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OATH OR AFFIRMATION

] STEYE WENDLER swear (or affirm) that, 1o the best of

my knowledge and betief the accompanying finantial statement and supporting schedules pertaining 1o the firm of
SPENCER TRASK YENTURES, INC,

of . DECEMBER 31,2048 ___ aretrue and correct. | furiher swear (or affirm) that neither the company

nor any panner, proprietor, principal officer or director has any proprietary interest in any account
Classified solely as that of 8 customer, except as follows:

\\\\\\\\\mlm% Title
--l"u” 4’
T '-‘.‘.");.
WP Oy AT
{ ‘\OYMY %
. H ..‘(:
Thjs report ** contains (check ali applicable boxes): LooAupuC
B}‘ a) Facing Page. v o/jgﬁ,\“&
(b) Statement of Finencial Condition. 3 O"'NEC“C' &
"™ {c) Statement of Income {Loss). g
.(d) Statemens of Changes in Financia! Condition. o
. (¢) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprictors’ Capital.
{f) Statement of Changes in Liabilities Subordinsted io Claims of Creditors.
{g) Compustion of Net Capital.
(h) Computation for Dercrminstion of Reserve Requirements Pursuan to Rule 15¢3.3.
L (i) Information Relating to the Possession or Contro} Requirements Under Rule 15¢3-3,
3 () A Reconciliation, including approptifie explanstion of the Computation of Net Capital Under Rule 15¢3- | and the
Computavion for Determinntion of the Reserve Requirements Under Exhibii A of Rule 15c3-3.
O &) A Reconcillation between the audited and unaudited Statements of Financis! Condition with téspect 1o methods af

consolidation.
(1) An Onth o Affirmation.

L. (m) A copy of the S{PC Supplemental Report. ‘
D (2) Arepont describing any material inadequacies found to exist of found 10 have existed since the date of the previous audit.

o,
1,
s,

9,

‘“\\l“ L 3HIT7
&

Notary Public

" ey —y gy

**For conditions of corfidential 1t eaiment of ceriain purilons of this filing, see section  240.17a-3fe)13)



‘JounN FuLrvio, cpa
SusaN E. VAN VELSON, CPA
KENNETH S. WERNER, CPA

F U LV I 0 G’ A S S O C | A T E S , L.L.P. ANTHONY CHRYSIKOS, CPA

ifi ; i coound New York. Office: Conhecticut Office:
tified Public Accountants New Yotk Of Conhett:

Cer f 5 West 37th Street, 4th Floor 95B Rowiyton Avenie

New York; Nevi York 10018 Rowayton, CT 06853

TeL: 212-490-3113 TEL: 203-857-4400

FAX: 212-575-5159 FAX: 203-857-0280

www.fiilviollp.coin
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of
Spencer Trask Ventures, Inc.:

We have audited the accompanymg statement of financial condition of Spenoer Trask
Ventures, Inc. (the “Company”) as of December 31, 2015, and the related notes to the financial
statement. This financial staterent is the respons1b1hty of the Company’s management Our
responsibility is to expréss an opinion on this financial statement based on our audit.

Auditor’s Re3p0nsibilitjz

We conducted our audit in accordance with auditing standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the statemerit of financial condition is free
from material misstatement. An audit includes examining, on a test basis, evidence supportmg
the amotints and disclosures in this financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by mahagement, as well as evaluating
the overall presentation of this financial statement. We believe that our audit provides a
réasonable basis for our opinion.

Opinion
In our opinion, the financial statement referred to above presents fairly, in all material

respects, the financial posmon of Speticer Trask Ventures, Inc. as of December 31; 2015 in
conformity with accounting prinej les generally accepted in the United States of America.

Ne‘v'v-,-Y;_tl),rks New York | ‘ </
June 22,2016 /




SPENCER TRASK VENTURES, INC.
STATEMENT OF FINANCIAL CONDITION’
: DECEMBER 31, 201 5.0

ASSETS

Receivable from broker
Advances to employees (net of allowance of $139,967)
Othér assets -

TOTAL ASSETS

LIABILITIES:

Accoﬁnt’s payable

TOTAL LIABILITIES

srovcmctnﬁms@m:
Common stock
Addmonal pald-m Capltal
Accumulated deﬁc1t
) TOTAL STOCKHOLDER’S EQU"ITY

TOTAL LIABILITIES AND STOCKHOLDER’S EQUITY

vThe‘ac'c’ompariyirig} notes are an'intcgrai. part of this ﬁnancial. Stdtelilent.

$ 98, 629
239 675

139, 9_67
100291

$ 109,548
4,500

114.048

5, 000.; '

65 622,213

(65 162?699‘

464514

578,562




NOTE 1

NOTE 2

SPENCER TRASK VENTURES, INC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2015

ORGANIZATION AND NATURE OF BUSINESS

Spencer Trask Ventures, Inc. (the "Company”) is a wholly owned subsidiary of
Spencer Trask & Co. (the "Parent") and was incorporated in the State of Delaware on
March 11, 1991. In September 2000, the Company changed its name from Spencer
Trask Securities Incorporated. One individual owns the Parent. The Company is a
broker-dealer and is a member of the Financial Industry Regulatory Authority, Inc.
(“FINRA”) and the Securities Investor Protection Corporation ("SIPC"). The Company
became a registered broker-dealer pursuant to Section 15(b) of the Securities Exchange
Act of 1934 on September 26, 1991. The Company does not carry customer accounts
and is exempt from the Customer Protection Rule (SEC Rule 15¢3-3) pursuant to
provision (k)(2)(i) of such rule. The Company acts as an agent/manager in pnvate
placement offerings whereby the securities are placed on a "best-efforts" basis in
connection with the financing of such transactions. Effective January 18, 2015, the
Company no longer provides brokerage services to domestic and foreign customets.

SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting:

The Company follows accounting standards established by the Financial
Accounting ‘Standards Board (the "FASB") to ensure consistent reporting of financial
condition, results of operations, and cash flows. References to Generally Accepted
Accounting Principles ("GAAP") in these footnotes are to the FASB Accounting
Standards Codification, sometimes referred to as the "Codification"” or "ASC."

The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates and the differences could be material.

Cash and Cash Equivalents:

For purposes of the statement of cash flows, the Company considers highly
liquid financial instruments purchased with a maturity of three months or less excluding
funds held in trading accounts, to be cash equivalents.




NOTE 2

SPENCER TRASK VENTURES, INC.
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2015 '
(contmued)

SIGNIFICANT ACCOUNT ING POLICIES (continued)
Réverive:

Fees from private placement offerings, including commissions, investment
banking fees, and expense allowarices arising from security offerings in which the
Company acts as a. placement agent are recorded when the transaction settles. In
connection with its agency business; the Company recognizes commission 1ncome and
expense on a trade-date basis as securmes transacnons occur, )

The ‘Parent elected, under the’ Intemal Revenue: Code, to be taxed as an’ S‘

E 'Coxpora‘non, effec’nve January 1, 2001 In addition, the Paret has elected to treat the -

Company (an e11g1b1e subsldlary) as a qualified subchapter S subsuhary ("Qsub"). For -

_‘mcome tax  purposes, - the qub ‘election resilted  in -a’decmed hquxdauon of the
Company into the Parent. As a result of the deemed liquidation, the Company.is not -

treated as a separate corporation for income tax putposes and all. of the Comipany's
assets, 11ab111t1es, and items of i income, deduction and credit are treated as those of the
Parenif. The Parent's stockholder is taxed on his proportlonate share of the Company's
taxable income, *Cettain specific deductions and credits flow through the Company to
its stockholder

No prov1slon is made in the accompanymg ﬁnanclal statements for federal of
state income taxes since- such 11ab111t1es are the respons1b111ty of the stockholder

The Company complles with FASB ASC 740 Income Taxes Wthh requues an _

asseét and llablhty approach to financial ‘accounting and reporting. for ‘iticome taxes.

Deferred income tax assets and liabilities are computed for differences between the

financial statement and tax basis of assets and liabilities that ‘will result in taxable or

deductible amounts in the future based on the enacted tax laws and rates apphcable to
the periods in which the differences are expected ‘to affect taxable income. -Valuation
allowances are established, when necessary, to reduce the deferred income tax assets
to the amount expected to be realized.

“ASC 740 provides guidance for how uncertain tax positions should be
recogmzed measured, presented and’ disclosed in the ﬁnanclal statements. ASC 740
requires the évaluation of tax positions taken or expected to be taken in the course of
preparing the Company's tax returns to détermine whether the tax positions are "more-
likely-than-not" of being sustained by the applicable tax authority. Tax positions not

“deemed to meet the more-hke]y-than-not threshold would be recorded as a tax benefit
~ or expense.in the current year. The tax years that remain subject to examination are

2014, 2013, and 2012. The Company determined that there are no uncertain tax
positions which would require adjustments or disclosures on the financial statements.




NOTE2

NOTE3 .

SPENCER TRASK VENTURES INC
NOTES TO FINANCIAL STATEMENT
' DECEMBER 31, 201 S
’ (contmued)

SIGNIF ICANT ACCOUNTIN G POLICIES (contlnued)

Contmgenc1es

Certam condltlons may ex1st as of the date the ﬁnanclal statements ate 1ssued
whlch may result in‘aloss 16 the Company but which will only be resolved when one
-or mote future events occur or fail to occur. The' Companys management and its legal -
; counsel assess such contmgent 11ab111t1es, and such assessment mherently involves an -

L.‘exerclsc “of Judgment In assessing loss Contingencies related’ t0 legal proceedmgs that =

-are pendlng against the Company or unasserted claims that- may result in such *

ﬂ;.proceedmgs the Company's legal counsel evaluates the perceived merits of any legal
- proceedings or unasserted claims as well as the percewed merits. of. the amount of
. telief sought or expected to 'be sought therein; If the assessment of a: contlngency e
© “:"indicates that it is probable that a material loss has been incurred and the amount of P
e liability can- ‘be estimated, then the ‘estimated liability would be accrued.in the .. ..
B Company’s financial stateménts, If the asséssment indicates that a potenhally material .
 loss contmgency is not probable but is reasonably posmble, ot is probable but cannot. .
~ be estimated, then the nature of the contingent liability, together with :an ‘estimate of =
' -the range of poss1ble loss 1f determmable and matenal wou]d be dxsclosed '

_ Loss contxngencies consndered remote are generally not “disclésed unless they
1nvolve guaranteemg, in whlch case the nature of the guarantee would be; dlsclosed

: Fair V_alueMeasurement_w Deﬁmtton and Hlerarch i

FASB ASC 820, Falr Value Measurement has no matenal effect on these .

ﬁnanclal statements

CONCENTRATIONS OF CREDIT RISK

The Company maintains-its cash in bank dcpos1t accounts with a major New v
York financial institution, which, at times, may exceed federally insured limits. The
Federal Deposit Insuranice CorpOratlon insures accounts up to $250,000. The
Company has not experieniced any losses with respect to these depos1ts o '



NOTE 4

NOTE §

SPENCER TRASK VENTURES INC
NOTES TO FINANCIAL STATEMENT
' DECEMBER 31, 2015
(oontmued) '

RECEIVABLE FROM BROKER

In May 2012 the Company entered mto a. clearance agreement (the
"Agreement") with RBC Co """ espondent- Serv1ces (“RBC”) a division of RBC Capital

Markets LLC. RBC isd member of vatious. stoek exchangés and 1§ sub]ect to the rulés - -
~and regulattons of such orgamzatlons as well ‘as those of the- Secuntles and Exchange -

Com:mssmn - Under the tefins of the Agreement, RBC clears the brokerage

.transaetlons of the Company's customers ond fully disclosed- basis: This-agreement:
was términated as January 18® 2015." The Company has agréed to indemnify RBC fo
' iosses that the clearing broker may sustain from the customers' accounts introduced by
“the Company The Company is, requlred t0 ‘maintain ah esCrow deposxt with RBC'in ~
‘cash, which i§ included in the net Teceivable from" cleanng broker on ‘the statemeént'of * -
-~ . financial condition. The deposit remainis at RBC as customer accounts havenotbeen ;. -
"+ moved and/or closed as of Decembeér 31,°2015. As of Deeember 31, 2015; the *:
" Receivable from Broker of $239,675 is inchided ‘on ‘the Staterent of Financial - . -
- Condition. The Company has determined that $103,300 of the recelvable from broker‘; Lo
'1s not allowable for the purpose of calculatmg net cap1ta1 v

PROMISS ORY NOTES RECEI'VABLE

In 2013 the Company purchased a senes of 6% eonverttble promtssory notes

of .Metavana, Inc; a Delaware Corporatlon (the “Issuer”) with maturity dates of

December 31, 2014 (the‘ ‘2013 Notes™), unless, and to the extent, they are converted
'__mto ‘Shares of series -C “preferred' stock.. “The 2013 Notes contain a mandatory _
“’conversion provision in the event the Issuer réceives aggregate gross proceeds ofat .

“least Two Million Dollars (82, 000,000) in a financing, The Issuer uncondifionally

or i the event 50% or more of the voting securities of the Issuer are transferred or

2 substantlally all of the assets of the Issuer are sold. *The 2014 Note is secured by a
- first lien and secunty mterest inall of the assets of the Issuer.” _

On February 1, 2015 the Company assxgned all of its nght title and mterest'
in the 6% Senior Secured Convertible Note of Metavana, Inc. to its Parent. The
) asmgnment was treated asa dlvxdend

*_promised to tepay the Company $854,798, based on the aforemeritioned terms. On
- May 22,2014, the principal amount of the 2013 Notes along with accrued interest of =~
*$45,557, were converted into a 6% Senior Secured Convertlble Note with a maturity -
: v-date of June 30, 2015 (the “2014 Note”), unless converted into the next equity round



NOTE 6

’. © NOTE7

SPENCER TRASK VENTURES INC
NOTES TO FINANCIAL STATEMENT
DECBMBER 31, 201 5
(contmued)

,’.‘\ oL

| ,PROFIT SHARING 401(k) PLAN AND KEY EMPLOYBE STOCK PLAN

Proﬁt Shanng 401(k) Plan

| The Company mamtarns a deﬁned contnbunon retlrement plan under. :
Internal Revenue Code Sectron 401(k) Employees over the age of 21 are eligible, -

‘ followmg three. months of setvice, to contribute a speclﬁed percentage of their

salary, not to exceed the statutory limit; to the plan The:Company's contnbunon is- -

. d1scretronary ‘The Company did not make 4 matchmg contnbutlon durmg the year :
_‘.-ended December 31 2015 . s

.....

v__-COMMITMENTS AND CONTINGENT LIABILITIES

R On December 11 2013 the Company relocated to a fac111ty wrthm New York SR
L -Crty and ‘entered into.a rental agreement for a period of, six months at $6,535 per’ -
. ’_‘»f-}month In May 2014, the rental ‘agreement was extended for another six'monthsand - .

in Octobér 2014 it was éxténded fot an addrtronal $ix. months ata rate of $5,307 pet . o

' }month In May 2015, the réntal agreement was extended for anotheér six months and .

i October 2015 1t was extended for an addrtronal srx months ata rate of $6, 130 per |
month _' R :

The future mmnnum rental payments as of December 31, 201 5 are as follows |

Penod endmg May 31 ' Lease Commrtment

> ;_;'_2_0.16 "

For the year ended December 31 2015, the total rent expense amounted to \

operatlons

The Company had 1o equlpment rental commrtments 16 . underwntmg N

 commitments and no oontmgent habrlmes at December 31 2015 ot durmg the year

then ended.

The Company has been named as defendants in several legal actrons ansrng
out of the normal course of its opetations that claim substantial damages, the final -
outcome of which cannot presently be determined. The Company s management, after
consultation with outside legal counsel, believes that the ultimate liability, if any, with

respect to these matters will not have a material adverse effect on the Company s

financial position.



NOTE 8§

SPENCER TRASK VENTURES, INC.
NOTES TO FINANCIAL STATEMENT
- DECEMBER 31,2015
(oont,mued) _

TRAN SACTIONS WITH RELATED PARTIES

For the year ended December 31 2015 the Company shared office space ‘with
its Parent. In accordance with the expense shanng agreement (the “Agreement”)
effective July, 1;2010, the Parent allocates a percentage of the rent and certain other
overhead and adrmmstranve éxpenses to ‘the Company In heu of cash payments,
these: amounts ate recorded as capital contnbunons of the Parent; however, the Parent

has the’ dlscretlon fo make caprtal contnbu’nons to 'the Company in lien of cash
'payments or to be relmbursed by the Company The Parent has adequate resources -

mdependent of thé Company o pay these expenses, “and- the - Company has no
additional obligation, either direct or mdlrect to: oompensate a third party for these

© expenses.. ‘The Agreement includes a provrsron for a monthly fee to the Parent. For .
Lo ,.the 'year énded December 31, 2015 caprtal contnbutrons made in heu of eash1 A

’ -_payments amounted to $427 260. . - . TR

 NOTE9

- Advances to employees represent commissiofis eamed by sales representatrves" =
for whrch advances are paid. As of Décember 31; 2015 thrs amount was $139 967 :
i and is mcluded on 'the’ statement of ﬁnancral condlnon

As part of its standard pnvate plaeement fee the Company recelves warrants
éntitling the Company to acqulre stock of the entity for- whleh the Company is ratsmg
cap1ta1 On'the date of recelpt ‘these warrants have. little or no‘value as the exercise
price coxreSponds to-the underlying stock's offenng price. These warrants typlcally
are transferred to the Parént for no consrderatron At December 31; 2015, the

Company had warrants not yet dxstnbuted to the Parent that had no market value

'NET CAPITAL REQUIREMENTS

The Company is subject o the SEC Umform Net Capltal Rule (SEC Rule o
1503 1), which requires the mamtenanoe of minimum het caprtal and requires.that the
ratio of aggregate indebtedness to net eapltal both as defined, shall not exceed 15 to

~ 1. Equity capital ' may not be withdrawn of cash dividends paid if the resulting net -
“capital ratio would exceed 10 to 1. At December 31, 2015, the'Company had net
' cap1ta1 of $120,956 which exceeded required net cap1tal of $7,603 by $113,353 and -
-aggregate mdebtedness of $114,048. The Company’s aggregate mdebtedness to net

cap1tal ratlo was 0.9410 1 as of Deeember 31, 2015

The Company was 1nformed by FINRA that its treatment of the Receivable
from Broker of $239,675 as an allowable asset was. not correct and requested the
Company to re-perform net capital computations throughout the year treating a

~ portion of the Receivable from Broker as a non-allowable asset. The non-allowable

portion of the Recervable ﬁom Broker Dealer was the port:on that represented



NOTE 9

NOTE 10

NOTE 11

SPENCER TRASK VENTURES, INC.
NOTES TO FINANCLAL STAT: EMENT
DECEMBER 3 1» 201 5

NET CAPITAL REQUIREMENTS (caﬁﬁﬁued)' :

encumnbrarices reqmred by the clearmg broker to-cover open accounts’ at the end of each'
month. Upon. te-cal¢ulation; the"Company determitied-that it was in violation of the

SEC Umform Net Capxtal Rule for-the months of February and March 2015.

"'mdebtedness o others

_ The Company has issued 1o guarantees effectwe at Deeernber 31, 2015 or
dunng the year then ended. ‘

SUBSEQUENT EVENTS

ﬂ _ S ,,equent events have been evaluated through June 15 2016 whlch is: the data B
 the Finatici: . vai be is ‘For th"‘*penod from January 2016. :
i through June 15, 2016 there were stockholder s capltal contributions of $601,400.




