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Seabrook Partners, LLC
REPORTPURSUANT TO RULE 1785

FINANCIAL: STATEMENTS

AS OF DECEMBER 31,2018
AND FOR THE YEAR THEN ENDED






:: Cherry Bekaert”

Ulstihiies

Report of independent Reglstered Public Accounting Firm

Seabrook Paciners, LLC
Bethesda, Marylarsd

We have sudited the accompanying statemenn of financial condition of Saabrook Pariners, LLC (the ‘Compeny™)
as of Docomber 31, 2015, ard ihe refated sistements of apermlions, changes in members’ equity and casih fiows
for the yaer then ended that are fied purtuant to Rule 17a-5 under the Securities Exchange Act of 1834, The
Company's mansgement is responsibie for thess financial staterments, Our responsiility is to axpress on
ophnion on thege financial sistervents besed on vur sudd, '

We conducted our audit in actordasce with the standards of the Public Company Accounting Oversight Boand
(United States). Those standards require ihat we plan and perform tha audil to cblakn reasonable sssursnce
abaut whather fhe Gnancisl eisiermants ofe frée of rmaterisl misslabamend. We are nol required I have, noy were
we engaged io perform, an audi of ¥3 internal control over financlal reparting. Our aud3 inchuded conalderation
of infarnal control ever finandal reporting 48 & basis for dasigning sudit pracadures that are appropfiate I the
circumstances, but nol for the purposs of expressing an opinion on the efsctivenass of the Company's intemal
cortol over financial reporting. Accortingly, we express no such opinion. An audit aleo intludes cxamining, cn a
{est basis, evidence supporting Sw smounts and disciosures 1 the finsnclal sisfenants, ssseasing the
financial statement presentation, We bebeve thet our audil provides a reaionabie basls for ouropinion.

in our opinion, the fmancial satements. refered to above present faidy, in s1 material raspects, the Friencial
postiion of the Company as of Decarmber 31, 2015, and the fesults of fs operations and its eash fows for the
yeex then ended in conformity with accounting principles generally sccapiad i the United Siates of Americs,

The supplemental information contained In Schedude | and Schadie I have been subjoctsd 1o sudd prooedires
perfarmed in conjunction with ths sudit of the Company's financial ststements. The supplementsl information i
the responsibility. of the Company’s management, Our audd procedurss buwluded determining whether the
supplemantal inforrastion roconzies to the fnancial statamet or the underlying sccoutting and other records,
as applicable and performing procedures to test the completensss and accuracy of fhe ixformation presented in
the supplemental insarrsation, tn forming our oginion of the supplersental intarmation, we evatuated whether the
supplementst information, including fts form and content, is presented i confurmity with Ruale 1788 urddor ihe
Securities Exchange Act of 1834, In our ogdinion, the suppiements! information s fakly sisted. In all material
raspacts, in refation to the financlal stateroents as a whols,

Rateigh, North Carofne
February 29, 2016




Statement of Finaneal Condition
December 31, 2015
ASSETS
Cash and equivalents
Prepaid rent
TOTAL ASSETS
LIABILITIES AND MEMBERS'
EQUITY
LEABILITIES
Employea Reimbursement
TOTAL UABILITIES
MEMBERS EQUITY _
TOTAL LIABILITIES AND EQUITY

$ 13842

$ - 40
_oar
s 277
14,980
518281

The accompanying notss ars an integrsl part of these finencis! wistoments,
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Memm and soauisitions database expenses 16,845
- Communications and dati processing 7.800
Wmﬁ admﬁmmm 1,540

ving notes are an integrsl part ofthese Rnantis! siafsments.
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Eor the Year Ended Pecamber 31, 2048

Balanwe al December 31, 2014 % 51,328

Het oy

Balance ot December 31, 2015

The accompanying fotes are on integra! part of these francial statements,
i



Seatwook Partners, LLC
Staternent of Cash Flows
For the Year Ended December 31, 2015

OPERATING ACTIVITIES

Netloss

Adlustenents to reconcile pet incoma 1o
net cash provided by operating
activities:

{increase)Decrease in:

" Propaid rent

Receivable from member

Increassl(Decreass) in:
Accounts payeble
Employée reimbursement

Net cash used in operating sctvitles

INVESTING ACTIVITIES _
Net cash provided by nvesting activities

FINANCING ACTIVITIES
Mamber coniributions
Memihar distribations
Net cash provided by finanging activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL CASH FLOW
INFORMATION: Cash paid for;
Intacest .
Income taxes

$ (36,348)

(1,315)
3,395

(33.081)
47,833
$ 13042

The accompsnying netes are an integrst pan of twse Bnsncial siatements,
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SEABROOK PARTNERS, LLC
NOTES TO THE FIRANCIAL STATEMENTS
DECEMBER 34, 2046

1. Qrganization and Nature of Business

Seabrook Partriers, LLC {the Company} Is a broker-dealor registered with the Securities and
Exchange Commission (SEC) and Is a member of the Flnancial indushy Regulatory
Authorlty (FINRA) .and the Securities investors Protection Corporation {SIPC). The Company
was formed under Maryland law and is located in Bethesds Mandand. The Company
completed s registration as a broker-dsaler on Dacember 21, 2011 with tha SEC. The
Company represants privaie companies m a variety of indusm@ induding govemment
services, information technology, outsourced business senvices and manufacturing, The
majority of the Companys bonsactions are scoulsiions of o business In which the
Campany represents the selling shareholders of the business,

With respect to these ecfivities, the Company does naof trade in eny cecurities, does
it otherwisa hotd funds or securities for, or owe money of secuities to, customers and
does not othorwise cany customer accounts. Accordingly, the Company is axeshp’tfrom
Rufe 15¢3-3 under the Securities Exchange Act of 1934,

2. Significant Accounting Policies

Basis of Prasentation
The financial statements have been prepared in confommity with accounting principles
penorally accepted in the United States of America (CAAP).

Usa of Estimates

The peeparstion of financial staternents in conformity with GAAP requires managemernt 1o
make estimates and assumplions that affect the reported amounts of assets and
liabilitles and disclosure of contingent gssets and Rabiites al the date of the financiel
statements and the reported amounts of revenues and expenses during the reporting
peviod. Actus! results covld diffar from those estimates.

RMDM‘ _

Recognition

Investment banking fevenues Inciude fees pald In connection with & sirtegic
trarsaction, Inciuding mergers, acquisitions, racapitalizations or capital raises. The fess
consist of (i) non- refundable retainer faes pald at the beginning of the assigrment and/or
on & monthly basis during the first three fo six months of the assignment, and ()
fransaction fees that are pald &1 the closing of the transaction and are typlcally a percentage
of the transaction value,

Cash and Equivalonts .
For purposes of the Statement of Cash Flows, the Company has defined cash equivalents

as highly liquid investments, with original maturities of less than three months thet are not
held for sale In the ordinary course of business.

The eccompanying notes are an integral pait of these financial statements.
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SEABROOK PARTNERS, LLC
NOTES TO THE FINANCIAL STATEMENTS
OECEMBER 1, 2018

3. Fer Value
Falr Value Mansurement

FASB ASC 820 defines fair value, establishes a framework for measuring falr vatue, and
establishes a falr value hierarchy which pricritizes the inputs to vatuation techniques, Falr
valug Is the price that would ba recelved to sell an asset or paid io transfer a Habllty in
an orderly transaction between market parficipants at the measurement date, A falr value
measurement assumes that the tansaction to sell the assst or transfer the liability
occurs In the principal market for the saset or flability or, n the absence of a principal
market, the most advantageous market. Valuation iechniques that are consistent with the
markeq, incoma or cosl spproach, as specified by FASE ASC B20, are usad to measure falr
vatue. )

The fair value hierarchy pricritizes the inputs 1o valuation techniques used to mesasura fair
value into three broad fevels:

Levef 1 inpuls are quoted prices (unadjusted) in active markets for Identical assets
or llabiliies the Company has ths abillty to access, .

Lovel 2 inputs are inputs other than quoted prices inchuded within level 1 thaet are
observable for the assetor liability, elther dirpctly or indirectly,

Level 3 are unobservable inputs for the ssset or fiability and roly on managoment's
own essumplions ahowut the assumptions that market paricipants would use in
pricing the asset or iabilly, The unchservabile inputs should be devetapod based on
the best information avaliebls in the circumstances and may Include the C:emps:w‘s
own dats,

No Lovel 1, Level 2 or Level 3 financial Instruments woro owned by the Campany as of
December 31, 2015,

4, Concentration of Credit Risk

The Company maintains its cash balances in one financial institution which, at imas, may
exceed faderally insured fimits. The Company has not experenced any losses in such
eccounts and befieves it Is not subject to any significant credit rigk on cash.

B. Incom» Taxes

As a Imited lshility company, the Company's taxebis income or loss is allocated to
members In accordance with thelr respective perceniage ownership. Therefore, no
provision or Gability for income taxes has been included in tha financial statements,

8. Concentration of Revenuos

During the year ended December 31, 2015, ong customer accounted for approximately 71%
of revenues for the year. There were no related recaivables ot December 31, 2018,

The accompanying notes e an integral pant of hese Erancial statements,
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SEAHBROOK PARTHERS, LLC
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018

7. Net Capital Requirernents

The Company Is subject 1o the SEC Uniform Net Capitel Ruls (SEC Rule 15c3-1),
which requires the maimenance of minimum net capital and requires that the raio of
aggregate Indebtotiness to net capltel, both as defined, ehall not exoesd 15 to 1. At
December 31, 2015, the Company had nei capital of $13,685, which was $8,885 In
excess of is required netcapital of $5.000. The Company's ratio of aggregate indebtedness
to net capital wirs 2.00%.

8. Exemption from Rula 15¢3-3

Tho Company is exempt from the Securities and Exchange Commission Rule 15¢3-3
pursuant to the exemplion provisions under sub-paragraph (k¥2)() and, therefore, is not
required to maintain a “Special Raservs Bank Aceount for ‘the Exclusive Beneft of
Customers.” .

9. Operating Lease

The Company has entered ifo an pperating lease sgreement for its primary location. The
form of the lease sgresment is monthto-month, and confains @ provision for future rent
increases in the amount of five percent afier each twelve month period. Notice of

cancgliation must be given seven days prior in the expiration of each month 88 the cass may
be. As of Deoermber 31 2018, the monthly leasa rate was approximately $1,300 per month,

10, Retatsd Parties

There are no relatsd parfies transactions as of Becember 31, 2015.

1. Members' Equity

During the vear ended December 31, 2015, members contributed $0,

During the year ended Dacember 31, 2015, the Company distributed §0 {o its members.

12, Subsequent Events

Management of the Company has evalusted subsequent events through the dato tho

financiat siatements were avallable to be issusg. it has been determined that there are no
subsequent evenis thai require disciosure.

The sccompanytng notes are an infagsal pant of these fnandal statements,



Seatwook Partnerg, LLG
Scheduls | -Computation of Net Capital Under Ruie
15¢3-1 of the Sepurities and Exchange Commission
Degember 31, 2015

Total members' equity quaiiiied for Mmpfta!m

the Statement of Financtal Condition $ 14,980

Less:  Prepaid rent SR, O ; 11
Net Capitat §...13.608
Aggregate indebiedness - from the Statemont of Financial Condition 8. z2n
Basic nat capital raqulrement $ 5000
Exctess net capital $ 8665
Ratio aggregate indebtedness to net capital (3%

Reconciiiation with Company's computation
{included in Part Il of Form X-17A-5 as of December 31, 2015)

Net capital, as reported in Company’s Part I (unauditod) FOCUS repent $ 14070
Audil edjustmants to record prepaid rent : {1,315}



Seabiook Partners, LLC
Schedule 1l -Computation for Dstarmination of Resarve
Requirements and Information Retafing to the Possession and Contrel
Requirements Under Rule 15¢3-3
December 31, 2018

Seabrock Partners LLC refles on Section KR)() of the Securtics and Exchangs
Commission Rule 15¢3-3 16 exempt ihe Compeny from the provisions of these nifes.

16



g‘ Cherry Bekaert~

Latac? Foan |

Report of Independent Registered Public Accounting Firm

Yo the Members of
Ssabrook Parmers, LLE
Bethasds, Maryland

Wi have reviewed management's statesnents, incuded in the accompanying Examplion Reper (Schedula 1), in
which {1) Gesbrook Perfriers, LLC (the *Corpany”) identifisd the following wmkhﬁtdﬂcF.kgim-atR)
under which the Company clalmed en examption from 17 CF.R. § 240.15¢3-3: (k)(2)) {the “exemplion
provisions”) and (2} the Corpany mmzfm'ymd the identified exsmption provisions Throughiout the most
fesent facs! yeres withow! exception. Ths Company's magemem is responsible for compliance with the
axemption peovisions and its sisiements.

Qur roview was conducted in accordance with the standards of the Public Company Accourting Ovarsight
Board {Unitad States) and, accondingly, included inquifies and other requined procedures to chizin evidenca
sbout the Company's compliance with the &xemption provisions, A roview [s subsiantialy lesy in scope than an

exnmination, the objactive of which is the sxpragsion of an cplnlon on management's steterents. Accordingly,
wedamtaxp:msudvmopmm

Based on our review, we are not awere of any muterisl modifications that should be mate to management's
sintements refarred 1o above for them to be fally stated, in &l material respects, basad on the provisions set
forth in paragraph 03(2)() of Ruly 15¢3-3 under the Securiiles Exclangs Azt of 1934,

Chong Bhosst 207

- Raloigh, North Carolina
February 29, 2018



Seabrook Pariners LLC's
ExempHon Report

Seabrook Partners LLC (the “Company”) it & registered broker-dealer subjeet tw Rude 1725
promulgated by the Securities and Excliange Commilssion (17 C.ER. §240.a71-5, “Reports to be
made by certzin brokers and dealers™). This Exemption Report was prepared as required by 17
%}i‘:ﬂ § 240.970-5(d) (1) and {4). To the best of its knowledge and belief, the Company states the

The Company claimed an exemption from 17 CF.R. § 240.15¢3-3 under the following provisions
of 17 CR.R, § 240.1503-3 (KX2)(3)

The Company met the identified provision in 17 CF.R. 240. 15¢3-3 (k) throughout the most
recent fiseal year withous exveption.

SEABROOK PARTNERS LLC

1, Brian W. Keane, swear (or affirm) that, to my best knowledge and belief, this Exemption
Repart is true and correct.

February 28, 2016



1_" Cherry Bekaert™

M & Advioers

Repart of independent Reglstered Public Accounting Firmoon
Agrezd-Upon Procedures Regquired By Sec Rule 175-5(E){4)

To the Mambers of
MMMIMLLG

1, Gomparsd the ksted ssssssmant payments in Form SIPC-7 with raspettive cash disbursamen: records
by obtalning 5 copy of the bank staternonts showing the clearing of the payments, noling ne differances;

2. Compared the amounts reported on e sudited Form X-17A.5 tor the year anded December 31, 2015,

as applicable, with the smounts reported in Form BIPC-T for the year anded Dezamber 31, 2018, noting
no diffsrencaes;

2. Compared pny adjustments reported in Fom SIPC-7 with supporling schedules and working papers
moonciing adjusied smotnts io'the Company’s trial batance noting ne diffevences; snd,

4. Proved the arkhmetical -wum:y of the calcutstions reflactsd n Fam SPCT aod In the releded
schadules and working pages suppoding e adjustmernts foting o diffsrsates,

W wars ol engaged to, and did not conduct &n examinetion, the objective of which would be the axprassion of
an opinion on comgiianca, Accordingly, we do not express such an opinion, Had we parformed sdditional
procedisrey, char matiers might have come to our atfention (5al woukl havs basn raportad 1o you.

This repodt is interded solsly jor U Informption and use of the specifind parties llstad abave g is nol intended
to be and should not be usnd by anyone olfver then thess spacilfed perties.

Ralelgh, North Carcling
February 26, 2016







