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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of
York Stockbrokers, Inc

We have audited the accompanying financial statements of York Stockbrokers, Inc, {the “Company™) (a
Delaware corporation), which comprise the statement of financial condition as of June 30, 2016, and the
related statements of operations, changes in stockholders® equity, and cash flows for the year then ended
that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to
the financial statements and supplemental information. The company’s management is responsible for
these financial statements. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstaternent. The company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Qur audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the company’s internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of York Stockbrokers, Inc as of June 30, 2016, and the resuits of its operations and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Schedule T has been subjected to audit procedures performed in conjunction with the audit of the
Company’s financial statements. This supplemental information is the responsibility of the Company’s
management. Our audit procedures imcluded determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable and
performing procedures to test the completeness and accuracy of the imformation presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with Rule 17a-5
of the Securities Exchange Act of 1934. In our opinion, the supplemental information is fairly stated, in
all material respects, in relation to the financial statements as a whole.

VB&T C\PlA\’, PLLQ

New York, NY
August 22, 2016

Registered with the Public Compaany Accounting Oversight Board
Member of the American Institute of Certified Public Accountants
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YORK STOCKBROKERS, INC.

STATEMENT OF FINANCIAL CONDITION

June 30, 2016
Assets
Current
Cash and cash equivalents 3 145,838
Accounts receivable 443,062
Prepaid taxes 245
Total current assets 589,145
Fixed assets, (net of accumulated depreciation of $4,721) 11,670
Prepaid expense 5,689
Security deposits 3.000
Total assets b 608,904
Liabilities
Accounts payable and accrued expenses $ 357.991
Total current liabilities 357.991
Stockholders' equity
Common stock, no par value; 1,000 shares
authorized, 1,000 shares issued and outstanding 1,000
Additional paid-in-capital 1,658,831
Accumulated deficit (1.408.918)
Total stockholders' equity 250.913
Total liabilities and stockholders' equity $ 608,904

The accompanying notes are an integral part-of these financial statements.
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YORK STOCKBROKERS, INC.
STATEMENT OF OPERATIONS

For the Year Ended June 30, 2016

Revenue
Consulting income § 1,512,018
Commission income 323,115
Other mncome 39
Total revenue 1.835.172
Expenses
Consulting fees 1,400,381
General and administrative 73,223
Professional fees 138,820
Salaries and related taxes 50,604
Commissions 95,411
Regulatory fees 9,697
Depreciation and amortization 896
Insurance 1,919
Clearing and floor brokerage fees 19,239
Travel and entertainment 10,240
Corporate taxes 3,031
Loss on disposal of fixed assets 7.596
Total expenses 1,811.057
Net income _ $ 24,115

The accompanying notes are an integral part of these financial statements.
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YORK STOCKBROKERS, INC.

'STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

For the Year Ended June 30, 2016

__Common Stock

Number of Additional Accumulated
Shares Amount Paid-in Capital Deficit. Total
Balance, June 30,2015 1,000 § 1,000 $ 1,658,831 $ (1,423,033) § 236,798
Shareholder Distribution (10,000) (10,000)
Net mncome 24.115 24.115
Balance, June 30, 2016 1,000 § 1,000 § 1,658,831 $ (1,408918) $§ 250913

The accompanying notes are an integral part of these financial statements.
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YORK STOCKBROKERS, INC.
STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2016

Cash flows from operating activities:

Net income S 24,115

Adjustments to reconcile net income:

Depreciation and amortizationexpense 896
Loss on disposal of fixed assets 7.596
Decrease (increase) in:
Accounts receivable (1,745)
Clearing deposits 25,000
Prepaid expense (5,689)
{Decrease) increase in: )
Accounts payable and accrued expenses (64.036)
Net cash used in operatingactivities . (13.863)

Cash flows from investing activities

Purchases of fixed assefs (5.035)
Net cash used in investing activities 5.035)

Cash flows from financing activities

Shareholder Distribution (10.000)

Net cash used in financingactivities __{10.000)
Net decrease in cash (28,898)
Cash and cash equivalents, beginning ofyear 174.736
Cash and cash equivalents, end ofyear $ 145,838

Supplemental disclosure:
Cash paid during the yearfor:
Taxes $

The accompanying notes are an integral part of these financial statements.
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YORK STOCKBROKERS, INC.
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2016

1.  Organization

York Stockbrokers, Inc. (“YSI” or the “Company™) is a Delaware corporation that was
formed on June 17, 1999. YSI is a 100% owned subsidiary of International Asset Allocation
- Management, LLC. Effective June 15, 2000, the Company commenced operations as a broker-
dealer registered with the Securities and Exchange Commission (the “SEC”) and became a
member of FINRA (formerly NASD). The Company is currently engaged in various types of
businesses, such as selling corporate debt securities, corporate equity securities, over-the-counter
stocks and government securities. The Company also buys and sells foreign currencies to settle
trades at the requestof clients and distributes private placements. The Company is exempt from
the provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934 in that the Company’s
activities are limited to those set forth in the conditions for exemption appearing in
Paragraph(k)(2)(1) of that rule.

2.  Significant Accounting Policies
Cash and Cash Equivalents

Cash and cash equivalents include highly liquid instruments with a maturity of three
months or less.

Fixed Assets

Fixed assets are stated at cost and are depreciated using the straight-line method over their
estimated useful lives. Fixed assets at June 30, 2016 consist of the following:

2016

Computer equipment $ 6,518
Furniture and fixtures 9,273

15,791
Less: accumulated depreciation (4.721)

§ 11,070



YORK STOCKBROKERS, INC.

NOTES TO FINANCIAL STATEMENTS

Revenue and Expense Recognition
The Company records commission revenue and related expenses on a trade date basis.
Fair Value of Financial Instruments

In accordance with accounting principles generally accepted in the United States, the
Company adopted the standard related to fair value measurements and disclosures. The standard
defines fair value and establishes a framework for measuring fair value. That framework
provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure
fair value. The hierarchy gives the highest priority to unadjusted quoted prices in activemarkets
for identical assets or liabilities (Level 1) and lowest priority to unobservable inputs (Level 3).
As of June 30, 2016, the Company had no security positions.

Income Taxes

Income taxes are accounted for in accordance with the standard of “Accounting for Income
Taxes”. As required under this standard, deferred tax assets and liabilities are recognized for the
future tax consequences attributable to temporary differences between the financial statement
carrying amounts of assets and liabilities and the respective tax basis amounts. Deferred tax
assets and liabilities are measured under tax rates that are expected to apply to taxable income in
the years in which these differences are expected to be settled. The effect of a change in tax rates
on deferred tax assets and liabilities is recognized in the period of the tax change.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from these estimates.

3.  Financial Instroments with Off-Balance Sheet
Risk and Concentration of Credit Risk

As a securities broker/dealer, the Company engaged in various brokerage activities onan
agency basis. As a non-clearing broker, the Company has their own, and customers’ transactions
cleared through other broker dealers pursuant to fully disclosed clearance agreements.
Nonperformance by its customers in fulfilling their contractual obligation pursuant to securities
transactions with the clearing brokers may expose the Company to risk and potential loss.
Substantially all of the Company’s cash is held at clearing brokers and other financial
institutions. Recognizing the concentration of credit risk that this implies, the Company utilizes
clearing brokers that are highly capitalized.



YORK STOCKBROKERS, INC.

NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2016

4. Net Capital Requirements

The Company is subject to the Uniform Net Capital Rule under the Securities
Exchange Act of 1934. The rule requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. The net capital and aggregate indebtedness change from day to day, but
as of June 30, 2016 the company had net capital of $164,828, which was $64,828 in
excess of SEC required net capital of
$100,000.

5. Commitments and Contingencies

The Company rents office space on a month-to-month basis. The lease may be
terminated by the Company upon a threc-month written notice. The monthly lease
payment is $3,850.

Management represents that the Company does not have any legal liabilities or
outstanding legal claims that are required to be accrued or disclosed.

6. Income Taxes

At June 30, 2016, the Company had federal and state net operating loss carry
forwards of approximately $1,155,000. The net operating losses will expire in various
years through June 30,2036.

In accordance with US GAAP, the Company has adopted the provisions of FASB
Interpretation No. 48 “Accounting for Uncertainty in Income Taxes, an interpretation of
FASB Statement No. 109” (“FIN 48”). The Company has assessed its income tax
positions and has recorded tax benefits based upon management's evaluation of the facts,
circumstances, and information available at the reporting dates. No uncertainties exist that
will materially affect management’s evaluations at June 30, 2016.

The tax years of fiscal 2013, 2014 and 2015 remain subject to examination by
federal and state taxing authorities.

7. Liabilities Subordinated to General Creditors

The Company has no liabilities subordinated to general creditors.

8. Subsequent Events
The Company has evaluated subsequent events through August 22, 2016, the date
which the financial statements were available to be issued.

8
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YORK STOCKBROKERS, INC.

SCHEDULE OF COMPUTATION OF NET CAPITAL FOR
BROKERS AND DEALERS PURSUANT TO RULE 15¢3-1

For the Year Ended June 30, 2016

Stockholders’ equity § 250913
Less: non-allowable assets:
Accounts receivable 66,081
Fixed assets, net 11,070
Security deposits 3,000
Prepaid expense 5,689
Prepaid taxes 245
- Total non-allowable assets 86,085
Net capital before haircut on securities positions 164,828
Haircut -
Net capital 164,828

Computation of basic net capital requirement:

Minimum net capital requirement (greater of

6 %% of aggrepate indebtedness or $100,000) 100,000
Capital in excess of minimum requirement $ 64828
Aggregate indebtedness $ 357991
Ratio of aggregate indebtedness to net capital 2.17:1

There were no material differences between the computation of net capital in the above
schedule and the amount reported in the Company’s amended unaudited Form X-17A5, Part 1A
filing as of June 30,2016.
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REVIEW REPORT ON MANAGEMENT’S ASSERTION LETTER

Ta the Board of Directors of
York Stockbrokers, In¢

We have reviewed management's statements, included in the accompanying management assertion letter,
in which (1) York Stockbrokers, Inc (the “Company™) identified the following provisions of 17 CFR.
§240.15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3+3: paragraph
(&)}()(1) and (k)(2)(ii) (the “exemption provisions") and (2) the Company stated that York Stockbrokers,
Inc met the identified exemption provisions throughout the most recent fiscal year without exception. The
Company’s management is responsible for compliance with the exemption provisions aiid its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
OQversight Board (United States) and. accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s coinpliance with the: exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to -above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) and (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange

Act of 1934,
VR&LT ChAs, PLLC

New York, NY
August 22, 2016

Registered with the Public Company Accounting Oversight Board
Member of the American Institute of Certified Public Accountants
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YORK STOCKBROKERS, INC.
EXEMPTION REPORT PURSHANT TO SEC RULE 173

JGNE 30. 2016

York Steckbrokezs. inc. is a broker-dealer subjoct to Kule 172-5 promulsnted by the
Seeurities and Exchange Commission, This Exempiion Report was prepared a8 reguined by
17 CF.R. 3481 7a-5(d) 1) und (43, To the bewt of #s knowledge and beliefl the Company
states Une following:

Yeork Stockbrokers, Inc, operates pursennt to paragraph (K3{2¥3) and (K 2561} of SEC Rule

1503-3 under which the Company clalms an exeraption frem SEC Rule 15¢3-3.

The Company has met the identified exemption provisions throughous the mest reoent fiscal
vear without execption,

1. Jean Bonsadoun, affirm that, 10 my best knowledpe amd beliet, this Exeraption Report is
rruc and corrent,

v
g '
. B:’f?:i{? é}%}%g{u \f?i?j ,
lean Beénsadous, CF F
msados A
g “_ﬁ_,..»v""‘” :
RO
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Independent Accountants Agreed-Upon Procedures Report on
Schedule of Assessments and Payments (Form SIPC-7)

To the Board of Directors of
York Stockbrokers Inc.

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
{(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended June 30, 2016,
which were agreed to by York Stockbrokers Inc and the Securities and Exchange Commission, Financial
Industry Regulatory Authority. Inc., and SIPC solely to assist you and the other specified parties in evaluating
York Stockbrokers Inc’s compliance with the applicable instructions of the Transitional Assessment
Reconciliation (Form SIPC-7). York Stockbrokers Inc’s management is responsible for the York Stockbrokers
Ine’s compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting Oversight Board (United
States). The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended June 30, 2016 as
applicable, with the amounts reported in Form SIPC-7 for the year ended June 30, 2016, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments noting no differences; and

3. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported o you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

vadt G hAs, PLLE

New York, NY
August 22, 2016

Registered with the Public Company Accounting Oversight Board
Member of the American Institute of Certified Public Accountants
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