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OATH OR AFFIRMATION

I,0 ke f T u-V-U— 'j , swear (or affirm) that, to the best of

my kn ge and belieffrthe ac mpanying financ a statement and supporting scbedules pertaining to the firm of

of

, as

are true and correct. 1 further swear (or affirm) that

neither 'tWcompaity n1af any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

/ vTitle

THOAtASH;JQ l(!  y o4~'A
Notary Adb NOTARY PUBLIC 

~~~OvryAaQO~~1001 WIONM211
Thi eport ' contains {check all applicable boxes): COMMONWCALTH OFs~ h'tYCTMA AISSIONU ~~Q ~o~, ~tio
LN41'/~) Facing Page. AUQtJ T31,20 P~~ v.•

,) Statement of Financial Condition. `4vl:cs1~~c~

) Statement of Income (Loss).) Statement of Changes in Financial Condition.VA)
Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' itaYt

❑ M Statement of Changes in Liabilities Subordinated to Claims of Creditors.
W(g) Computation of Net Capital.

V) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
information Relating to the Possession or Control Requirements Under Rule 1503-3.

❑ (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 150-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3.
A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.
❑ (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to existor found to have existed since the date of the previous audit.

*"For conditions of confldential treatment of certain portions of this filing, see section 140.17a-S(e)(3).
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REPORT OF ENDERENDENTREGISTERED PV.9EIiJIGAGCOUNT1NZ, FgRM

To Management
of YR Securities, In e.

Wehave auditedthe accompanying financial statements, of YR Securities. Inc, Inc.,(Me"`Gornparry+'p,nu%dh
crrmpis i the balance sheet as of June :3d. 21076„ and the related statements. of operaf as.,. charnges .in
stocltholdees equity, and cash ,iflowsforthe y arthem vended that:are tied purtsuanttca Rule 17a-5 unaderthre
Securities Exchange Act of 1934, and the related) notes to the financial statements and supplemental
information. The Compsn ry s manapemernt is responsible for these financial s:taterrnents.. Our rnssponsibil5ttr
is to express an opinion ;on these financial statements ;based on our audit.

We coning our audit in accordance with the standards of the Public Comparnyr. Accounting Ooersi~ght
Board (United Stales). Those standards require ,that we plan ,and perfGrrn the audit to obtuiiinn reasonable
assurance about whether the financial state- mere .are free of material misst;ateument. The company is, not
nequaked to have. nor tame we engaged to perform, an audit of its internal control over financiA repon l ing..
Our audit included consideration pf intismal control crier financial reportiinn as a !basis for desipninp aud"rt
procedures that ave appropriate in the circumstances, but rnot fcrr the purpose ofexpressing an opinion on
tlhe effectiveness of the co mpanyrs 'internal c ordrdl over financial reparft. ,AcormIngly. we express no
such opinion. An audit alb indludes exaani ing. on a test basin evidence supportingi the amounts and
disclosures in the finarnciail sstaterrnentis, assessing the accounting principles used and significant estimates
made by managermnt, as well as evaluiah g he overali finanadall statement preserntati4n lVe believe that
oaurauditprovidiesareascrrnablebasisforour -apirn n.

In ouropinion. the financial statetnents referred toabcwe preserdfairtyin all material nespects~ the financial
conddbn of the. iCompany ,as •gif June 317.20lid, and the mutts cif its operations and its cash flows for the
year tlhein ended in accordance with accounting principles generaafy accepted in the United States of
Americm

The supplementary irrfcrmafion contained in Schedules 11 and 2 has: been subjected to auuc5t proceduresres
perform ed in conirunc ion with the audit of the Companies financial statements. The supplemental
information is the responsibilityrrof tihe mpany+'s management. four aundiif procedLues fincluded detexminipg
whether the suppIlemental information reconciles to the 'financia'1 statements or the undenfyring accounting
and other records, as applicable and perrwmirng procedures to toast ttipe, completeness and accuracy of the
irnformatian presented in the suppilem,ental iTnframu ian_ In forming our opinion on the suppIlemental
information, we evaluated whether the supplemental inicnna6on. including its form and coritie . is
presented !in conformity with Rule 17ar5 of the Securities Exchange Act of 1934_ In cur opinion. the
supplIemental inahurmatiorn is f"airfy stated, in all material respects;, in relatiarn to.Me finandai siatemerds as a
whole.

Raleigh, North Carolina
,+n ugmst 311. 2016



YR Securities Inc

Balance Sheet

June 30, 2016

ASSETS

June 30, 2016

Cash $87,832

Commissions Receivable 2,005

Prepaid Insurance 2,513

TOTAL ASSETS $92,350

LIABILITIES & EQUITY

Liabilities

Due to Related Party $5,040

Accruals 10,000

Total Liabilities 15,040

Equity

Common Stock: $1 par, 100 shares authorized

Issued and outstanding 100

Additional Paid in Capital 98,800

Retained Earnings 21590

Total Equity 77,310

TOTAL LIABILITIES & EQUITY

See accompanying notes to financial statements.
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$92,350



YR Securities Inc

Statement of Operations

For The Year Ended June 30, 2016

INCOME/EXPENSE

INCOME

Commission Income $44,611

TOTAL INCOME 44,611

EXPENSE

Computer and Internet Expenses 975

Regulatory Fees 5,738

Insurance Expense 12,974

Professional Fees 13,177

Rent Expense 5,040

Other Expense 581

TOTAL EXPENSE 38,485

NET INCOME 6 126

See accompanying notes to financial statements.

5



YR Securities Inc

Statement of Change in Stockholders' Equity

For The Year Ended June 30, 2016

Total

Common Stock Additional Retained Stockholder's

Shares Amount Paid-in Capital Earnings Equity

Balance at June 30, 2015 100 $100 $97,650 ($27,716) $70,034

Additional Paid in Capital - - 1,150 - 1,150

Net Income - - - 6,126 6,126

Balance at June 30 2016 100 $100 $98,800 ($21,590) $77,310

See accompanying notes to financial statements.
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YR Securities Inc

Statement of Cash Flows

For The Year Ended June 30, 2016

OPERATING ACTIVITIES

Net Income

Adjustments to reconcile Net Income to net cash:

Prepaid Insurance

Commissions Receivable

Due to Related Party

Decrease in Accounts Payable

Net cash provided by Operating Activities

FINANCING ACTIVITIES

Owner Equity

Net cash provided by Financing Activities

NET CASH INCREASE FOR PERIOD

Cash at beginning of period

Cash at end of period

See accompanying notes to financial statements.
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$6,126

(2,513)

(1,569)

5,040

(2,123)

4,525

1,150

1,150

5,675

82,157

$87,832



YR Securities Inc

Notes to Financial Statements

For The Year Ended June 30, 2016

(1) ORGANIZATION

YR Securities Inc, Inc. ("YRS" or "Firm") was organized as a subchapter S Virginia corporation on November 10th, 2014.

As of September 23 d̀, 2015 the Firm became a registered broker/dealer with the Financial Industry Regulatory

Authority (FINRA) and the Securities and Exchange Commission (SEC). YRS is a limited service financial firm

headquartered in Norfolk, Virginia. The Firm engages in application way business with various Mutual Fund and

Insurance companies. Revenue is earned through commission trails on transactions and fee trails based on a

percentage of account values held with its customers. The majority of the Firm's customers are located in the

southeastern United States.

(2) ACCOUNTING AND REPORTING PRINCIPLES

The accounting and reporting policies of the Firm are in accordance with accounting principles generally accepted in

the United States of America (US GAAP). The following is a summary of the more important accounting policies

followed by the Firm:

(a) REVENUE

YRS generates revenue through mutual fund commission income and variable annuity life trails. The Firm receives

mutual fund commission income from two third parties, VOYA and American Funds. When a transaction is completed,

the third party completes the commission income for YRS. YRS then receives the statement from each provider

subsequent to the transactions. These are received either weekly or monthly, most of which are in the form of

reoccurring trails. The Firm then records the commission income based on the information received from the third

party statements.

YRS receives trailing variable annuity commission income from two third parties, VOYA and John Hancock. The

commission income is earned off of a percentage of premium, or purchase payments and/or reoccurring trails on

account value investments. YRS receives the statement from each provider subsequent to the transactions. These are

received either weekly or monthly. The Firm then records the commission income based on the information received

from the third party.

(b) COMMISSION RECEIVABLE

The Firm follows the accrual model of accounting; for commissions earned but not yet received, in a certain period,

the Firm reports these values as an asset on its balance sheet and as commission income on its income statement.

(c) INCOME TAXES

The Firm, with the consent of its shareholders, elected 5-corporation status effective November 10, 2014. Under the

S-Corp status, all income or loss flows through to the shareholders. Therefore, in lieu of corporate income taxes,

8



earnings and losses after the election date are included in the income tax returns of the shareholders; accordingly,

the accompanying financial statements do not reflect a provision or liability for federal and state income taxes. The

Firm has determined that it does not have any material unrecognized tax benefits or obligations as of June 30, 2016.

(d) SUBSEQUENT EVENTS

The Firm has evaluated subsequent events through August 29, 2016, the date which the financial statements were

available to be issued.

Given the excess cushion the Firm has maintained in its first year of operations, the owner plans to withdraw a portion

of owner capital shortly after the completion of the first operating year (September 2016). This will not materially

affect the operations of the firm or any regulatory financial requirements.

(3) TRANSACTIONS WITH RELATED THIRD PARTIES

Expenses discussed in this note are allocated under various methods determined by YRS and Related Parties and are

subject to change.

The Firm pays rent expense to Dominion Capital Partners. The Firm has a sublease agreement in place with Dominion

Capital that outlines the details of these transactions.

The Firm's total rent expense for July 1, 2015 through June 30, 2016 was $5,040:

$300/month rent

$120/month late fees

Schedule of future rent payments:

2017 $310/month $3,720/year

2018 $320/month $3,840/year

The Firm also has a general expense sharing agreement in place with Dominion Capital Partners. The Firm's total

shared expenses forJuly 1, 2015 through June 30, 2016 were $0.

(4) NET CAPITAL REQUIREMENTS

YRS is a registered broker/dealer in securities with FINRA. The Firm is subject to the SEC's Uniform Net Capital Rule

(Rule 15c3-1) ("the Rule"), which requires the maintenance of minimum net capital and that the ratio of aggregate

indebtedness to net capital as defined by the Rule, shall not exceed 8 to 1 in the first year of business and 15 to 1

thereafter.

At June 30 2016, the Firm had net capital, as defined, of $74,797 which was $69,797 in excess of its required net capital

of $5,000. The Firm's aggregate indebtedness to net capital ratio was .20 to 1.00.



SUPPLEMENTAL INFORMATION
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YR Securities Inc

Computation of Net Capital and Aggregate Indebtedness

Pursuant to Rule 15c3-1 of the Securities Exchange Act of 1934

For The Year Ended June 30, 2016

June 30, 2016

NET CAPITAL COMPUTATION

Total Assets $92,350

Total Liabilities (15,040)

Net Capital 77,310

Less:

Non-allowable Assets (prepaid insurance) 2,513

Net Capital before haircuts on securities positions (TNC) 74,797

Haircuts -

N ET CAPITAL 74,797

Basic Net Capital Requirement (Dollar basis) 5,000

Basic Net Capital Requirement (AI/8) 1,880

Net Capital Requirement 51
000

Excess Net Capital $69,797

AGGREGATE INDEBITEDNESS

Total liabilities

Aggregate Indebtedness $15,040

PERCENTAGE OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 20.11%

Schedule I

NOTE: The above computations do not differ materially from the Firm's computations, as shown on its FOCUS

Report Form X-17 A-5 Part II-A, dated June 30, 2016 and filed August 30, 2016.
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YR Securities Inc Schedule II

Statement Regarding SEC Rule 15c3-3

For The Year Ended June 30, 2016

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENT UNDER RULE 150-3 OF THE SEC:

The Firm operates under the exceptive provision of Paragraph (k)(2)(i) of SEC Rule 15c3-3.

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15C3-3 OF THE SEC:

The Firm is subject to the exceptive requirements of Rule 15c3-3 of the SEC and did not maintain possession or

control of any customer funds or securities for the year ending in June 30 2016.
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2501 Blue Ridge Road, Suite 500
Raleigh, NC 27607
Q 919.876.4546
F 919.876.8680
www.dhgllp.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of YR Securities, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) YR Securities, Inc. (the "Company", identified the following provisions of 17 C.F.R. §15c3-3(k) under
which the Company claimed an exemption from 17 C.F.R. §240.15c3-3: (k)(2)(i) (the "exemption
provisions") and (2) the Company stated that the Company met the identified exemption provisions from
September 23, 2015 through the end of the most recent fiscal year without exception. The Company's
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about The Company's compliance with the exemption provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Raleigh, North Carolina
August 31, 2016



YR Securities, Inc. Exemption Report

YR Securities, Inc. (the ..Company) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5,
.Reports to be made by certain brokers and dealers"). This Exemption Report was prepared
as required by 17 C.F.R. § 240.17a-5(d)(1) and (4).To the best of its knowledge and belief,
the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following
provisions of 17 C.F.R. § 240.15c3-3(k):(k)(2)(i) during the period September 28, 2015 to
June 30, 2016.

(2)The Company met the identified exemption provisions in 17CYR.
§ 240J 5c3-3(k) throughout the most recent fiscal year without exception.

YR Securities, Inc.

I, William Roach, swear (or affirm) that, to my best knowledge and belief, this Exemption report is
true and correct.

~y.

William Roach, Chief Executive Officer

August 25, 2016
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Communication of Internal Control-Related Matters

August 31, 2016

To the Owners
YR Securities, Inc.
Norfolk, Virginia

In planning and performing our audit of the financial statements of YR Securities, Inc. (the "Company") as
of and for the year ended June 30, 2016, in accordance with standards established by the Public Company
Accounting Oversight Board (PCAOB), we considered the Company's internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control. We are required to communicate in writing to the Board of
Directors all significant deficiencies and material weaknesses identified during our audits.

PCAOB standards define control deficiency, significant deficiency and material weakness as follows:

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis.

• A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
over financial reporting that is less severe than a material weakness, yet important enough
to merit attention by those responsible for oversight of the Company's financial reporting.

• A material weakness is a deficiency, or combination of deficiencies, in internal control over
financial reporting, such that there is a reasonable possibility that a material misstatement
of the Company's annual or interim financial statements will not be prevented or detected
on a timely basis.

The material weaknesses that we identified during our audit are included in the attached Exhibit.

This letter is intended solely for the information and use of the owners and management, and is not intended
to be, and should not be, used by anyone other than these specified parties.

Sincerely,

Raleigh, North Carolina

Report to the Owners of YR Securities, Inc.
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Exhibit

Material Weaknesses

We consider the following deficiencies in the Company's internal control to be material weaknesses:

Audit Adjustments
As a result of our audit procedures, we recorded adjustments to Prepaid Insurance, Commission
Receivable, Accruals, Due To Related Party, Additional Paid In Capital, Revenue, and Operating
expenses. These individual adjustments when aggregated as well as considered individually, are material
to the financial statements taken as a whole. These adjustments are included in Appendix B, Schedule of
Audit Adjustments. We recommend management create a checklist to ensure monthly financial information
is recorded in accordance with U.S. GAAP. This is not only important for year-end reporting, but given the
monthly FOCUS reports required to be filed for regulatory purposes.

Segregation of Duties
A fundamental concept in a good system of internal control is the segregation of duties. Segregation of
duties provides checks and balances to reduce possibilities for misstatements resulting from errors in
judgment, dishonesty, distraction and fatigue. The Company has a limited number of personnel for
accounting functions which creates inherent limitations on the effectiveness of certain controls due to the
lack of segregation of duties among the Company's personnel. The Company should continually keep in
mind that internal controls are limited due to the small size of the Company's staff. Areas affected by a lack
of segregation of duties includes cash disbursements and review of journal entries.

Cash Disbursements
The CEO and COO have the ability to sign checks and initiate electronic wire transfers without a
second signer. Standard security configurations should be set to disallow users from approving
their own transactions without a secondary approver. We also recommend the Company consider
utilizing dual approval for all check disbursements.

Review of Journal Entries
Journal entries are not reviewed by another employee of the Company. We recommend that all
entries be reviewed by a second employee.

Net Capital Calculation and Preparation of Financial Statements
As a result of our audit procedures, we noted a lack of proper review controls surrounding the Net Capital
Calculation, FOCUS reports and the Financial Statements. This absence of controls lead to incorrect
values being reported, amended reports being filed and the omittion of several disclosures that would not
have been detected if it were not for our audit procedures. We recommend the client ensure that all net
capital calculations, FOCUS reports and financial statements are reviewed prior to issuance to ensure they
properly reflect the Company's activity. In addition, the Company should maintain documentation of the
completed review.

Report to the Owners of YR Securities, Inc.


