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(-N BREARD & ASSOCIATES, INC.
CERTIFIED PUBLIC ACCOUNTANTS

. Report of Independent Registered Public Accounting Firm

Board of Directors
McCafferty & Company, LLC

We have audited the accompanying statement of financial condition of McCafferty & Company,
LLC as of December 31, 2015, and the related statements of operations changes in member's
equity, and cash flows for the year then ended. These financial statements are the responsibility
of McCafferty & Company, LLC's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit also includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluation of the
overall financial statement presentation. We believe that our audit provides a basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of McCafferty & Company, LLC as of December 31, 2015, and the results
of its operations and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States.

The information contained in Schedule I and II (supplemental information) has been subjected to
audit procedures performed in conjunction with the audit of McCafferty & Company, LLC's
financial statements. The supplemental information is the responsibility of McCafferty &
Company, LLC's management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information.- In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form
and content is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, Schedules 1
and II are fairly stated, in all material respects, in relation to the financial statements as a whole.

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
February 19, 2016

9221 Corbin Avenue, Suite r7o, Northridge, California 91324
phone 818.886.0940 fax 818.886.1924 web wwrv.baicpa.com

Los ANGELES CFI1CAGo NEw YORK OAKLAND SEATTLE WE FOCUS & CARE"



Cash
Accounts receivable
Investments, at fair market value
Prepaid expenses
Property and equipment, net

Total assets

McCafferty & Company, LLC
Statement of Financial Condition

December 31, 2015

Assets

Liabilities and Member's Equity

Liabilities

Accounts payable and accrued expenses
Deferred rent

Total liabilities

Commitments and contingencies

Member's equity

Member's equity
Accumulated other comprehensive income

Total member's equity

Total liabilities and member's equity

$ 726,784
24,278

356,487
11,670

33,378

$ 1,152,597

$ 29,873
35,895

65,768

1,090,890
(4,061)

1,086,829

$ 1,152,597

The accompanying notes are an integral part of these financial statements
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McCafferty & Company, LLC
Statement of Operations

For the Year Ended December 31, 2015

Revenues

Consulting income $ 615,919
Interest income 5,534

Total revenues 621,453

Expenses

Employee compensation and benefits 387,759
Communication and data processing 13,829
Professional fees 450,692
Occupancy and equipment rental 123,015
Other operating expenes 404,262

Total expenses 1,379,557

Net income (loss) $ _ (758,104)

The accompanying notes are an integral part of these financial statements
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Balance at December 31, 2014

Capital withdrawals

Unrealized loss on securities

Net income (loss)

Balance at December 31, 2015

McCafferty & Company, LLC
Statement of Changes in Member's Equity
For the Year Ended December 31, 2015

Accumulated

Other Total

Member's Comprehensive Member's Comprehensive

Equity Income (Loss) Equity Income

$ 4,579,390 $ (5,052) $ 4,574,338

(2,730,396) - (2,730,396)

991 991 991

(758,104) (758,104) (758,104)

$ 1,090,890 $ (4,061) $ 1,086,829 $ (757,113)

The accompanying notes are an integral part of these financial statements
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McCafferty & Company, LLC
Statement of Cash Flows

For the Year Ended December 31, 2015

Cash flow from operating activities:
Net income (loss) $ (758,104)

Adjustments to reconcile net income (loss) to net
cash provided by (used in) operating activities:

Depreciation
$ 32,219

(Increase) decrease in
Accounts receivable (2,902)
Prepaid expenses 2,826

(Decrease) increase in :
Accounts payable and accrued expenses (58,875)
Deferred rent (6,749)

Total adjustments (33,481)

Net cash provided by (used in) operating activities

Cash flow from investing activities:
Purchases of property and equipment (2,733)
Purchases of investments7( 572)

Net cash provided by (used in) investing activities

Cash flow from financing activities:
Capital distribution (2,730,396)

Net cash provided by (used in) financing activities

Net increase (decrease) in cash
Cash at December 31, 2014

Cash at December 31, 2015

Supplemental disclosure of cash flow information:

Cash paid during the year for:
Interest $ -
Income taxes $ 12,590

(791,585)

(10,305)

(,730,396)

(3,532,286)
4,259,070

$ 726,784

The accompanying notes are an integral part of these financial statements
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McCafferty & Company, LLC
Notes to Financial Statements

December 31, 2015

NOTE 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

McCafferty & Company, LLC (the "Company") was organized in the State of California on April 13,
2006. The Company is a registered broker-dealer in securities under the Securities and Exchange Act of
1934. The Company is a member of the Financial Industry Regulatory Authority ("FINRA"), and the
Securities Investor Protection Corporation ("SIPC").

The Company provides advisory and consulting services primarily in the media, entertainment, and
telecommunications industry.

Under its membership agreement with FINRA and pursuant to Rule 150-3(k)(2)(i), the Company
conducts business on a fully disclosed basis and does not execute or clear securities transactions for
customers. Accordingly, the Company is exempt from the requirement of Rule 15c3-3 under the
Securities Exchange Act of 1934 pertaining to the possession or control of customer assets and reserve
requirements.

Summary of Significant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates.

For purposes relating to the Statement of Cash Flows, the Company has defined cash equivalents as
highly liquid investments, with original maturities of less than three months, that are not held for sale in
the ordinary course of business.

The Company classifies its marketable securities according to their purpose and holding period. As of
December 31, 2015, there were no trading account securities or held-to-maturity securities in the
investment portfolio. Available-for-sale securities are reported at estimated fair value in accordance with
FASB ASC 820, Fair Value Measurement. Net realized gains or losses from the sale of these securities
are computed based on specific identification of historical cost. Net unrealized gains or losses arises
from changes in the fair value of these securities during the period is included in other comprehensive
income which includes charges or credits to equity that are not the result of transactions with member.
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McCafferty & Company, LLC
Notes to Financial Statements

December 31, 2015

NOTE 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Securities transactions are recognized on the trade date (the date the order to buy or sell is executed).
The carrying value plus any related other comprehensive income balance of sold securities is used to
compute realized gains and losses. Interest and dividends on securities are included in investment
income. Amortization of premiums and accretion of discounts on securities are recorded as yield
adjustments on such securities using the effective interest method. The specific identification method is
used for purposes of determining cost in computing realized gains and losses on investment
securities sold.

Property and equipment, net are stated at cost. Repairs and maintenance to these assets are charged to
expense as incurred; major improvements enhancing the function and/or useful life are capitalized. When
items are sold or retired, the related cost and accumulated depreciation are removed from the accounts
and any gains or losses arising from such transactions are recognized.

The Company is treated as a disregarded entity for federal income tax purposes, in accordance with
single member limited liability company rules. All tax effects of the Company's income or loss are
passed through to the member. Therefore, no provision or liability for Federal Income Taxes is included
in these financial statements.

The Company has adopted authoritative standards of accounting for and the disclosure of events that
occur after the balance sheet date but before the financial statements are issued or are available to be
issued. These standards require the Company to recognize in the financial statements the effects of all
recognized subsequent events that provide additional evidence about conditions that existed at the date
of the balance sheet. For non-recognized subsequent events that must be disclosed to keep the financial
statements from being misleading, the Company is required to disclose the nature of the event as well as
an estimate of its financial effect, or a statement that such estimate cannot be made. In addition, the
Company is required to disclose the date through which subsequent events have been evaluated. The
Company has evaluated subsequent events through the issuance of their financial statements (See Note
8).

NOTE 2: INVESTMENTS, AT FAIR MARKET VALUE

Investments, at fair market value consist of securities traded on a national securities exchange which are
stated at the last reported price on the day of valuation. To the extent that these securities are actively
traded and valuation adjustments are not applied, they are categorized in level 1 of the fair value
hierarchy, as described in Note 5. As of December 31, 2015, these securities are reported at their fair
market value of $356,487.
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McCafferty & Company, LLC
Notes to Financial Statements

December 31, 2015

NOTE 3: INCOME TAXES

As discussed in the Summary of Significant Accounting Policies (Note 1), all tax effects of the
Company's income or loss are passed through to the member. Therefore, no provision or liability for
Federal Income Taxes in included in these financial statements.

The Company is subject to a limited liability company gross receipts tax, with a minimum franchise tax.

Franchise tax $ 800
Gross receipts tax 11,790

Total income tax provisions $ 12,590

NOTE 4: PROPERTY AND EQUIPMENT

Property and equipment are recorded net of accumulated depreciation and summarized by major
Useful Life

Furniture & Fixtures $ 46,950 5-7
Computer Equipment 57,131 3-7
Automobiles 59,261 5-7
Leasehold Improvements 33,645 3

Less: accumulated depreciation

Property and equipment, net

196,987
(163,609)

$ 33.378

Depreciation expense for the year ended December 31, 2015 was $32,219.

NOTE 5: FAIR VALUE MEASUREMENTS

FASB ASC 820 defines fair value, establishes a frame work for measuring fair value, and establishes a
fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. A fair value measurement assumes that the transaction to sell the
assets or transfer the liability occurs in the principal market for the asset or liability or, in the absence of
a principal market, the most advantageous market. Valuation techniques that are consistent with the
market, income or cost approach, as specified by FASB ASC 820, are used to measure fair value.
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McCafferty & Company, LLC
Notes to Financial Statements

December 31, 2015

NOTE 5: FAIR VALUE MEASUREMENTS
(Continued)

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

Level 1 — Quoted prices in active markets for identical securities.

Level 2 — Observable inputs other than quoted prices included in level 1, such as quoted
prices for similar securities in active markets; quoted prices for identical or similar securities
in markets that are not active; or other inputs that are observable or can be corroborated by
observable market data (Including quoted prices for similar securities, interest rates,
prepayment speeds, credit risk, etc.)

Level 3 — Pricing inputs are unobservable that are significant to the fair value measurement
and include situations where there is little if any market activity for the investment. This
includes certain pricing models, discounted cash flow methodologies and similar techniques
that use significant unobservable inputs.

The following tables presents the Company's fair value hierarchy for those assets and liabilities
measured at fair value on a recurring basis as of December 31, 2015:

Assets Level  Level  Level  Total

Investments, at fair market value $ 356,487 $ - $ $ 3562487

TOTALS $ 356,487 $ - $ - $ 356,487

NOTE 6: COMMITMENTS AND CONTINGENCIES

Contingencies

The Company maintains bank accounts at financial institutions. These accounts are insured either by the
Federal Deposit Insurance Commission ("FDIC"), up to $250,000, or the Securities Investor Protection
Corporation ("SIPC"), up to $500,000. At times during the year, cash balances held in financial
institutions were in excess of the FDIC and SIPC's insured limits. The Company has not experienced
any losses in such accounts and management believes that it has placed its cash on deposit with financial
institutions which are financially stable.



McCafferty & Company, LLC
Notes to Financial Statements

December 31, 2015

NOTE 6: COMMITMENTS AND CONTINGENCIES
(Continued)

Commitments

In the normal course of business, the Company could be threatened with, or named as a defendant in,
lawsuits, arbitrations, and administrative claims. Such matters that are reported to regulators such as the
SEC or FINRA and investigated by such regulators, may, if pursued, result in formal arbitration claims
being filed against the Company and/or disciplinary action being taken against the Company by
regulators. Any such claims or disciplinary actions that are decided against the Company could harm the
Company's business. The Company is also subject to periodic regulatory audits and inspections which
could result in fines or other disciplinary actions. Unfavorable outcomes, in such matters, may result in
a material impact to the Company's financial position, statement of income or cash flows. As of
December 31, 2015, management is not aware of any commitments or contingencies that could have a
material impact on the financial statements.

NOTE 7: GUARANTEES

FASB ASC 460, Guarantees, requires the Company to disclose information about its obligations under
certain guarantee arrangements. FASB ASC 460 defines guarantees as contracts and indemnification
agreements that contingently require a guarantor to make payments to the guaranteed party based on
changes in an underlying factor (such as an interest or foreign exchange rate, security or commodity
price, an index or the occurrence or nonoccurrence of a specified event) related to an asset, liability or
equity security of a guaranteed party. This guidance also defines guarantees as contracts that
contingently require the guarantor to make payments to the guaranteed party based on another entity's
failure to perform under an agreement as well as indirect guarantees of indebtedness of others.

NOTE 8: SUBSEQUENT EVENTS

The Company has evaluated events subsequent to the balance sheet date for items requiring recording or
disclosure in the financial statements. The evaluation was performed through the date the financial
statements were available to be issued. Based upon this review, the Company has determined that there
were no events which took place that would have a material impact on its financial statements.



McCafferty & Company, LLC
Notes to Financial Statements

December 31, 2015

NOTE 9: RECENTLY ISSUED ACCOUNTING STANDARDS

For the year ending December 31, 2015, various ASUs issued by the FASB were either newly issued or
had effective implementation dates that would require their provisions to be reflected in the financial
statements for the year then ended. The Company has either evaluated or is currently evaluating the
implications, if any, of each of these pronouncements and the possible impact they may have on the
Company's financial statements. In most cases, management has determined that the pronouncement has
either limited or no application to the Company and, in all cases, implementation would not have a
material impact on the financial statements taken as a whole.

NOTE 10: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 156-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15c3-1 also
provides that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1. Net capital and aggregate indebtedness change day to day, but on December 31,
2015, the Company had net capital of $974,734 which was $969,734 in excess of its required net capital
of $5,000; and the Company's ratio of aggregate indebtedness ($65,768) to net capital was 0.07 to 1.

NOTE 11: RECONCILIATION OF AUDITED NET CAPITAL TO UNAUDITED FOCUS

There is a difference of $42,769 between the computation of net capital under net capital SEC. Rule

Net capital per unaudited schedule $ 1,017,503
Adjustments
Member's equity $ 9,290
Non-allowable assets (9,290)
Haircuts and undue concentration (42,769)

(42,769)

Net capital per audited statements $ 974,734
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MCCAFFERTY & COMPANY, LLC
Schedule I - Computation of Net Capital Requirements

Pursuant to Rule 156-1
As of December 31, 2015

Computation of net capital

Member's equity 1,090,890
Accumulated other comprehensive income 4,061

Total member's equity $ 1,086,829

Less: Non-allowable assets
Accounts receivable (24,278)
Prepaid expenses (11,670)
Property and equipment, net (33,378)
Total non-allowable assets (69,326)

Net capital before haircuts 1,017,503

Haircut on money market funds (135)
Haircut on stock mutual funds (31,475)
Undue Concentration (11,159)
Total haircuts and undue concentration (42,769)

Net Capital 974,734

Computation of net capital requirements
Minimum net capital requirement
6 2/3 percent of net aggregate indebtedness $ 4,385
Minimum dollar net capital required $ 5,000
Net capital required (greater of above) (5,000)
Excess net capital $ 969,734
Aggregate indebtedness $ 65,768

Ratio of aggregate indebtedness to net capital 0.07 :1

There was a difference of $42,769 between net capital computation shown here and the net capital
computation shown on the Company's unaudited Form X-17A-5 report dated December 31, 2015 (See
Note 11).

See independent auditor's report
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MCCAFFERTY & COMPANY, LLC

Schedule II - Computation for Determination of the Reserve Requirements and Information
Relating to Possession or Control Requirements For Brokers and Dealers Pursuant to SEC Rule

15c3-3

As of December 31, 2015

The Company is exempt from the provision of Rule 150-3 under paragraph (k)(2)(i) in that the
Company carries no accounts, does not hold funds or securities for, or owe money or securities to
customers. Accordingly, there are no items to report under the requirements of this Rule.

See independent auditor's report
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McCafferty & Company, LLC
Report on Exemption Provisions

Report Pursuant to Provisions of 17 C.F.R. § 15c3-3(k)
For the Year Ended December 31, 2015



- BREARD & ASSOCIATES, INC.
CERTIFIED PUBLIC ACCOUNTANTS

Report of Independent Registered Public Accounting Firm

We have reviewed management's statements, included in the accompanying Assertions Regarding
Exemption Provisions, in which (1) McCafferty & Company, LLC identified the following provisions of
17 C.F.R. § 15c3-3(k) under which McCafferty & Company, LLC claimed an exemption from 17 C.F.R.
§ 240.1 Sc3-3(k)(2)(i) (the "exemption provisions") and (2) McCafferty & Company, LLC stated that
McCafferty & Company, LLC met the identified exemption provisions throughout the most recent fiscal
year without exception. McCafferty & Company, LLC's management is responsible for compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about McCafferty & Company, LLC's compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

i

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
February 19, 2016.

9221 Corbin Avenue, Suite 170, Northridge, California 91324
phone 8z8.886.0940 fax 818.886.1924 web www.baicpa.com

Los ANGELES CHICAGO NEW YORK OAKLAND SEATTLE WE FOCUS & CARE"



MCCAFFE'RTY
&COMPANY

Assertions Regarding Exemption Provisions

We, as members of management of McCafferty & Company, LLC ("the Company"), are
responsible for compliance with the annual reporting requirements under Rule 17a-5 of the
Securities Exchange Act of 1934. Those requirements compel a broker or dealer to file annuals
reports with the Securities Exchange Commission (SEC) and the broker or dealer's designated
examining authority (DEA). One of the reports to be included in the annual filing is an exemption
report prepared by an independent public accountant based upon a review ofassertions provided by
the broker or dealer. Pursuant to that requirement, the management of the Company hereby makes
the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 156-3 by
operating under the exemption provided by Rule 150-3, Paragraph (k)(2)(i).

Statement Reearding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period
ending January 1, 2015 through December 31, 2015.

McCafferty & Company, LLC

By:

Magall x, VP of Operations

(Date)

2029 Ceutury Park East 4 Suite 1140 b Los Angeles, California 90067 O (310) 551 4040
Member f INRA, SIPC



McCafferty & Company, LLC
Report on the SIPC Annual Assessment

Pursuant to Rule 17a-5(e)4
For the Year Ended December 31, 2415



BREARD & ASSOCIATES, INC.
CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
McCafferty & Company, LLC

In accordance with Rule l 7a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2015, which were agreed to by McCafferty & Company, LLC
and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., SIPC,
solely to assist you and the other specified parties in evaluating McCafferty & Company, LLC's
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7).
McCafferty & Company, LLC's management is responsible for McCafferty & Company, LLC's
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed and our findings are as follows:

I Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries contained in the client general ledger noting no differences;

Compared amounts reported on the unaudited Form X-17A-5 for the year ended December
2. 31, 2015, with the amounts reported in General Assessment Reconciliation (Form SIPC-7)

for the year ended December 31, 2015, noting no differences;

3 Compared any adjustments reported in Form SIPC-7 with client prepared supporting
schedules and working papers contained in our "A" work papers noting no differences;

Proved the arithmetical accuracy of the calculations in the Form SIPC-7 and in the related
4. schedules and working papers prepared by McCafferty & Company, LLC supporting the

adjustments noting no differences; and

5 
Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

Saar Corbin Avenue, Suite tyo, Northridge, California 91324
.phone 818.886.0940 fax 8r8.886.1924 weft www.baicp2.com

LAS ANGELES CHICAGO NEW YORK OAKLAND SEATTLE WE FOCUS & CARE"



This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
February 19, 2016



McCafferty & Company, LLC
Schedule of Securities Investor Protection Corporation

Assessments and Payments
For the Year Ended December 31, 2015

Total assessment

SIPC-6 general assessment
Payment made on August I, 2015.

SIPC-7 general assessment
Payment made on January 15, 2016

Total assessment balance
(overpayment carried forward)

Amount

$ 1,453

(465)

(988)


