possession and control requirements under Rule 15¢3-3 of the Securitigs Exchange Act of 1934
have been subjected to audit procedures performed in conjunction with the audit of the
Company’s financial statements. The supplemental information is the responsibility of the
Company’s management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records,
as applicable and performing procedures to test the complctcneﬁs and accuracy of the
information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with Rule 17 C.F.R. §240.17a-5 of the Securities
Exchange Act of 1934. In our opinion, the supplemental information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

Dormiisin Bt G,

Chicago, lllinois
February 25, 2016




HEALTHIOS CAPITAL MARKETS, LLC

STATEMENT OF FINANCIAL CONDITION

December 31,

ASSETS

‘Current assets:

_Cashand cash equivalents

. $ 132,134

337,141

| Accomnisreceivabe
| Due from affiliates

_Prepaidexpenses

232,782

112,634

¢ Other assets ) o ] 4,977
) Total current assets T 819,668
'i’roperty and equr;ﬁ}lt T

Office furniture 66,763
. Computers and office equipment - 12,707
i Leasehold improvements 62,214
o 141,684
[ Less accumulated depreciation 33,438
| Property and equipment, net T 108,246 |

Totalassets

'S 927,914

See notes to financial statements.




HEALTHIOS CAPITAL MARKETS, LLC

STATEMENT OF FINANCIAL CONDITION (CO

NTINUED)

iDecember 31,

Current libiltes:.

. Accouts payeble and acorved experses |

. Current portion of deferred 59‘_‘{;_”,

¢ Current portion of capital lease

B S I B Y.
Non-current portion of dgﬁ;égrcw;q_yégt B :YM N "9,236«
Non-current portion of capital lease 5,640
. Total lbilties S 97876
Member’s capital 830,038

"Total liabilties and member’s capital

1S 927914

See notes to financial statemen




1.  Organization and summary of significant accounting policies

Operations:

Healthios Capital Markets, LLC (the Company) was organized on July1 27, 2001, pursuant to the

provisions of the Delaware Act and commenced operations on Novemb
headquartered in Northbrook, Illinois, is registered as a securities
Securities Exchange Act of 1934 and a registered member of the Fina
Authority (FINRA). The Company engages in mergers and acquisitig

Company serves bealthcare companies in the United States and Europe.

cr 1, 2001. The Company,
broker-dealer under the
incial Industry Regulatory
n advisory services. The

The Company is wholly-owned by Healthios Holdings, LLC (the Parent), a related entity that acts

as a holding company, comprised of private investors who also manage

the Company.

Use of estimates:

The preparation of financial statements in conformity with accouilting principles generally

accepted in the United States of America requires management to make|

that affect the reported amounts of assets and liabilities at the date of t$

estimates and assumptions
e financial statements and

the reported amounts of revenues and expenses during the reporting period. Accordingly, actual

results could differ from those estimates.
Cash and cash equivalents:

The Company considers all highly liquid investments with a maturity
time of purchase to be cash equivalents.

Concentration of risk:

of less than 90 days at the

The Company places its cash in bank accounts which, at times, may exceed federally-insured
limits. At December 31, 2015, the Company did not have cash and cash equivalents in excess of

federally-insured limits. The Company has not experienced any

losses in such accounts.

Management believes that the Company is not exposed to any significant risk on cash and cash

equivalents.




1. Organization and summary of significant accounting policics (continued)

Accounts receivable:

Accounts receivable represent amounts due but not yet received by yearjend. All amounts are due
in less than one year and are deemed fully collectible by management. At December 31, 2015, the
Company had one customer account receivable representing approximately 61% of the total
account receivable balance, ' |
The Company has in place an Accounts Receivable write-off policy, which requires the Healthios
Commitment Committee to approve any write-off of customer trade receivables. Write-offs are
presented to the Commitment Committee when the age of the receivable warrants.

Property and equipment and related depreciation:

Property and equipment are stated at cost. Depreciation is calculated using straight-line methods
over the estimated useful lives of the assets.

Revenue recognition:

The Company earns fees exclusively from client engagements related tp mergers and acquisitions
and capital raising, Such fees typically take the form of (1) retainers, (2) success fees upon
successful capital raise, M&A or partnering event (3) advisory fees and are recognized under the
completed contract method, when the collection and amount of fees are assured.

Fees can also be eamed from (4) “Earn Outs” and (5) stock warrant exercise. Revenues from “Earn
Outs” are recognized when they are readily determinable to be receivied as cash from the client
company. Revenues from exercise of stock warrants are unpredictable and management
recognizes revenue on them under the same policy that it recognizes Success Fee Cash revenue,
which is at the point in time an exercise event occurs. Expenses are recognized when incurred.

Income taxes:
The Company is treated as a partnership for income tax purposes and|is not liable for federal or

state income taxes. Each individual member is required to report his distributive share of realized
income, gain, loss, deductions or credits on his own income tax return.

10



2.  Commitments
The Company leases office space under a non-cancelable operating lea
which was originally in the name of Healthios, Inc., an affiliated
ownership, was assigned to the Company effective January 13, 2012 ar
2017. The lease agreement included a rent abatement for five months
accounted for using the straight-line method and will be amortized ove
financial reporting purposes.

se agreement. The lease,
company with common
1d extended until June 30,
rent free which has been
r the term of the lease for

In addition to monthly lease payments, the lease agreement requires the Company to pay its

prorated share of real estate taxes, insurance and maintenance expens
Total office rent expense was $197,972 for the year ended December 3

Future minimum rental payments under the office lease are as follows:

es related to the building.
1, 2015.

H

Year ending December 31: Arhount
016 117,119
2017 59,563
‘Total $ 176,682 |
3. Capital lease payable

In October 2014, the Company entered into a capital lease for office ec
Monthly lease payments are $806 and amortization has been reflected
under depreciation expense. The lease expires in October 2017.

qjuipment costing $29,012.
in the financial statements

The aggregate amount of future minimum capital lease payments are ag follows:
Year ending December 31: Amount
““““ 2016 B W B Y
2017 5,640
Total B o $ “15312"

11




4, Related party transactions

The Company carries a Due from Parent receivable of $60,995 as of December 31, 2015. The
receivable represents reimbursements owed to the Company related to the arrangement with
CapBridge Pte. Ltd. !

The Company is designing and developing a transaction management software for CapBridge Pte.
Ltd., which will be used to facilitate capital raising. Total cost of $542,P84 was reimbursed to the
Company by CapBridge for the year ended December 31, 2015. The Company carries a receivable
from CapBridge Pte. Ltd. of $171,788 as of December 31, 2015. !

q
The Company has a related party under common ownership which proyides research and support
for the Company. Total expenses paid for these services was $322,64q for year ended December
31, 2015, which was included in professional fees for financial reporting purposes.

5. Net capital requirement ' i

As a registered broker-dealer with the Securities and Exchange Cojmmission (the SEC), the
Company is subject to the SEC’s net capital rule (Rule 15¢3-1) and is required to maintain
“minimum net capital” equal to the greater of $5,000 or 6-2/3% of “aggregate indebtedness,” as
these terms are defined. At December 31, 2015, the Company had net capital of $39,899, which
was $34,899 in excess of the required minimum net capital of $5,000, The Company’s ratio of
aggregate indebtedness to net capital was 1.76:1 at December 31, 2015. Withdrawals of capital
are subject to certain notification and other provisions of the net capital rule of the SEC and other
regulatory bodies.

6. Subsequent events

Management of the Company has reviewed and evaluated subsequent events from December 31,
2015, the financial statement date, through February 26, 2016, the date the financial statements
were available to be issued. No events have occurred in this period that would be required to be

recognized and/or disclosed in these financial statements as requited by generally accepted
accounting principles.
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