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OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
PACTOLUS SECURITIES, LLC , as

of JUNE 30 2016 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

~~gnature-

.V~61
Title

.t.ry Public

This report ** contains (check all applicable boxes):
D (a) Facing Page.

(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

0 (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
D (g) Computation of Net Capital.
D (h) Computation for Determination of Reserve Requirements Pursuant to Rule 150-3.
0 (i) Information Relating to the Possession or Control Requirements Under Rule 1503-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 150-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
x❑ (1) An Oath or Affirmation.
® (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CONSULTING, LLC Washington DC
5205 Brookshire Estates Dr. 412
Plainfield, IL 60586

August 26, 2016

Securities and Exchange Commission
Attn: Financial Reporting
100 F Street, NE
Washington, DC 20549

To Whom It May Concern:

Enclosed please find the Pactolus Securities, LLC annual audit report for fiscal year end June 30,
2016.

Sincerely,

Gery Sadzewicz

Gery Sadzewicz Consulting, LLC
5205 Brookshire Estates Drive

Plainfield, IL 60586

UNEARTHING RISKS - BUILDING SOLUTIONS



CERTIFIED PUBLIC ACCOUNTANT & BUSINESS CONSULTANT

1901 Kossoth Street I Lafayette, IN 47905 1 765.568-4335

The Board of Directors
Pactolus Securities, LLC
McLean, Virginia

"NOTJUSTYOUR ACCOUNTANT, YOUR PARTNERS IN SUCCESS"

e@edwardoppermancpa.com I www.edwardoppermanc-pa.com

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying statement of financial condition of Pactolus Securities, LLC (a Delaware limited
liability company), as of June 30, 2016 and the related statements of income and member's equity, changes in
liabilities subordinated to claims of general creditors, and cash Flows for the year then ended that are filed pursuant
to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility of
Pactolus Securities, LLC's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards of the Public Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Pactolus Securities, LLC as of June 30, 2016, and the results of its operations and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

The Computation of Net Capital Requirements — Schedule I has been subjected to audit procedures performed in
conjunction with the audit of Pactolus Securities, LLC's financial statements. The supplemental information is the
responsibility of Pactolus Securities, LLC's management. Our audit procedures including determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In
our opinion, the Computation of Net Capital Requirements — Schedule I is fairly stated, in all material respects, in
relation to the financial statements taken as a whole.

SHEDIAMA, INC,
dba EDWARD OPPERMAN, CPA
L4FAYETTE, INDIANA
AUGUST 11, 2016



PACTOLUS SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

AS OF JUNE 30,2016

ASSETS

ASSETS

Cash and cash equivalents

Commissions receivable

TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES

Commissions payable

Accrued expense payable

Payable to affiliated entity

TOTAL LIABILITIES

MEMBER'S EQUITY

Member's equity

TOTAL MEMBER'S EQUITY

TOTAL LIABILITIES AND MEMBER'S EQUITY

$ 22,632

3,260

$ 25,892

$ 3,097

5,000

4,509

12,606

11 1)AA

13,286

$ 25,892

THEACCOMPANYING NOTES AREAN INTEGRAL PART OF THE FINANCIAL STATEMENTS



PACTOLUS SECURITIES, LLC

STATEMENT OF INCOME AND MEMBER'S EQUITY

FOR THE YEAR ENDED JUNE 30, 2016

REVENUE

Commissions and fees

Interest

TOTALREVENUE

EXPENSES

Commissions

Consulting fees

Professional fees

Licenses and insurance

Facilities

Other administrative

TOTAL EXPENSES

NET INCOME (LOSS)

Member's equity at beginning of year

Capital contribution

Member's equity at end of year

$ 47,678

3

47,681

46,245

13,003

8,736

6,385

1,053

nr%C

77,428

(29,747)

43,033

$ 13,286

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS



PACTOLUS SECURITIES, LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income (Loss)
$ (29,747)

Adjustments to reconcile income to net cash (used in) provided by operating

activities:

(Increase) decrease in operating assets:

Commissions receivable (3,260)

Increase (decrease) in operating liabilities:

Commissions payable 3,097

Accrued expense payable 5,000

Payable to affiliated entity 4,509

Net Cash (Used in) Operating Activities (20,401)

CASH FLOWS FROM INVESTING ACTIVITIES

Capital contribution 43,033

Net Cash Provided by Investing Activities 43,033

Net increase (decrease) in cash 22,632

Cash at beginning of year -

Cash at end of year $ 22,632

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS



PACTOLUS SECURITIES, LLC

COMPUTATION OF NET CAPITAL REQUIREMENTS

AS OF JUNE 30, 2016

Total ownership equity from Statement of Financial Condition $ 13,286

less nonallowable assets from Statement of Financial Condition (3,097)

Net capital before haircuts on securities positions 10,189

Haircuts on securities -

Net Capital $ 10,189

Aggregate Indebtedness 12,606

Net capital required based on aggregate indebtedness (6-2/3%) 841

Computation of Basic Net Capital Requirement

Minimum net capital required $ 5,000

Excess Net Capital $ 5,189

Total aggregate indebtedness $ 12,606

(A) - 10% of total aggreate indebteness $ 1,261

(B) -120% of minimum net capital requirement $ 6,000

Net Capital less the greater of (A) or (B)

Percentage of Aggregate Indebtedness to Net Capital

,l 4, lzs`l

123.72%

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS



PACTOLUS SECURITIES. LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR JUNE 30, 2016

NOTE 1: ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the Firm's significant accounting policies consistently applied in the preparation of the
accompanying financial statements are as follows:

a. Nature of Ope rations— Pactolus Securities, LLC, (the Firm) was formed as a limited liability company in
the state of Delaware. The Firm was formed as a securities broker dealer and is a registered securities
broker and dealer. The Firm is engaged as a wholesaler of variable life insurance products, annuities
and mutual funds.

b. Cash Equivalents—For purposes of the statements of cash flows, the Firm considers all highly liquid debt
instruments with maturities of three months or less when purchased to be cash equivalents. There
were no cash equivalents as of June 30, 2016.

c. Use of Estimates—The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ from those estimates.

d. Concentrations of Credit Risk—The Firm places its cash in accounts with a local financial institution. At
times, such accounts may be in excess of FDIC insured limits. The Firm did not have any amounts in
excess of insured limits as of June 30, 2016.

e. Commissions Receivable—Commissions Receivable consists of commissions, fees and other amounts
owed to the Firm. The Firm considers accounts receivable to be fully collectible. Uncollectible accounts
receivable are charges directly against operations when they are determined to be uncollectible. Use
of this method does not result in a material difference from the valuation method required by
accounting principles generally accepted in the United States of America.

f. Advertising—The Firm's advertising costs are expensed as incurred. No advertising expenses were
incurred for the year ended June 30, 2016.

NOTE 2: COMMISSIONS RECEIVABLES AND PAYABLES FROM AND TO BROKERS

Commission receivables from brokers represent commissions due and accrued to the Firm from their
correspondents. The payable to brokers are commissions due to the brokers. At June 30, 2016 there were
receivables of $3,260 and payables of $3,097.

NOTE 3: RELATED PARTY TRANSACTIONS

The Firm has an expense sharing agreement with an affiliated company, which is related by common ownership.
Under the terms of the agreement, the affiliated company has agreed to make available certain facilities and
provide for performance of certain administrative and clerical services as well as pay for certain general and
administrative expenses that are incurred by the Firm.



PACTOLUS SECURITIES. LLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR JUNE 30, 2016

NOTE 4: NET CAPITAL REQUIREMENTS

The Firm is required to maintain a minimum net capital by SEC Rule 156-1. Net capital required under the rule
is the greater of $5,000 or 6-2/3% of the aggregate indebtedness of the Firm. One June 30, 2016, the Firm had
net capital of $10,189 which was $5,189 in excess of its required net capital of $5,000. The percentage of
aggregate indebtedness to net capital was 123.72%.

NOTE 5: EXEMPTION UNDER RULE 156-3

The Firm claims an exemption under Rule 15c3-3 in accordance with the provisions of paragraph (k) (2) (i) "Special
Account for the Exclusive Benefit of customers" maintained. During the year ended June 30, 2016 there are no
amounts to be reported pursuant to the possession or control requirements under Rule 15c3-3, and the Firm is
in compliance with their stated exemptive provisions, and thus is exempt from the provisions of Rule 15c3-3.

NOTE 6: ACQUISITION OF DFP EQUITIES, INC.

During the year, the Firm's parent Pactolus Holdings, LLC purchased the stock of the broker dealer DFP Equities,
Inc. The assets and operations of this firm were merged into Pactolus Securities, LLC for the year ended June 30,
2016. These financial statements reflect the operations of the Firm and those of DFP Equities, Inc.



IJCERTIFIED PUBLIC ACCOUNTANT & BUSINESS CONSULTANT 
PA

1901 Hossufh Street I Lafayette, IN 47905 1765-588-4335 ffi~ Ali

The Board of Directors
Pactolus Securities, LLC
McLean, Virginia

'NOTIUSTYOUR ACCOUNTANT, YOUR PARTNERS IN SUCCESS"

e@edwardappermancpa.com I wmedwardoppermanepa.eom

Reference: Reconciliation between the audited computation of net capital and the broker dealer's
unaudited net capital computation as reported on the June 30, 2016 Part 11A filing.

Conclusion: There were only two differences between the audited and unaudited net capital
computation.
They were related to the following:

1. The gross amount of commissions received and the related commission
expense (paid out) were recorded instead of just the net commission
received.

2. The reclassification of funds used to purchase the broker-dealer. Originally
the transaction was recorded as an expense.

3. An additional accrued payable for professional fees expense was recorded.

i

SHEDJAMA, INC,
dba EDWARD OPPERMAN, CPA
L4FAYETTE, INDIANA
AUGUSTII, 2016



CERTIFIED PUBLIC ACCOUNTANT & BUSINESS CONSULTANT

1901 Rossuth Street I Lafayette, IN 47905 1 765-5884335
'NOTJUSTYOUR ACCOUNTANT, YOUR PARTNERS IN SUCCESS'

e@edwardoppennantps.eom I www.edwardoppeymanepa.eom

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL UNDER SEC RULE 17A-5(g)(1)

The Board of Directors
Pactolus Securities, LLC
McLean, Virginia

In planning and performing our audit of the financial statements of Pactolus Securities, LLC as of and for the
year ended June 30, 2016, in accordance with auditing standards generally accepted in the United States of
America, we considered Pactolus Securities, LLC's internal control over financial reporting (internal control)
as a basis for designing our audit procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Pactolus Securities,
LLC's internal control. Accordingly, we do not express an opinion on the effectiveness of Pactolus Securities,
LLC's internal control. Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by D Pactolus Securities, LLC,
including consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making
the periodic computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-
3(a)(11) and for determining compliance with the provisions of Rule 15c3-3. Because Pactolus Securities,
LLC does not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the following:

• Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13.

• Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of Pactolus Securities, LLC is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the SEC's previously mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A deficiency in internal contro/exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A significantdeficiencyis a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

(CONTINUED)



(CONTINUED)

A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We
did not identify any deficiencies in internal control and control activities for safeguarding securities that we
consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that Pactolus Securities, LLC's practices and procedures,
as described in the second paragraph of this report, were adequate at August 11, 2016, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

~r
SHMAMA, INC.
dba EDWARD OPPERMAN, CPA
LAFAY=, INDIANA
AUGUST 11, 2016



PACTOLUS SECURITIES, LLC

EXEMPTIVE PROVISION UNDER

RULE 150-3

JUNE 30, 2015

EDWARD OPPERMAN,
CERTIFIED PUBLIC ACCOUNTANT

"NOT JUST YOUR ACCOUNTANT, YOUR PARTNER IN SUCCESS"



CERTIRED PUBLIC ACCOUNTANT & BUSINESS CONSULTANT I

1901 Kossoth Street I Lafayette, IN 47905 1765.586-4335

The Board of Directors
Pactolus Securities, LLC
McLean, Virginia

`NOTIUSTYOUR ACCOUNTANT, YOUR PARTNERS IN SUCCESS"

V 
e eftardoppermarepa.com I www.edwardopparmancpa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have reviewed management's statements, included in the accompanying Exemption Report of Brokers and Dealers in
which Pactolus Securities, LLC (the Firm) identified the following provisions of 17 C.F.R. § 15c3-3(k) under which the Firm
claimed an exemption from 17 C.F.R. § 240.15c3-3:(2)(i) "Special Accountforthe Exclusive Benefit of customers"
maintained, and the Firm stated that the Firm met the identified exemption provisions throughout the most
recent fiscal year without exception. The Firm's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and accordingly included inquiries and other required procedures to obtain evidence about the Firm's
compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective of
which is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph (k) (2)
(i) "Special Account for the Exclusion Benefit of customers' maintained of Rule 15c3-3 under the Securities Exchange Act of
1934.

Sincerely,

SHEDJAMA, INC.

dba EDWARD OPPERMAN, CPA
1901 KOSSUTH STREET
LAFAYETTE, IN
AUGUST 11, 2016
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Pactolus Securities, LLC

Exemption Report

August 15, 2016

This report is deemed CONFIDENTIAL in accordance with Rule 17 a-5(e)(3) under the

Securities Exchange Act of 1934.

6862 Elm Street, Suite 620, McLean, VA 22101 t 571.297.6364 - f 703.226.3088
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Pactolus Securities, LLC's Exemption Report

Pactolus Securities, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be

made by certain brokers and dealers"). This Exemption Report was prepared as required by 17

C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the

following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.156-3 under the following

provisions of 17 C.F.R. § 240.150-3 (k)(2)(i).

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15c3-3(k) from

July 1, 2015 through June 30, 2016 without exception.

PACTOLUS SECURITIES, LLC

1, Gery Sadzewicz, swear (or affirm) that, to my best knowledge and belief, this Exemption

Report is true and correct.

By:

4

Financial Operations Principal

August 15, 2016

6862 Eim Street. Suite 620, McLean, VA 22101 t 571.247.6364 f 703.226.3088


