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OATH OR AFFIRMATION

1 James E Biddle swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
The Securities Center, Inc. as
of June 30 20 16 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Sign

and CEO

Title

• STACEY t. KEEPER
COMM. #2021542 z

xes): i Notary Public •California
San Diego County(a) Facing Page. Comm. Ex ices U.- 22, 2017

(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

i (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 150-3.

(i) information Relating to the Possession or Control Requirements Under Rule 150-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 150-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 150-3.

i (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.

❑ (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies foundto exist or found to have existed since the date of the previous audit.

"For conditions of confidential treatment of certain portions of this filing, see section 240.17x-5(e)(3).
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BRIAN W. ANSON
Certified Public Accountant
18425 Burbank Blvd., Suite 606, itrzana, CA 91356 • Tel. (818)401-8800, Fax (819)401-8819

REPORT OF INDF11"FNDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
The Securities Center, Inc.
Chula Vista, California

I have audited the accompanying statement of financial condition of The Securities Center, Inc. as of .Tune 30, 2016
and the related statements of income, changes in shareholder's equity, and cash flows for the year then ended. "These
Financial statements are the responsibility of The Securities Center, Inc.'s management. My responsibility is to
express an opinion on these Financial statements based on my audit.

I conducted my audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standa3•ds require that 1 plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit included examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

in my opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of The Securities Center, inc. as of June 30, 2016 and the results of its operations and cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

The supplemental information for the year ended June 30, 2016 (Schedule 1, Statement of Net Capital Under Rule
15c3- 1,  Schedule 11, Determination of Determination of Reserve Requirements Under Rule 15c3-3 (exemption), and
Schedule ill, Information for Possession or Control Requirements Under Rule 150-3 (exemption)) has been
subjected to audit procedures performed in conjunction with the audit of The Securities Center, Inc.'s financial
statements. The supplemental information is the responsibility of The Securities Center, Inc.'s management. My

audit procedures included determining whether the supplemental information reconciles to the financial statements
or the underlying accounting and other records, as applicable, and performing procedures to test the completeness

and accuracy of the information presented in the supplemental information. In forming my opinion on supplemental
information, 1 evaluated whether the supplemental information, including the form and content is presented in
conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In my opinion, the supplemental information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

This opinion is intended solely for the infonnation and use of the board of directors, the Securities and Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) underthe Securities Exchange Act of 1934
in their regulation of rogistered brokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

Brian W. Anson
Certified Public Accountant
Tanana, California
August 3, 2016



THE SECURITIES CENTER, INC.

Statement of Financial Condition

June 30, 2016

ASSETS

Cash and cash equivalents
Marketable securities, at fair value
Commissions receivable
Prepaid income taxes

Total Assets

S 63,091
127,841
85,059
3.287

j279.27

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Accounts payable
Commissions payable
Payroll taxes payable

"hotal liabilities

Stockholder's equity
Common stock; no par value 100,000 shares authorized;

30.000 shares issued and outstandIDL
Paid-in capital V

Retained earnings
Total stockholder's equity

Total liabilities and stockholder's equity

8,045
57.811

482
66.3 3 8

110,972
15,960
86.009

212,941

29m

:See occonypanyilra notes to fnuncial statemews
and independent registered public accoun(ina firnns report



THE SECURITIES CENTER, INC.

Statement of Income

For The Year Ended June 30, 2016

Revenues
Commissions and fees $.1.186,259
Net. realized investment income 1,978
Net unrealized investment income 9,425
Interest and dividends 1,374
Rental and other income 4.831

Total revenues 1,203,867

Expenses

Commissions 663.27

Compensation and benefits 313,393
Clearing charges 101,472
Rent and utilities 29,840
Outside services 21,250
Dues and subscriptions 18,465
Advertising and promotion 9,991
Office 6,898
Telephone and postage 6,628
Regulatory fees 1.4,959
Insurance 3,138
Travel and entertainment 6.136

Total expenses 1.195.997

Net income before income taxes 7,870
State fi-anchise tax expense (800)

Net income ~—' __

See accompanying notes ta, f nancial siatemenls
and independent registerect pubtic accounting firms- report



Balance, bey?inning of year

Nct income

Balance, end of year

THE SECURITIES CENTER, INC.

Statement of Changes in Stockholder's Equity

For The Year Ended June 30, 2016

Common Stack paid-ill

Shares Anraturt Capitol

30.000 S110,972  15.900

_000 $1.10,922 ~1 ~.9G

Retained 70111/
T:arrtirr,z=s Retained Earnings

$78,939 $205.871

7.070 7.070

.See oceoniponillb1g naves to 1inaneiol stoteil7ews

and independetrt register-ed public occounting firms repori
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THE SECURITIES CENTER, INC.

Statement o1'Cash Flows

For The Year Ended June 30, 2016

Cash flows fi-om operating activities
Net income $ 7,070
Adlust171ents to I-Cconclle net 1I1CoIlie
to net cash used in operating activities
Net investment 111Conle (11.403))
Changes In operating assets and liabilities

Commissions receivable 12,621
I'repaid — other 3;577
Accounts payable 25,746

Net cash used in operating activities 16,921

Cash Aows From investing activities
Purchases of marketable securities (22,015)
Proceeds fi-om sale of marketable securities 62.104

Net cash provided by investing activities 40,056

Net increase in cash and cash equivalents 23,165

Cash and cash equivalents
BeOinning of year 39.926

End of yearC,(191_

Supplemental disclosure of cash How information

Income taxes paid g S00

Intel-est paid $ 0

See accompanying notes to_financiol stalements
and indepem-lent registereGa public accounling firms report
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THE SECURITIES CENTER, INC.

Notes to Financial Statements
June 30, 2016

I. THE COMPANY AND ITS SIGNIFICANT ACCOUNTING POLICIES

The Compan'r. The Securities Center, Inc. (the "Company") is a registered broker-dealer licensed
by the Securities and Exchange Commission ("SEC") and a member of ttic Financial lndusti-y
Regulatory Authority and the Securities Investor Protection Corporation. `I he Company provides
broker-dealer services as an introducing broker-dealer clearing customer transactions through
another broker-dealer on a fully disclosed basis. The company clears through Wedbush Securities,
Inc. and has it clearingo deposit of $25,000 at Jtme 30. 2016.

Busis of Accounting. The financial statements of the Company have been prepared on the accrual
basis of accountin0 in conformity with accounting principles generally accepted in the United

mStates of America ("US GAAF) and in the format prescribed by Rule 17a-5 under the Securities
Exchanue Act of 1934 for broker/dealers in securities.

Accounflikg Estimales. The preparation of financial statements in conformity with generally
accepted Accounting principles requires management to make estimates that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statements and the reported anilounts of revenues and expenses during the reporting
period. Actual results play differ from those estimates.

Cush Equivalent.y. 1 01' purposes of the statement of cash flows, the Company has defined cash
equivalents as highly liquid investments with original maturities ol' less than three months that are

not held for sale in the ordinate course of btisineSs.

Revenue Recognition. Commission revenue is recognized on a trade date basis. Fce income is

recognized as earned.

-file Company records its marketable securities transactions on a trade-date basis. Realized gains

or losses are recorded upon disposition of investments and are calculated based upon the difference
between the proceeds and the cost basis determined using the specific Identification method, Other

chan<"cs in the valuation of marketable securities held at the date of the financial statements are
included as net investment income (loss) in the statements of operations. Dividend income and
expense is recorded oil the ex-dividend date and interest income and expense is recorded on the
accrual basis.

Advertising Costs. Advertising and promotion costs are expensed as incurred.

Income Totes. Income taxes are accounted for using the liability method whereby deferred tax
asset and liability account balances are calculated at the date ofthe statement of financial condition
using the current tax Jaws and rates in effect.

The Company is potentially subject to income tax examinations by major taxing authorities during
the tax year ends .)line 30. 2013 to 2015. The Company's management believes that there are no
significant uncertain tax positions taken by the Company.

The Company has elected to carryforward its $24,000 (federal) and $22,000 (California) net
operating losses for the tax year ended June 30, 2016. They will expire in 2035. The Company
also has 5301000 in capital loss carryforwards that begin to expire in 2016.

See occompcu7ying independem registered hulalic ciecorn7ling.irm"s rc~porl.



THE SECURITIES CENTER, INC.

Notes to .Financial Statements

.Tune 30, 2016

1. TILE COMPANY AND ITS SIGNIFICANT ACCOUNTING POLICIES (Continued)

Concentrations. "file Company maintains cash balances with various Imancial institutions.
Management performs periodic evaluations ofthe relative credit standing of these institutions. 'The
Company has not sustained any material credit losses from these instruments.

Receivables are due primarily from financial institutions such as investment companies; insurance
companies, and clearing broker/dealers. These entities are geographically dispersed across the
United States. The Company maintains individually significant receivable balances with major
financial institutions. If the financial condition and operations of these institutions deteriorate
substantially.. the Company's operating results could be adversely affected. No allowance for
doubtful accounts was considered necessary at June 30, 2016.

Marketable Securities. The Company's marketable securities are recorded at fair value, Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. See Note 2 for discussion of fail-

value

air

value measurements on marketable securities.

Other Fiurnreial Instruments. Management believes that the carrying values of other financial

instruments. including cash equivalents, receivables. and accounts payable and accrued liabilities,

reflected in the statement of f imncial condition at June 30. 2016 reasonably approximate their fair

values.

Sahsequent Events. The Company has evaluated events subsequent to the date of the statement of

financial condition for items requiring recording or disclosure in the financial statements. The

evaluation was perlormed through the date of the report of independent registered public
accounting firm, which is the date the financial statements were available to be issued. Based upon

this review, the Company has determined that there were no events which took place that would

have a material impact on its financial statements.

2. FAIR VALUE OF MARKETABLE SECURTIES

The Company follows a fair value hierarchy that prioritizes the inputs to valuation techniques used
to measure fair value, The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (level I measurements) and the lowest priority to
unobservable inputs (level 3 measurements). The three levels of the lair value hierarchy are
described below:

• Level 1 inputs are unadjusted quoted prices for identical assets or liabilities in active
markets that the Company has the ability to access.

• Level 2 inputs are inputs (other than quoted prices included with level 1) that are observable
for the asset or liability; either directly or indirectly.

• Level 3 are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset
or liability.

See accnn~pnn}~irr, imlelxmlerrt i-e ivej-ed public occomvingfirnr's report.



THE SECURITIES CENTER, INC.

2,

3

4.

Notes to Financial Statements
June 30, 20]6

FAIR VALUE OF MARKETABLE SECURTIES (Continued)

The followingis a description of the valuation methodologies used for assets measured at fair value.

• Equity securities and mutual funds (marketable securities): Valued at quoted market prices,

The methods described above may produce a fair value calculation that may not be indicative of
net realizable value or reflective of futt.n'e fair values. hurthermore, while the Company believes its
valuation methods are appropriate and consistent with other market participants, 'the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could
result in a different fair value measurement at the reporting date.

The following table sets lorth by level within the fair value hierarchy, the Company's marketable
securities at fair value as of .time 30. 2016:

Level  Level  Leve13 Total

Equity Securities (17MV) $ 97,957 $ - - $ 97,957

Mutual funds (1MV) 291,884 - - 29,884

Equity Smll-itics (original cost) $1 19,015 S - $1 19,015

Mutual funds (original cost) 19,729 - 19,729

NET CAPITAL REQU1RL1VTCNTS

Under Rule 15c3-1 of the Securities [;xchanee Act of 1934; the Company is required to maintain a
minimum net capital (as defined) and a ratio of aggregate indebtedness to net capital (as defined)
not exceeding? 15 to 1.

The Company's ratio at .lone 30, 2016 was 0.35 to 1. The basic concept of the requirement is
liquidity; its object being to require a broker-dealer in securities to have at all times sufficient liquid
assets to cover its current indebtedness. At June 30, 2016. the Company had net capital 01'$189,543
\which was $184;543 in excess oi'the amount required by the SEC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND
INFORMATION RELATING TO THE POSSESSION AND CONTROL
REQUIREMENTS UNDER SEC RULE 15e3-3

The Company relies on Section (k) (2) (ii) of the SEC Rule 156-3 to exempt. them from the
provisions ofthese rules.

.See accompon)%ing indelgenclew registered public occo nnting-irm .c report.
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THE SECURITIES CENTER, INC.

Notes to Financial ,Statements
June 301 2016

S. COMMITMENTS AND CONTINGENCIES

Lease Conintilment. The Company leases its Facilities on a short-term basis. Reim expense was
$22.200 for the year ended June 30, 2016.

Off'I3alauee Sheer Risk. As discussed in Mote 1, the Company does not hold customer segregated
cash or securities balances. Transactions are processed by a clearing firm on a fully disclosed basis.
In conjunction with this arrangement, the Company is continently liable for any unsecured debit
balances in the customer accounts introduced by the Company. These customer activities may
expose the Company to off-balance-sheet credit risk in the event the introduced Customer is unable
to fulfill its contracted oblio ations. The Company seeks to control such credit risk by monitoring
its exposure to the risk of loss daily. on an account-by-account basis. At June 30; 2016, the
Company was not responsible for any unsecured debits and did not have any open positions in its
trading accounts.

EMPLOYEE BENEFIT— SEP IRA

"The Company has established a simplified employee pension — individual retirement accounts
contribution agreement ("SEP-111") for eligible employees. Eligibility begins after an employee
has attained age twenty-one and has three years of service during the immediately preceding five
years. Under the arrangement, the amount of the employer's contribution is discretionary and is

determined by the Company each year. During the year ended June 30; 2016, the employer

contribution made to the SEI'-IRA accounts was $35.095,

:See ciecompcinYing independent registered public crccounling.f rm 's reporl.



Note:

THE SECURITIES CENTER, INC.

Schedule I
Computation of Net Capital
Pursuant to SEC Rule 156-1.

,June 30, 2016

Total stockholder's cquity $212,941

Less non-allowable assets— prepaid expenses 3,257

Net capital before charges on security positions 209,654

Less charges on security positions
Securities ONvned 20,111
Unclue concentration 0

Net capital $I.AM

Total aagregate indebtedness LAOM. S

Ratio o1' aggrcgate indebtedness to net capital Q;a,

Minimum net capital required

11re d/ffurelWe Of S3, 87 between the nee copiial reporlCed above 017d the MI Cli1)rtal Origina1l'j'repOrlell oil
Form FOCU,SX-1717-5 Part 11;t as oJ.hom 30, 2016 is due to reclassi/icalion of non-allowable expenses.

See acconymnping indepetudeni registered public accotnnling,firm's report.



T14E SECURITIES CENTER, INC.

Schedule. 11
Computation for Determination o1' Reserve Requirements

Pursuant to Rule 15e3-3

June 30, 2016

Tlie Company is exempt from Rule 'l5c3-3 under the exemptive provisions of'section (k) (2) (i.i) and; accordingly,
has no reserve requirements. Consequently; a reserve requirement was not calculated in ]'art 11 of Form X-1 7A-5 of
this Company's FOCUS report as of.lune 30, 2016, and reconciliation to that calculation is not included herein.

See crccompcnnying indepenclew registered public occornntingfrrm's report.
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THE SECURITIES CENTER, INC.

Schedule 111.
Information Relating to the Possession or Control Requirements

Pursuant to Rule 1Sc3-3

,tune 30, 20I6

The Company is exempt from Rule 156-3 under the exemptive Provisions of section (l.) (2) (ii) and, accordingly,
has no possession or control requirements.

See accoinperrlvin7 r•egi.slered public accounling firm? .s report.
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Assertions Regarding exemption Provisions

We. as directors oftmnagement ofThe Securities Center, Inc. ("the Company"), are responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the Securities ;Exchange Act of
1934. 1-hose requirements compel a broker or dealer to Tile annuals reports with the Securities
Exchange Com.nmission (SI-C) and the broker or dealer's designated examining authority (DEA). One
of the reports to be included in the annual piing is an exemption report prepared by an independent
public accountant based upon a review of assertions provided by the broker or dealer. Pursuant to that
requirement, the management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 1.5c3-3 by operating
under the exemption provided by Rule 15e3-3, Paragraph (k)(2)(ii).

statement Re~ardin<l, Meeting Exemption Provision:

The Company met the identified exemption provision .without exception throughout the period ending

July 1, 2015 through .tune 30, 2016.

The Securities Center, Inc.

By:

t

(Name and 'Title)

Au.;ust 3, ?016

(Date)



BRIAN W. ANSON
Certi/ied Public Accountant
18425 Burbank Blvd., Suite 606, Tarzana, CA 91356 , Tel. (818) 401-5800. 1-ax (818) X401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Directors
The Securities Center, Inc.
Chula Vista, California

I have reviewed management's statements, included in the accompanying Exemption Report in
which (1) The Securities Center, Inc, identified the following provisions of 17 C.F.R. §15c3-3(k)
under which The Securities Center, Inc. claimed an exemption from 17 C.F.R. §240.156-3:
0c)(2)(ii) (the "exemption provision") and (2) Tile Securities Center, Inc., stated that The Securities
Center, Inc, nret the identified exemption provision throughout the most recent fiscal year without
exception. The Securities Center, Ine's management is responsible for compliance with the
exemption provision and its statements,

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required
procedures to obtain evidence about The Securities Center, Ine's compliance with the exemption
provision. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, T do not express such
an opinion.

Based on my review, I am not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects,

based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Brian W, Anson
Certified Public Accountant
Tarzana, California
August 3, 2016


