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OATH OR AFFIRMATION

1, Marco R. Listrom ; swear (or gffirm) that, to the best of my
knowledge.and belief the accompanying financial statement-and supporting schedules pertaining to the firm of
Valdés & Moreno, Inc. o g _yasof . December3l

..2015__, are true and correct. T further-swear (or affirm) that neither the company nor any partner,

proprictor, principal officer or director has any proprietary interést in any dccount classnﬁe_d solely as that of a customer,

excepl as follows:

4 . TERESAD. MULLETT |
) ARY PUBLIC
& STATE OF KANBAS

oy Apon B 1ot | Signatore
President
/A,U\AA‘» "

Notary Pubhc \“

This report ** conitains (chieck 4ll applicable boxes):

(a) Facing Pagc

(b) ‘Statement of Financial Condition.

(c) Statemént of Income {Loss):

(d) Statement of Changes in Financial.Condition.

{e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

() Statement of Changes'in Liabilities Subordinated to Claiins. of Creditors.

(&) Compuitation-of Net Capital.

(h). Computation fot Determinatiori of Resérve Requ:rcments Pursuant to Rule 15¢3:3.

() Information Relafingto the'Possession or Control Requiremerits Under Rule 15¢3-3.

() A Reconciliation, including dppropriate éxplanation of the Computation of Net Capital UnderRule 15¢3+1 and the Computau(m for.
Determination of the Reserve Requiremefits-Under Exhibit A of Ruile 15¢3-¢;

(kY A Réconcilidtion between the audited and unaudited Statements of Financial Condition with:Respect to-methods of consolidation.

() AnOath or Affirmation.

{m) A copy of the SIPC Supplemental Report:

() A.reportdescribingany miterial ifiadequicics found 16 exist or found to-have existed since the datc:of the previous audit.

kb D,K_‘><,><<><><

0 X0

**For conditions-of confideritial freatment of certain poriions of this filing, see section 240.17a-3{¢)(3).
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DAVID LUNDGREN & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS, CHARTERED
511-B NORTH MUR-LEN. ROAD
OLATHE, KANSAS 66062

TELEPHONE.
DAVID B. LUNDGREN, MBA, CPA {913) 782:9530
RAYMOND £. MEYER, JR.; CPA FACSIMILE.

(913) v82-9564.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Boatd of Directors:and Shareholders:
of Valdés & Morerno, Inc.

We have audited the accompanying statement-of financial condition of Valdés & Moreno, Inc. as of December 31,
2015, and the related statements of income, changes-in shareholders; ‘equity; and cash flows for the year then énded.
These financial statements are the responsibility of Valdés & Moreno, Inc.’s management. Our respon51b1hry is 1o
éxpress an opinion on these financial statements based on-our audit.

‘We: conducted our audit in accordance with:the standards of the Public Company Accounting Oversight Board
{(United States). Those-standards require that' we-plan and perform: the audit to ‘obtain reagonable :assurance about
Whether the financial statemenits are free of material misstatement. An audit-includes examining, on a tést basis,
-evidénce supporting the:amounts.and disclosures in the financial statements. An-audit also includes assessing the
accounting principles used and significant estimates made: by management; as well as évaluating the overall
finianicial statemént preseniation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly; in all material Tespects; the financial position
of Valdés & Moreno, Inc. as of December 31, 2015, and the results:of i lts operations and its cash flows. for the year
then-ended in accordance-with accounting principles generally accepted in the United States of America.

The -Computation of Net Capital. under SEC Rule 15¢3-1 (Schedule I) and Computauon for Deterriination of
Reserve Requlrements under SEC Rule 15c3-3 (Schedule i8] have been subJeCted to auth procedures perfonned in
responsxblhty of Valdés & Moreno Jnc $ managemem Our audit procedures mcluded determmmcv whether the
supplemental iiformation. reconciles to the financial statements or the:underlying ‘accounting and other records, a§
applicable, and performing procedures.to-test the completeness and accuracy of the information: présented in the
supplemental information. In forming our opinion on the supplemental infotmation, we ‘evaluated whether the
supplemental information, including its form ‘and.content, is presented in conformity- with 17 C:F.R. §240.17a-S. In
our opinion, the Computation of Net Capital under SEC Rule 15¢3-1 and Computation for Determination of Reserve

Requirements under SEC Rule 15¢3-3-are fairly-stated, in all material respects, in relation to the financial statements
as a whole,

Febroary 26, 2016




EXHIBIT A
VALDES & MORENO, INC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31,2015
ASSETS
Cash and cash equivalents _ . $ 67,219
Deposit-with clearing broker - : ' 23,853
Kecc_aj_ivaible-ﬁ'om c‘I_earihg‘;brdker' , . ' 85,944
Trading account with ¢learing broker ‘ : 1,364
Investment account:with clearin’gvbroker , ‘ 184,443
Office equipment (het of accumulated depreciation of $3,747) _ 5,815

TOTAL ASSETS. - _ 5 368,638

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Accounis:payable oo _ i3 20,696
Independent contractors payabie: , v 8,490
Accrued payroll _ o 24,724
Accrued payroll taxes:and benefits. 14,061
Margin account with clearifig broker ~ - 17,875
Accrued dividends, : _ 3,960
Accrued incomeé taxes : 9315

Total Habilities: ‘ o 149,121

STOCKHOLDERS' EQUITY
Capital stock - ' 221,000
Retained earnings (deficit) _ . (1,483)
Total stockholders' equity- : ' o 219,517

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 368,638

‘The.accompanying notes.are.an:integral:park.of these financial statements
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VALDES: & MORENO, INC.
STATEMENT OF INCOME

FOR THE YEAR ENDED'DECEMBER 3i, 2015

REVENUES
Commissions
Tradifig gains
Underwriting profit
Consulting fees
Placement agent:fees

Realized gain (loss) on investinient securities
Unrealized gain (loss) oniihvestment securities.

Miscellaneous:
Total revenues

DIRECT COSTS OF REVENUES
Clearing experises
Margin interest
Other:charges

GROSSMARGIN

EXPENSES.

Employee compensation-and benefits -
Independent contractor coffipensation
Officerent ‘
Office expernse
Quotation and market-data.
Travel:and entertainient
Advertising and promotion
Regulatory fees and expenise
Professionial fegs
Interest expense
Depreciation
Miscellaheous:

Total ekpenses

Income Before Income Taxeés
Provision for Incéome Taxes.

Net Iriconie

EXHIBIT B.

8 603,735
176,641
129,786
79,200

62,500
(6,070).
(1,832)
16,817
1,060,777

58,308

2,318

30,338 90,964

969,813

263,375
471,195
23,768
14,821
18,519
1,375
14,422
12,137
5,053
2,353
913,775

56,038
9315

s 46,723

The accompanying noles are.an.integral part of these financial:statements
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'VALDES & MORENO, INC
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY |
FOR THE YEAR ENDED DECEMBER 31,2015
Common

Stock. ’ Preferred
Class:A&B.  Stock

Retained
Earnings

BALANCE, BEGINNING OF YEAR 8 2,000 $ 219,000 §
Stock issuarice | S . | .

Dividends B ' -

(26)

(48,180)

Netincome: (loss) N T =

46,733

__(1,483)

BALANCE, END OF YEAR $ 2,000 $ 219,000 .

Thie atcompanying ioles are-an integral part-of these financial statements
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EXHIBIT D
VALDES & MORENO;, INC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED-DECEMBER 31,2015
CASH FLOWS FROM OPERATING ACTIVITIES:
Net-income 3 46,723
Depreciation 2,353
"Realized (gains) losses 6,070
‘Un’réaliZedi'(gains)loéses 1,832
Adjustments toreconcile niet income'to-net cash
provided by operating activities:
Changes in-operating assets-and }abilities:
(Increase) decrease in receivable from cléaring broker 1,348
(Increasc) decrease in trading account with clearing broker 17,035
(Increase) decrease in deposit with clearing broker (20,418)
Increase (decrease) in accounts payable - trade 7,873
Increase (decrease) in independent contractors payable (3,087)
Increase (dect’eas;c) margin account with clearing broker (10,217
Increase (decrease) in accrued payroll and benefits (17.908)
Increase (decrease) in dccrued incomme taxes (5.070)
Increase (decrease) in accrued liabilities (2:210)
"Net cash provided by operating activities. 24,324
CASH PROVIDED (USED) BY INVESTING ACTIVITIES:
Purchase of depreciable assets- :
Purchase-of long:term'investments (38,701)
Proceeds from sale:of long term investments 40,640
Net cash provided (used) by investing activities 1,939
CASH PROVIDED (USED) IN FINANCING ACTIVITIES:
Dividends (48,180)
Net cash-provided (used) ininvesting activities (48,180).
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (21,917)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 89,136
CASH AND CASH EQUIVALENTS AT END OF YEAR : $ 67,219

The-accompanying notes are an integral part.of these firiancial statements
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NOTE 1

VALDES & MORENO, INC.
NOTES TO FINANCIAL STATEMENTS |

DECEMBER 31, 2015

SIGNIFICANT ACCOUNTING POLICIES
Natureof ihe Business

The Company was. incorporated .on July 13, 1994 and started business on May 2, 1995. The.
Company ‘operates as-a.fully: disclosed broker/dealer based. in Kansas City, Missouri. All
cuslomer cash balances and securities are carried by.a clearing broker.

Management Estimates

The. preparation of financial statements in. conformiity with geénerally accepted accounting
prinéiples requires management to make estimates and.assumptions that affect the reported
amounts of assets and liabilities at December 31, 2015 and revenues:and expenses during the
vedr theniénded. The actual outcomé 6f thee estimates could:-differ from: the estimates made in
‘the preparation of the financial statements.

Commissions _ N
Commissions:and related clearing expenses are recorded on:a settlement date basis-as securities

transactions-occur.

Tijvestmient Banking

Investment banking revenues include gains, losses, -and fees, net ‘of syndicate. expenses;
arising from securities offerings in which the Company acts as an ‘underwriter. Investment
banking: sales concessiohis-are recorded on settlement date, and underwriting fees at the time
the underwriting is completed and the payment-has been: received.

Depreéciable Assets

Depreciable assets are r_ecorded at cost:and depreciated, using the straight-line basis using the
estimated useful lives.of five to ten years. .

Maintenance and repairs are:charged to operations when incurred. Betterments and renewals
are capitalized. Depreciation for the year ended December 31, 2015 was $2__,353.

See independent quditor's report
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NOTE 2

NOTE 3

VALDES & MORENO, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

Statement of Cash Flows

Cash_and Cash Equivalents - For purposes .of the statement of -cash flows, the Company
considers all highly liquid. debt: instruments purchased with an original raturity of three:

‘months or less to be cash: equivalents, For the year ended Decemb,er 31, 2015, the Company

did riot have any cash equivalents.

Cash Paid - Interest and Taxes - The amount of cash paid for interest and ‘taxes for the year
endéd December 31, 2015 are as follows: '

Interest $ 7371
" Incorne taxes $ 102

NET CAPITAL REQUIREMENTS

The Cornpany is sub]ect to the Securmes and Exchange Commxssnon s Umform Net Capltal
aggregate_ mdebtedness o net capltaJ both as deﬁned,_,of Jess than ]5 to 1. At December 31,
2015, the Company had aggregate indebtedness of $127,288 and net capital of $205,9OO
which resulted in a ratio of 6182 to I and 4 ratio réquirement.of less than its minimim.
requirément of $100,000. Therefore, at December 31, 2015, based on its minimum
requirement, the Company had excess net capital of $105,900.

RELATED PARTIES

In addition, the conitrolling shareholder of the Company. owns 100% of the common stock of
another broker/dealér, The Bond House, Inc. Total revenues for 2015 were $745 and tofal assets

‘were $10.649 and net equity was $9,707 at December 31, 2015.

On May 5, 2015. the sole: shareholder of The Bond House, Inc entered into a stock purchase
agreement for the purchaser to purchase 15% of the common stock-as of the effective date with an
option to purchase the remaining shares within 18 months of the effective date. The remaining
shares were purchased on February 16, 2016.

See itidepéndent anditor’s report
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NOTE 4

NOTE S

VALDES & MORENO, INC.
NOTES TO FINANCIAL STATEMENTS
‘DECEMBER 31,2015

CAPITAL STOCK:
The Coitipany is capitalized with'the following issues of stock:

Common stock; class A; $1 par-value,

1,000 shares issued and outstanding:

Controlling shareholder—100%

Gommon stock, ¢lass B; $.01 par value,

100,000 shares issued and outstanding;

‘Controlling shareholder - 92.5%

Preferred stock: $100 par value,

2,190 shares issued and.outstanding;

Controfling shareholder - 100%

FAIR VALUE

FASB ASC 820 definies fair value, establishes-a framework for measuring fair value and

establishies a hierarchy of fair value inputs.. Fair value is'the price that would be received to
sell an asset or paid-to transfer a liability in‘an orderly transaction between market participants

at the measurement date. A fairvalue measurement assumes that the transaction to sell the

asset or transfer the liability occurs in the principal market, the most advantageous market.
Valuation techmques that- are consistent with ‘the market, incoine or cost approach, as
specified by FASB ASC 820 are used to measure fair'valie.

‘The fair value hierarchy prioritizes- the inputs t0 valuation techniques used to measure fair-

value into three broad levels:

Level 1. Quoted prices (unadjusted) in active markets for-identical assets or
liabilities that the-Comipany ‘can accéss at the measurement date.

Level 2. Inputs other than. quoted prices included within level 1 that are
observable for the asset or liability either directly or indirectly.

Level 3. Unobservable inputs for the asset or liability

“The availability of,_dbs'erv_ablc_in_puts';:‘c‘an vary-from. security ‘to security and is affected by a

wide variety of factors, including, for-example,-the type of security, the liquidity of markets,
and other characteristics particular to the sécurity. To the extent that valuation is based on

models of inputs‘that are Jess observable of unobservable in the market, the determination of

fair value requires more judgment. Accordingly, the degree of judgment exercised in
determining fair value is greatest for instruments Categorized in level 3.

See independent auditor s report
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NOTE 5

VALDES & MORENO, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

FAIR VALUE (Continued)

The inputs Used to measure fair value may fall into different levels.of the fair value hierarchy.
In such cases, for disclosure purposes, the level in the fair value hierarchy within which the.
fair value measurement falls in its entirety is determined based on the Towest level input that
is significant to the fair value measarement in its entirety. '

The following table presents the Comipany’s fair value hierarchy for those assets :and
labilities. measured at faie valué on 4 récurring basis as of December 31, 2015.

Fair Value Measurements on:a Recurring Basis.
As of December 31,2015

Tevel 1 Level 2 - Level3 Total

ASSETS

Cash $ 67219 - . $ 67219

Depositwith

clearing broker 23,853 : - 33,853

Securities owned:

Exchange ~ traded
funds 752 : - - 752

Equity seciirities 8,422 8,422

Municipal securities - 176,633 . - 176,633

Total $ 100246 176633 . - $276.879

See independent auditor's:report




NOTE 6

NOTE 7

VALDES & MORENO, INC.
NOTES TO FINANCIAL STATEMENTS

‘DECEMBER 31, 2015

INVESTMENTS
The Company’s investments are identified as follows:
Trading Securities

This is an.account maintained by the company with'its clearinig brokef to invest in
securities on a shoit term basis. Income from this activity is reflected in.income in the
current year. The fair value-of these investments at December 31, 2015 was $1,364 with
acost of $17,875. This account has a cofresponding:margin account balance of the same
amount.

Hold-to-Maturity Bonds

This consists. of various bonds that the company ‘plans to hold to their maturity date. At
inaturity, the cofipany will feceive the face valueof the bond plus any accrued interest.
When purchased the bonds were acquired at ¢ither a discount or premium-and in
accordance with GAAP this discount or premium is amortized to income-over the life of
the bond. At December 31, 2015 the bonds hield were recorded at:$176,633 which
approximates amortized cost.

Available-for-Sale Secuirities

This category-in¢luded investments that.the conipany will iiof likely hold forever, but can
be actively traded. At December 31, 2015 the fair value for these investments was $7,810
with a corresponding cost 'of $9,740.”

INCOME TAXES

The Company follows the provisions of FASB-accounting standards with regard to
unrecognized tax positions. Since:the Company has not taken any tax positions for which the
deductibility is uncertain, it has not provided for.any increase in tax liability as of December
31,2015, Tax years 2012 through 2014 are still open and subject to examination by the
respective tax jurisdictions. There wereno significant timing differences between book and
tax income-and accordingly there is no provision for deferred income taxes required.

See independent auditor’s report
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VALDES & MORENO, INC.

NOTES.TO FINANCIAL STATEMENTS

DECEMBER 31, 2015
NOTE 8 LEASE COMMITMENTS

In July- 2012, the Company executed fease on a new office space for a ten-year period -at
annual rates rangmg from $22,200 to $28 260. Anntial iaturities are:

;’_20’16 | $ 27,036
2017 $ 27,648
2018 o $ 28,260
- 2019 $ 28,260
2020 - $ 28,260
Theréafter _ $ 42,390
i
Office lease expense under the é{bo've, 'tfgfr' 2015 was'$23,768.
NOTE9  SUBSEQUENT EVENTS

Management has evaluatéd subsequent everits through February 26; 2016, the date when the
financial statéents were-available:tobe issued. ‘Nothing was noted that would require further
disclosurein the financial statements.

See indépendent duditor s eport
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‘SCHEDULE |

Page 1.6f 2
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
{BROKER OR DEALER as of: December:31, 2015
\; Valdés & Moreno, Inc.
\ COMPUTATION OF NET CAPITAL
1. Total owiiership edutty fom Stétement of Financial Condition S 219,517 [ 3480
2, DeductOwnership equity not allowable for Net Capitat: -] 3490 §
3. Total dwiership equity qualified for Net Capital 2195171 3500
4, Add: v
A. Lmbilnlessubordlnated to claims of geniral credifors aliowable in compitation of nétcapital - 3520 |
8. Oﬂler(deductxons) orallowablecxedats(ust) . = | 3525
‘ 5. Total capital and allowablé Subordinated liabilties $ ‘ 219,517 3530
6. Dediictiorg-and/ot charges:
A, Total non-allowable assets from - L
Statement of Finaticial Condiion (Notes B-and C) $ 5815 [ 3540
B.  Setured'demand note definquency ' 3590,
€. Commatity futures contracts'and spot corvirodities - i
proprietary capital chafges - {3600 § . ‘
D.  Other deductionsandfor charges- - | 3610 v(5L815)| 3620
7 Other addiions and/or allowable credits (List): ' - 136301
8 'Netcapxtal before haircuts on securities positions - N 2137024 3640
9. Haircuts'on securifies (cormipited, wheré dpplicable, pursuantto 1963:1(f): ] ) ’
A contractual securiies commitments 3. ~ 13660
B.  Subordinated securities borrowings 3670
C. Trading and investment securties: , .
i, Exempled securities 6426 | 3735
2. Debtseguitiés A |
3. Options - 13730
4. Othersecurities 1,376 | 3734
D.  Undue Concentraion ~ | 3850. _—
€. Other(List - laras. . {(71.8091 3740 |
10, NetCapital S 205,900 73750
OMIT PENMIES
NOTE: There were:no differences noted inthe computation of net capital betwecn the gidited

finanicial statements anid that of the firm's iinaudited FOCUS Report filing;

See independent auditor's report
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SCHEDULE |

Page20f2
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
- PARTIIA
BROKER OR DEALER :as of December 31, 2015
Valdés & Moreno; Inc.
COMPUTATION OF NET CAPITAL REQUIREMENT

Paith
11 Mininwm nét capital required (6'213% of fine 18) $ 8:486 | 3756
12. Minimum dollar net capital requirement of reporting broksr of dealer 2nd minimum hét capilal requirement’ '

of subsidiaries computed in acéordance with Note (A) $ 100,000 | 3758
13. Nei capital requirement (greater of line 11.0r 12): $ 100,000 | 3760
14. Excess net capital (fing 10 less 13) ) $ 105,900 § 3770
15. Netcapital iess greater of 10% of line 19 or:120% of line 12 "2$ 85,900 | 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

6. Total Al liabilities from Staternerit of Financial Condition $ 127,268 [3790]
17. Add: ' .

A.  Drafts for immediate credit 28 - {38001

B.  Marketvalue'of securiies bofrowed for which ro equivalentvaiue

is paid credited 5 3810

C.  Other urirecorded amotnis {List) $ 3820 - 13830
19. Toal aggregate indebledness $ 427,288 | 3840
20. Percentage of aggregete indebtedriess o et capital (fife 19-+by liné 10 % 518213850
21. Peicentage of debt 1o debt-equity total compuited in accordance with-Ruls 15C3: 1(d) % - 13860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB

2% 2% of combined aggregate debit items s stiown in Fomigla for Réseive: Requirements pursuant to Rile 15¢3-3 prepared
. asof fhe date of the net capital compitationincludinig both brokers-or dealers:and consolidated subsidiaries” debits $ - [3970]
22. iinimum dofiar net capital requirement of reporting broker or-déaler and firimum net capital fequirement of

) subsidiaries computed in accordance with Note (A). % 3880
23. Netcapilal requirerient (greater of fine 21 or.22) $ 3760
24." Excess capital (line-10 less 23) $ 3910
25. Netcapital in excess of the greatef of

A 5% of combined aggregate debit ifeis.or $120,000 $ [3920]

NOTES:

(A} The minimum net capital requirement shoald be computed by adding the minimim dollar net capital requirement of the reporting ‘hroker
deater and, for each subsidiary to be consolidated, the greater. of:
1. Minimum dollar net capitalrequirement;-or
2. B23%of aggregate indebtedness oF 4% of aggregate debits if attémative method is used.
{B) ‘Do not deduct the value of securifies borrowed-under subordination agreements o secured demand note cavéred by subordination
agresments notin satisfactory form and the market values of memberships in exchanges contributed foruse.of company {contia to item 1740) and
pariners’ securities which were incltided in noh-allowable assats.
(C) Forreforts fied pursuant to paragraph () of Rule 17a-5, respondent should provide 4 list of material non-allowable assets.

Sée iidependent anditor's report
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Schedule 1T

Valdés & Moreno, In¢,

Computation of Determination of Reserve Requirements and
Information Relating to Possession or Control Requirements Under Rule
15¢3-3 of the Securities and Exchange Commission

' December 31,2015

Thie Companydid not make a computation for determining the réserve req:li"'i"re"r'néﬁt or
supply information relating to the possession or control requirements pursuantto Rule
15¢3-3 asithey are:exempt pursuant to subparagraph (k)(2)(ii) of Rule 15¢3-3.




DAVID LUNDGREN & COMPANY
CERTIFIED FUBLIC ACEOUNTANTS, CHARTERED
511-B NORTH MUR-LEN ROAD
OLATHE, KANSAS 66062

TELEPHONE
DAVID B, LUNBGREN, MBA,; CPA (913) 782:9530

RAYMOND E: MEYER, JR., CPA FACSIMILE
(913} 782-9564

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT ON
SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Board 6f Diréctors:and Shareholders
of Valdés & Moreno, Inc.

In accordance with Rule 17a-5(€)(4) under the Securities Exchange -Act of 1934, we have performed the
procedures enumerated below “with respect to the accompanying Schedule of Assessment and Payments
(Form. SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,
2015, which were agreed to by Valdés & Moreno, Inc., the. Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., and SIPC, to assist you and the other-specified parties in evaluating
Valdés-& Moreno, Inc.’s compliance with ‘the -applicable instructions of Form SIPC-7. Valdés & Moreno,
Inc.’s management is responisible for Valdés & Morenio, Iric.’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established by
the American Institute of Certified Public Accountants: The: sufficiericy of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sifficiency of the procedures described below-either for:the:purpose for which this réport has been requested
or for any other-purpose. The procedures we performed and our findings are as follows:
1) Compared the listed assessmént payments in Form SIPC-7 with respective cash disbursement records
entries, noting no-differences;
2) Compared thie amounts reported on the audited Form X-17A-5 for the year-ended December 31, 201 5,as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2015, noting no
differences;

3) Compared any adjustments: reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4) Proved the arithmetical accuracy of the calculations: reflected in Form SIPC-7 and in the related
schedules and working papers supporting theadjustments noting no differenices.

We ‘were not engaged to, and did not conduct an examination, the objective of which would be the

expression of an opiiiion on compliance. Accordingly, we do not express such an.opinion. Had we performed

additional procedures, other matters might have come:to our attention that would have been reported to you.

This: report is intended solely for the information and use- of the specified parties listed above and is not

intended to be and'should.not be used by anyone other than these specified parties.

February 26,2016
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SECURITIES INVESTOR PROTECTION CORPORATION
P.0. 8ox 92185 'Washington, D.C. 20090-2185

SIPG-7 ; 202-371-8300
(33-REV 7/10) General Assessment Reconciliation
— _ For the fiscal year'ended 12/31/2015
. {Read carefully the instriictions in your Working Copy belore compléting this Form]
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. .Name-of Membér, address, Designated Examining Authority, 1934 Act registration nig. and month in which fiscal year ends for
purposes of the gudil-requirement of SEC:Rule 17a-5:

‘SIPC-7

(33-REV 7/10)

! "] Note: If any of the information shown ofi the
ma;hng iabel requires corseclion, please e-mail
anycofrections to form@sipc.org:andso

{gHgrr g IXED AADC 220 indicate on the farm filed.
047810 FINRA DEC S - ‘
VALDES & MORENQ INC ‘Name and telephone number of person to
5300 R REVERE DR STE 110 contact réspecting this form.
KANSAS CITY MO 64151-3916 _ l ‘ v »

f S Izl L4 s,

SHo= D2 1= Chdes

2. KA. General Assessmem (nem 2e irom ‘page 2) o i

% 2, Lo

B. Less payment made with SIPC:6 filéd (exclude interest)

(o s d&s” .
S L2 LIS
Date Paid
C. Less prior overpayment applied { )
D. Assessment balancedue or {Gverpayment) L ST

Interest computed on-laté payment (see ins;j‘m’ctioﬁ;E)_flcr.. ._days at 20% pei annum

"F’. Total assessment.balance and intergst dise {or overpayment cartiad forward). S L LT
G. PAID WITH THIS FORM:

Check-enclosed, payableto SIPC _
Total {(must be same as.F above) $.

L

H. Overpayment carried forward §

)

3. Subsidiaries (S) and predecessors (P) included in this Tdim (givesname and 1934 Act_ registration-number);

The SIPG member submnnng this fatm and the
pérson by whom i is executed represent thereby

r
that alt information contained herein is true, ‘correct e DNEL T prjorsve THC
and ¢ ompl ele. {Name of Corpmatmn Partnership o1 other mgamzalmn)

. lAuihé}l_ze.d S]ig»na!uvr‘e)i
Dated thér 77 day olrc@avmm . 20 4. . _ PR Ot
o {Title)

This form and the assessment. payment:is due 60 days after the end of the fiscal year: Retain the Working Copy of this farm
for a period of not less than 6 years, the latest 2'yedrs in an-easily accessible place.

o Dates: - -
é Postmarked Received Reviewed
= Calculations Documentation Forward Copy
[~ -
e Exceptions:
n.

o3 Disposition.of exceptions:




. DETERMINAT%ON OF "S!PC NET OPERATING REVENUES”

’ AND GENERAL ASSESSMENT Amounts for the fiscal period

heginning’ 1112015

and ending 12/31/2015
Q, Eliminate cents
2a: Total revenug (FOCUS Line 12/Part 1IA Line 9, Code 4030) 8. Lo S0, 227

2b. Additions:
(1) Total revenues {rom the securities business. of subsidiasies: (except toreign: subsmranes) and

predecessors -not included above. S ol
(2)'Net loss from principal fransactions in securilies in trading accounts. -
(8Nt loss from principal \ransactions-in commoditis if trading accounts. . s
{4).Interést and dividend expense deducted in defermining item 2a. =
() Nel loss from management of or-patticipation in‘the underwriting or disiribution-of securities. e e ST
(6} Expenses other than.advertising, printing, regisiration fees and legal fees deducted in determining net ‘
profit from-management.of or participation in underivriting or distribution of Securilies. o Nesuce
(7)Net loss trom securities in-investment. accaiints. : - . Z, i vd _
Tofal additions ek, Kpy Bl2Z

2c..Deductions:
{1} Revenues from the disiribution of shares of aregisterad open end invesiment:company or unit
invesiment trust, from the saie of variable annuities, from the busiréss ot inSurance, rom investment
advisory services readered 1o regisiered invesiment companies or insurance.company separate.

accounls, and frof transactions in security futures products. . L7
{2).Revenugs. from.commodity transactions. ' e
{3} Commissions, Hoot brokerdge-dnd cleararice paid 16 sther SIPC. members;in conneciion ‘With
‘ sectiities trandaclions, T
{4) Reimbursements for postage.in Conneglion with p'_r'oxy"-’St)Iicita'lion.‘ et
{5) Nét-gain froi securitiés ininvesiment accounts. . i

(6) 100% of commissians and markups earned Trom transactions in (i) certificales ot deposit ang
(ii} Troasury bills, bankers acceptances or commerclal paper. that matire nine months or fess
from issyance date.

{7)-Direct expenses of printing advertising and’ legal f8es incired in connection with other revenue X
relaled to-the securilies business.{revenue defined-by Section 16{9){L} of trie Act). LB T5

{8).0ther revenue not related either directly or-indirectiy to the securities business:
{See Instructicn C):

{Deductions in excess'o:'f 51'-0.0.6011 requife .ddcu‘m.énta"r'ion) A

{9). (1) Total interesi-and dividend expease (FOCUS Line 22/PART HA Line 13,
* Code 4075 plus fine 2b(4) above) biit nofin.excess o
of total interest and dividend income. 8, 265"

(i) 40% of margin-interest  darned:-on.clistomers Secirilies ) N
accourits (40% of FOGUS tine 5; Code 3960). I 4" A

Enter the greaier. of line (ij or {ii) 7, 16
‘ Total dedistlions : l o, o

2d. SIPC-Net-Operating Revenues 55 éé 2.Co8 ,

2e. General Asséssment @..0025 3. 2 2P
{to page 1. line 2:A)

o




DAVID LUNDGREN & COMPANY
CERTIFIED PUBLIC ACGOUNTANTS, CHARTERED'
511-B NORTH MUR-LEN ROAD
OLATHE, KANSAS 66062

TELEPHONE
DAVID B. LUNDGREN, MBA, CPA (913) 782-3530
'RAYMOND E. MEYER, JR., CPA FACSIMILE

(913).782-9564

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To'the Board of Directors and Shareholders
of Valdés & Moreno, Inc:

We have reviewed management's statements; included in thie accompanying SEA Rule 17a-5(d)(4).
Exemptxon Report;, in which (1) Valdés & Moreno, Inc. (the “Company”). identified. the following
provisions of 17 CE.R. §15¢3-3(k) under which: the Company claimed an exemption from 17 C.FR.
§240.15¢3-3(k)(2)(i) (the “exempnon prowsnons") and (2) Valdés & Moreno, Iné. stated that the
Company met the identified exemption provisions throughout the ‘most recent fiscal year without

exceptioi. The Company’s management is responsible for compliance with the exemption provisions and
its statements.

Qur review was conducted in accordance with the standards. of ‘the Public Company Accounting
Oversight. Board (United. States) -and, accordingly, included inquiries atid other: requlred procedures to
obtain evidence about the Coinpany’s compliance: with the exemption provisions. A review is
substantlally fess in scope than an examination, the objective of: Wthh is'the expression’ of an ‘opinion.on
management’s:statements. Accordingly, we do not'express such an.opinion.

Based: on our review, we afe not aware of any material modifications that should be made to
management's statements referred to ‘above for them to be fairly stated, in-all matetial respects; based on
the provisions set forth in paragtaph (k)(Z)(n‘) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

February 26,2016
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VALDES & MORENO, INC.
6300 N. Revere Drive, Suite 110
Kansas City, MO 64151
(816) 221-6700
Registered: SEC MSRB e —Menber: FINRA SIPC

Valdés & Moreno, Inc. Exemption Report:

U.S. Secutities and Exchange Commission
Chicago Regional Office

175 W. Jackson Boulevard, Suite 900
Chicago, IL 60604

Valdés.& Moreno, Inc. (the“Company") is-a registered broker-dealer subject 10’ Rule 17a-5 promulgated.
by the Securities and Exchange Commxssmn (17C.F.R. §240.17a-5 “Reporis to be made by-certain
brokers.and dealers”). This Exemptlon Report was prepared as reqmred by 17 C.F.R. §240.17a-5(d)(1)
and (4). To the best of its knowl_ed_ge and belief, the Company states the following:

1. The Compatiy claimed exemption from 17 C.F. R. §240.15¢3:3 under the foliowmg provisions of
17 CER §240.15¢3:3 (K)(2)(i).

2. The Company met the identified exemptlon ProVisions in 17 CFR. §240:15C3-3(k) throughout
the most recent fiscal year without eéxception,

Valdés & Moreno, Tn¢.

1, Marco R. Listrom, swear ar affirm that, to the best of my knowledige and belief; this Exemptxon Report
is trae and correct.

By L)

Title: Presideiit

Febiuary 26, 2016




