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OATH OR AFFIRMATION

swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the Firm of

e ~1- as

of `~,f. 20/ -✓ are true and correct. I further swear (or affirm) that

neither the CVApul: nor any 1trticr  afi,,-er or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

J

Pope (cunt .. Ai k,, (• Signatur

M Comm,sSion Exp+res

Notary Public

'rhas report ** contains (check all applicable boxes):
(aa) wring Pugs.

C tb) Statement of Financial Condition.
(c ) Statement of Income (Loss).
d) Statement of Changes in Financial Condition.

few) Statement of Changes in, Ctnr;k_hoWers' Egvity or PRrtnle rs7 or Cple Prnnrir_tors' Capital.

_ ~t) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Lam' (g) Computation of Net Capital.
Q (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

wi) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
o) A Reconciliation, including apt ~npr'ate e,vpianation of-the Computation oi'Net Capital Under Rule 156-1 acid the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule I ic3-3.
❑ (k A Reconciliation between the audited and unaudited Statements of.Financial Condition with respect to methods of

consolidation.
An Oath or Affirmation,

❑ (m) A copy of the SIPt: Supplemental Report.
Q (n) A report describintr any material inadequacies found to exist or found to have existed since the (late of the, previous audit.

II For condhions of cart,lidenrial treounpjtr of terrain pnriinrrs n; rlri.z ,hint, see secrion 240. !'la-5(e.)(3).
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&,Ai-ard Richurdson.lr.. C"P,4
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Solahjwkl, MI 4,8075

Independent Auditor's Report

Board of Directors
St. Bernard Financial Services. Inc.
1609 West Main Street
Russellville, AR 72801

Report on the Financial Statements

I have audited the accompanying; statement of financial condition of St. Bernard Financial
Services. Inc. as of December 1. 2015 and the related statements of income, chane'es in
stockholder's equity, changes in liabilities to claims of general creditors. and cash flows for the
near ended. These financial statements are the responsi.bili1ty of St. Bernard Financial Services.
Inc. management. My responsibility is to express an opinion oil these financial statements based
on ntv and it.

Auditor's Responsibility

I conducted this audit in accordance with the standards of the Public Company accounting
Oversight .Board (United States). Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining. on a test basis. evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management. as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

Opinion

In my opinion._ the financial statements referred to above present fairly. in all material respects, the
financial position of 5t. Bernard Financial Scry ccs. Inc. as of December 3l. 2015. and results of
its operations and its cash flows to the year then ended in conformity with accounting principles
generall- accepted in the United States.

Other Matters

The Supplemental Information has been subjected to audit procedures perforated with audit of St.

Bernard Financial Services. Inc. financial statements. Supplemental Information is the

responsibility of St. Bernard Financial Services. Inc. "s management. My audit procedures included
determining whether the Supplemental Information .reconciles to the financial statements or the

underlying accounting and other records as applicable. and performing procedures to test the
completeness and accuracy of the information presented in the Supplemental Information . In



forming my opinion on theSupplemental Information. 1 evaluated 'whetlier the tict Capital
Computation. including its form and content is presented in conformity 17 C.l`.R. = 240 17a-5. In

my opitzion. the Net Capital Computation is fairly stated, in all material respects. in relation to the

financial statements as a whole.

Edward Richardson Jr.. CPA
Southfield. III.48075
February 22.201 d



St Bernard Financial Services, Inc
Statement Of Fina,. cial Condition

As of And For The Year Ended 1213112015

ASSETS

Current Assets

Cash
Clearing Deposit Wt Clearing Company
Accounts Receivable - Commissions
Other Current Assets
Employee Advances

Total Current Assets

Property And Equipment, Net of Depr

$21,867
S25,000
598,144
S11,437
S2,657

$149,105

$0

TOTAL ASSETS S149,105

LIABILITIES AND STOCKHOLDERS EQUITY
Current Liabilities

Commissions Payable
Accounts Payable
Short Term Notes Payable
Accrued Wages & Bonuses Payable
Payroll Taxes Withheld and Accrued
Income Tax Payable

Total Current Liabilities

TOTAL. LIABILITIES

Stockholder's Equity
Common Stock, S1 Par Value

Authorized 100,400 Shares; Issued and
Outstanding 100 Shares

Additional Paid In Capital
Retained Earnings

TOTAL EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY

$76,477
5403
so

$30,535
$2.326

$0
5109,741

asun,~v i

$100
$19,753
519,511

$39,354

$149,105

The accompanying notes are an integral part of these financial statements.



St Bernard Financial Services, Inc
Statement Of Operations

As of And For T he Year Endings 1213112015

REVENUE
Commissions and Fees $1,131,712
Other Revenue $103,395

TOTAL REVENUE $1,235,107

OPERATING EXPENSES
Bonus Expenses $37,831
Commission Expenses $904,844
Employee Compensation $80,171
Trading and Registration Fee Expenses $46,701
Office Expenses 526.943
Operating Expenses $137,792

TOTAL OPERATING EXPENSES $1,234,282

INCOME FROM OPERATIONS 5825

OTHER INCOME (EXPENSE)
Miscellaneous Income
Interest Income

NET INCOME $625
Income Tax Expense 50

NET INCOME AFTER TAX $825

The accompanying notes are an integral part of these financial statements.



St Bemaird Financial .services, Inc
Statement Of Cash Flows

As of And For The Year Ending 12/31/2015

OPERATING ACTIVITIES
Net Income
Adjustments to reconcile Net Income
to net cash provided by operations:

Accounts Receivable
Other Assets
Accounts Payab;e
Payables - Income Tax
Payroll Liabilities

Net cash provided by Operating Activities
Net cash increase for period
Cash at beginning of period
Cash at end of period

$825

$60,734
($9,437)

($35,737)
($800)
(S61)

$18,638
$18.638
52,403
$21,042

The accompanying notes are an integral part of these financial statements.



St Bernard Financial Services, Inc
Statement Of Changes In Stockholders ;Equity

As of And For The Year Ending 1213112015

Additional
Common Paid In Retained
Stock Capital Earnings

Total
Balance - December 31, 2014 $100 $19,753 $18,686 $38,539

Contributed Capita; 20145 $0

Net Income for the Year 2015 $825 $825

Balance - December 31, 2015 $100 $19,753 $19,511 $39,364

The accompanying notes are an integral part of these financial statements.



St Bernard Financial Services, Inc

Statement of Changes in Subordinated Liabilities

As of And For The Year Ending 1213112015

Subordinated Liabilities Beginning of Year

Changes in Subordinated Liabilities

$0

So

Subordinated Liabilities End of Year so



ST.BERNARD FINANCIAL SERVICES, L\C.
NOTES TO FINANCIAL STATEMENTS

December 31.2015

NOTE A — SLNCMARY OF ACCOI KITING POLICIES

Accounting principles followed by the Company and the rnethods of applying those principles
which material I-% affect the determination of financial position. results of operation and cash flows
are summarized below:

Organization

St, Bernard Financial Services, Inc. (the "Company") was organized in the state of Arkansas on
March 20. 1994.

Description of Business

The Company, conducting business in the state of .Arkansas, is a registered broker and dealer in
securities under the Securities and Exchange Act of 1934. The Company is also registered it i€h
Financial Industry Regulatory and the Arkansas Securities Department. All customer transactions
are forwarded try <a clearing broker on a fully disclosed basis. Commissions are received .for rritttual
fund and insurance products.

Basis of Accountint

The financial statements of the Corporation have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables. payables. and other liabilities.

Cash and Cash Ranivalents

For the purpose of the Statements of Cash Flows, management considers a:. short-term investments
with an on-inal maturity of three months or less to be a cash equivalents. Aa of December ;1.2015
there are no cash equivalents.

Revenue Recognition

Revenue and expenses are accounted for the accrual basis.

Concentration of Credit Risk

Financial instruments that potentially subiect the Company to concentrations of credit risk consist
primarily of cash and cash equivalents. All of the Company*-, cash and cash equivalents are held at,
high credit quality financial institutions.

Disclosures about the Fair Value of_Financial Instruments

Disclosure of the estimated fair \ alue of financial instruments is required under the provisions of
Statement of Financial Accounting Standards (SFAS) No. 107. "Disclosures About fair Value of
Financial Instruments". Management believes that the carrvina, amounts of the Company's
financial instruments at December., 1. 201 which included cash and cash equivalents.

Sec accountant`, audit report
9



ST.RER-NARD FLtiAINCIAL SERVICES. INC.
NOTES TO FINANCIAL STATFMFNTT~+

December 31-2015

commission's receivable. certificate of deposit and payable. are reasonable estimates of their fair
value.

Comprehensive Income

Statement of Financial Accounting Standards (SFAS)N--o. 130. Reporting. Comprehensive Inconte.
establishes requirements for disclosure of Comprehensive Income that includes certain items
previously not included in the statement of income. including, unrealized gains and losses on
ravailable-for-sales securities and f«reign currene translation adjustment among ethers. During the
year ended December 31. 2015.. the Company did not have any components of Comprehensive
Income to report.

Estimates

The preparation of Financial statements in conformity with accounting principles generally accepted
in dte United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date tf the financial statements and the rel+ortcrl amount of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Business Concentrations

The Company provides financial advisory and consulting services in the Rockv Mountain region
for mergers. acquisition. divestitures. public and private placements of debt and equip in addition
to valuation services and analysis.

Income Taxes

Revenue is recognized tinder the market value method for the securities ow=ned and income taxes
are calculated thereon. Deferred income; taxes are provided on material temporary differences.
when existing. between financial statements and incorne tax. reporting

Accounts Receivable - Commissions

The Company- considers accounts receivable — commissions to be fully collectible. Accordingly.
no allo,~\ance for doubtful accounts is deemed necessan-. If accounts become uncollect.ible. tile w=ill
be charges to operations when that determination ismade. Determination of uncollectibility is
grade by management based on knowledge of specific accounts. Past-due accounts are not charges
interest.

Concentration of Credit. Risk:

The Company's cash demand deposits are held at financial institutions at %N hick deposits are insured
up to S250.000 per institutions by the federal Deposit insurance Corporation (FDIC).

See accountant's audit report
10



ST.BERaNARI) FIN.ILNCIAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2015. 

NOTE B — NET CAPiT.AL RFQU.IRF_\, TENTS

Pursuant to the net capital provisions of Rule 150-3 of the Securities and Exchange Act of 1934.

the Compan,, is required to maintain a minimum net capital. as defined under such }provisions. Net

capital and the related net capital ratio may fluctuate on a daily basis. Computation of Net Capital
and the broker-dealer's corresponding unaudited Part lIA of the FOCUS report are required under
Rule 156-1,

There are no differences between net capital as computed in St. Bernard Financial Services. Inc.'s
part I 1 of Fortn X-i','\-5 filed for the period ending December 31, 2015. and the net capital as
computed.

NOTE E — RELA'T'ED PARY TRANSACTIONS

The company has an expense agreement with its shareholder. Under this a trecrncnt all operating
expenses are paid by the Company. exclusir•e of personal expenses of the shareholder.

NOTE F — POSSESSION OR CONTROL REQUIRENIENTS

Exemption from SEC Rule 156-3. which requires computation of the reserve requirement is
claimed based on Section (k)(2)(iii under the Securities Exchange Act of 1934 as an introducing
broker or dealer transacting security transactions on a fully disclosed basis. The Company does not
maintain physical custody of securities or customer accounts. Because of such exemption. the
company is not required to prepare a ''Computation of Determination of Reser.e Requirements"
and the schedule of "Information relating to Poswssion or Control requirements'.

The Company does not have any possession or control of customer's funds or securities. There
were no material inadequacies in the procedures followed in adhering to the cxcepti\ e provisions
of S- EC Rule i 5c-3-3(k)('i).

NOTE G— REST RICTED CASH DEPOSIT WITH CLEARING ORGANIZATION

The Company used only one clearing house and maintained a S25,000 cash deposit which may not
he withdrawn for normal operating costs. but is restricted to cover any errors ehars_ted to Company
not as a result of the clearing organization.

NOTE H -- COMNWITMENTS ,AND CONTINGENCIES

The Company currentiv has a lease agreement for rental of its office facilities. Rental expense for
the office facilities for 2015 was 512.488.00.

See accountant's audit report
11



ST.BEWNN ARn F1NANC1AL SERVICES, INC..
NOTES TO FINANCIAL STATEMENTS

December 31, 201 S

NOTE; I - SUBShQUENN'T EVENT

Tine Company has evaluated events subsecltrent to the balance shect date for items requiring
recording or disclosure in the financial -,tatemenrs. The evaluation was performed through
February 16, 20 16. which is the date the financial statement were available to be issued. Based
upon this review. the Company has determined that there were no events \Nhich took place that
would have a material impact on its financial statements.

See accountant's audit report
12



St Bernard Financial Services, Inc
Computation Of Net Capital

As of And For The Year Ending 1213112015

Total Ownership Equity From Statement Of Financial Condition $39,364

Total Ownership Equity Qualified For Net Capital $39,364

Deductions Or Changes

Net Capital

(514,493)

The accompanying notes are an integral ,part of these financial statements,

$24,871



St Bernard Financial Services, Inc
Computation of Bask Net Capital Requirement And Computation of Aggregate

Indebtedness

As of And For The Year Ending 92/39/2095

Computation of Basic teat Capital Requirement

Aggregate Indebtedness 5109,741

Minimum Net Capital Required j6 213% of Net 57,316

Minimum Net Capital Requirement for Reporting 551000
Broker Dealer

Minimum Net Capital - Greater of Above $7,316

Excess Net Capital - Net Capital less Net $17,555

Excess Net Capital At 1000% (greater of Net Capital less $13,897

Computation of Aggregate Indebtedness

Net Aggregate Indebtedness $109:741

Percentage of Aggregate Indebtedness to Net Capital 441%

There are no differences between net capital as computed in St Bernard Financial
Services, Inc. Part IIA of Form X-17A-5 filed for the period ended December 31, 2015,
and the net capital as computed on the accompanying supplemental schedules.

See Independent Auditor's Report On Supplementary Information Required by Rule 17a-
5 of the Securities and Exchange Commission



St Bernard Financial Services, Inc
Supplementary Schedules Pursuant to SEA Rule 17a-5 Of the Securities and

Exchange Act of 1934

As of And For The Year Ending 1213112015

Computation of Net Capital

Stockholder's Equity $39,364

Non-Allowable Assets
Certain A/R 511,836
Loan AIR $2.657
Other 5o

Total Non-Allowable Assets $14,493

Haircuts On Securities Positions
Securities Haircuts s0
Undue Concentration Charges So

Total Haircuts On Securities Positions so

Net Allowable Capital $24,871

Computation of Net Capital Requirement

Minimum Net Capital Required as a Percentage of Aggregate Indebtedness 57,316
Minimum Dollar Net Capital Requirement of Reporting Broker-Dealer $5,000
Net Capital Requirement S7,316
Excess Net Capital $17,555

Computation of Aggregate indebtedness

Total Aggregate Indebtedness
Percentage of Aggregate Indebtedness to Net Capital

Computation of Reconciliation of Net Capital

Net Capital Computed on FOCUS IIA As of 12/31/2015
Adjustments

increase (Decrease) in Equity
(Increase) Decrease in Nan-Alowable Assets
(Increase) Decrease in Securities Haircuts

Net Capital Per Audit
Reconciled

$109,741
441%

$24,871

$0
$0
$0

$24,871
5o



St Bernard Financial Services, Inc.
Supplementary Schedules Pursuant to SEA Rule 17a-5

of the Securities and Exchange Act of 1934
As of and for the Year-Ended 12/31/2015

Statement Related to Uniform Net Capital Rule

The Company is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule 156-1. This

rule requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital, both as defined, shall not exceed 1500% (15 to 1), or, during its first year of

operations, 800% (8:1), Net capital and the related net capital ratio may fluctuate on a daily basis. At
12/31/2015, the Company had net capital of $24, 871 which was $17,555 in excess of its required net
capital of $7,316. The Company's net capital ratio was 441%. The Company has elected to use the basic

computation method, as is permitted by the rule, which requires that the Company maintain minimum

Net Capital pursuant to a fixed dollar amount or 6-2/3% percent of total aggregate indebtedness, as

defined, whichever is greater, and does not, therefore, calculate its net capital requirement under the
alternative reserve requirement method.

Statement Related to Exem tive Provision Possession and Control

The Company does not have possession or control of customer's funds or securities. There were no
material inadequacies in the procedures followed in adhering to the exemptive provisions of SEA Rule
(156-3(k)(2)(ii)); All customer transactions cleared through another broker-dealer on a fully disclosed
basis.

Statement Related to Material Inadequacies

This audit did not disclose any material inadequacies since the previous audit of the financial statements
contained within the audit report of the Computation of Minimum Net Capital Requirement as reported
in the Supplemental. Schedules contained within the audit report or the filed Financial and Operational
Combined Uniform Single Report filed pursuant to SEA Rule 156-1. The firm is exempt from 15c3-3; it
does not maintain customer funds or securities and therefore does not maintain customer funds to
segregate nor does it maintain separate accounts for customers.



at. 

Bernard Financial .services, Inc.
1609 Vest Itain Sneer e Russellville, AR 72801

Yho4%9-9Gt-1?00 e Fax 4779-96'-9344 • ii-iiii!.sihert?ui-dfinurtcial.coiri

February 22.2016 

Ed%vard Richardson. Jr. CPS.
15565 Northland Drive
Suite 508 West
Southfield. M148075

RE: Exemption Statement Rule 15c3-3 (k) (2) (ii) for FYE December 31. 2015

Dear Mr. Richardson Jr.,

Please be advised that St Bernard Financial Services. Inc.. has complied with Exemption Rule
l 5c"a-3 (k) (2) (ii). for the period of .lanuany 1. 2015 through December 31. 2015. St i3ernard
Financial. Services. Inc.. did not hold customer securities or funds at any time during this period
and does business on a limited basis. St Bernard Financial Services, Inc.'s past business has been
of similar nature and has complied to this exemption since its inception. March 24, 1994.

Robert Keenan, the president of St Bernard Financial Services. Inc. has made available to Edward
Richardson all records and information including all communications from regulatory agencies
received through the date of this review December 31, 2015.

Robert Keenan has been responsible for compliance with the exemption provision throughout the
fiscal year. Also. there were not any know events or other factors that might have affected St
Bernard Financial Services. Inc.'s compliance with this exemption.

If you would like additional information or have any questions. feel free to call me directly at (479)
967-1200.

Very truly yours.

Robert Keenan, CEO
St Bernard ,Financial Services. Inc

MEMSER FIiVRA & SIPC



REPORT ON BROKER DEALER EXEMPTION

For the year ended December 31, 2015

Sec accountant's audit report
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Edward Richardson. Jr.. CPA
15:65 'Northland Suite 508 West

Southfield. Nil. 48075

February- 22. 2016

To the Board of Directors
St Bernard Financial Service,. Inc.
1609 West Main Street
Russellville. AR 72801

REPORT OF INDEPENDENT REGISTERED PUBLIC lACCOUN ITNG FIRM

I have reviewed manaQement's statements. included in the accompanying Representation Letter of
1.vemntions. in which (1) St Bernard Financial Services. Inc. identified the follow=ing provisions
of 17 C.F.R. 156-3(k) under which St Bernard Financial Services. Inc.. claimed an exemption
from 17 C.F.R. § 15c3-3(k)(2)(ii). and (2') St Berttard Financial Services, lnc., stated that St Bemard
Financial Services. Inc.. stet the identified exemption nrovisions throuahuut the most recent fiscal
v°ear withow excention. St Ret`itard Financial Services. Inc.'s management is resnoncible for
compliance with the exemption provisions and its statements.

My review- was conducted in accordance %with the standards of the Public Company Accounting
Oversight Board (United States) and. accordingly. inchided inqu ivies and other required procedures
to obtain evidence about St Bernard Financial Services. lnc.'s compliance with the exemption
provisions. r1 review is substantiallY less in scope that an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly. I do not express such an
opinion,

Based on my review, I'm not aware of any material modifications that should be made to
manaoement's statements, referred to above for them to tie fairly stated. in all material respects.
based on the previsions set forth in paragraph (k){2)(ii) of Rule 15c3-3 under the Securities
1 <xchanae Act of 19')4.

Edward Richardson. Jr.. CPA

See accountant's audit rcpurt
17



REPORT ON SIPC ASSESSMENT RECONCILIATION

For the year ended December 31, 2415

is



Edward Richardson Jr.. CPA
15565 Northland Drive

Suite 508 West
Southfield. N-41 48075

To the Board of Directors
St Bernard Financial Services, Inc.
1609 West Main Street
Russellville, AR 72801

INDEPFNDFNT ACCOUNTANT'S AGREED-LI PON PROCEDURES REPORT ON SCHEDULE OF
ASSESSMENT AND PAYNIENTS

In accordance with Rule 17a-54'.x(4) under the Securities Fxchange Act of 1934. we have performed the

procedures enumerated bolo-,\ with respect to the accompanying Schedule of Assessment and Payments
[Transitional Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC:) for tite period January 1, 2015 to December 31 .2015. which were agreed to b\ St Bernard Financial
Services. Inc.. and the Securities and Exchange. Commission. Financial Industry Regulatory Authority. Inc.
and the SIPC, solely to assist you and other specified parties in evaluating St Bernard Financial Services.
Inc. Inc.'s compliance with the applicable instructions of the Transitional Assessment Reconciliation (Form
SIPC-7). St Bernard f=inancial Services. Inc.'s management is responsible for St Bernard Financial
Sereices. Inc. compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures described
belong either for the purpose for which this report has been requested or for any other purpose. Tile
procedures evert: performed and our findings are as follows:

1. Compared the listed assessment: payments represented on Form SIPC-7 with the respective cash
dishurcements record e.n'iries. includiriu check amount cif 5402.69,

2. Compared audited 'I`otal :Revenue for the period of January 01. 2015 through the December 31.
2015 (fiscal year-end) with the amounts reported on Porno SIPC-7 for the same period noting no
reportable reconciliation differences.

3. Compared any adjustments reported Forrn. SIPC-7 with supporting schedules and work papers. to
the extent such exists. noting no differences. M

4. Prayed the arithmetical accuracx- of the calculations reflected on Form SIPC-7 noting no
differences. ~

5. If applicable. compared the amount. of any overpayment applied to the current assessment nv ith the
Form SIPC-7 oil which it was originally computed. Accordin<.t to our findings. St Bernard Financial
Services. Inc. had no reportable differences.

I was not engaged to, and did not conduct an examination. the objective of which would be the expression
of an opinion on compliance. Accordingly. I do not express such an opinion. Had I performed additional
procedures. other matters might have come to my attention that would have been reported to you.

19



This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties.

February 22. 2016

20



St Bernard Financial

Services, Inc.

Financial Statements and Supplementary Schedule

For The Year Ending December 31, 2015

(With independent Auditors Report)

Edward Richardson Jr. CPA

15565 Northland Drive West

Suite 508

Southfield, MI 48075


