


OATH OR AFFIRMATION

’me \CL N\C KEOﬂ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

WA A T nvestiment loonpany ; Inc , as

of ]Q'O( W\ 20 ,20_ M, are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows;

Signature

Financial and Operations Principal
Title

MARIA J. GLYNN
) Notary Public g
4 COMMONAEAL™ OF MASSACHUSETTS

; TR Tarires
~nap

This report ** contains (check all applicable boxes):

K] (a) Facing Page.

B (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. .

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.
Xl (m) A copy of the SIPC Supplemental Report.
B (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

K O ROORORRK

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




Mail PSEc?essi OMB APPROVAL
UNITED STATES ah Fro BMB Number:  3235-0123

Santion |Expires: May 31,2017
SECURITIES AND EXCHANGE COMMISS!%YVt Estimated average burden

Washington, D.C. 20549 JUN 30 201€hoursperresponse. ... 12.00

Form FOCUS%R;%PJORT

X_1 7A_5 (Financial and Operational Combined Uniform Single Report)

PART lIA=

(Please read instructions before preparing Form.)

This report is being filed purguant to (Check Applicable Block(s)):
;ilﬂ

1) Rule 172-5(3) 2) Rule 172-5¢0) [__[17] 3) Rule 172-11
4) Special request by designated examining authority 5) Other
NAME OF BROKER-DEALER SEC FILE NO.
5844 [T
_ FIRM 1.D. NO.
Wadstonrin Tavestreatr CocnOany . TNC [13] he
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Nat Use P0. Box No.) OS |C> | [15
FOR PERIOD BEGINNING (MN/DD/YY)
505 Washingtra Pvenue (0] '
{No. and Street) OL” 30 '(0 (24
AND ENDING (MM/DD/YY)
Wallingferd [0 CT (@ OLNS (23]
(City) (State) (Zip Code) [25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD T0 THIS REPORT (Area Code) — Telephone No.
Yok N Keon @] (ol1-41-2265 @0
NAME(S) OF SUBSIDIARIES QR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[32] [33]
[34] 35 ]
[36] , [37]
[38] 39 |
[ 1 DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES NO
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT (X T42]

EXECUTION: <

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously

submitted. - .

Dated the day of 20 . o

Manual signatures of: C

1) RS
Principal Executive Officer or Managing Pariner ..

2) -2

Principal Financial Officer or Partner

Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:{(a))

—J Persons who respond to the collection of information contalned in this form
are not required to respond uniess the form displays a currently valild OMB

control number, SEC 1696 (02-03) 1 of 16




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middle name)

Stacesime ‘Sk_phenj [0 ]

ADDRESS

105 Wrerossrolse, [T]S*uﬁc?&ar\' ["72_|6CV' Many (73] “[DHQ'E

Number and Street State  — Zip Code
CHECK ONE
XCertiﬁed Public Accountant FOR SEC USE
[ Public Accountant
D Accountant not resident in United States

or any of its possesslons

DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
[ 50 51 [ 52 [ 53

SEC 1696 (02-03) 2 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT .

PART IIA

g,ROKEH OR DEALER
Wodspotn  Tavestroent lomnpany , Tng,

N3IJ_H l

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MMDD/YY) O4|zol 26 %
SEC FILE NO. 98
Consolidated 198 |
Unconsolidate 199
Allowable Non-Allowghle Total
. Cash. s s Ui\ @) s YO [mr
2. Receivables from brokers or dealers:
A Clearance aCeount ............vvereermeemesiecieniernnnes % 285
B. Other....... . 300 | § 550 810
3. Recelvable frOm NOR-CUSIOMETS . ..vvreevrsereoerreoers 355 O~ 600y SANARY 83
4. Securities and spot commadities
owned at market value:
A Exempled SeCUMtes «..ccooo.ovvrvcrercrmneeeeereeeenennen 418
B. Debt securities . 419
C. Opfions 420
0. Other SECUMES «..c.ovvvverreecvrreeice e e 285 QQQH 424
E.  Spot commodiies .......c....veernenens - % 430 555 Q:Qk\ 850
5. Securities and/or other investments
not readily marketabe:
A Atcosty $ 130
B. Atestimated falr value ... .c.oovvrreeerrrerennes | 440 I 610 860
6. Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market vaiue: [ 450 630 880
A. Exempted
securities $ 150|
8. CQther
securities $ 160
7. Secured demand NOtES: .........ceoevevemreennee i 470 i l 640 | 890
Market value of collateral;
A, Exempted
securities $ 170]
B. Other
securities $ 180
B. Memberships in exchanges:
A Owned, at
market  $ 190
B, OWNEd, BLCOST..ecomercrrverrernrnens e ersemnecerernes 650
G. Contributed for use of the company, at
market value .. % 660 | 900
9. Investment in and receivables from affiliates,
subsidiaries and associated patnerships...........coen.... 480 ] 670 910
10. Property, fumiture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
amartization 490 680 |3 920
19 OUBE BSSBES 1verervervcssns e essasssssses s sesreers s ss o 535 OO 135 ADOO (90
120 TOTAL ASSETS oo 5 8L DO s__ | (o 184 $ 21098 % [
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER ssof O4)20 |1
Asinen Tawesitoend Coopany S0C
STATEMENT OF FINANCIAL CONDITIDN FOH NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
E Non-A.l
Liabililies Lighlll!lgs_ Liabilitles Total
13. Bank loans payable ......... $ [1035] § 12550%; $ (1470
14. Payable to brokers or dealers:
A. Clearance account.., 1114 1315 1560
B. Other ... e b st aratenreee \P 115 1305 1540
15. Payable to non customers 1155 1385 10
16. Securities sold not yet purchased .
at market value [1360 [1620
17. Accounts payable, accrued liabilities, Ay
expenses and other \ 2 Q¢ [1205] [1385] lg &qa 1685
18. Notes and mortgages payable
A. Unsecured ........... 1210 1690
B. Secured 1211, [ 1350] %, 1700
19, E. Liabilities subordinated to claims
of general creditors:
A, Cash bOMFOWINGS: ......cooeerreumarenecsmnsmsissenss 1400 1710
1. from outsidersy § -970
2. includes equity subordrnatron (15¢3-1(d
of ... $ “
B. Securities borrowings, at market value .. . [1aw 172
fomoutsiders  § | 990]
C. Pursuant to secured demand note
collateral 3Qreements ........coouuevcevmecrersesenees 1420 1730
1. from outsiders $ [1000]
2. includes equity subordination {15¢3-1(d
of ... $ &
D. Exchange memberships contributed for
use of company, at market value .........cooeeeveees 1430 1748
E. Accounts and other borrowings not
qualified for net capital purpOSES ..ewrvsverrcens 1220 1440 -
20. TOTAL LIABILITIES ..ccoromreeeres e earnnens $__1odHd 1230} $ 1450] $_ (&S H 0o 1760
Quwnership Equity
21. Sole Proprietorship ................. . w5 $ 1770
22. Partnership (limited partners) .........ccoevvwenmrnrensenrnne % ($ 1020{) 1780
23. Corporation:
A, PREIEITEA SI0CK ..overr e cen s niee s s enbeins s st e sre b essr st s s sreserants 1791
8. Common stock. s s s s snssssess s U O8O0 T1192
C. Additional paid-in capitai ........ , 1793
0. REIBNEH €AMINGS .v..cvveoverieesere e sceerenseressseereer e ceeeesssmeeneenererereese e 397 Q@ [1794
Eo TOMAl oo sonsssssessssses e arsessasss s s sseexs et e e r8 2812288 18851080 eR O Sttt RR . 3R 19 |179§]
F. Less capital stock in treasury ................. e ( 1796
2. TOTAL OWNERSHIP EQUITY ..o.ooc oo csessssssssserssse s sssss ssscsnssnssenes e sessssss eeserssssos e tesesressnesn s $_2cxr Yl  [1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY ............ $_29(n 4pP [1810]
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER as of O“H 20 l l‘.o
DOAN A ovestent (senRany ;LG
COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial CONGION c........ovveuevvvvierrsssnnrrcemscs e srerscsenins $ ’5 53 ‘q(O 3480
2. Deduct ownership equity not aflowable for Net Capital e g ) 3490
3. Total ownership equity qualifled for Net Capital 3; S N (a 3500
4, Add:
A Liabilities subordinated to claims of general creditors allowable in computation of net capital...... 3520
8. Other (deductions) or allowable Credits (List) ........coooorrvcemrrnreerevsossssss e 3525
5. Total capital and aliowablg subordinated liabifties........................ et et s ar et $ AsS® 19(p |35

6. Deductions and/or charges:
A Total non-allowable assets from

Statement of Financial Condition (Notes B and C) .......... f‘.’.$ \(0\8 L‘\ 3540
B. Secured demand note delinQUency ............cw.eeeeernen. [ 3590}
C. Commodity futures contracts and spot commodities -
propristary capital charges 3600]
D. Other deduUCtioNS ANA/Or CRAIGES .....covvvvernerureerrremrsessassesssssessm s ssssassoseosseressesisssssssismsssssese [3610] ¢ Ll % H 11 3620
7. COther additions and/or allowable credits (LIst) ...................... 3630
8. Net capital before haircuts On Securities POSHIONS ............. ST 1 S L ¥ W o X - U 1)
9. Haircuts on securities (computed, where applicable pursuantto 15¢3-1(f):
A. Contractual securitles commitments .. 3660
B. Subordinated securities borrowings 3670
C. Trading and investment securities:
1. Exemnpted SECURties ...ccorvrrrrrerniivens . e 3735
2. Debt securities ... 3733
3. Options......... [OOSR 3730
4. Qther securities....... 9333 (374
D. Undue Concentration 3650
E Other (LiSt) oo 7 \Qd32 Em
10, NG CBPHEL e e e 33827179 )
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER s of C)q)?i) 1"

WadNpnd TTovestrent moany , ZTNc.

COMPUTATION OF NET CAPITAL REQUIREMENT

PartA
11, Minimum net capital required (6%,% OF lINE 13) ........c....oumemmmcrncenssisins s smsssrssne s s asssssssssssssssssssssss eses $ l & lq [ 3756
12. Minimum dollar net capital raquirement of repomng broker or dealer and mlnimum nel capltal requirement

of subsidiaries computed in accordance with Note {4} ... . s S00D [
13. Net capital requirement (greater of line 11 or 12) , $ SO0 3760
14, Excess net capital {ine 101855 13) ........vcoveeoeeecee e eeece e - $3VT 171G 3770
15. Excess net capital at 1000% (fine 10 1855 10% 01 in€ 19) ....ovevcernevrsernrrrvnnnn 28 2\ 119 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.i. iiabilities from Statement of FINANCIAI CONGIION ...............vvvee e ceesroeoos e cnsssss s cessesessesseasesmenneresressesoses e eereeeesemeeaesesens $ lg 9\ q 3, (379
17. Add:

A. Drafts for Immediate credit ...... 2t $ 3800

B. Market value of securities borrowed for whlch no equlva|ent value

is paid or credited $ 3810

C. Other unrecorded amounts (List) cetre st ea e b e st $ 3820f $ 3830
18. Total aggregate Indebledness ................cnncen. vttt st s teer st e $_ A\ RnAHd (3840
19. Percentage of aggregate indebtedness to net capital {ling 18 + by iine 10) v %, H, T 13850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) ...... % O O 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capitai computation including both brokers or dealers and consolidated subsidiaries’ deblts......... §$ I 3970
22. Minimum doilar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed In accordance with Note (A).... P 3880
23. Net capital requirement (greater of line 21 0r 22) ..... $ 3760
24. Excess capitai (line 10 1855 23) ve.ocvvvvvrvvins . $ 3910
25, Net capital in excess of the greater of: )

A. 5% of combined aggregate debit items or $120,000 e § 3920

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each
subsidiary to be consolidated, the greater of:
1. Minimum dollar net capita! requirement , or

2, 6%,% of aggregate indebtedness or 4% of aggregate debits if altemative method is used.

(B} Do not deducl the value of securities borrowed under subordination agresments or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to tem 1740) and partners’ securities which were included in non-allowabie

assels.
(C) For reports filed pursuant to paragraph (d) of Rule 172-5, respondent should provide a iist of material non-allowable assets.

SEC 1696 (02-03) 9 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER ORDEALER (4 ) A o i ih —Tronestmerd  (Dmmpany , INC

For the period (MMDDYY) front,05011'S [3933t0 0421 (3933
Number of months inctuded in this statement [ 3931

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commisslons;

a. Commissions on transactions in exchange listed equity securities executed on an 8XChANGR ............ovccuvcerorerneessserronssrsnc s $ 3935
b, Commissions on listed OPHON ANSATHONS .vuuvevuenrvmiresesmescimemesmsesiesmsesnsensetsessnemsecerasmsssiesisssnsssessossesmssssmssss sicnsss %% 3938
¢. All other securities COMMISSIONS .....ouv.evevoerrenreccerneens 3939
d. Total securities commissions .. [STP RN 3940
2. Gains or losses on firm securities tmdmg accounts
a. From markst making in options on a national securilies exchange.............c.uueccersennn 3945
b.  From all other trading ........ccuemsieesmiccerensinsrsmnprinnnns 3949
¢. Total gain (loss) ... - 3950
3. Gains orlosses on firm securities Investment accounts {(1V333) (3952
4. Profit (loss) from underwriting and SEIING GIOUPS ......ocovuerccrumrreermemeictsscmsemsiseresmssssssasssissamsnns 3955
5. Revenue from sale of investment company shares ........ AT 3970
6. Commodities revenue.. vt e her R as R ER B ARk RS E 4R RS RRE R R eSSBS TRE 0 3990
7, Fees for account supervnsxon investment adwsory 200 QOMITISUAINE SEVIES oo DA A (3975
B, DHNET TVBIUE .ooos oo sversemesnssssnsssssssessssnss rseas DAY 37O 13995
0. TOUA TBVEMUG ...oerr e veeemeecseeeensesse e ceesseesereem e 2es 0 s e e 1t e e reees et et et et e et e et e $ 3G a 5o [#030
EXPENSES

10. Salaries and other employment costs for general partners and voting stockhoider officers

11. Qther employee compensation and benefits

12. Commissions paid to other broker-dealers.....
13, 1N18rEST XPBNSE .v..vvscrenrcrerernmsmnersecscnmceniinssnrers

2. Inciudes interest on accounts subjectto subordination agreements

81 100 [0

. 15
.................................................. 3140
SZ7y | 4075

14. ReguIatory {885 N0 BXPEMSES ...ccvrecvrrvirisnirisecrarmsasssrersmarsttssisassesseansessessisssnsnsssensss

[4070]

BP0 (4%

15. Qther expenses ..

16. Total expenses

it T 4100

NET INCOME
17. Income {loss) before Federal income taxes and items below (tem 9 less ftem 16)

s LT 32D 400

18. Provision for Federai income taxes (for parent only) ...

.......... s (a4 7371) [@W

19. Equity in eamings (iosses) of unconsoiidated subsidiaries notincluded above

2. After Federal income taxes of ..

20. Extraordinary gains (iosses)

a. After Federal income taxes of ........

21. Cumulative effect of changes in accounting pnnclples

22. Netincome (loss) after Federai income taxes and extraordinary items

............... . 4220

- 4222
[4338}

............. 4224
[4239]

4205

$ 4230

MONTHLY INCOME

23. Income (current month oniy) before provision for Federal income taxes and extraordinary MeMS .......c...vvceievnnceneriesmremnarmesineanns

sC 59 7(0(0) [7271\
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER (md YipyHa TIowestment (Ompanq InC

. Batance, beginning of period
A Netincome (0SS} ..ovvccorvnvrunerrsresanns

B. Additions (Includes non-conforming capital of ...
C. Deductions {Includes non-conforming capital of .......

STATEMENT OF GHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. Balance, end of period {From item 1800)

. Balance, beginning of period ..........

For the period (MMDDYY) from OSOIS 1o CHZ0! o

s 3839932 [am
< A4 137 y450

=

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL GREDITORS

A INCreases.......owceeene.

B. DECTEASES ...ooocvivereriecrvnr v nvnann e

. Balance, end of period (From itern 3520) ..........ccceriniriniinen

% 4300
4310
4320

$ [4330)

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALERMS‘,_m(_W\ “Toe: + Com&m\\ Tre asof_ OY )30' o

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. If an exernption from Ruie 15¢3-1 is claimed, identify below the section upen which such exemption is based (check one only}

A (K){1) — 52,500 capitai category as per RUIE 15C3-1 .coocovusscerrecrsens DQ 4550
B. (k}{2)(A) — "Speciai Account for the Exciusive Benefit of customers” maintained 4560
C. (k)(2)(B) — All customer transactions cleared through another broker-deaier on a fully disciosed basis.
Name of clearing firmy, 4335 4570
D. (k}{3) — Exempted by order of the Commission (inciude COPy Of IEREI) .......cvvicnenisrireicrn i snce e ssnesvanssesoneess 4580
Ownership Equity and Subordinaled Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal of Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawat or to
{See below Dutsider? Capitai Value of Maturity Renew
for code ) Name of Lender or Contributor (in or Out) Securities) Date (Yes or No)
% 4600 4601 4602 {4603 {4604 {4605
" 4610 4611 [4612 4613] 4614 4615]
i 4620 4621 [4622] [4623] [4524 [4625]
% 4630 4631 4632 {4633 4634] 4635)
% [4640 4641 [4642] (4643 4544 (4645
Total §% [4699]
OMIT PENNIES

Instructions:  Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is

expected to be renewed. The scheduie must aiso inciude proposed capital withdrawals scheduled within the six month period foliowing the report date including
the proposed redemption of stock and anticipated accruals which wouid cause a reduction of Net Capital. These anticipated accruals would inciude amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions te pension or profit sharing pians, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruais

SEC 1696 (02-03) 15 of 16




WADSWORTH INVESTMENT COMPANY, INC,
STATEMENT OF CASH FLOWS
For the period ended April 30, 2016

OPERATING ACTIVITIES:
Net income/(loss)
Adjustments to reconcile net gain to net cash
provided by operating activities:
(Gain)/loss on securities
Unrealized (gain)/loss on securities

Decrease/(Increase) in receivables
(Decrease)/Increase in accrued liabilities

Net cash used in operating activities

INVESTING ACTIVITIES:
Proceeds from sale of securities
Purchases of securities
Net cash used in investing activities
(Decrease)/Increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

SUPPLEMENTAL DISCLOSURES:

Interest Paid: NONE
Income taxes paid: Federal - 0; State $1,257

See accompanying notes and auditor’s report

(24,727)

16,350
(27,682)
(3,509)
(8,286)

(47,854)

210,269

(191.939)
18,330

(29,524)

389.828




WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
April 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a)

Description of Business

Wadsworth Investment Company, Inc. is a broker-dealer, located in
North Haven, CT, which sells shares of mutual funds and other
investments. The Company receives most of its income from
commissions on the sale of investments and does not handle any client
funds or hold any client securities.

Basis of Financial Statement Presentation

The Company prepares the FOCUS REPORT in accordance with the
requirements of the Securities and Exchange Commission. The basis of
accounting is the same as accounting principles generally accepted in
the United States.

Equipment

Equipment is stated at cost and depreciated using estimated useful lives.
The estimated useful life of equipment is 6 — 7 years. The current year

depreciation expense is $0. Equipment book value is summarized as
follows:

Equipment $7,578
Accumulated depreciation ( 7.578)
Net Book Value $ 0

Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Company considers
all short-term debt securities with maturity of three months or less to be
cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management
to make estimates and assumptions that affect certain reported amounts

and disclosures. Accordingly, actual results could differ from those
estimates.

See accompanying notes on auditor’s report.




WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
April 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f) Concentrations of Credit Risk

Cash accounts are maintained at a bank in Wallingford, Connecticut and a
Mutual Fund Money Market account. At times, cash balances may be in
excess of FDIC insurance limits, or in uninsured accounts.

g) Stockholder Equity

The stockholder equity consists of retained earnings and common stock
outstanding. These are 100 shares no-par common stock authorized with
60 shares issued outstanding at April 30, 2016.

h) Bad Debts

The Company uses the direct write-off method to record bad debts. As a
result, the Company does not maintain an allowance for bad debts.

2. RELATED PARTY TRANSACTIONS

The Company is solely owned by Wadsworth Family, LLC (WF, LLC). William F.
Wadsworth, Sr. is the manager of WF, LLC. WF, LLC also owns a majority
interest in W& W Properties, LLC and Portfolio Timihg Services (PTS). William.
F. Wadsworth, Sr. also owns an interest in Wadsworth Financial Group, Inc. WF,
LLC also owns an interest in DECA ONE, LLC.

Many of the clients of Wadsworth Investment Company, Inc. (the Company) are
also clients of PTS. Each entity receives commissions or fees from clients for the
services they provide. The Company and PTS receive payment from each other.
DECA ONE, LLC is also a client of the Company. Wadsworth Financial Group,
Inc. and W&W Properties, LLC did not have any intercompany transactions with
the Company.

See accompanying notes on auditor's report.




WADSWORTH INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
April 30, 2015

3. INCOME TAXES
No provision has been made for deferred taxes because the timing differences
between book and tax depreciation are immaterial and the Company does not
have any other timing differences.

There are no income taxes currently due for Wadsworth Investment Company,
Inc for the tax period ending April 30, 2016.

See accompanying notes on auditor's report.




WADSWORTH INVESTMENT COMPANY, INC.
RECONCILIATION OF COMPUTATION OF NET CAPITAL

April 30, 2016
Net capital per audit report $322,779
Net capital per 5™ quarterly report $322,779

Difference NONE

There were no differences in net capital. The adjusting entries recorded to complete the audit
report were also recorded in the 5™ quarterly report.

See accompanying notes on auditor’s report.




Independent Auditor’s Report

William F. Wadsworth

Wadsworth Investment Company, Inc
565 Washington Avenue

North Haven CT 06473

I have audited the accompanying Balance Sheet (Statement of Financial Condition) of
Wadsworth Investment Company, Inc, as of April 30, 2016 and the related Profit and
Loss Statement (Income Statement), Statement of Cash Flows, the Financial and
Operational Combined Uniform Single Report (FOCUS REPORT), and Reconciliation of
Computation of Net Capital. These financial statements are the responsibility of the
Company’s management. My responsibility is to express an opinion on these financial
statements based on my audit,

I conducted this audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that | plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are frce of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used as well as evaluating the overall
financial statement presentation. I believe that this audit provides a reasonable basis for
my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Wadsworth Investment Company, Inc, as of April 30,
2016, the results of their operations and their cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of
America. The Statement of Financial Condition for Noncarrying, Nonclearing and
Certain Other Brokers or Dealers of Wadsworth Investment Company, Inc, as of April
30, 2016 and the Financial and Operational Combined Uniform Single Report (FOCUS
REPORT), Computation of Net Capital, Computation of Net Capital Requirement and
the Reconciliation of Computation of Net Capital for the year ended were prepared in
accordance with the accounting practices prescribed by the Securities and Exchange
Commission and with accounting principles generally accepted in the United States of

<
Stephen J. Staresinic
Certified Public Accountant
May 5, 2016




Independent Auditor's Report on Internal Accounting Control

To the President

Wadsworth Investment Co, Inc.
565 Washington Avenue

North Haven, CT 06473

I have audited the accompanying financial statements of Wadsworth Investment Co., Inc.
(WIC) as of April 30,2016, and the related statements of income, changes in ownership
equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under
the Securities Exchange Act of 1934, and have issued my report thereon. I conducted my

audit in accordance with accounting standards generally accepted in the United States of
America.

In planning and performing my audit, 1 considered WIC’s internal control over financial
reporting in order to determine my auditing procedurcs for the purpose of expressing my
opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. My consideration of the internal control over financial reporting would
not necessariy disclosc all matters in the internal control over financial reporting that might be
significant deficiencies. Under standards issued by the American Institute of Certified Public
Accountants, significant deficiencies are deficiencics in internal control, of a combination of
defiencies, that adversely affect WIC’s ability to initiate, authorize, record, process or report
financial data reliably and in accordance with accounting principles generally accepted in the
United States of America such that there is more than a remote likelihood that a misstatement
of the financial statements being audited that is more than inconsequential will not be
prevented or detected. Matcrial weaknesses are significant deficiencies, or a combination of
significant deficiencies, that result in a more than remote likelihood that material
misstatements in relation to the financial statements being audited will not be prevented or
detected, I noted no matters involving the intermal control over financial reporting and its
operation that [ considered to be material weaknesses. .

As part of obtaining reasonable assurance about whether WIC’s financial statements are free
of material misstatement, I performed tests of its compliance with certain provisions of laws,
regulations, contracts and agreemecnts, noncompliance with which could have a direct and
material cffect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and
accordingly, 1 do not express such an opinion.

This report is inteded solely for the information and use of the management of Wadsworth
Investment Co., Inc. and the U S. Security and Exchange Commission and is not intended to
be and should not be used by anyone other than these specific parties.

() £ o

Stephen J. Staresinic
Certified Public Accountant
May 5, 2016




SIPC Supplemental Report pursuant to SEC Rule 17a-5(e)(4)

To the President

Wadsworth Investment Co, Inc.
565 Washington Avenue

North Haven, CT 06473

I have examined the SIPC general assessment of Wadsworth Investment Co., Inc. (WIC) for
the year ended April 30, 2016 and its reconciliation with financial statements of. (WIC) as of
April 30, 2016.

WIC made a single payment to SIPC during the year ended April 30, 2016, $ 406.86, with the
SIPC-6 Form on November 28, 2015. A payment of $ 574.38 was made when the Form
SIPC-7T was filed on June 20, 2016.

] have compared the assessment payment recorded and its respective cash disbursement and
have verified the accuracy the Annual General Assessment Reconciliation (Form SIPC-7) as
well as comparing the Form SIPC-7 with the working papers supporting its data and with the
working papers supporting the recorded income and other accounts of WIC for the year ended
April 30, 2016.

WIC has not applied for an exclusion from membership in the SIPC.

In my opinion, the assessment was determined fairly in accordance with applicable
instructions and forms and was duly paid.

This report is inteded solely for the information and use of the management of Wadsworth
Investment Co., Inc. and the Financial Industry Regulatory Authority and is not intended to be
and should not be used by anyone other than these specific parties.

Stephen J. Staresinic
Certified Public Accountant
May 6, 2016




Independent Auditor's Statement on Material Inadequacies

To the President

Wadsworth Investment Co, Inc.
565 Washington Avenue

North Haven CT 06473

I have audited the accompanying financial statements of Wadsworth Investment Co., Inc.
(WIC) as of April 30, 2016, and the related statements of income, changes in ownership
equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under
the Securities Exchange Act of 1934, and have issued my report thereon dated May 5, 2016. 1
conducted my audit in accordance with accounting standards generally accepted in the United
States of America.

In planning and performing my audit, I considered WIC’s internal control over financial
reporting in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. My consideration of the internal control over financial reporting would
not necessariy disclose all matters in the internal control over financial reporting that might be
significant deficiencies. Under standards issued by thc American Institute of Certified Public
Accountants, significant deficiencies are deficiencies in internal control, of a combination of
defiencies, that adversely affect WIC’s ability to initiate, authorize, record, process or report
financial data reliably and in accordance with accounting principles generally accepted in the
United States of America such that there is more than a remote likelihood that a misstatement
of the financial statements being audited that is more than inconsequential will not be
prevented or detected. Material weaknesses are significant deficiencies, or a combination of
significant deficiencics, that result in a more than remote likelihood that material
misstatements in relation to the financial statements being audited will not be prevented or
detected.

[ found and noted no matters involving the internal control over financial reporting and its
operation that I considered to be material inadequacies.

%“D p
Stephen J. Staresinic

Certified Public Accountant
May 5, 2016




Report of Independent Registered Public Accounting Firm

[ have reviewed management’s statements, included in the accompanying Wadsworth Investment
Company, Inc Exemption Report, in which Wadsworth Investment Company inc (“the Company™)
identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which (1) the Company claimed an
exemption from 17 C.F.R. § 240.15¢3-3: (1) and 2(i) (the “exemption provisions”) and (2) the Company
stated that the Company met the identified exemption provisions throughout the most recent fiscal year
without exception. The Company's management is responsible for compliance with the exemption
provisions and its statements,

My review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and accordingly, included inquiries and other required procedures to obtain evidence
about the Company's compliance with the exemption provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management's statcments,
Accordingly, 1 do not express such an opinion.

Based on my review, [ am not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated in all material respects, based on the conditions sct
forth in paragraph (k) (1) and 2(i) of Rule 15¢3-3 under the Securitics Exchange Act of 1934.

L)l o

Stephen J. Staresinic, CPX”

North Haven, CT

May 6 2016




Wadsworth Investment Company, Inc Exemption Report

Wadsworth Investment Company, Inc (the “Company™) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by
certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following provisions of 17
CFR. §240.15¢c3-3 (k):

(i) The broker's or dealer's transactions as dealer {as principal for its own account) are limited to the
purchase, sale, and redemption of redeemable securities of registered investment companies or of interests
or participations in an insurance company separate account, whether or not registered as an investment
company; except that a broker or dealer transacting business as a sole proprietor may also effect occasional
transactions in other securitics for its own account with or through another registered broker or dealer;

(ii) The broker's or dealer's transactions as broker (agent) are limited to:

(a) The sale and redemption of redeemable securities of registered investment companies or of interests or
participations in an insurance company separate account, whether or not registered as an investment
company;

(b) the solicitation of share accounts for savings and loan associations insured by an instrumentatity of
the United States; and

(c) the sale of securities for the account of a customer to obtain funds for immediate reinvestment in
redeemable securities of registered investment companies; and

(iii) The broker or dealer promptly transmits all funds and delivers all securities received in connection
with its activities as a broker or dealer, and does not otherwise hold funds or securities for, or owe money
or securities to, customers.

(iv) Notwithstanding the foregoing, this section shall not apply to any insurance company which is a
registered broker-dealer, and which otherwise meets all of the conditions in paragraphs (k)(1) (i), (i), and
(iii) of this section, solely by reason of its participation in transactions that are a part of the business of
insurance, including the purchasing, selling, or holding of securitics for or on behalf of such company's
general and separate accounts.

(2) The provisions of this section shall not be applicable to a broker or dealer:

(i) Who carries no margin accounts, promptly transmits all customer funds and delivers

all securities received in connection with its activities as a broker or dealer, does not otherwise hold funds
or securities for, or owe money or securities to, customers and effectuates all financial transactions between
the broker or dealer and its customers through one or more bank accounts, each to be designated as
“Special Account for the Exclusive Benefit of Customers of (name of the broker or dealer)”; or

(ii) Who, as an introducing broker or dealer, clears all transactions with and for customers on a fully
disclosed basis with a clearing broker or dealer, and who promptly transmits all customer funds

and securities to the clearing broker or dealer which carries all of the accounts of such customers and
maintains and preserves such books and records pertaining thereto pursuant to the requirements of

§§ 240.17a-3 and 240.17a-4 of this chapter, as are customarily made and kept by a clearing broker or
dealer.




The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k) throughout the most
recent fiscal year without exception.

1, Patrick W. McKeon, Financial and Operations Principal, swear (or affirm) that, to my best knowledge
and belief, this Exemption Report is true and correct.

SoFl P9 o
Patrick W. McKeon
Financial and Operations Principal

Wadsworth Investment Company, Inc.




